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Prosecutors

seek remand
of Palme
suspect
— —— iiii .

• y v Iw iwiii.fcv^p »tmw a

aSfcockhobn court to remand
In custom a convicted killer

. subjected erf murdering Swed-
ish prime minister Olof Palme
nearly three years ago. ChiefnmooMifAv Ami w •-- ..

I believe we have got the
murderer now". Remand is
the first stage in the Swedish

ing to a trial in front of legal
experts. Page 8

Bocard avoids vote
French Prime Minister Mfehpl
Rocard invoked an emergency
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2,12831 (-534)

SAP Comp
27438 (+37)
London: -.

FT-SE 100

17633 (+7.1)

World:

13632 (Wdd)

Tokyo
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29.705.75 (+4838)

Frankfort

Commerzbank
1392.1 (-153)

OIL
Brent IWay (Argus)

$15,115 (+035) (Jan)

West Tex Crude

$16315 (+0.14) (Jan)
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CBS to pay
over $1bn
for baseball

TV rights
. CBS, US broadcasting group,
is to spendmore thaw jibn
for exclusive rights to.televise
major-league US baseball in
risky and ambitious bid to
reverse faiimg market share.
Page 27

BRITAIN'S official unemploy-
ment total fell by 49,300 to

- 2.11m last month, lowest figure
for more than seven years.

UK Unemployment
mSkxi - seasonaly adjusted

Moscow urges early
talks to prepare for

Mideast conference
By William DulUorce in Geneva, Lionel Barber In Washington
and Andrew Whitley in Jerusalem

THE Soviet Union called
yesterday for immediate folk*
in the UN Security Council to
prepare for an international
Middle East peace conference,
after the historic US decision
on Wednesday to open direct
dialogue with the Palestine
Liberation Organisation.
Mr Vladimir Petrovsky,

Soviet deputy foreign minister,
said during the UN General
Assembly session on Palestine
in Geneva: "There is a unique
chance today to start a politi-

cal settlement in the Middle
East, and this rhanro «hffnM
not be lost"
His remarks, preceding a

similar call yestoday from the
Assembly, bolstered the
impression that the Reagan
Administration’s move to sus-
pend its long-standing ban on
contacts with the PLO may
open the way to fresh talks to
resolve the Arab-Israel conflict
under the auspices of the five
permanent members of the
Security Council. Mr Javier
Perez de Cuellar, the UN Secre-

tary General, is returning to

New York today to see how the
convening of a conference with
the participation of all the par-
ties concerned, including the
PLO, can be speeded up.
The US decision marks a

turning point in US foreign
policy and lays the foundation
for President-elect George
Bush to begin fresh efforts

next year to reach a Middle
East peace settlement It was
warmly welcomed yesterday by

all the key players in the Mid-
dle East conflict apart from
Israel, and by other Security
Council members.
The move came after Mr

Yasstr Arafat, the PLO leader,
had spelt out more clearly on
Wednesday the PLO’s recogni-
tion of Israel’s right to exis-

tence and hie organisation’s
renunciation of terrorism.
The US administration

moved swiftly to put its deci-
sion into practice, while assur-
ing Israel tha* the move did

not imply a diminution of US
support for the Jewish state.

Mr Robert Pelletreau, the
American ambassador to Tuni-
sia who has been designated
sole channel for US dealings

with the FLO, made his first

official contact with PLO head-
quarters there and arranged
for a meeting before the end of
the week with the organisa-
tion’s representatives.

In Washington, President
Ronald Reagan stressed that
US support for Israel would
remain firm after his dwrteinn.

In an attempt to counter Israeli

Criticism, Mr Bwigan aiji) »)y»

US would break off communi-
cations with the PLO if it

foiled to match its promises of
moderation with deeds. “We
are not retreating one inch
from the position tf guarantee-
ing the security of Israel."

Other American officials
emphasised that the US would
not recognise the unilateral
proclamation by the PLO of an
Independent Palestinian state.

and that an international con-
ference should be seen as a
means of launching direct
talks between the regional par-
ties. However, the implication
of their statements was that
Israel would be under pressure
to reconsider its position.
Reaction to the move from

the Arab world and from East-
ern and Western Europe was
enthusiastic. The PLO said it

marked an historic admission
by the US of the rights of the
Palestinian people and of flu
PLO as the organisation repre-
senting thffm

In London, Mrs Margaret
Thatcher, the Prime Minister,
underlined her hopes that this

week’s statements by Mr Ara-
fat, which she described as a
“very considerable step for-
ward,” might open the way for

an international conference.
Only the Israeli Government

and a handful of Palestinian
extremist groups opposed to
Mr Arafat struck a negative
note. Israeli leaders dismissed
Mr Arafat’s statements as
meaningless in practice, unless
matched by the abandonment
of violence in the occupied
West Bank and Gaza Strip.
Acknowledging they had had
advance indications of the US
intent to move towards a dia-

logue with the PLO, nffifoaig

admitted they had little fresh
to offer in the way of a policy
response. There would be no
corresponding move by Israel
towards recognising the FLO.

Continued on Page 28

Bundesbank lifts interest
\

rate amid inflation fears
By Amfrew FIstier in Frankfurt arid Pater Norman in London

WEST Germany’s Bundesbank
yesterday raised one of its key
interest rates and signalled
that monetary policy would be
tightened slightly in 1988 to
keep inflation at bay.
The Bundesbank’s decision

to raise its Lombard emer-
gency funding rate to 53 per
cent -from 5 per cent in the
wake erf higher money market
rates - triggered similar half
percentage point increases in
the Dutch discount rate to <L5

per cent and the AustrianLom-
bard rate to 53 per cent
Yesterday’s West German

interest rate increase was co-

ordinated with the Bank of
France, which raised its official

tender rate by half a percent-

age point to 7.75 pm- cent and
its seveaday repurchase rate

by three quarters (rf a point to

R5per cent late on Wednesday.
The reaction in currency

markets to the Bundesbank’s

move was muted. The market

"had been expecting a.rise In
interest rates for mine than a.
week and had bought the
D-Mark aggressively before
yesterday’s rise.

The D-mark eased against
the French frame and the dollar

in continental trading after Mr
Earl-Otto P6hl, the Bundes-
bank president, stressed that
West Germnany and France
were not seeking a realignment
of parities in the European
Monetary System.

Earlier the Franc had come
under selling pressure, with
analysts suggesting that the
Ukehbood (rf an EMS realign-

ment was greater than for
MWllfl Httib

In Frankfort, Mr Pfibl sought
to play down the European
interest rate increases. “We
Uve in a world of «iightiy ris-

ing interest rates,” be said,

pointing out that rates had
risen in the US, Britain, and
elsewhere as these countries

tried to ward off inflation.

He said the moves should
not be dramatised or seen as a
conceited movement to
increase rates. He said central
banka were looking ahead so
that there was a good chance
that next year could see
growth without the usual
capacity bottlenecks and high
wage demands.

In New York, however, the

dollar gained against other cur-

rencies after the US Federal
Reserve, the US central bank,
indicated that it was seeking
higher short-term interest
rates. This encouraged specula-

tion of a rise in the Fed’s dis-

count rate, currently 6V4 per
cent.

At a press conference after

yesterday’s regular meeting of
the Bundesbank’s policy-mak-

ing council, Mr Pohl also
announced that the bank
would aim to keep money sup-

Cantfrraed an Page 28

Europe space plan to proceed
By Polar Marsh in London

THIRTEEN West European
nations yesterday agreed to an
ambitious $3.6bn programme
in space-science after Britain

withdrew its objection to the
scheme at the last minute.

Until yesterday's decision,

the UK had been alone within
the la-country European Space
Agency in objecting to the pro-

posed spending on Horizon
2000, a 20-year programme in

astronomy satellites and
unmanned probes around the

solar system.
At a meeting of the agency’s

w^mrii in Paris, Britain fol-

lowed the consensus view on
the programme. The move
ended a dispute which has
been brewing for the past year

over Britain's contention that

Horizon 2000 was worthwhile

but too expensive.
The British National Space

Centre last wight said that the
UK agreed to Horizon 2000
after “recognising the strength
of feeling within the rest of

ESA” on the subject
It did,- however, extract from

the other ESA nations the con-
cession that the costs and man-
agement of Horizon 2000 will

later be reviewed by outside

consultants. This review is

thought unlikely to interfere
substantially with the pro-
gramme’s progress.

Yesterday’s agreement may
reduce the tension between the
UK and some of the agency’s
other members over Britain’s

general reluctance to fund
some of ESA’s more ambitious
projects.

The UK provoked wide-
spread resentment within ESA
just over a year ago by becom-
ing the only leading agency

Danes are sharply dSvfded over
the prospect off devaluation

Mr Poul ScWueter,
Denmark’s Prime Min-
ister, made K clear
long ago that he would
not use exchange rate
changes as a policy
measure, but the spec-
tre of devaluation

'

refuses to be exor-
cisedfrom the Danish
policy debate *

Pages

member not to give its full

backing to a series (rf manned
space projects due to cost £7bn
($i23bn) by the end of the cen-
tury.
- As a result of yesterday’s
decision, ESA has agreed over
the next three years to
increase its space-science
spending by about 15 per cent
to «o*rfo fiijKtn a year. The cash

spent on space-science repre-
sents about a tenth of the
agency’s annual budget, which
this year is likely to be about
£L2bn.
Further increases in space-

Bcience spending will be
required in future years to
maintain tha mimientnm of^
Horizon 2000 programme.
Nonetheless they think that
yesterday’s agreement will be
enough to set the project on its

way.
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Platinum

Spar fine ounce
650

SRI LANKA
Death still stalks

a beautiful land
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SAS acquires

25% stake in

UK air group
By Michael Donne, Aerospace Correspondent, in London

Ford upsets

platinum
market with

substitute
By Kenneth Gooding,
Mining Correspondent

FORD, the world’s
second-largest automotive
group, yesterday caused chaos
Is the platinum market by
revealing that it had devel-

oped a catalyst just as effec-

tive - but significantly
rjipgpor thaw — one using plat-

inum in eliminating car
prhnmrt Bmlwiinng.

In active early trading in
New York, platinum futures
plumetted $25 a troy ounce,
the maximum permitted daily
fan, taking the price for Janu-
ary delivery down to $57930.
In Zurich, the platinum price
was $80 down at one stage at
$545. hi London it ended $37
an ounce down at $555 after

what one trader described as
“a nail-biting day.”
Last night, however, John-

son Matthey, the world’s larg-

est pfeHmrrn marketing com-
pany and a major supplier to

Find, said it was collaborating

on the project and that the
new technology would take
some time to be proved.
Mr Donald Petersen, Ford

riiafrwmn, said the new tech-

nology catalytic converter was
already being installed on
some 1989 models in a pilot

production run.
“To appreciate the full

implications of this patented
development, you must under-
stand that at least some plati-

num — a very expensive and
scarce metal - has always
been required in the past to
reduce tailpipe emissions to
meet (US) Government stan-
dards,” he said. Ford would
not give any details.

Johnson Matthey said: Hhis
certainly sSaould have no
short-term bearing on the
Annawd for platinum and we
fed the price will recover.”

The company said it was
inhibited by its supplier rela-

tionship but fid say another
platinum group metal was
being used. Analysts are con-
vinced the metal is palladium,
mingd ss a by-product of plati-

Continued on Page 26

SCANDINAVIAN Airlines
System, which sought a stake
in British Caledonian last win-
ter but was preempted by Brit-

ish Airways, is paying £25m
($45.75m) for a 243 per cent
stake in Airlines of Britain
Holdings, which iwdnifag Brit,

ish Midland Airways.
The deal is expected to result

in a joint strategy to compete
in the tougher international
airline climate of the 1990s.

This strategy is expected to
include a wide range of new
scheduled services by British
Midland from Heathrow, Lon-
don. to nearby European desti-

nations. It will substantially
extend the competition faced
by British Airways out of
Heathrow and such other air-

lines as Air Europe and Dan-
Air out of Gatwick.
The deal, announced yester-

day by Mr Michael Bishop,
chairman of ABH, and Mr Jan
Carlzon, president and chief
executive of SAS, values the
privately-owned ABH group,
which also inrfndftft Manx Air-

lines, Loganair and London
City Airways, at about £100m.
SAS is owned by the

national airlines of Sweden
(three-sevenths) and Norway
and Denmark (two-sevenths
each). parent in

turn is owned 50-50 by private
and government interests.

Of the vflsw*
. SAS is spending

£8-3m on buying 4,979,000 ordi-

nary shares in ABH held by Mr
Bishop and his two partners,

Mr John Wolfe and Mr Stuart
Balmforth, and four other
directors of airlines in the
group. The other £lfi.7m win be
spent by SAS on 9,958,000 new
ordinary shares in ABH, to
facilitate further expansion
and develop new projects by
the group.
The SAS deal is described as

a “trading investment". It h««

been approved by the UK Civil
Aviation Authority, since con-
trol ofABH wffl remain in the
hands of Mr Bishop, Mr Balm*
forth and Mr Wolfe.
This will be exercised

through their private invest-

ment holding company, the
BBW Partnership. Mr Bishop
himarif will remain the group's
controlling shareholder, with
643 per cent of the enlarged
share capital of ABH.
Mr Bishop yesterday stressed

that not only the overall con-
trol but also the management
and strategy ofthe ABH Group
will remain unchanged,
although SAS will have one
director on the ABH board. Hie

added: “The new capital which
SAS brings to the group will

wwhfa us further to develop

the competition which we have
so effectively established on
UK domestic routes, and
increasingly to Europe.
“There will be no compro-

mise to the principles of com-
petition. innovation and flexi-

bility which have been the
catalyst for the success so for

<rf the ABH Group.”
ABH expects to see its pre-

tax profits this year double
from £5m to around £10m, with
passenger traffic up from 234m
to about 33m. Half-year pre-tax

profits stood at nearly £7.6m.

Mr Bishop said that he and
his partners had looked for an
overseas partner for some
time. Although about fifteen

other airlines had shown Inter-

est, the list was whittled down
to three or four, of which SAS
offered the best opportunity.

Mr Carlzon said the reason
for the SAS interest in ABH
was to further his own airline’s

desire to increase traffic vol-

ume both through a stronger
market in Europe and efficient

links with big airlines in other
parts of the world.

SAS already has such links

with Texas Air group (which
includes Continental and East-

ern) in the US and Thai Inter-

national of Thailand.

SAS is also close to an agree-

ment with AU Nippon Airways
of Japan for a joint operation
at Tokyo Airport, and will con-
tinue to seek a 40 per cent
stake in Aerolineas Argen-
tines, despite political objec-

tions to that plan in Argentina.
British Airways said later

yesterday that the deal was
uan example of the trends
which are taking place world-
wide, and increasingly within a
liberalised European commu-
nity. "With a substantial
equity and voting holding by a
foreign. State-controlled airline

in a British carrier, we would
expect Scandinavian govern-
ments and airiinm to liberalise

their restrictions on foreign
ownership and offer no objec-

tion to similar foreign holdings
in thrir airline."

The SAS-ABH deal is the sec-

ond Scandinavian investment
in the UK airline industry in
recent weeks.
Early in November the Dan-

ish A. P. Mailer Group, through
its UK subsidiary Maersk Air,

acquired "a substantial minor-
.ity* holding in The Plimsoil
Line, in which British Airways
has a 40 per-cent stake and
which owns Brymon Airways,
the UK regional operator.

Jet set takes off, Page 28; Lex,
Page 28
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Spanish unions

seek to follow up
strike success
By Tom Bums in Madrid

ENCOURAGED BY the success
of Spain's general strike on
Wednesday, the trade unions
called on the Government yes-
terday to meet a five-point pro-
gramme to ensure industrial
peace and said thousands
would tom out for a protest
march in Madrid this evening.
Mr Felipe Gonzalez’s social'

ist government appeared to be
stunned by the surprising ease
with which the socialist Union
General de Trabajadores and
the communist-led Comis

-

stones Obreras unions had
managed to bring the country
to a 24-hour standstill
Mr Nicolas Redondo, a vet-

eran socialist and the leader of
UGT, warned the Government
not to "underestimate the les-

sons of a memorable day”. He
said the Government would
have to alter its economic poli-

cies and implicitly said it

would have to jettison those
who had framed them.

In a clear reference to Mr
Carlos Solchaga, the Economy
Minister responsible for the
conservative strategy that has
prompted Spain's economic
boom, Mr Redondo said, there
were ministers “who impede
dialogue because they are
actively opposed to the trade
union movement".
The five-point plan, said by

the unions to be non-negotia-

ble, included a demand for a
minimum 2 per cent wage rise

for public sector employees
whose salary increases have
been eroded by higher than
forecast inflation since the
summer. Other points were an
increase in unemployment ben-
efits to cover 48 per cent of the
jobless - at present fewer than
35 per cent receive them -
parity between minimum pen-
sions and minimum wages, a
new collective bargaining
framework for public employ-
ees and the withdrawal of a
youth employment plan pre-
pared by the Government
which the unions say under-
mines job security and lowers
wages.

Overall the plan, coming as
it does at a time of concern
that the Spanish economy
might begin to overheat follow-

ing record growth over the
past two years, strikes at the
very heart of Mr Solchaga’s
strategy to contain inflation
and public spending.
The militancy of the unions

could cause Mr Gonzalez to
rethink his present opposition
to a snap poll this spring,
timed to coincide with the
European elections. Business
circles believe this could be the
only avenue which will allow
the Premier to regain the polit-

ical initiative.

Papandreou faces fresh

pressure after resignation
By Andriana lerocUaconou in

GREEK opposition parties
yesterday renewed calls for the
Socialist Government’s resig-
nation, following dramatic
charges of financial corruption
levelled by the Mr Stathis YIo-
tas, the Deputy Defence Minis-
ter, who quit his cabinet post
on Wednesday.
His claims were contained in

an eight-page letter of resigna-
tion addressed to Dr Andreas
Papandreou, the Prime Minis-
ter, and leaked yesterday. The
letter paints an extraordinary
picture of illegal arms sales
and defence procurement con-
tracts, allegedly involving

Athens

aides and close friends of the
Prime Minister.

In his letter Mr Yiotas
accused an unidentified prime
ministerial adviser of exerting
pressure to secure the Deputy
Defence Minister’s approval for

the re-export of weapons to
“countries and regimes con-
demned by world public opin-

ion.”

Other allegedly suspect con-
tracts and dealings listed by
Mr Yiotas include the purchase
by Greece of French Magic n
missile systems — a deal said
to have teen put together by a
dose friend of Dr Papandreou.

Brussels

takes hard

line on
state aid

By David Buchan in

Brussels and Ian Davidson
in Paris

THE EUROPEAN Commission
yesterday announced it was
serving a legal warning on
five EC governments for their

failure to give Brussels
advance notice of state aid

paid to companies.
The move reflects the Com-

mission’s increasing concern
that member states are using
state aid policies simply to
replace more traditional pro-
tectionist barriers now being
swept away in the Communi-
ty's single market programme.
The Commission has singled

out France, Italy, Spain, Bel-
gium, and Greece as those it

regards as the worst offenders
against the Treaty of Rome
requirement that all prospec-
tive state aid should be noti-
fied to Brussels for prior Com-
mission review.
These five governments will

shortly receive a letter, under
the standard treaty infringe-
ment procedure, giving them
two months to mend their
ways, or face possible formal
condemnation in the European
Court of Justice. The other
seven EC states will also get a
warning, but without the same
legal consequences.
The Commission calculates

that the incidence of illegally

nn-notified state aid has risen
from 11.5 per cent in 1985 to

18 per cent in 1987-88 ont of
total payments made ont of
state coffers to companies in
the 12 EC countries.

In 1985-87 France tops the
list of offenders by foiling to
inform Brussels of 37 per cent
of the occasions on which
French companies received
aid. The comparable ratio for

Belgium was 32 per cent,
Greece 28 per cent, Spain 23
per cent, and Italy 16 per cent
Those with the best record for

coining clean with the Com-
mission are Germany, the UK,
Denmark and Portugal.
According to Mr Peter Suth-

erland, EC Commissioner
responsible for competition
policy. Community govern-
ments are spending EculOObn
each year in subsidies to man-
ufacturing industry and agri-

culture.

Bonn coal production subsidies attacked
By David Goodhart in Bonn

IT WOULD be far more
efficient to allow all West Ger-
many’s 155,000 coal miners to

stay at home on full pay than
to subsidise expensive domes-
tic coal production to the tune
of DMlQbn (£3.lbn) per year or
DM63,000 per employee, accord-

ing to a report from the free-

market Franfurter Institut
The Institut proposes that

instead of supporting German
coal at DM270 a tonne the Gov-
ernment should buy two
tonnes at the world market
price of DM80 a tonne; one
tonne could then be sold on to

the utilities and the other

stored for future emergencies.
That would still leave a saving
of DMiio per tonne to phase
ont the Industry.

The lion's share of the 75m
tonnes a year from German
pits goes to the utilities and
the steel industry. Both sectors
are compensated by the Gov-
ernment for having to buy at
least part of their energy needs
at more than three tunes the
world market price
Under the Jakrhundertoer

-

trag (century contract) the util-

ities are committed to buying
domestic coal - 45m tonnes a
year - until at least 1995. To

cover the difference between
the price of coal and the price
of cheap imported oil the Gov-
ernment allows the utilities to
levy an extra 7.25 per cent on
electricity bills - known as
the Efahlepfetmig.

The Jahrhundertvertmg now
costs about DM5bn a year.
Compensating steel producers
through . the HUttenvertrag
(steelworks contract) wQl cost
another DM4bn this year
boosted by increased consump-
tion of coal thanks to the steel

boom. Another DMihn is spent
on social and investment sup-
port for the coal industry.

Although Mr Martin Ban§e-
mann

, the previous Economics
Minister, promised to reduce

the Eohlepfermig to 4.5 per cent

in 1992, the Government is

about to raiseit to 8£ per cent.

However even 8.5 per ont is

not enough to cover the differ'

ence between the price of Ger-

man coal and world market oil

so the -Government is

embroiled in 'complex negotia-

tions on who should pay the

difference.

The Government wants the

big coal states - North Rhine
Westphalia and Saarland - to

pay most of the difference,

while the states want the'Gov-

ernment orthe utilities to pick

up the bill.

The Frankfurter Institut .yes-
:
terday called for ad hhmediate

; end to the Huttetwerirao and
no extension of the Jahrfam-
dertvertrag when it expires.

However opponents of liberal-

isation point to the political

danger of h&ving no effective

strategic reserve.

European Commission pro-

posals tor an open market In

energy - including electricity

- will presumably come lhto
conflict with the Jahrhmdert-
vertrag before it expires-

European
Community
budget passes
final hurdle
By David Buchan in
Brussels

LORD Plumb. President of the
European Parliament, yester-
day signed the Community's
1989 budget of Ecus 44J9bn
(£29bn) into law, hailing its

timely adoption as marking
what he described as the end of
a long “budgetary
cold war” between EC institu-

tions.

For the first time since 1983
the Community has managed
to pass a budget before it is

due to come into force. Lord
Plumb attributed this success
to the special agreement
negotiated last summer
between the Council of Minis-
ters (EC governments), the
Commission and Parliament
setting a five-year
spending framework up to
1992.

For once the process worked
like clockwork, winding up
with the European Parlia-
ment's final vote of approval
yesterday.
The 1989 budget marks two

other watersheds. Farm spend-
ing is reduced in absolute
terms for the first time in Com-
munity history, and will foil to

below 60 per oent of the total

budget [or the first time since
the 1960s.

The Parliament yesterday
voted to channel some of the
form spending savings’ - due
to higher world prices and thus
lower export subsidies - into
more food aid for the third
world, for a 1989 total of
Ecu460m.

IBM extends pact with EC
By William Dawkins in Brussels

INTERNATIONAL Business
Machines, the world's largest
computer manufacturer, has
agreed to extend indefinitely a
pact with the European Com-
mission under which it prom-
ises to make available to EC
competitors technical informa-
tion about the .way it connects
elements of its systems
together.

In return, Brussels- has
agreed not to cany out a long
standing' legal action against
IBM for allegedly abusing its

position as the computer com-
pany which sets industry stan-
dards other companies have to
accept because of its dominant
position in the market place.

IBM is thought to have about
70 per cent of the European
market for computer hardware.
software and services. Almost
every large European company
uses some IBM equipment and

with the current trend towards
integrating equipment into net-
works, competitors can be at a
disadvantage if they cannot
show their equipment will
replace or connect easily to
IBM's.
Commission officials said

yesterday's accord, also tight-

ens up the existing arrange-
ment between IBM and Brus-
sels, which was due to expire
at the end of the year.
Under the present arrange-

ment, IBM can unilaterally
give a year’s notice if it wants
to re-impose the old ban on
allowing competitors access to
technical information needed
to design products that could
work with or replace IBM
machines. The new arrange-
ment obliges the US group to

consult the Commission before
considering any such move, as
well as to continue its eidsfing

regular contacts with Brussels.

“That is a common courtesy
we would extend to the Com-
mission in any event,'” said
IBM.
This sets the seal on one of

the Commission’s longest and
at times most controversial
campaigns to improve free
competition in the EC. Brus-
sels began an inquiry .in 1973

into complaints by IBM’s com-
petitor^ that .they could not
make compatible machines
because IBM withheld so-called

“interface” information.
Brussels did not issue a for-

mal statement that IBM was
contravening EC competition
rules until 1980. IBM finally

agreed to release such data
four years ago, in return for

which Brussels offered to sus-

pend its threat of pursuing a
court action that could have
led to huge fines.

EC sets up technology ventures fund
By William Dawkins

THE European Community's
12 research ministers yester-
day earmarked a total Ecu
621.5m (£404m) to subsidise a
wide range of cross-border
technology ventures between
now and 1992.

They include Ecu 35m for a
scaled down version of a con-
troversial European Commis-
sion plan to back collaborative

research between the EC's top
nine aircraft makers. It covers
advanced materials, ultra effi-

cient engines and hypersonic
flight among other new aero-

nautics technologic.

This is the first Community
backing for. the sector and
could add to US anxieties over
the extent of public subsidies
for the Airbus project, some
national officials fear. Mr
Karl-Heinz Narjes, the Industry
Commissioner, has lobbied
forcefully for the scheme pre-

cisely on the grounds that
Europe badly needs help to
keep up with the US aircraft

industry’s growing research
efforts.

The Commission sees the
scheme as a pilot phase for a
much larger project, possibly

worth well over Ecu lbn, for

the early 1990s, say officials.

The EC aeronautics plan comes
despite the reservations of
Britain and Denmark, which
feel the Commission has no
business subsidising a heavily
state-backed industry, and
Ireland, which fears ‘ the
defence spin-offs might com-
promise its neutrality.

Belgium and Spain had alto
questioned its validity, but
swallowed their objections
when the Commission offered

nearly to halve its original Ecu
60m demand.

Unions plan

Philips strike
UNIONISED employees at all

10 Belgian plants of Dutch elec-

tronics group Philips plan to

strike next month to protest

against job cuts, company and.

union officials said yesterday.

Renter reports from Brussels.

Philips Gloeilarapenfa-
brieken has said it will axe 810

of the 1210 jobs of its subsid-

iary in Leuven, east of Brus-

sels. The cuts would reduce the

total workforce in .Belgium to

16,000.

“It is absolutely irrevocable

(that they will be laid off),“ Pthe

company said.

Employees have occupied
two floors of the plant in Leu-
ven, which includes Its

research and development cen-

tre and computer room.
A trade union representa-

tive. speaking from the occu-

pied plant, said the trade
uninnit involved had decided
unanimously-to go on strike.
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WE’RE DREA-MINGOF A
* m BUCK CHRISTMAS

Many of Britain’s leading

companies are dreaming of a black

Christmas.

And the outlook couldn’t be more
pleasing.

That’s because they’ve made the

move to British Coal and have a tight

grip on their eneigy costs.

British Coal is not a short-life

industry. It is a leader in productivity

increases and cost reductions.

It will continue to be a major

supplier of eneigy.

British Coal can offer competitive

prices on a long-term basis, so

companies using British Coal can

forward-plan with total confidence and

the utmost accuracy.

If that’s the position you’d like your

company to be in, start thinking of

British Coal. And start dreaming of

many black Christmases to coma
Please ring Doug Watson on

01-235 2020, Industrial Marketing

Branch, British Coal, Hobart Houses

London SW1X 7AE.
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EUROPEAN NEWS

Palme murder
suspect to

appear in court
By Robert Taylor in Stockholm

Srear old Swefflah man wffl
in court today in can-
with the murder of tha
Prime Minister OWP^ne in 1988.

prwecutors, con-
they Imre thel^ nwn
a Stockholm court yea-way to remand him to cus-

^^• ^Prosecuiors have. made,
^application to the court for

remand. He will

S-ffis’ss-a
£&!S'SX-£Z

a final decision bad
yet tO be nmijf

,
1^® name ot the suspect was

by th^SS™
Swedish law be

The 41-year-old man. who
{£?.* \?sord 04 crimtoal
2#®?“ including the brutal
JJJmg of a youth with a bayo-
net^was arrested in Ms flat in
otcokholm this week in the
northen, suburbs of the Swed-
ish capital
Commenting on the resultsw their interrogations of the

^®Pert the chief prosecutor Mr
Marath said T believe weowe got, the murderer now".

Remand is the first stage in
the Swedish legal system
which involvea a court hear-
tog. If the application is
approved, prosecutors have 14
days to bring formal charges.

fltof Pahae: unlikely victim

or come back to court for an
extension. An unlimited num-
ber of extensions of remand
can be approved, though the
court can order a suspect's
release if It considers the evi-

dence hwrflMwi*
Over the past two days there

has been a quite extraordinary
outpouring of Information in
the Swedish press about the
man, who is suspected of hav-
ing murdered Sir Palme as he
was walking through a street

on 28 February 1966.
Sweden does not have trial

r. If he is to face formal

he will be tried In
front of legal experts In court
Through Ms lawyerbe has said
that he is innocent of the mur-
der.

Italian toxic waste

shipped from Lebanon
ABOUT 8,000 barrels of
toxic chemical waste dumped
in Lebanon will be shipped to
the Italian port of La Spezia,
the city council said on Thurs-
day, Reuter reports tram LaChamCm

Mayor Bruno Monterflorf
said the cornualM agreed to
an Italian government request
to allow the consignment to
dock on condition that the
nature of the waste was identi-
fied and that it did not stay in
La Spezia longer than neces-

sary.
•

The waste was found north
of Beirut in June on file Kea-
rouan coastline after it had
been unloaded from a Czechs-
lovak freighter.

“We cannot shirk file reopen-
sfldUty we have been -hw to
assume," Mr Monterfhni said.

The Italian government
agreed in the summer to
remove fflegaUy-dmnped chem-
ical waste from Lebanon
and Nigeria after strong pro-

South loses

out as Italy

boosts jobs

In industry
By John Wytea in Rome
AFTER five consecutive yean
of economic growth, Italy's

manufacturing sector has at
last started to create new Jobs
in a visibly brightening
employment picture whose
dark side remains, however,
the stubborn failure of the
Mwmyhiimi (O shHT6 in the
masrgEBg national recovery.

A study published yesterday
for the Ministry of Labour

ft** nwtyliywwrf

has cam of the most
vbrtd indicators of Italy's "two
nations’* problem. Between
MM and 1987, the national
labour flan has increased by
790*09 - 6MUM0 of the new
entrants being women - while
in the south there has been a
net toss of StMWS Jobs.

Unemployment m the region
is still rising steadily and
stands at MS per cent, while
the centre ana north of the
countiy has eq}oyed a per-
centage point decline to 79

cent. The total number
r for work in the Mezzo-
bas risen by 4664)00 in

three years to 1987 and
300.000 of these are in the
14-29 age group.
These statistics are an

uwMiinrtrfito qualification to
what in national terms has
seemed a much more encour-
aging year. According to the
Ministry's report, at least
800.000 new Jobs have been
created in 1988 and a further
200.000 an expected next year.
aasmninga S per cent growth
In gross domestic product.
Though thin job creation has
been largely accomplished fay

service Industries, the
report has also identified the
first increase in industrial
emptoymeut fills decade.

Mr Renato Brasetta, man-
ager of the study, said yester-

day manufacturing fadadry
was working close to full

capadly and farther growth in
«««»» output would require
new investment in plant and

Is one reason why Ital-

ian businessmen and forecast-

ers are challenging the
assumption about Italian
growth In the latest OECD
report- The OECD expects that
the 12.04 per cent national
unemployment rate wDl rise in
the second half at next year.

Danes sharply divided over devaluation
EC integration and the domestic bond market fuel the debate, writes Hilary Barnes

M r Pool Schlueter,
Denmark’s Prime
Minister, made it

crystal-clear as long ago as
1982 that no government of

which he is head will use
exchange rate changes as a
policy measure. But despite
such words the spectre of
devaluation refines to be exor-
cised from the Danish policy

debate.
It is not just the serious

basic economic problems
which make some economists

and bankers tbfofc that in the
end the problems will not be
solved without a devaluation.
Two other factors are currently
agitating tha

the bond market and the prob-
lem pimj for tho completion of
Europe’s internal market by
the very Ugh levels of indirect

taxation in Denmark.
Opinions, however, are

sharply divided. What is proba-
bly the majority school of
thought accepts that member-
ship of the EMS, combined
with the abolition of foreign

exchange controls, lhwff elimi-

nated devaluation as a policy
hwtanmpnt Neither Denmark’s
partners in the EMS nor the
CAP (which determines the
valne of the "green krone”)
will countenance a unilateral

Danish devaluation, they say.
Besides, opponents add,

devaluations have never
worked well in Denmark in the
past, leading only to more
inflation and higher interest
rates. However, the devalua-

tionists also have same good
arguments, starting with the
over-valuation of the Krone,

several of the indicators

by the IMF to measure
teal” exchange rate changes,
the Krone has appreciated
since 1980 by more than any
currency except the Yen, a per-

verse development for a coun-
try with a net foreign debt of
about kr270bn (£2L8bn). some
40 per cent of file GDP.
. Tim country is now heading
for its third year with little or
no increase in production.
Unemployment, running at a
seasonally-adjusted rate of S3
per cent, is rising test, and
although the current account
iwwt hiw fallen from kr35bn
in 1968 (when it was S3 per
cent of GDP) to kr&9bn in the
first nine months of this year,

little further improvement is

expected in Z989, with rising

interest on the foreign debt
cancelling out an improvement
in the trade balance.

The bond market has been a
gold mine for foreign investors

in several periods since 1982, as
Investors could move in when
yields were high prices could
only go one way - up - and
there was no danger of devalu-

ation to wipe out profits.

The past year has been one
of the gold-mine periods, but
all good firings must have an
end. For years there was a
yield gap of 6-7 per cent
between Danish and German
bonds. The gap is now less
than three per *•***-

Denmark
Kroner against the DoBar (K$)

5

ii&f ’'£$£3^

Current Account defldt (US $m)

issa

1080 82 64

Some analysts thfnv that tha

Krone’s participation in the
VnWS maanti that Thmteh and
German interests rates must
eventually meet. They there-
fore think that it is still advan-
tageous for foreign investors to
bny. So for they have been
right.

But other analysts think that

the interest gap cannot be nar-

rowed any more, and some
think that foreign investors are
faced with a reversed one-way
bet they cant lose by getting

out now. And if the foreign
investors decide to get out, this

could precipitate a devalua-
tion.

There are also devaluation-

ists who have an answer fin*

what happens if the govern-
ment, faced with an unrelent-

ing recession, rising unemploy-

ment, "sticky” wages, and a

run ran the Krone, decides to

ask its EMS and EC partners to
allow it to undertake a sub-

stantial devaluation.

No problem, says one deval-

uationist This would be just

the opportunity which the EC
countries need. They will agree
to a devaluation, but only on
condition that the Danes take
effective action to eliminate
the causes of the fundamental
disequilibrium in the economy.
The conditions would

include reductions in indirect

taxes and concomitant mea-
sures to reduce public sector
expenditure to release
resources from over-staffed
public sector services for the
growth of export industries,
pins measures to stimulate pri-

vate saving
The indirect tax problem is

this. If Denmark reduces its

indirect taxes to the average
levels of the Community, the
Treasury win suffer a revenue
loss of about kr40-50bn, or
about one third of its total rev-

enues from indirect taxes. If

frontiers are opened in 1992
and taxes not adjusted, the
rush to shop across the frontier

in Germany will dwarf all pre-

vious records for the current
account deficit. A substantial

devaluation could contribute to

the solution of this problem,
say the devaluationists.

Not so, argues- the Federa-
tion of Danish Industries, the
main manufacturing industry
organisation. Devaluation, by
raising retail prices, would
only make matters worse.
According to Mr Soeren

Krohn, federation economist,
there is a wonderful opportu-
nity for Denmark to increase
competitiveness by reducing
indirect taxes substantially
and reducing retail prices at
the same time.

Transfer incomes (such as
pensions and unemployment
benefits) can be reduced in
step with the fall in retail
prices. Wages could also be
reduced, or. at least, new
claims could be avoided for
several years, on the assump-
tion that retail prices are
reduced by several per cent a
year as indirect taxes are low-
ered.

For the moment, the band
market is not behaving as if it

believes the devaluationist
arguments, and the govern-
ments success in getting the

1989 Finance Act through the
Folketing in the shape it

wanted will strengthen the
market’s faith in the govern-
ment
The next trip wire is the

spring collective wage bargain-
ing. If that can be cleared with-
out any increase in
wage costs over the next two
years, the devaluationists may
(if they have put their money
where their mouth is) have to

take their losses with a smile.

Bulgaria reshuffles leadership
By Judy Dempsey in Vienna

BULGARIA'S ruling
Communist Party has
anrinnafid a reshuffle of the
party leadership during a
two-day session of the central
committee which ended in
Sofia cm Wednesday night.

The reshuffle suggests a cau-
tious approach to economic
reforms and continuing reluc-

tance to introduce substantial

changes in the political appara-
tus. The leadership style of 78-

year-old Mr Todor Zhivkov, in
power since 1954, remains
unchallenged.
This was confirmed by dis-

missal from the central com-
mittee of Mr Chodomir Alek-
sandrov, who often criticised

the party’s resistance to eco-

refonns, and Mr Stoyan

Mikhailov, a keen advocate of
a more liberal press.

Last Monday, Mr Mikhailov
was sharply criticised in Rabot-
nlschesko Delo, the party
daily, following an unusual
article in his defence in a socio-

logical journal
This indicates greater dis-

unity in the party over the
pace at reforms than admitted.
One of the vacancies in fife

politburo was filled by Mr Iva-

nov Stoyanov, vnwigfeer of the
Interior since 1973.

Although articles in the Bul-
garian party press have critic-

ised abuse of power and non-
availability of passports, there
is little indication that Mr
Stoyanov fotanda to introduce
sweeping changes, either in

lifting travel restrictions or
allowing independent move-
ments' to exist.

The second promotion was
that of Mr Ivan Panev, the
party boss in Sofia. This was
Largely expected, as party
organisations in East European
capitals are very inflnential.

On economic matters, Mr
Zhivkov seems to have made
some concessions to the more
technocratic wing of the party.

Mr Petko Petkov, 39, was pro-

moted to candiate membership
of the politburo. As president

of the Biotechnological and
Biochemical industry associa-

tion, he is regarded as efficient.

He is joined by the relatively

young 46-year-old Mr Stoyan
Ovcharov.

Czechoslovakia eases

visas for foreigners
By Leslie Cotftl in Berlin

CZECHOSLOVAKIA will begin
issuing visas on demand to
Western tourists next month at

the border with West Germany
and Austria in an effort to
improve Us image in the West
and boost tourist income.
The liberalisation comes 20

years after Czechoslovakia
abandoned “instant” visas fol-

lowing its occupation by Sovi-

et-led Warsaw Pact armies.
The Czechoslovak Embassy

in Bonn said the border cross-

ing point at Waidhaus near
Ndznberg would issue visas to

tourists on rimrumd as well as
at three crossing points in Aus-
tria.

Former Czechoslovak citi-

zens would also be given
immediate visas provided they
presented papers showing they
had been officially discharged
from ritiwwahip Businessmen
and journalists will still have
to apply for visas ahead of
time.

Czechoslovak consulates in
the West have for several years
issued visas for tourists at
short notice.

The Czechoslovak Embassy
said that more than 500,000
West Germans had been issued
visas this year up to the end of
October. Economic officials in
Prague are now set an greatly

expanding tourism
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US DIALOGUE WITH THE PLO

Mr Shultz decides to Israel scrabbles for a policy

take a little credit

By Andrew Whitley in Jerusalem

By Lionel Barber in Washington

THE US decision to open a
"substantive dialogue” witb
the Palestine Liberation Organ-
isation is very much a personal
demarche by Mr George
Shultz, US Secretary of State.

Mr Shultz sought and
obtained President Reagan's
approval for the fundamental
shift in US policy, but it is

dear that this was a game plan
drawn up and executed by the
Secretary of State himself and
designed to restore the tradi-

tional US role as peace-broker
in the Middle East.
Throughout this year, Mr

Shultz has sought to persuade
Israel and other Arab countries
to consider a revived US peace
plan based around Israeli with-
drawal from the occupied terri-

tories in the West Bank and
Gaza Strip in exchange for
peace. Simultaneously, he has
tried to prod moderate Pales-

tinians - and therefore, indi-
rectly, the PLO - into explicit

statements recognising Israel’s

right to exist and renouncing
terrorism. The aim was to pre-
pare the ground for some form
of Palestinian representation
at an international peace con-
ference set up to settle the Mid-
dle East question.

It has been a thankless task.
During two exhausting peace
shuttles in the region, Mr
ShultZ found hiwmrif laahftd by

all sides. Many analysts said

that US policy was bankrupt

and only served to show how
the Reagan administration was
in Israel's pocket, after the col-

lapse of the 1582 Shultz plan.

When, two weeks ago, Mr
Shultz denied Mr Yassir Ara-

fat. the PLO leader, a visa to

the US to speak at the United

Nations General Assembly, the
criticism mounted stm further.

Only, the Israelis and the US
Congress (including a round-
robin from 68 Senators)
applauded the decision - and
therein lies the rub.

By securing his domestic
political base in Congress and
establishing, yet again, his
loyal credentials with the
Israelis, Mr Shultz was able to
present this week's fundamen-
tal shift in US policy towards
the PLO in the best possible
light. His message: US consis-

tency and pressure has paid
off, and the last drop of moder-
ation squeezed out of Mr Ara-
fat and nis colleagues.
One person who can be

grateful is President-elect
Bush. The tricky task of per-

suading Israel to deal directly

with the PLO will fall to Mr
Bush and Mr James Baker, his
Secretary of State-designate;
but the President-elect has
been spared the delicate politi-

cal judgment erf just when to

engage with Mr Arafat
How for Washington is pre-

pared to put pressure on Israel

may not be the relevant ques-
tion to ask. The very act of the
US breaking a 13-year ban on
dealing with the PLO, the
organisation which Israel sees

as its implacable enemy, turns
up the heat notwithstanding
Mr Shultz’s statement on
Wednesday night that "the
United States commitment to
the security of Israel remains
unflinching”.

Israeli political leaders
should consider, too, that US
public opinion may not be
quite as supportive as in the
past. The stream of TV pic-

tures documenting the Israeli

crackdown against Palestin-
ians in the occupied territories

have taken a toll, not least in
the American Jewish commu-
nity. A sign of the change
came the other week in Stock
holm when five prominent
American Jews met with Mr
Arafat in a bid to persuade him
to moderate his language.

6St

ISRAEL'S leaders scrabbled
yesterday to come up with a
credible response to the,US
decision to open a dialogue
with the Palestine Liberation
Organisation.

Washington's dramatic
change of heart washed away a
central plank of Israeli foreign

policy since 1975. Mr Shimon
Peres, the Foreign Minister in

the caretaker government,
acknowledged that Israel was
faring a new situation. In a
remarkably candid remark to

the state radio, he added: “It's

a sad day, but we don't have a
policy."

.

The Labour party leader,
who has reluctantly accepted
the finance portfolio in a hew
coalition, yesterday repeated
an earlier offer of free elections

in the occupied territories - to
choose Palestinian representa-
tives with whom Israel could
talk. However, the offer was
hedged around with caveats.

Is a coded call to the PLO to
call off the year-long intifada,

Mr Peres said that elections
could only be held after a
period - months, not years
- of peace and calm. He added
that all those involved in vio-

lence would be excluded from

taking part, whether as voters

or candidates; at a stroke

disenfranchising the roughly

20,000 Palestinians, many of

them community leaders, who
have seen the inside of an

Israeli jail over the past

year.

But the prospects of such

elections gaining widespread

acceptance -within the emerg-

ing broad coalition govern-

ment, never mind in the west
Bank and Gaza Strip, are sum.

Senior Defence Ministry offi-

cials ydd privately earlier this

month that they could not
imagine the conditions being

created for such elections in

the foreseeable future.

•A cartoon in yesterday s

Ma’ariv, a mass circulation
daily, accurately captured the

unflattering stance being
adopted by Mr Yitzhak Shamir,

the Prime Minister, in the face

of the PLO’s current diplo-

matic offensive which has
moved faster, and with greater

success, than most Israelis

would care to admit While Mr
Yassir Arafat was portrayed as

a scrawny bird emerging from
the sands with an oilvebranch
in its beak, the right-wing
T.iknd leader was the prover-

bial ostrich with its head bur-

ied deop under the surface.

Published before the late

night news broke in Israel, the

cartoon’s message was Just as

apt yesterday as it was the day

before. Waiting for the storm

to blow over, aides to Mr
Shamir expressed a fervent

wish that Washington would

soon see the error of its ways.

“We hope the US will reach

the conclusion by itself that

this decision was not produc-

tive,” said Mr Yossi Ben-A-

haron, director-general of the

Prime Minister’s office.

Israel found Itself yesterday

in the lonely position of facing

an unprecedented degree of

international isolation over its

government’s adamant refusal

to have anything to do with

the PLO - isolation probably

more acute even than during

the 1982 invasion of Lebanon.

Both sides of the domestic

political divide admit that it is

a bad blow for Israel that the

PLO has met the conditions for

dialogue with the US stipu-

lated in an agreement origi-

nally made by Mr Henry Kis-

singer to then Prime Minister

Yitzhak Rabin, In September
1975.

It is for from clear, far exam-
ple, that the Senate and the
House would allow themselves
to be pulled into an early con-
frontation with the Bush
administration over a new Mid-
dle East peace Initiative. The
more likely attitude of risk-

averse members Is keep the
honeymoon sweet.
Mr Shultz has probably

made this calculation, thus
showing a timing as good as
Mr Reagan at his best No won-
der that the Secretary of State
could allow himself the indul-
gence on Wednesday evening

of breaking Washington proto-

coll and holding his own press
conference at the State Depart-
ment at the same time as the
White House put out its own
statement Having soaked up
aH the criticism these past few
years, Mr Shultz thought it

was time for a little credit

Sweden excels as ‘postman’
By William Dulfforce in Geneva

Cairo relishes its return to the Middle East forum
By Tony Walker in Cairo

SATISFACTION among
Egyptian officials at the US
derision to open the door to a
dialogue with the PLO was
almost palpable yesterday.
Egypt believes - arid there is

some justification for the
belief - that it played an abso-
lutely critical role in bridging
the gap between the PLO and
Washington in weeks and
months of patient diplomacy.

Officials revealed that not
only had President Hosni
Mubarak written a long letter

to President Reagan urging
support for PLO moderation
immediately after the Algiers

meeting of the Palestine
National Council last month,
he had also sent three mes-
sages since last weekend to his
US counterpart along the same
lines.

Egypt argued that the cause

of moderation In the Middle
East would have been harmed
had the US had continued to

refuse to acknowledge the shift

in the PLO position. This was
the gist of a telephone call

made on Wednesday by Mr
Mubarak to Mr George Shultz,

the Secretary .of State, shortly
before the US announced it

would open talks with the
PLO. “This is a significant
American contribution to the

process of achieving a compre-
hensive and durable peace in
the Middle East," Mr Osama
al-Baz. senior adviser to Mr
Mubarak, said yesterday. "It

will lead to an improvement of

ties between the American peo-

ple and Arab states." He added
that the decision would “main-
tain the moderate and positive

line within PLO ranks”.
The US derision is also seen

in Egypt as having significant

implications for inter-Arab
relations. It is regarded as a
further vindication of Egypt's
strategy of making and holding
to peace with Israel. Mr Tahsin
Bashir, a former senior Egyp-
tian diplomat, said that Mr
Mubarak had been successful

in impipmanting the Sadat pol-

icy (of making peace with
Israel) without alienating any-
body in the Arab world.

Effective US recognition of
the PLO as spokesman for the
Palestinians and Egypt’s role

in bringing that about is likely

to add fresh impetus to efforts

to draw Cairo formally back
into the Arab fold. Iraq, Jordan
and the Gulf States are leading
a strong push to restore
Egypt’s Arab League member-
ship suspended in 1579.

Only Syria,- Libya and Leba-

non have not restored full dip-

lomatic relations with Cairo
following a decision of the
Amman Arab League summit
in November, 1987, to allow
Arab states to restore ties.

Intense mediation efforts,

spearheaded by Jordan and
Saudi Arabia, are under way to
promote a reconciliation
between Egypt and Syria in
advance of a proposed Arab
summit in Riyadh early next
year.

The US decision also
strengthens and makes more
credible a newly-emergent
"moderate” Arab axis in the
Middle East involving Egypt,
Jordan, Iraq and the PLO.
Syria, which has been growing
increasingly isolated in Arab
fonzms, will not have taken
much comfort from the US
decision. It is also a blow to

Syrian-backed radical PLO fac-

tions in Damascus who have
been attacking the moderate
Arafat line as counter-produc-
tive.

Egyptian officials say that
the US decision marks the
start of a process whose suc-

cessful conclusion is by no
means assured. Nevertheless,
the US abandonment of its

refusal to talk to the only seri-

ously acknowledged represen-

tative of the Palestinians opens
up fresh possibilities in place

of the freeze in the peace pro-
cess that existed before. "I
myself predict and look for-

ward to a wider dialogue on a
large front, in multiple places,”

Mr Ashraf Gorbal, a former
Egyptian ambassador to Wash-
ington, said yesterday. “Once
you start down this path, you
cant stop or turn back.”

MR STEN ANDERSSON, the
Swedish Foreign Minister, yes-
terday disclosed details of his
important role as a go-between
in the indirect negotiations
between the US and the Pales-

tine T.fhpratinw Organisation.
At a news conference in

Geneva he described himself as
a "postman, but one who has
written some of the letters”.

Now aged 65, he worked in the
Swedish post office before
starting his political career.

A crucial meeting took place
in Stockholm on November 21
between Mr Khaled al-Hassan
of the PLO and five US Jewish
personalities. Mr Andersson
acted as host but the two sides

were left to pursue their own
dialogue in the presence of two
Swedish diplomats. At the end
they asked the Swedes to write
a summary of their talks,
which they signed.
This summary became the

so-called Stockholm document
issued on December 7 after Mr
Arafat's subsequent meeting
with the five US Jews. Mr Ara-
fat accepted the existence erf

Israel. It was the starting point

for further wrangling with the
US.

Andersson: mediating role

OTHER OVERSEAS NEWS

Baluchistan

test for

Bhutto

The cost of political brutality to Sri Lankan families
David Housego finds death on a most beautiful shore

By Christina Lamb in

Islamabad

MS BENAZIR BHUTTO.
Pakistan's new Prime Minister,
is facing her first political
squall after the governor of
Baluchistan dissolved the
newly elected provincial
assembly only 10 days after it

first met
Ms Bhutto’s claims in the

National Assembly that she
had not been consulted caused
uproar. Opposition leaders
accused her acting undemocra-'
tically to keep an ally in power
in the province before walking
out in protest All the opposi-
tion parties have said they will

boycott the rest of the budget
session.

Political analysts have been
predicting a crisis in the prov-
ince since the election of Mr
Zafarullah Jamali as Chief
Minister.
Proposed by Ms Bhutto’s

Pakistan People’s Party, which
won only five seats in the prov-
ince, Mr Jamali, an Islamic
Democratic Alliance member
and caretaker chief minister of
Baluchistan under the late
President Zla ul-Haq, won only
22 votes, including that of the
Speaker, while Baluchistan
National Alliance leader
Nawab Bugti polled 21.

Mr Jamali has been trying to

woo the Jamiat Ulema Islam
(JUI) which, with 12 seats, is

the largest party. Talks with
their leader broke down on
Wednesday night, and Mr
Jamali, knowing that he was
unlikely to survive the vote of

confidence the Constitution
demands within 60 days, asked
the Governor to dissolve the

assembly.
The decision was taken in

the early hours of yesterday.
Despite the opposition's allega-

tions of Ms Bhutto's interfer-

ence, the Governor, Gen
Mohammed Musa, said yester-

day: “I neither informed nor
consulted the Prime Minister
or President. I acted strictly
according to the Constitution
which says when a Chief Min-
ister makes such a request, the
Governor must comply.”
He admitted it was a "drastic

action” but said it was neces-
sary because “Jamali's govern-
ment would have been weaker
than a piece of paper.”
Although Baluchistan con-

tains only 5 per cent of Pakis-
tan’s population, the tribal
dominated province has often
been able to create problems
for central government

T HE BRUTALITY seems
harsher because of the
breathtaking beauty of

this stretch of the coastline. On
a palm-fringed, sandy cove
where small fishing boats lie at
anchor, the dead man remains
tied to a post - his head
slumped forward from the bul-
let fixed into the back of his
neck.

In spite of the already hot
sun at 8.30 in the morning,
none of the passers by have
untied the ropes or removed
the body to the shade. A note
pinned above his head says:
“Death Is the penalty for
betrayaL” It Is signed by the
Peoples Liberation Front (JFV)
the Sinhalese movement
responsible for much of the ter-

rorist violence in Sri Lanka in
recent months.
Mr Edgar Piyateleka, killed

last night as a suspected
Informer, had eight children.
His eldest daughter was in
tears at the police station. She
says the family had been plan-
ning to move to the north
where a brother-in-law in
the army had found them
land.

But in the latest brutalisa-

tion of Sri Lankan politics, ter-

ror has also become a weapon
of the armed forces, the para-
military groups who work with
them and of regional political

bosses. A further 45 miles
along the coast, just north erf

Hambantota. two more bodies
have been dumped beside the
main road for passers by to
see - one shot through the
face and the other in the
neck.
The notice beside them says

“Death is the penalty for JPV
members who threaten the
families of the armed
forces.*’

Villagers in a house nearby
say that in similar incidents
the armed forces collect the
bodies after a couple of days if

the families have not claimed
them by then. A passing amba-
lance slows down but acceler-
ates immediately it sees the
bodies.

In the town of Hambantota,
one of the main centres of the
south, a political leader says he
believes that more than 1,000
JVP supporters have been
killed in the area in the last
few weeks since the security
forces began their crackdown

the dead body of the man
believed to be the JVFs inter-

mediary in issuing such
threats was damped outside
the government offices. Mr
Heratb maintains that this was
the first step in breaking the
JVP’s hold and that now his
staff are working enthusiasti-

cally.

Military and police officers,

government servants, political

leaders and doctors all agree
that the JVP has taken a tre-

mendous battering in the
south - once their stronghold
•in the country - since the
peak of their power in early
November when they could
easily paralyse the country.
Shops are open everywhere,
trucks and buses (many under
armed escort) are moving
down the roads, banks in Ham-
bantota got their first replen-
ishment In cash yesterday with
a plane bringing rupees 3£m.
and JVP posters are far less
common.
“The JVP can’t do anything

now.” says Mr H. Wijisiri,
party organiser for the Sri
Lanka Freedom Party, the
main opposition party, in Ham-
bantota. “They have gone

on the movement.
Mr D.D. Herath, the senior

government civil servant for
the area, believes this figure

much exaggerated. But he
says: “I am told everywhere
that these dead (JVP) bodies
are restoring (public) confi-

dence."
Until 10 days ago, he says,

local government officials
refused to report for work for

fear of JVP threats to kill them
if they did. But one morning

underground,” he says. A
senior policeman says “They
are a spent force” in terms of
their public image.
Such optimism is almost cer-

tainly premature. In the big
sweep in the southern half of
the country over the last six

weeks, thousands of people
have been taken into custody
and hundreds killed - there
are no reliable figures. Killings

by different political gangs
have added to the toll.

But Brig C.L. Algama, head
of military operations in the
south, concedes that they have
found few of the 2,000 shotguns
and 80 automatic weapons that
the JVP is known to have lifted

in recent months from govern-
ment arms depots. They also
do not appear to have laid
their hands cm the movement’s
main leaders.

The combined brutality of
the JVP and government-
backed military and paramili-
tary forces has left villages
in the south in a state of
shock.
“Everybody here lives in

fear,” said a doctor yesterday.
Outside a lawyer’s office in
nearby TangaUe, a pathetic

crowd of people waited for help
on how to get news of sons
who had disappeared in police

round ups
In terms of next Monday’s

presidential election, the much
weakened grip of the JVP
means they are much less able
to enforce their call to boycott
the election. The surprise on
Monday could be a high turn-

out and a strong anti-govern-
ment vote in the south. Offi-

cials in the area believe Mrs
Sirimavo Bandaranaike, the
SLFP candidate will wig
Both government officials

and security officers maintain
i

they have put in place the !

machinery needed to ensure
j

that voting will be fair. But a
free vote remains an abstrac- !

tion in an area where bodies
are dumped by the roadside to
warn people of the perils of
making enemies. What is still

impossible to know at this
stage is whether the killer
squads - not only the JVP but
those of the'paramilitary forces'
and the political bosses - will
be at work in the run up to the
election so that people vote
according to the dictates of

Bureaucracy blights China’s steel industry
Inefficient transport and production have created a crisis, reports Collna Macdougall

Party considers

challenge

to Lange

U NBELIEVABLY,
China - which this
year has suffered one

of Us worst steel shortages
ever - keeps 27m tonnes of the

stuff, about 40 per cent erf its

annual output locked up in
warehouses which it unbolts

only twice a year to allow des-

perate end-users to take their

ration.

The stockpile has crept up
annually from about 20m
tonnes in th early isSOs, and is

now consuming yuan I6bn
(£104bn) each year In storage

costs. Why? because the
bureaucracy in charge, China’s

Storage and Transportation
General Corporation, is nor-

mally only prepared to move
materials every six months or
so.

Hoarding aggravates the
problem. The Ministry of Mate-
rials and Equipment alone was
said to have 2.5m tonnes of
steel products in store. Enter-

prises do the same, fearful in
case they run out in tunes of

shortage.
This has sent prices into

orbit Free market rolled steel

(the surplus produced by
plants which have fulfilled

their government contracts)

now sells at yuan 1400 per

tonne or more, at least twice

the state price of yuan 700. At
an October trade fair for com-
merce officials in Peking, huge
crowds gathered in the search
for thin-rolled steel plate,

round steel and wire rod.

“The gap between market
prices and those set by the

state offer a golden opportu-

nity for profiteering," said

China's Outlook magazine
recently, echoing nationwide
complaints about black
marketeering.
Perhaps the most striking

example of how the gap is

exploited was the factory

winch simply sent the workers

home and closed down for the

year. The management kept
everyone comfortably sup-

ported by selling the fixed-

price state steel allocation at

the market price.

Producing steel has been
fraught with problems too. The

year’s total output is thought
unlikely to meet the planned
target of 58m tonnes. Besides
the worse-than-usual energy
situation, scrap steel needed
for the steel-making process
has been desperately short

Steel plant managers have
been shuttling round the coun-
try to buy enough scrap to
keep the furnaces going. Even
in normal times, China's use of
scrap is steel-making is only
about half that of the devel-

oped countries’ average of
about 500 kg per tonne, the
China Daily explained. This
year the ratio will be lower.
A fair bit of cheating has

gone on. The Tangshan Iron
and Steel complex bought 38
tonnes of scrap steel in Sep-

tember for yuan 230 per tonne,

but found 80 per cent of it was
bricks and tiles. “We really

could not believe it," said Liu
Jirui, one of the company’s
managers. He faced price rises

every ten days, he complained,
because most local scrap went
to nearby Tianjin where sellers

could get more.

By the autumn, Tianjin-had
become a key centre of the
scrap black market and some
of the dealers even obtained
export licences. Steel plants all

over China were suffering from
these exports, desirable from
the dealers’ point of view for

the foreign exchange and for-

eign goodies they generated,
but damaging for steel produc-
tion.

Even lawful exports of scrap

rocketed with this years's

decentralisation of powers to
the localities. Li XIaoguang
'from the Ministry of Metallur-

gical Industry pointed out last

month that international
prices for scrap were higher
than China's domestic ones, so
naturally the International
market sucked in the Chinese

commodity. ‘These local gov-

ernments give foreign trade

top priority.” he said bitterly.

Pig iron got the same treat-

ment. Half a dozen companies,
for example, tried to export
over 12,000 tonnes of ferro-sffi-

con and pig iron through Tian-
jin with forged export permits

and bogus inspection certifi-

cates. In Guangdong trade offi-

cials were condemned by
Peking for over-issueing Iron
export licences.

“Production of pig iron in
China cannot keep up with
steel production" Li Xiaoguang
said, adding that this year’s
exports had led to a 35 per cent
drop in stocks in January-June
compared to the same months
last year. And the steel plants
can't afford the new price,

which has doubled from yuan
280 to yuan 550.

In mid-November the ruling
State Council announced new
rates for steel trading which
could, in theory, alleviate the
situation. These include insis-

tence that production plans be
fulfilled, free-market trading
regularised, ceiling prices
enforced and consumption by
poor-quality factories
restricted. But this will not be
easy to achieve in the China of
today where wheeling and
dealing has become a way of
life, in part because of bureau-
cratic incompetence.

By Dal Hayward in

Wellington

NEW ZEALAND Labour
Government MPs win hold a
special meeting today, to
change party rules so that a
challenge to the leadership of
Prime Minister David Lange
can be held before Christmas.

Mr Geoffrey Palmer, the
deputy Prime Minister, said
yesterday that the leadership
issue would probably be
decided at another special
meeting of MPs next Wednes-
day.

He was confident Mr Lange
would see off any challenge toMs leadership! MrRoger
Douglas, the former finance
mnister, sacked by the Prime
Minister on Wednesday, is the
only one to challenge Mr
Lange but he probably recog-
nises he is unlikely to raise
the support to beat the Prime
Minister. He was hoping the
vote would be delayed n»«ii
February, allowing Hwy for a
stronger challenger to emerge.

UN resolutions 242 and 339.

Mr Andersson, who realised

Sweden could play a mediating
role after his visit to Israel.

Jordan and Syria in March,
admitted that at first he was
disappointed with Mr Arafat's

speech to the UN General
Assembly on Tuesday. “We
could not decide whether
everything was there. On anal-

ysis we found that it was all

there but split up and
expressed in other words than
those used in the Stockholm
agreement"

Mr Andersson had been in
contact with the US State
Department before and after

the two Stockholm meetings,

and during Mr Arafat’s visit to

Sweden, learnt exactly what
the US wanted publicly from
the PLO as a condition for US-
PLO negotiations, namely an
explicit recognition of Israel’s

right to exist, renunciation of
terrorism and acceptance of

Active Swedish diplomacy
on Wednesday, during which
Mr Andersson twice met Mr
Arafat, talked to Gen Vernon
Walters, US ambassador to the
UN, and had direct contacts
with the State Department, led

Mr Andersson himpelf to spell

out in his own speech the three

points to which the PLO had
agreed.

. Finally, at his news confer-

ence on Wednesday, Mr Arafat

said be accepted all Mr Anders-
son’s points and read out his

own statement in English con-

taining commitments to the

three conditions.
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Gurkhas
settle for

hill council
By K.K. Stiarma in New
Delhi

A VIOLENT separatist
movement by Gurkhas settled

in the tea-growing Darjeeling
district of West Bengal came to
ah end yesterday when elec-

tions were completed to a hill

council agreed to by them as a
compromise.

' Although the Gurkhas, led
by Mr Subhas Ghishing, a for-
mer Indian army sergeant,
never sought secession as had
the Sikhs in Punjab, their two-
year-long agitation for a sepa-
rate state carved out of Dar-
jeeling district had the same
ingredients of violence and ter-
ror.

Nearly 200 people were killed
during the agitation, which
brought tourism to the popular
hiQ stations of Darjeeling to a
halt and seriously affected the
economy of the area. The
demand for a separate state
was rejected both By Mr Rajiv
Gandhi, India’s Prime Minister,
and Mr Jyoti Basu, the marxist
Chief Minister of West Bengal.
Mr Ghising's initial refusal

to accept anything short of a
separate state gradually gave
way to talks on a compromise
when he found his movement
falling into the hands of
extremists. He finally agreed to
the formation of a hill council
for the district where the Gur-
kha settlers are in a majority.
The agreement on the com-

promise was signed in August,
1987, and was then hailed as
heralding a way out for similar
separatist demands made by
minority communities in many
parts of India, the hill council
has few powers but goes some
way towards satisfying the
political aspirations of the
local Gurkhas.

In results of the elections
announced yesterday. Mr Chis-ms Gurkha National Libera-
tion front won 23 out of 26
seats in the 42-member council.
The rest of the members will
be nominated.

Botha overruled

The South-West African
overturned-

^fentP.W. Botha’s order to
halt the trial of four soldiers
abused of beating to death a
black man, AP writes from
Johannesburg. He had relied

that if he determined
meinbCTs of the security forces
acted bn good faith” to combat
terrorism they could not be
brought to trial.
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TOKA! BANK

AHeartlandBanker
ViewsJapanAnd
TheWorld
WhyhasJapanbecome so strongeconomically?
Arethere limits to its growth?The president
ofone ofJapan’s leadingbanks examines
culturalinfluencesonJapanese success.

Mr. Kiichiro Itoh,

President of The Tokai Bank Limited

In the heart of Japan lies the Tbkai
region. Centred on Nagoya, Japan’s
third largest dty, the region is halfway
between Tbkyo and Osaka. Like most
heartlands it is known for its solid,

steady conservatism. It was from this

region that sprang the dominant force

of Japan’s medieval feudalism, the

Ibkugawa Shogunate.

The industrial structure of Ibkai

is characterised by the strength of
its secondary

value-added assembling industries as

their core. Ibkai is moreoverthehome
of some of Japan’sjnajor global com-
panies, including Toyota Motor and
Honda Motor.

The Ibkai Bank is the only

Japanese city bank headquartered in

Nagoya. Haring its origin as for back

as to 1877, the Bank today has a
worldwide network of 49 brandies,

offices, subsidiaries and related in-

stitutions.

In the Tbkai region, conservatism

blends easily with rationalism and in-

ternationalism. Kiichiro Itoh, Presi-

dent of the Ibkai Bank, fits the same

pattern. He has spent all his working

life with the Ibkai Bank, assuming

the top position in June 1988 at the

age of 59. Itoh, a classical music fen

with a reputation for enlightened
management, sets out his views on

Japan’s growth and its cultural roots,

social rhaTTffes mid future outlook.

Economic Success ,

Itoh attributes Japan’s successful

modernisation and rapid growth to

the driving desire of the Japanese

since the Maji Restoration in 1868 to

«^alch up and overtake?* the level of

the industrialised countries in -the

XVfest This driving force was renew-

ed after Wbrid War H, as the nation

found itself feeing the enormous task

of reconstruction.

The underlying factor of this ctav-

hur force is the traditional work ethic

of the Japanese. Itoh believes thatthe

egalitarian society w*idi_grew ftem

^r^r democracy enhanced the

traditional wrkethic Evoyonekri

a '•hanre to succeed, if one tried

ha^^^rk ethics prevail througfr-

JTtoe Smo-cufture countries-

a. Japan, etc. In Itotfs view,

£ work ethic arose from neces-

country is poor m natural

resources and the Japanese have al-

ways frit that they wouldn’t be able to
survive without hard tofl.

The Sino-culture countries have the

Confucian values in common, strong

family ties, hard work, and respect for

education. This is what the East-

Asian economic vitality manifests.

He views the Koreans as having an
incredible capacity and will to absorb

hew ideas mid technologies. Never-

theless, Korea, ha^ng hfl^ oon^k^h-

erafes like Hyundai or Daewoo hr -

Sumsung, has some features which
are quite different from the Japanese

economy. Korean derision making is

much more of a “top-down” structure

than in Japan, but he believes their

economy will become more like

Japan’s in the future. For example;

“Some restructuring of middle-level

enterprises might stand to appear in

the wake of the Seoul Olympics? says

Itoh.

Furthermore, Itoh claims that the

secret of Japan’s success is the per-

sonnel system within companies; at-

titudes to people and the thorough

training employees receive. “Compa-
nies like ours are in the last analysis

run by the people, for the people. It

is our attention to these details that

probably makes Japanese companies

strong?

As Japan attains higher and higher

levels of technology and economic af-

fluence; the Western economies that

have long been its models offer fewer

lessons. Itoh says the relative decline

in the position of the Vtest stems from
its attachment of less value to man-
ufacturing or creating new goods;

an understandable view for a banker
based in the Ibkai region.

Itoh suggests that Japan’s cultural

roots are quite similar to those of
North Europe. Both had feudahstic

societies with two mam characteristics

—attention to basic education and an
emphasis on manufacturing. “In the

feudafistic society, one had to make
good products for the tivefihood of

the group in a villager It was more
important to be diligent than devei?

says Itoh. This practical way of think-

ing underlay the Industrial Revolution

and persisted in Europe until about 50

years aga

JiptmlsNew Generation
In the Wfest today, it seems that the

intellectual or the speculator who

makes money is more highly respected

than the man who makes things well

and diligently. Itoh fears that Japan’s

new generation might adopt the same
philosophical changes. He is also ap-

prehensive about weakening family

ties and the changing quality of edu-

cation in Japan.

The new generation which knows
only of affluence is more individualis-

tic. Maybe they have been influenced
v
by the postwar education system tud

^ toe mudear family, which seems to

make people more egoistical. They
seem to have a peculiar way of adapt-

ing to situations. They don't throw
their opinions at you and seem to be
trying to adapt only half-heartedly to

their surroundings. They only want to

go halfway in involving themselves in

the company?
Postwar education in Japan has

made the school unit central to the

child’s identity. This has instilled a
strong group awareness, and it is in

this sense that postwar education is

more “Japanese? than in prewar days.

Students are not encouraged to think

broadly or to have their own opinions.

“The modern generation seems to be
working a bit hesitantly because they

don’t want to be criticized for working

too hard?
Despite this changed new genera-

tion, the Japanese economy is still

hkriy to expand faster than its

Western counterparts, as working
hours are longer and people take very

brief vacations. Itoh himself was able

to take only four days last summer.

MnienuMtionalisation

. Itoh believes that the Japanese

economy is based on the fact that the

country has no natural resources. Of
necessity it has an export-oriented

structure; for its economy to grow, it

has to import and process materials

and export finished goods. “If there

were any sudden changes in the fun-

damental structures .that are support-

ing the present economy, Japan would
then be in trouble? prints out Itoh.

He, thus stresses the importance of

flu* frfgtinnship hehnem flt*» mannfao.

taring industry and technological de-

velopment T don’t think we could be
self-sufficient by staying only with

software development?

The sacrifices which have been
forced on the manufacturing sector by

the appreciating yen have been enor-

mous. “When we look at automobile

manufacturers or the consumer elec-

tric companies, we fed that they are

really trying with their ‘blood, sweat

and tears! It’s Kke taking a dry towri

and repeatedly trying to squeeze out
some water. Wfe wonder when they

will reach their limit and I can’t help

thinking that the limit is very near. I

am very worried about the blows the

Japanese economy will suffer if the

yen gets any stronger. So far, compa-
~ nies have managed to counter this

negative influence by drastically

streamlining their operations, expand-

ing their sales and similar expedients?

Itoh understands the dilemma in-

herent in his thesis. While export-

oriented manufacturing created

today’s prosperity, it has also brought
about trade friction with Japan’s

trade partners. “Wfe must try to aim
for a harmonious growth. My idea of
manufacturing includes information,

housing, improving the social in-

frastructures, and everything linked to

the expansion of domestic demand
in order to avoid external friction?

asserts Itoh.

Once Japan has done all this, he
anticipates that in about three dec-

ades, tire Japanese will enjoy one of
the highest standards of living in the

world in a real sense. Tbday, despite

one of the highest per-capita incomes

in the world, the Japanese have to

endure a relatively low standard of
living.

“Japan should open up more, be-

came more international and do more
to contribute to the world. I want it to

become a much freer and more open,

international society. Even though
changing peoples attitudes will take

time; if we don’t expedite the process,

Japan could well become an interna-

tional outcast We need to look seri-

ously at what we could do to start

thinking like the rest of the world.

Even something like the appreciation

.

of the yen had to be forced on Japan

by foreigners?

Itoh regrets that in the spiritual

sphere, many fed a certain emptiness.

“For example, we make excellent cars,

everything is efficient and rational-

ised. But you don’t find band-made
cars as you do in Europe or America.
People work hard, but when they

reflect on it all, they find that even

though they have made money in

some ways they stiQ remain poor? fer-

ments Itoh. From the Meiji period a

certain hardness entered the Japanese
soul, according to him, as people
came to fed backward and were deter-

mined to catch up.

RelocatingJapan’s
Capital

One of the most controversial

issues in Japan is whether to change
the country’s capital from Tbkyo,
which Is overwhelmingly the pre-

dominant political and business

centra The government, major busi-

nesses, mass media, and educational

institutions are concentrated in Tbkyo.
The capital’s monopoly of virtually all

important aspects of national life has
resulted in immense distortions; due
to prohibitive land prices, average

workers no longer can hope to own
their home near Tbkyo, for instance.

Thus, many argue in favor of shifting

the capital elsewhere,

Itoh has been advocating moving
the capital to Nagoya in recent de-
bates. “Having too many things con-
centrated in Tbkyo; is distorting

politics, the economy and other social

activities. We need to correct this. If

there were to be a major earthquake,

Japan’s entire economy would be-

come as a vegetable. There are sound
arguments backed by statistics for

suggesting that the central part of
Japan is the most appropriate place

for a new capital, but what upsets us
is that some people like to believe that

we advocate this area just because we
ourselves come from Nagoya. Nagoya
simply is most central in terms of ac-

cess, population, and regional posi-

tion? argues Itoh.

“The main point is to move the
capital from Tokyo. The fact that the

US. capital happens to be Washing-
ton is irrelevant. Major cities like

New York, Los Angeles, Detroit and
Atlanta compete with each other

without any one having the unfair

advantage of being the capital.

T think the same could happen in

Japan once the capital was relocated.

Of course, Tbkyo would remain
strong. But it would no longer be the
absolute power. What is essential is to
avoid too much concentration in one
single dty, to the print where the
others can’t compete. It is important
to develop each region evenly, through

separation of functions. This way, we
could also create a more human en-

vironment? concludes Itoh,
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AMERICAN NEWS

Canada strikes down law

on French-only signs
By Robert Glbbens in Montreal

Argentina admits deal with rebel soldiers
By Gary Mead in Buenos Aires

THE Supreme Court of Cana**
has overturned the law that
allowed only French public
and commercial exterior signs
in Quebec. It has ruled that
bilingual or French signs are
legal under the province’s
Charter of Rights and the
Canadian constitution, but
that English signs are not per-
mitted.

The Supreme Court struck
down Article 58 of Quebec’s
controversial French Language
Charter or Bill 101, passed by
the separatist Parti Quebecois
government in 1977 to protect
the French language - in prac-
tice in multilingual Montreal,
the province's economic hub.
The law banned the use of uni-
lingual English signs and of
bilingual French-English signs.
The court's judgment, cover-

ing two cases involving com-
mercial signs, was about 100

High inflation

threatens Brazil

social pact
By John Barham in

Sao Paulo

BRAZIL'S high inflation is

threatening the future of a six-

week-old “social pact” of gov-
ernment, workers and employ-
ers, itself created as a forum to
negotiate a cut in inflation.

At a meeting in Brasilia on
Wednesday, the pact’s mem-
bers set an inflation target of
2-LS per cent for January.
That target already appears

as unattainable as December’s
25 per cent target Futures
markets indicate inflation of 29
per cent for December and 31
per cent for January.

Signs of the pact’s impend-
ing collapse led Mr Luis Anto-
nio de Medeiros, a moderate
trade union leader, to warn
that “the workers' patience is

reaching its limit” The pact
had shown that “wage and
price controls alone are not
enough to reduce inflation."

The Government has prom-
ised to table new anti-inflation

policies by next month: Mr
Mailson da Nobrega, the
Finance Minister, said a new
indexation mechanism based
on future expectations of infla-

tion could replace the present
one which reflects past price

increases.

ied by all governments and
Quebec Liberal Premier Mr
Robert Bourassa went on
French language television

within a few hours.

Mr Bourassa promised action

early next week in the
National Assembly to deal
with the judgment Most proba-

bly he will amend the wording
of Article 58.

The judgment dearly recog-

nises the right of Quebec to

take legislative measures to
protect the French language
and to insist that French con-

tinues to be the most promi-
nent language in exterior
signs.
Some have suggested that

exterior signs should be
French only, while interior
signs could use other lan-

guages. Mr Morton Brownstein
whose shoe store chain has
waited live years for a decision
on bilingual signs, said anglo-

By Norma Cohen

VENEZUELA yesterday
launched its largest interna-
tional public securities issue, a
$500m floating rate note
intended to refinance 3400m of
mrisHrig bank loans ami raise

3100m In new funds.
The new Eurobonds, lead

managed by Chase Investment
Bank and arranged by Banco
Mercantil of Venezuela,
involve the sale of 3100m of
securities.

The remaining funds will be
exchanged, dollar for dollar,

for loans on the books of the 10

banks in the underwriting syn-
dicate.

Venezuela, in exchange for

substantial fees and slightly
higher interest rates, will be
able to extend the maturity of
some of its bank debt, postpon-
ing obligations falling due
shortly to repay principal
While Venezuela has res-

cheduled its bank loans, it has
always kept current with inter-

est payments due on its foreign
bonds.
The interest margin on the

notes is substantially lower
than the 1% per cent charged
on its previous floating rate
Eurobonds launched in Sep-
tember. Venezuela launched
two other Eurobonds in 1988,

phone businesses accepted that
signs should be primarily In
French, but because 20 per
cent of Montreal's population

is non-francophone, the busi-

nesses should have the right to

post a similar proportion of
exterior signs in English or
other languages.

Leaders of Quebec national-'

1st groups in Montreal said
they fully expected the
Supreme Court decision but
would probably postpone their
planned street demonstration
in favour of full protection for

French until next week after

Mr Bourassa decides what he
wifl do.

But they would not guaran-
tee that vandals would not go
to work on store windows
using English signs. Montreal
police have already warned
businesses to take steps
against possible vandalism
during the weekend.

one a fixed-rate five-year 3100m
bond, the other a DMIOOm
five-year bond.
The Eurobonds - set in

three trendies with maturities
of five, 10 and 15 years - cany
interest at 1% per cent over
London interbank offered rates

(Libor), well above the % per
cent spread carried on its exist-

ing debt onfl miHwIining
the cost of maintaining access
to international capital mar-
kets. The hanks will earn man-
agement and underwriting foes

of % per cent and the lead
manager will receive an addi-

tional foe of % per cent
They will not affect Vene-

zuela's plans to raise $lbn
through a private placement of
securities backed by oil-export

receivables.
Unlike many other Latin

American debtors, Venezuela
has rescheduled its debts only
once since 1982 and is one of
the few making repayments of
principal.

Despite weakened external
finances caused by foiling oil

prices, the country has scrupu-
lously remained currant on its

loans. Venezuelan hahk loan*

sold outright in the secondary
markets earn little over 40
cents on the dollar.

Peru ruling

party faces

power
struggle
By Veronica Baruffatl

in Lima

A BITTER power struggle
between supporters of Presi-

dent Alan Garcia and those of

Senator Luis Alva Castro is

likely to dominate the 16th
congress of Peru's ruling
American Popular Revolution-

ary Alliance, which begins
tonight
Mr Alva Castro, a former

prime minister, is bidding to

become the next Apra secre-

tary general against opposition
from Mr Garcia, the party
leader.

The three-day congress, to be
staged in the revamped Apra
headquarters In downtown
Lima, will bring together 1,500

delegates, consisting of MPs,
provincial mayors, various
trades and professions, the
Apra youth, and others.

The four areas to be dis-

cussed are political affairs,

regionalisation, violence and
terrorism, and party organisa-
tion and ideology. The con-
gress will culminate on Mon-
day with, the election of the
national executive committee.
Other than the president’s

Inaugural address and the
announcement on Monday
night of the election of the new
national executive committee,
events will take place behind
closed doors.
Internal power struggles

within the party were accentu-
ated on Tuesday by sharp criti-

cism from Mr Hugo Otero, a
close presidential adviser, that
the congress was running the
risk of “becoming a conclave of

bureaucrats or potential
bureaucrats defending their
own interests. There will be no
true social representation.”
President Garcia has been

losing support since Septem-
ber, and this attack has been
interpreted as a last attempt to

deprive the congress of author-
ity. The president has already
had congress postponed four
times, in the hope of rallying

more support, but this time it

was impossible to sway the
organising committee.
Many are betting that Mr

Alva Castro will become the
new Apra secretary general,
and from that powerful posi-

tion push for the dual role of

Minister of Finance and Prime
Minister, a role he played at
the beginning of the Apra
administration of 1985.

MR Horacio Jaonarena,
Argentina’s Defence Minister,

has confirmed suggestions by
senior generals that the four-

day rebellion by army units

two weekends ago was
resolved by an agreement
between General Jose Dante
Caridi, the army chief of staff,

and mutiny leader Colonel
Mohamad All SelneMIn.
Mr Jaonarena said that

while Gen Caridi and Col
Selneldin disagreed on the

O F ALL THE free-market

reforms of the Pinochet
regime, the 1981 privati-

sation of the pensions system
is likely to be its most
far-reaching and lasting.

Today, the pension funds
constitute the most significant

element of Chile's national cap-
ital market and, according to

the state Superintendent of
Pensions Fund Administrators.
Mr Juan Ariztia, they are pro-
viding pensions 1.7 times
larger than in the old .public

system.
Despite the new system's

improvement, critics say it

dangerously outweighs the
absorptive capacity of Chile's
emerging capital market and
that the state still bears an
undue ftwanriai burden. They
also say the system should be
more socially equitable. If an
opposition government comes
to power next year, as is pre-

dicted, some changes in the
system could be in store.

The private system covers
3m of Chile's 4£m workers, or
approximately 66 per cent of
the labour force, about the
same as the old state one. Sala-

ried workers are obliged to
belong to one of the 13 pension
funds, which are managed by
private companies known as
Pension Fund Administrators
(AFPs).
Workers contribute to the

AFP of their choice, an average
of 13.5 per cent of their wages,
paying monthly a commission
plus 10 per cent of aamliiga-

Contributions to the old sys-

tem averaged 25.8 per cent.
Employers make the payments
automatically out of salaries.

The state, however, contin-
ues to service the pensions of
approximately 400,000 workers
who did not switch to the pri-

vate system because they woe

methods used, “certainly they

agree on the necessity of
improving pay and the mili-

tary budget”
Earlier this week all serving

and retired armed forces per-

sonnel had their salaries

raised by 20 per cent, with an
additional $100 one-off lump
stun payment to be distributed

before Christmas. Mr Jaunar-

ena did not go into details of

the accord between the rebels

and Gen Caridi.

near retirement. Also, the
armed forces remain in a pub-
licly administered system.

The Government estimates
that its social security burden
will drop off substantially by
the late 1990s, as those who
have been pensioned die. None
the less, the state’s social secu-

rity obligations, apart from the
military, will continue.
In particular, the Govern-

ment guarantees all workers a
minimum pension, equivalent
to the minimum wage. When

contributions to a private pen-
sion fund are insufficient, the
state is to pick up the tab.

AFFs now hold $3.3bn, or
about 17 per cent of Chile’s

GNP, and they registered a 26.9

per cent growth rate in 1988,

the fastest of any entity in the
capital market Comparatively,
hanking expanded just L6 per
cent to $19.3bn and the stock-

market rose just 6£ per emit to

36.6bn this year over last
According to Mr Santiago Ber-

guecio, chief of the financial

division of the AFP superinten-
dency, the AFPs* “growth Is so
explosive that they will be the
most critical source of savings
in the future.

"

The real average profitability

of AFPs has run in past years
as high as 14 per cent and last

year it was 9.7 per cent This
year real profitability will run
an average 8 per cent, Mr Ber-

Tlu»e are reliably believed

to Include: as amnesty for offi-

cers now hi jail or awaiting
trial for human rights viola-

tions under the 1976-1982 mili-

tary dictatorship; the resigna-

tion of Gen Caridi; and a
reintegration of the armed
forces Into wider social

esteem, against what the reb-

els have described as a “cam-

paign of dishonour” conducted
against the armed forces for
tii pjr part both in the Falk-

guecio said.
The relative gim of the AFPs

is, however, becoming prob-

lematic for the country's small

capital market. Mr Francisco

Perez, the financial director of

Provide, one of the largest

AFPs which is 40 per cent
owned by Bankers Trust, says,

“there is a mismatch. We have
the pension system of a devel-

oped. country and a capital

market that is just develop-
ing." He believes that one of

the most serious challenges for

AFPs is to find sufficiently

profitable ways to invest.

The AFPs have become so
powerful that they single-hand-

edly determine medium and
long-term interest rates, one
economist calculated. They are

the largest purchaser of gov-

ernment paper and crucial
flne-tuning of the economy,
including the size of the inter-

nal debt and the budget deficit,

are tied to the AFPs.
The superintendency worries

that at present 92 per emit of
the AFFs holdings are in debt
instruments and only 8 per
cent are in shares. It is cur-

rently proposing legislation to

loosen investment rules for the
AFPs to invest more In the
stockmarket, real estate and
mortgage mutuals. Investing
outside the country has for the
moment been discarded as a
possibility.

lands war of 1982, and also in

the so-called “dirty war” oT the

late 1970's, carried out against

widespread terrorist actions.

Gen Caridi added, at a cere-

mony promoting Gen Isidro

Caceres, who played a crucial

intermediary role during the

insurrection, to head of the

Second Army Corps in Rosa-

rio, that the agreement ending

the rebellion “did not nor does

not compromise the political

authorities".

Mr Jose Pablo Arellano., a

leading opposition economist,

says this is a case of the tail

wagging the dog. “Everything

is developed to meet the needs

of those who have funds, not of

those who need them. This is

the reverse of what occurred in

the United States and Britain

He believes that the outsized

AFPs present additional risks

for a financial crisis if the
economy slips. This could be
aggravated if AFPs move more
into old assets rather than new
productive investments.
There is sensitivity, too,

about foreign control of the

AFPs given their investing
power. Apart from Bankers
Trust the US Insurance com-
panies Aetna and AIG own 51

per cent of AFP Santa Maria
and 90 per cent of the AFP
union respectively. The Japa-

nese Mitsumori Shoji Invest-

ment group also controls the

AFP Invierta.

Mr Arellano also contends
that the AFPs comparative
advantages for individual
workers may not be so real as
apparent The AFPs postponed
the retirement age to 65 for

men and 60 for women, which
has permitted not only reduced
contributions (over a longer
working life) but also increased

pensions (over a shorter retire-

ment).
Under the old system, work-

ers could retire after SO years
on the job, making their pen-
sionable lifespan longer than
under the new system.

The private system is consid-

ered still imperfect with some
tinkering yet to be done,
according to AFP Superinten-
dent Mr Ariztia: But despite

the fears and criticism one
thing looks sure: a return to a
state system does not appear to

be on the horizon.

pages long. It was being stud-

Venezuela launches $500m
floating rate note issue

Chile’s private pensions boom
Success may overwhelm the capital market, reports Barbara Durr

The AF^s have become so powerful that
they single handedly determine medium and
long term interest rates. They are the largest
purchaser of government paper and crucial
fine tuning of the economy, including the
size of the internal debt and the budget deficit,

is tied to them.

WORLD TRADE NEWS

Brussels

seeks more
East bloc

accords
By David Buchan
in Brussels

THE European Commission is

to ask EC governments for the
go-ahead to start negotiations
for trade and co-operatlou
agreements with Poland and
Bulgaria, as well as for a tex-
tile agreement with the Soviet
Union.

In the past six months, the
Commission has concluded
trade agreements with Hun-
gary and Czechoslovakia and
held preliminary talks with
Soviet officials with a view to

beginning talks next year with
Moscow on a wide-ranging
trade and cooperation accord.
At the same time, however,

the Commission announced
yesterday the opening of a
dumping investigation on
exports to the EC of methena-
mine chemicals by five East
European countries - Bul-
garia. Hungary, Poland,
Romania and Yugoslavia.
This follows a complaint by

CEFIC, the European chemical
industry federation, which has
alleged that the margin of
dumping on these sales has
ranged from 10 to 35 per cent,
with the result that prices on
the Community market have
stagnated despite a 30-40 per
cent rise in raw material prices

during 1933-87.

• The Commission said yes-

terday it would investigate
dumping complaints against
South Korean and Japanese
exporters of photographic
albums.

Canada Opposition

delays tirade bill

THE Canadian Government
has re-introduced legislation to
implement the free trade agree*
ment with the US, writes Our
World Trade Staff.

The bill was immediately the
subject of delay tactics by the
Liberal and New Democratic
Opposition. The government of
Mr Brian Mulrohey won the
November 21 federal election
with a campaign that revolved
around the agreement. Mr
John Crosbie, Trade Minister,
said he hoped the deal could be
in place by the end of the year.
• President Reagan has

signed a proclamation to imple-
ment the provisions of the US-
Canada accord cutting tariffs i

and duties. i

Caribbean states apprehensive of trade pact changes
Canute James reports on growing realisation of the pros and cons of preferential treatment

HESE ARE testing
times for countries in
the Caribbean Basin

which have been struggling to

increase their exports.

Most are beneficiaries of
trade preferences offered by
the European Community, the
US and Canada, but there is

more than a passing degree of
concern in the region about
impending changes to the
trade pacts. More significantly,

exporters and government offi-

cials alike, who accept the
need for the trade agreements
and happy for the benefits they
bring, are questioning their
long-term value.
Can these crutches be even-

tually withdrawn from econo-
mies which use them so they
can become strong, or will they
promote continuing depen-
dence and be needed indefi-

nitely?
Several Caribbean states are

beneficiaries of the Lom£ Con-
vention, the trade and aid
agreement with the EC, and of
Washington's Caribbean Basin
Initiative (CBD and Caribcan
- the Canadian counterpart,
both erf which allow duty free

access for a range of products
to the US and Canadian mar-
kets. respectively.

The Lome Convention is

being renegotiated. The new
US Congress is to study pro-

posals for improving the CBL
Many governments are
unhappy with the structure of

Caribcan and are asking for a
review. These changes are tak-
ing place aunri regional con-
cern over the impact of the dis-

mantling of barriers within the
EC in 1992 and the effect this

will have on their protected
markets in the community.
There are also fears that the

Canada-US trade agreement
could erode benefits from the
preferential programmes
offered by both countries. “I
would hope that we are not in
danger of bring overwhelmed
by all these changes which are
taking place,” Mr Manuel
Esquivel, Prime Minister of
Belize, said at a conference in
Miami to discuss Caribbean
trade.

Belize is a beneficiary of the
Lome Convention, the CBI and
Caribcan. “1 think we are in
danger of growing up. We are
being bombarded from all sides
by very significant and very
complex developments in the
developed markets and this if

forcing upon us a position
closer to centre-stage. I think
we are coping and we are
quickly learning what it is
like.-

By aO indications, the trade
preferences and the special and
sometimes protected market
access that they offer have not
been reflected In the perfor-
mance of Caribbean trade, par-

ticularly since the mid-1980s
when the CBI and Garibcan
were implemented.

Mr Spiros Voyadzis, chief of

the World Bank’s Caribbean
Division, referred to a “para-
dox" in the region’s trade pat-
terns which have been domi-
nated by a loss in
competitiveness for the region.
“The Caribbean has the CBI,
Caribcan and Lome, but
despite this the region’s share
of the EC, US and Canadian
markets has been reduced by
20 per cent between 1980 and
1986," Mr Voyadzis reported.
“Some products are up, such as
textiles, but primary products
have fallen on all three mar-
kets despite the trade prefer-
ences."

While, accepting that the
trade preferences have not
been failures, although they
have not achieved as much as
was expected, the donor coun-
tries suggest that had these
special pacts not been in place
the Caribbean would have
fared much worse.
Mrs Donna Tuttle, deputy

secretary in the' US Depart-
ment of Commerce, reported
that the value of US merchan-
dise imports from the Carib-
bean had fallen by more than
one third since 1981. and by
more than one quarter since
1984. "However, since 1983,
petroleum and petroleum prod-
uct share of the Caribbean’s
exports to the United States
has declined from 55 per cent
to 22 per cent;" she said. “At
the same time, however, the

manufactures share bps risen
from slightly less than 17 per
cent to nearly 38 per cent”
The proposed changes in the

CBI, if approved by legislators

in Washington, will double the
lifespan of the programme
from its original 12 years. Bat
the region is unlikely to get

key additions to the duty-free

US imports from CBI
designated countries

Year Stm

1983 8.73

1984 8.64

1985 6.68

1986 6.06

1987 6.03
SooTEor. US Commenw Oowortinais

list such as garments and foot-
wear, and which they have
argued would bring quick and
significant economic benefits.
There is also some doubt

that the fourth. Lomd Conven-
tion will bring the increased
investment flows for which the
African, Caribbean and Pacific
countries have been asking.
But some Government officials

are beginning to regard as
more damaging to the region
the planned changes in Europe
and the US-Canada pact
“New directions in US trade

policy culminating in the trade
bill and the US-Canada trade
agreement as well as the deci-

sion of the EC to follow up the
Single-Europe Act with a sin-

gle European market by 1992,

all call for a heightened sense
of urgency from Caribbean
governments in the face of the
challenges that already con-
front them in their efforts to
diversify and develop their
economies,” said Mr Ray Rob-
inson, the prime minister of
Trinidad and Tobago.
The worry in the region is

that key exports to the EC
such as sugar, rum and partic-
ularly bananas will suffer
irreparable damage after 1992.

Equally, there is concern at
the region’s inability to read
clearly the likely impact on its

markets in the US and Canada
of the trade pact Exporters in
the region do not have the
economies of scale to compete
successfully with US goods on
the Canadian market, and
could lose the foothold they
have gained through Caribcan.
But the Caribbean should be
able to hold Its own in goods
which are not produced m the
US such as tropical fruit and
vegetables and rum.
The exporters feel, however,

that US and Canadian efforts

to improve both the CBI and
Caribcan will be either
diverted or diluted by increas-

ing attention in Ottawa and
Washington to the trade pact
Mrs Maria Uberia-Peters, the

prime minister of the Nether-
lands Antilles, has offered one
possible, if dramatic, solution

for the Caribbean. “Let us tell

bur powerful neighbours to the
north even before the ink is

dry on their historic document:
'Let us join with you. We are
your neighbour to the south-
east, Let us create one eco-
nomic free trade zone from the
Yukon down to Curacao.

w

There is little argument in

the region that the weak econ-
omies need the trade prefer-

ences and the protected mar-
kets if they are to grow.
There is also increasing

awareness that with growing
international pressures for the
dismantling of trade barriers
and a reduction of protection-
ism, the region could soon be
forced to stand on its own wob-
bly legs. “We still want assis-

tance to get our Infrastructure
in place," said Ms Eugenia
Charles, Prime Minister of
Dominica.
“Once we do that we will be

able to say goodbye to assis-

tance. None of us wants to be
aid-getters for the rest of our
lives. The only reason for giv-

ing us assistance is to enable
as to stand on our feet Nobody
owes us a living."

US acts

against

Japan on
air tickets

A US-JAPAN trade dispute has
e blue cappeared out of the blue over

the sale of airline tickets, just
as the two countries try to
ffiMtntafo calm over the much
bigger issues which divide
them such as macroeconomic
imbalances and agricultural
policy.

The US Transportation
Department said on Wednes-
day it would ban Japan Air-
lines from issuing flight tickets
via computerised systems
throughout the US.
The move was made in retal-

iation for JAL’s persistent
refusal to co-operate with
Apollo, a booking system
which United Airlines, a US
carrier, is trying to expand.
JAL is refusing to allow Apollo
to handle JAL bookings in
Japan. JAL wants to channel
bookings through its own sys-
tem called Axess.
United filed a complaint with

the US Transportation Depart-
ment in June claiming that
JAL’s refusal to allow tickets
to be sold through Apollo was
unfair. The Transportation
Department has now agreed.
JAL, which has 21 days to

file an objection, said it would
go to the US courts if neces-
sary.

Bush speaks out over

agricultural subsidies
MR GEORGE Bush, the US
President-elect, yesterday con-
ceded that it was hard for some
US trading partners to over*

haul their farm programmes
and said progress in trade talks

might be made towards an
accord falling short or US
goals. Renter reports from
Washington.
Mr Bush said he realised

that the European Community
and Japan found it difficult to

accept the Reagan Administra-
tion's “Utopian" demand that
all trade barriers and almost
all agricultural subsidies
should eventually be elimi-
nated. But, he said, progress
towards a negotiated agree-
ment could be made in the
Uruguay Round of the General
Agreement on Tariffs and
Trade, which broke off last
week with the US and the EC

at odds over agricultural
reforms.

He said: "Yes, we aspire to a
world with no controls, if we
could ever have that,, in the
Utopian sense.” We realise this

causes great difficulty for the
Japanese and for the Europe-
ans. So somewhere short of
that, though, we can make
progress.

"

It was not dear whether Mr
Bu§h meant to Indicate that
when he assumed office on
January 20 he would back off

President Reagan's demand
that members of Gatt agree to

scrap all farm subsidies which
distort trade.

Mr Bush said be did not
expect to have a trade war
with the EC. “We’re dealing
with friends, we’re dealing
with allies, we're dealing with
reasonable people.”

Jakarta to pursue power plan

despite World Bank criticism
By John Murray Brown In Jakarta

PLN, Indonesia’s heavily
debt-ridden state electricity
utility. Is tb go ahead with
development of the L600-)nega-
watt Palton power station,

despite the feet the World
Bank has threatened to with-
draw funding for the project
A consortium led by Sumi-

tomo of Japan has signed a
letter of intent, while talks
with the World Bank remain
bogged down over demands for

an increase in PLSPs domestic
electricity tariff.

The project, which is sated

in East Java, is fin* the first

two 400 MW power units,
worth around $300m (£164m).
Combustion Engineering of

the US Is to build the boilers

using a $80m US Export-Im-

port Bank credit in joint ven-
ture with PT Pal, the state-run

shipyard at Surabaya. A Mit-

subishi-led consortium, which
included the Canadian subsid-

iary of US boilermakers, Bab-
cock & Wilcox, was also com-
peting.

PLN is looking at ways to
firianrp tlw scheme. The World
Bank argues for higher elec-

tricity rates at a time when
PLN*s budget, like other state

companies, is cut because of

Indonesia's falling oil receipts.

The bank insists KJi provide
an economic return for an
investor, particularly under
build-operate-and-transfer fin-

ancing, where lenders recover
costs by charging consumers
for electricity.

The bank points out that
PLN tariffs, at about 5.7 cents
per kilowatt, are loiter then
Singapore, the Philippines,
Thailand, Malaysia, Taiwan,
and South Korea. The Govern-
ment, however, remains con-
cerned at possible public reac-

tion to a rates rise, with the
salaries of the 4m dvfl ser-

vants now frozen for three
years limning, and with infla-

tion at 9 per cent
PIN’s tariff is likely to be

linked to the pricing of the gas
supply for Palton, from a field
developed by Atlantic Rich-
field off Ball. Atlantic Rich-
field’s gas is also destined for
the nearby Gresik power sta-
tion expansion recently put
out td tender.

World Bank approves
Algerian farm loan
By Francis Ghites

THE World Bank's board has
approved a $U0m (£60m) loan
to finance Algerian farming.
This is part of a $220m co-fin-

ancing deal half of which is

being provided by the Export-
Import .Bank of Japan.
The maturity of the loan is

15 years with a grace period of
five years. The i«m is part of
the World Bank's increasing
activity in Algeria whifch, over
the past few years, has focused
on helping to develop water
resources and agriculture.
Reforms aimed at boosting

production on the land have
been implemented since 1985
with large price increases
granted to producers ofcereals,
dairy products, meat, vegeta-
bles and fruit. Meanwhile 3,000
state farms have been sold to
private Individuals while oth-

UKill
to $58m to help A
what has been, thl
worst plague of loc
years. Until now, ,

been buying sprays
ment needed for its
campaign on a
terms.

The World Bank
worth S2.l4bn outs
Algeria. Loans w<
were extended in
year to July 1988 as
$400m could be arra
12 months to July
ever, because of a t
repayments on eai
Algeria is a net rep
Bank this year.
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FINANCIALTIMES FRIDAY DECEMBER 1$ 1988

HI Landesbank
^Stuttgart

- LONDON BRANCH -

NOTICE m . __ n m m -
t

U ibe faoUtn (ite "Nwdiotdcn-) of me AS30JXMMXK) 14 per cent Now doe »W W* “Now") of Undnteofc Stouyn flewmlc. Lcntoo Brmdu (ihe tocfafc. mwn ttetor tf tte Bent

KoranumaJc Girroeatraks, tte Bank's CSmuamk) toned subject w and raUi the benefit of a Piaeel A**** *«««« “““ u mr"*d - W* ^*“*“to* F“
Agreement") ««*" team the »— a, Hihr** «*»? Kndktbenk S-A- LaxembourgcoUc and Mapa Guaranty That Company of Near York (To* Aforer).

MERGER

Glrantrak 1 Amfc .e»nft|ar» TbeOn 23th April. 1988. the Baden Smugs Banks Asaodabon, Manabdn and the WOruemba* Savings Banks Araocnnon. Stuttgart agreed to nwff BatBsdtc IhHUwaaafc LaahsUak
^

.

-

mereer tofltave the result th® tworaSin* bonk* wffl cease to raw at aratagtH (Oenaar tmtej oo 30th December. 1988 and thr

odacM anmafeidy tterealter <m 31«Dwaobcr 1988, Tte whole or tte cspraii of the New Bank wffl be owned ty tte MHrata Seringa Banka and S4WDrm»baiSiivra» Banks. Tte nayer wffl bcdSaed nammofa nmw^wtonoo
of rights and UaNUtfes under die proriwos of the Badn-W«ttoste>B Savings Banka Act <Sjrariai*ra#*nJ.

SUBSTITUTION OF PRINOPAI, DEBTOR

Notice Is hereby given in the Noteholders that, panuant to Cnrafitioa IZ "Satetitmioo of Debut*" eT the Noun, writ effca on and from 31st December. I9»-

<11 tedwrattonrafar Utocfoank Barite. Sente, pk («te "Sutetemed Debtor"). toxnp—d in *e **»1 and Wata. wiB. tyranto to *«. I**™*” g^DmdrfJUm^ticnm ^^NotdvAtes^ »£**« «*
woo (tbe Tmnwn*l to be fwi 31a fymnhrr ijgj, be -i>—j""«l in place of die Bra* as ibepra^* tteratm ™p«* tfm Now and under the SabsritingFacai

Fn^r A5i^u"tihe -Farther s^pfcmmuJ Fiscal Agency Agreement-) to be dated 3 1 it Decanter. 1988 and to be meda between tte Bank. Ac Satedtatad Debtor and fat Agents

the obligations of tbe y^ti imrit Debtor arising Ban. or in counuction with, tbe Notes and tbe Coupon*.

"CocpoiibofclOT") of the coupons
Agency Agrenment and a Father

:

and

(3) tbe New Bank nifl irrevocably and

. , ... , . . . ... ,
.
- .

.

m_ v. —

i

_ , ,i ,
nodiiw jn any way. The New will. with effect from 3In December. 1981, be fisted ee Ac Luxembourg Stock Farfrangn

11

°f«te

. Whb dfcet Cram and radodkg 21st December. 1988 Ae new German Security Code Nwster of the Notes wffl be WPK: 4«M3.

A nntte containing .nfonmukm n^fo« Ac «Tt» Debtor and a copy of Ibe Memtnndan and Article, of Axsocrarion of Ibe Substituted Debtor b*« been lodged with Ae OreOer cn Chef dn TrtbraaJ fAmaAm de a i

LowmbowRwtwe Ae same maybe inspected and cope* obtained.

T-jfhti tn imetn rr1* •* ** HwtI Anmry Agr*"***^ «» CmW SwfytmBmi Fiscal Aacnev Agreement, tbe Dmd of Aimmptte> nr Ae Onaramec membmed aborc (or. paidhig orwaioe. Anita thewd)

may do so u Ae i

MCI copie. of Ae Setewtieg Fbcd Agency Agreement a

, of tbe Real Agmt and Paying Agent, feted bekwo

FISCAL AGENTt Hmnbroi Beak Limited, 41 Tower HilL London, EON 4HA
PAYING AGENTS: KrcdkAank S-A. Ltooobonrgeoae. 43 Boulevard Royal L-Z933 Lnacmlmn

Morgan Guaranty Trail Company of New York. Avenge des Ana 33. B-IMQ Bnmris

Dated 16A December. 1988

Hi Landesbankw
Stuttgart

- LONDON BRANCH •

NOTICE

us the holders (Ae -NoteboUemT of Ae ASSjOOfUXH 14 per cent. Note dne 1991 fAe “NotcQ of UndeAenfc Stnttgart Gtrawttrak. tondoo fttanA. ftte “Bank". wMA jMIntMe. epouAc mgyrnf Ae Bnk with. Barite

Ksamnnk Gwozaumle. Ae Bank's necewr. SOdwmtdeutKbe Landesbank Gmumualc) toned subject to end wrA Aa baxth* aRscal^Agency Aprmaa dated I9A December. 1586. as mended, (tbe -Sobsacmg Final

Agreement*) made tetweeattoBMkTHambrai Bank Looted, Kicebctbank SA Lsnembotngwim and Morgan Guaranty Trust Company of New Yock (Ae Agena").

MERGER

On 23A Aurfl. 1988. Ae »»-«*" Saviius Banka Anodatioa. Manabdm and tbe Womanberg Savings Banks Association Stuttgart agreed to mage Badisctac bteoA fandrsbenk Geuiuitule withiLandeAank Stoupn Gtrmmussie. The

mermrwAbavc^eronludu^lte too existing bwl^Soemc to exist at midnight (Comae limejoa 30A December. 1988 nditaD" moffd eaoty whose new wffl he SaAwtdeotebe Lmderttek Oooecntmk (the "N«* BankQ ifll come

totoauacaec immediaiciy thereafter. ot)31st December. 1988. The whole of Ae capital oT Ibe New Bank wffl be owned by the 68 Baden Soring* Banks and 34 Wflmemberg Savings Banks. The mepr wffl be effected by means of a oaavcncl

of rights and Kawnr— (ha ptorisioos of the Baden-VTOrtumbcig Savings Banks Act (SperkasaBageaett).

SUBSTITUTION OF PRINCIPAL DEBTOR

Notice is hereby given to the Noteholders that, pursuant to ComStiaa IX "Sebastian of Debtor' of Ae Now wiA effect on and Tram 31s December, 1988.--

fl) T .1. c-wiri-a tww. pL. aim ii.iwiifiMHd tVAtiivT. iacarpataiad in Enatind and Wales. wJU pursuant m Ac provfaicti of a Peed of AmwnptioB m fevour of the Notehnldcta and Ac hohfcss (tbe "Co^ouholdca")

ofibe oeopoosapperaAteg ibereto (Ae -Coepoasl to be dated 31st December. 1988. be auterimad in place of Ae. Btek a. dm principal detegt^in wpces ef Ae Notes and Ae_Ceupeni yd imder Ac SntebAy Ftol Agmey Agreement

and a Further Suppknwai Fiscal Agency Agreement (the "Fnrtter SoppSauenml Focal Agency Agreeemeat’) to be dared 31a December. 1988 and lo be made between the Bank. Ae Substituted Debtor and Ibe Agenu; and

(2) Ae New Bank wffl irrevocably and nncoadiliaaaHy guarantee tbe obfigatioM of the Substitute! Debtor arising from, or in connection with. Ae Now and Ac Coupon*.

No new definitive Now will be toned and tbe crating deOutivc Notes wffl not be omscampod or otherwise physically modified to any way. The Now will, with rifect than 31st Decanter, 1988, te fated on Ae Ltceanbomg Stock Exchange
i Mgggimfc^ngmn CHwawrate. i rnXmvrtf hy (bw narog nf ihe SnhuitiHrd nrfeor. Sadwemlanscbe Landesbank Secant*. Semen pic. Tbe extiana Socaritv Code Numbcra tor Eoro-Qear rad Cede) wffl

remain Wi* dfecs from and 3te Decanter. 1988 Ae new German Security Code Number oT ite Now will be WPK: 486044.

A regarding Ae Sabsthtited Debtor and a copy of the Memorandum and Artkhs of Association ef tbe SatetiWBd Debtor have been lodged with the OrdDer ea Chef dn Tribunal d*ABomfioanent de et i

Luxembourg, where tbe same may be Inspected end copies obtained.

Any Noteholder who wwbea to inspect copica at the Sofasbring Kscal Agency Agreement or of tbe Further Seppfanenml Fiscal Affncy Agreaneni ibe Peed of Assmniaitm or ito Guarantee mentioned above (or, printing rnrmaion. dealt* AcraoO

may do so at Ac specified offices of tbe Fiscal Agent and Paying Agents fisted talow:-

F1SCAL AGENT Hambroa Bank Limited, 41 Tower KHL Loudon. EC3N 4HA
PAYING AGENTS: Kredtobonk SA- Laxemboorgeote. 43 Boulevard Royal, L-29SS Luxembourg.

Morgan Guaranty Trust Company of New York. Avenue des Arts 35. B-1040 Btnsmls.

rwwvt 16th December. I9SS

HI Landesbank
Stuttgart

- LONDON BRANCH

-

NOT1CB.

to the holders (tbe "Notrbokkrs") ef tbe AS50,0003X50 I3V> per eenL Notes dne 1992 (tbe "Notes") of Landesbank Stwxgart Grrozcntxak, London Branch, (Ae "Bank”, winch expemtioa shall «"*-*-. npou the mrrfrr of Ac Bank wiA
Kommunulc landrshank Gbuaenunk, tbe Bank’s succesaor, SDdwestdentscbe Landesbank CSrausaraJe) issued subject to and wiA Ae benefit of a Focal Agency Agreement toted 2nd July. 1987. as (Ac “Sohnjrinj Fiscs] Agency
Agreement") made between ibe Bank, Kicffletbank SA t ANZ Merebam Bank t imii—t and Mogul Guaranty Tran Company of New York (the “Agents").

MERGER

On 23A April, 1988, tbe Baden Saving Banks Aamraition, Mannheim and the Wfirttembag Savings Bonks Association. Smngart agreed A mage Batfische Koctammale Laadesbaak Gtnnuk wiA Landesbank Stuttgart Giroimitialc. TJr
merger wffl have the reralL that Ibe two existing banks wffl ccare to cxiit u midnigln (Gcnnan tiincj ou 30th December,

icw-Milei»»«^«*wlii»T-iM-^HirMTiiii.aa».<*^-t» >i»»h.v)yii.T
into existence immrriixirly tbacaAer, on 3 1st December. 1988. Tbe whole of the captol of tbe New Bank will be owned by the 68 Baden Savings Banks and 24 Wurttcnibag Strings w—<>» Tbe uxjgu will be »**«*—* by mcmm of a univcmsl

succession of rights and liabtfinci under Aa prorisiom ef the Badas-WBrtiemterg Savings Banks Am (SputotoigscQ.).

SUBSTITUTION OF PRINOPAL DEBTOR

Notice is bereby grirea to Ae Noenholdea that, puriuaut to Cenafiaop 11 "Sobgitntion of Debtor' of tbe Notes, with effect on and [ion 31st Dccetnbcx; 198&-

(1) Sadwcsdemscbe Ijnderiwnlc Secnritics Sente* pk (Ac "Substituted DdJtorT. incorporated m England,and Wales, wffl. pwirani to the provision* of a Deed of Assumption ja.Jfe.our of the. Noteholders nod A. tedders (Ac
"Ctnyooboldera") of tbe coupons appertaining thereto (the "Coupons") to ho'dated list December. 1988. to snboiMed in ptetie of tbe Batik as the prfnrip»l'dcteor in fBgMX-eTAe Notes and AeConponrand underAc Sobiistnig Fiscal

— - Agency Agreoncnt and n Further Suppicnimtal Iteral Aymar AgwgncntlAc.TEtoAer Bopphranaa l Fbeal Agcngy AgrecmenO to be dated 3lsiOeotmter.I9gg and fate madejjetwuea Ac Bank. IteAAititutcitPctetie and Ac Agents
and; .

- . . .

(2) Ihe New tonk wffl inavoeaMy and onoonditioiiany guarantee the obEgations of the Sttbstittneri Debtor arising Sum, or moounection with, theNow and the Orepons-
No new definitive Notes will be issuod and the existing definitive Notes will not be ovaramped or «Mherwtse physically oxx&icd m any way. The Notts wffl. wiA effect from 3ist December. 1988, be fated on Ae Loxembovrg Stock Exchange
under Ac fonner name. Ijmdesbank StnngwtCiro««eitie. London Branch, followed by tbe pameufthe Snbmnited Debtor. SodwatdaiBchc Landesbank Sccmitim Service, pic. The extofag Security Cod* Numbers tor Euto-Oear and Cedd wffl

remain unchanged WiA effect from and including 31st Donunbcr. 1988 tbe new German Security Code Number of Ac Nmes will be WPK: <86045.

A notice containing information reputing tire Sntetitutcd Debtor and a copy oT tbe Memmaadnm and Artides of Association of Ae Substituted Debtor have been lodged wtA the Greffier cn Chef dn Tribunal d'Airandtecmcut de et k
Luxembourg, where the same may be imprrirrt and copies obtained.

Any Noteholder who wisbea to bwpoa cofte of the Sohrating ElscaJ Agency Agreement or of Ae Further Supplemental Hsral Agency Agreenicm. Ae Deed of Araunption or the Guarantee mrtirionrri above (or. pending execution, drafts thereof)

may do so m. Ac specified office* of An Fiscal Agent and Paying Agesns Breed b*tow>

F15CALAGENT Kredirtbaiik SA. Leacmtenugeote, 43 Bated Royal 1^2933 Luxmnbourg-
PAYING AGENTS: ANZ Mcrctaant Bank Looted. 63 Hotborn Vtohict. London EC1A 2EU

Maqan Guaranty Trust Company of New Yoek^vcsuc dec Arts 33. B-1040 Bnmeli

IjwIwI—t <ww|gti Gkoacntnk

ftesed I6A December, 1981

BADSCHE
lO^lJNALE LANDESBANK

ORCeBMTRALE
NOTICE

A Ae baMrei (Ae "NmtooMcn") of Ae AS30JH8JXK5 14% per cast. Nous dee tow nw -Jim-)

X

«ij TT |1 || IT ||||r ^hn -n,1fl l

* tWi mnnasiou dial! iialuflt. uuuu dm menper cd Ae Baric wbta Latetobnk
Stmtgan Grrorcntrx lf. Ae Bub's sacccsmr Sadweadentscte lomiribenk OrazBouale) toned •object to and wiA Ac benefit of a Focal Agency Agroemcr* doted 23rd April 1987. as «!»»** (Ae "liiltosrtns Focal Ancncy Aareemcntn nmde
between Ae Bunk. Kretietbonk SA. Luxopbowgieote. ANZ Merchant Bank Limited. KrodkAoek MV. and Swiss Bank Corporation (Ae "Agema").

MERGER

On 23A April 1988, Ac Baden Savings Batiks Association. Mannheim and tbe Wfiraemterg Soring Bonks Association. Stmtpn agreed to merge Bwfieeto Kommtmsle u GUorermsde wtafa v Stuttgart ritoMwh Tte
merga' wffl have the resell that Ae two crating banks wffl cease to edu at mMnight (German time) on 30A December. 1988 and Ae new merged entity whose name wffl be SBdwatdeatsdse iaa4*..v Ginanmalt (the "New BankH wffl
imo exatemx immetiatoy thcrealfer. on 31st December. 198a. The whole of the capital of Ae New Bank wffl be owned by Ae 68 Baden Soring* Hawto aDd 24 WBrttemterg Snvmn Bonks. The morn* wffl be effected by meam of a nnmtxaj
•ueccaacm of rights and totalities under the provtoons oT Ae Baden-WOracmberg Suiags Banks Act (Sparhauaigesecj.

SUBSimmON OF PRINCIPAL DEBTOR

Notice b hereby given to Ae Notebotdcn that, pursuant to Condition 12. "Suteriatioo of Debtor of the Notes, with effect on and fium 3 1st tw-*rr. 198S>

(I) SOdwesufeutrete
:
Laoderboak Sccnritira Services

i
pie (Ae "Substimted Debtor), ineorpomted m the England and Wales, win. pursuant to tte provision, of a Deed of Asnnptiao te favour rf Ae Notriwlden and Ae boUres (Ae"Coupoahotders") of the emtpooe appertsmiag thereto (Ae "Coupons") to te dated 31a December. 1988. be vnbitinrind in pfaue of Ae Bank as Ae principel debtor m rexpect of ito Nate* end tte Coapons and tte Setwtwtn. Fto*]NW Agreement and Further Sopplemcmal Fisea] Agency Agreement (Ae "Further Supplemental Fml Agency AgreenstO to be toted 3 In December 1988 end to be ««* between Ite Bonk, the Sotetitnted Debtor end tte Agu&ts

P) Ac New Bank wffl irrevocably and tmconditiosally guaraatee Ac obtigatioas of the Sebariutad Debtor arising from, or hi connection wiA. the Notts and tbe Coupocis.

No new definitive Notes will te toned and the easting definitive Notes will eat te oventemped or otherwise physically modified in any way. The Notes wffl, wiA effect fen 31st December. 1988, te fisted on the stock rivgWffunder the former name. Badtohe Kuwinenslc Ijmdrahnnfc Gboreatxrie. followed by tho name of Ae Sobstitewd Debtor. SUonvkmehe I anrirrtwnk Seearite. Somes etc. Tte Security Code Numbers for EmoOcar end Crrirl wtil
nanam enriistiged With eflect limn and mduding 31n December, 1988 tte new German Security Code Number of ite Notes wffl be WPK: 486042.

A notice containing information regatdtag Ae Substituted Debtor and a copy of Ite Memorandum and Articles of Association of Ite Substituted Debtor tow teen lodged whfa Ae Greffier cn Qri da Tribunal dVUxoadtocmrai de el 6
Luxembourg, where tte same may be impneted and copies obtxinrd

Any Noteholder who wishes to I

mey do so at tte .purified eflka of Ae Fiscal Agent and i

lot of ite Further Supplemental Focal Agency Agreement. Ac Deed of Assumption or Ac Onanmrvi mratiaoed above (or. pending execution, drafts ttereof)

FISCAL AGENT:
PAYING AGENTS;

Kimfictbufc SA LuxmAoutguoim. 43 Boulevard RoyaL L-29SS Lmtembomg.

ANZ Mcrritam Bank Limited. 63 Hoibran Viaduct. London BC1A 2EU.
Badiscte Knmtmwair Landesbank GiroraunieAiwaajuutfege 33, 1X800 Manabdm.
Kredielbank MV- Areribcrgwraax 7. B-I0O0 Brussels .

Swim Bonk Corporation, Arscbcmroraadt 1, CH-4002 Basic.

BADtSCHE KOMMUNALE LANDESBANK OIROZENTRALE

Doted I6A December. 1988

BAOSOE
NDrMJNALEL/MDESBANC

GFQzesrmALE
NOTICE

lo Ae boKen (Ae "NocehoMen") of tte ASSSjOOtyOOO 14N percent. Nota doe 1991 fAe "NoteO Of BteSsebe Komaotaik Lamtohmlt f5w«»»!«it»ais. <rt» -R.pt". aUA aapwss^., rim11 Wbalr. nrmn flw mnar of the Wmk wWt i»~t~K™v
Stuttgart GtroKnaile, tbe Bonk

1

* nccaior. Sfetwesulcniscbe Ludesbenk Ghnaentnle) tolled subject to and with Ite benefit ofa Fiscal Agency Agreement toted 10d» Ctebec, I986lIS mreadcd.(tba "Sabftoma Ffaca] Ajancy AgreeuwnT) mito
between tte Bank. Kredretbaak SA LwBsaboorgeoise, ANZ Merchant Bank Llmtod, Kredietbesk N.V. aivi Swiss Bank Corporation (tte “Agents’).

MERGER

On >be 2SA April. 1988. tte Baden Savings Banks AMOCtMXnu Mannheim and the WSraemberg Saving* Bank* Asrodatiog. Stnngart agreed to merge Badbete Koomnmaie iwfotot tSfwnwif tss.uiw.t StnttgirtGirnaratrale. The
merger wffl baw tte nemlt that Uw t*m raisting banks will cease to rate at mkhtight (German lime) on 30th December. 1988 and ite new merged entity whose »w> wffl be Sfidwestdeutrehe IsmiIs.im»i Ganwntrale (Ae "New BtgkD will come
fgtn cnatenfle ranuedtaieljr Aaraflrr, °0 3I« December. 1988. The whole of the capital of the New Bank wffl be owned by tte (8 Baden Sariam Banks and 24 Wfimenthtts Sariogi Bates- The miner wiB te effeate by nmm of a erivosal
WritiM ef rights and liabilttica under the proritiona of the Badea-Wfirttemberg Savings Banks Act (Sparkmuageaeiz).

SUBSTITUTION OF PRINCIPAL DEBTOR

Notion it hereby given to tte Notchokkn Au, puncant to Gnnttirinn 12. “SuiwltinJon of Debtor" of the Notes. wiA effect on and from 3 in Decatnber, l9SSf-

(1) Sudmettdcuttcte^Ujifcrtank Securities Services pk (tte “Snteti inted DebwO. incorporated as Fngtanri and Wales, wffl, purwan u tte provtoons of Deed of iliiineiiliiii la fevom of An NotntaUbm and tte lioldrl (tto
"Coupori^draa”) 41 tte orapona appenahang thereto (tte "Conpom") to be dated 3 In December. 1988, te rabctkuced m plaoe of tte Bank as tte principal debtorm taped ef tte Nome end tteCaapoasand orate Ac Subtoting Fiscal
Agency Agreement and • Further Supplemental Fiscal Agency Agreement (the "Further Supplemental Fiscal Agency Agreement") to te dated 31st rVtnnbrT. 1988 and to te made — Ae a* t.w*wi Debtor and tte Agents
MIKl l

(2]

frte New Sink wffl touvneebiy and unmwfitinnaHy gnanmtcc tte obfigatiotn ofthe Substituted Debtor oriting Oreat nr in coMeetiea with, the Nairn end tto Coupons.

Nonewddtetive and Ae exbting definitive Nous not be oventemped or otterwfss phyricaDy modified in any w*y. Tte Note* wffl, wiA uflcct from 3 Iri December, 1988, te Bried on Ac Lmrimbotai Stodt Eatoraqre
under Use ittrnm name, Badadte Kommnaale Londnhint Carorentralc. fbOowed by the name of Ae Substituted Ptomr. <nttawmfe«twbii Vrimtin pk. Thr'r^Hiiin Bvriirily Cfldr >»«««»»«« Ay EaroOcer ned Oedei nal
nsnrin “nthangtd. WiA etfeet from and including 31s December. 1988 ite new Goman Security Cods Number of Ae Notea win be WPK; 486041.

A notice eoaudetog fafenaaritra regaiviiug Ac Sutetitmed Debtor and a copy of Ae Memorandum and Artides of Asuttotionaf the Substituted Debtor bare b«ca lodged wiA Ac Greffier re Chef dn' Tribunal trAnurafirarmeat toot i
Luxantonng. wtem me same may be tupecmd and copks obtained.

"

Snh*l,ta8 Faal A*3** Agreement^or^of^Ac Ftinter^SandemesmdlM AgsneyAgrtomenL tte Dad rfAramsgroenw tteGmenutenHatioato atew (to. Itoafingweetitm. drafts AtreoO
assy 00 an at ure spcPhM otBees of Ac Focal Agent and Paying Agent* titled bdow>

FISCALAGENT)

FAYING AGENTS:

Kraiinhank SA. LBinptennicohe. 43 Boulevard Royal, L-2955 LuxcaAouig.

ANZ Madras Bank Linked, 63 Hotborn Viaduct, London fSClA ZEU.
Baducto Koramuwle Landesbank GiroeentrakAagnsraanlage 33. DffltiOO Msnntebn.
Rradtobmit N.V. Arenbergmu 7. B-1000 Bramds.
Swiss Bank Corporation, Aeschenvmstndl 1. CH-4002 Bade.

BADISCHE KOMMUNALE LANDESBANK GIROZENTRALE

Dared 16A DeeeuAer. 1980

UK NEWS

The Queen Elizabeth 2 (QE2) set sail for New
York yesterday on tbe 50th anniversary of the
launch of her mother ship, the Queen Elizabeth.
Tbe occasion was celebrated in Southampton
earlier this week at a lunch presided over by

the Queen Mother who launched the original
iirmry cruiser. The round South America and
Circle Pacific anise has the most expensive

accommodation afloat, at £84,770 for two in the

Queen Elizabeth or Queen Mary suites.

.

Shoe makers call for import curbs
By Alice Rawsthom

AFTER months of intense
competition from increasing
imports, the beleaguered Brit-

ish footwear industry is lobby-

ing the European Commission
for the introduction of
restraints on imports of foot-

wear from the Far East.

The British Footwear Manu-
facturers’ Federation (BFMF),
the trade body representing
the industry, has been assess-

ing the damage caused by the

increase in imports. Earlier

this week it made formal repre-

sentations to the Commission
on the imports issue
The federation is pressing

for measures to restrain the
influx of imports from Taiwan
and South Korea, the principal

sources of footwear in the Far
East It is also keen to secure

action to prevent "dumping”
- whereby products are sold
in an export market for less

than the cost of produc-

Overseas
partnerships

urged for

lawyers
By Raymond Hughes, Law
Courts Correspondent

ENGLISH solicitors may soon
be allowed to go into partner-
ship with lawyers from other
countries if recommendations
published yesterday are imple-
mented.

The international committee
of the Law Society of England
and Wales has suggested that
the profession should accept in

principle the idea of permitting
solicitors to enter into partner-
ships in England and Wales
with Scottish and Northern
Irish solicitors, and with law-
yers from other European
Community countries.

After the practical questions
relating to such nartnershius
have been resolved, further
consideration should be given
to the possibility of also per-
mitting partnerships between
English, solicitors and non-EC
lawyers.

The committee gave its
views in a report on multi-na-
tional partnerships presented
yesterday to the Society’s gov-
erning coundL

It said that there was a
demand from at least some
firms to be able to bring law-
yers from other jurisdictions
into fun partnership.

This would enable them to
provide more effectively a wide
range of international services
to clients.

It was now permissible for
English solicitors to enter into
almost any sort of association
in England - short of actual
partnerships - with lawyers of
other jurisdictions.

The remaining prohibition
was, therefore, increasingly
bard to justify, tbe committee
saW
Lawyers in EC countries

could already practise in other
Community states.

Demand for them to be able
to enter into partnerships in
other states could now be
expected to grow with the
increasing mobility and inter-
change of lawyers..

Although there are at pres-
ent wide differences in train-
mg, rules of conduct, organisa-
tion and language, “the
increasing integration of the
Community can be expected to
result in a gradual redaction of
ihe differences,” the committee
said.

In the context of worldwide
international legal practice, it

said the arguments for English
firms being able to take into
partnerships lawyers from, for
example, the US, Australia or
Canada, might be even stron-

tion — from Far Eastern coun-
tries. -

Italy and France have
already mounted successful

lobbies for restraints on foot-

wear imports from Taiwan and
South Korea. The British
industry is now attempting to

follow suit.

In recent weeks, footwear
industries throughout the
European Community have
pressed the Commission for

action against imports. This
could take - the form' of
restraints for Individual mar-
kets, such as Britain, or of
measures which apply across

the Community.
Mr Michael Fielden, director

of tiie BFMF, said some form of

action from the Commission
was “essential” because the

pressure on the British indus-

try had “never been greater.”

Since last autumn the foot-

wear industry has suffered a

dramatic Increase in imports
- chiefly from Taiwan and
South Korea - fuelled by the

strength of sterling against the

US dollar and related Far East-

ern currencies.

This influx of imports has
imposed intense pressure on
profitability, particularly
among women’s shoe makers
based in Leicester, in the East
Midlands, and Lancashire in
north England. -Most of the

:

larger manufacturers have suf-

fered sharp falls in profits.

Some smaller companies have
gone out of business.

The rate of import growth
has slowed down in recent
months but the pressure on
pricing, and hence profitabil-

ity, is stm intense. Mr Fielden
said that, unless the influx of
imports is checked, “a large
number of companies will be
driven to bankruptcy.’

1

ger than those relating to EC
lawyers.

NOTICE Of: REDEMPTION

TOUwHoktesaf.

Household International, Inc.

11%% Guaranteed Note* Dim Drecamttef 1, 1990
(OrtfltoaBy toaswd By Hos—hoM Rnuca* IntonrafflooM N.U) :

NOTICE IS HEREBY GIVEN that, pursuant to the proriatora of the Indenture dated as ef

Septon*ar2t.T983wauppteii8ntie<JbytheFtratSuOTtei«anvallntor»urotototlaaD(FBb*uiiiy

28. 1985 and the S*»tf Supplemental Indenture dated a* of Man*ilS, 1987 amonoHoui®-
IwM FinanceIfimniAanBl MV. (0>e"Company") HrawApWlnraroatoto. *Ouarar>-

toO and The Chaao Manhattan Bank (National Association) (the ThisiwO raid purauant to

the provisions cl iira»lor«atotlNotoa(l»»
,Tiqiwn.eU oINowwill beredeemed on January 1<X

1988 (the "Redemption Otoe") at the price of WO* of thefe principal einounL pfua accrued

Interest to the Redemption Dote (the ’’Redemption Pricer). n» "cenrad tntereet payable tor

each 51.000 principal amount of Notoe redeemed to $1Z58[tor a total Redemption Prrca of

Si.01 Z58.^The Redemption Pricew« becomedua and payableiuponeachNotoonJanuary KX
1989 end on and «fte such Redemption Ome internet on the Note* wffl ceaeo to accnra
Pursuant to the Second Supplement Indenture, the Guarantor naumed the obUgtetotis of

the Company under the Notes and Hw rotated coupone.
Paymentot Ihe Redemption Price vvffl bemade upon proaentatipn raideunerateof the Notoa.

together with ell appurtenant coupons maturing subsequentio Ae Redemption Date, at any of
the tottotong paying cgenetoK

Orion Reyto Bra*ItoM
71 Queen Victoria Street

London EC4V4DE

Bank of Canada (Betaken) &A.
nuedeUgne-l

Roy* flstok efCtotoda £Sutsae)S3L

1130
1304 Genera Svsttzartand

at Canada (Prance) SJL
3 rua Scribe

43 Douhratl Royal

Royal Bank of CanadaAA -

RO. Box 102247

D-8000 Frankfort (Main) 1

FtotaM RapaWto of Conrany

Coupopi which ahaB matureon. orahafi herematured prior to, Ihe Redemption Date should
be detached, presented end surrendered tor payment inIhe usual manner.

HOUSEHOLD INTERNATIONAL. INC.

By: THE CHASE HAMUTTAN BANK
(National Association)
« Jiusiao

.

Presentation at
madetoredemptR

person or an executed IRS Form W-8 In the case oI a ILS. person. Those holders who are
roqirirad to provide their correct taxpayer identification number on IRS FormW4 andwho tan to

Doted: December 9L 1988

Itwasn’t simply
a matterof life or deatk.

Itwas more
important tkan tkat.

Tbe first highland malt whisky In Scotland to

be given d producers licence under the 1S23 Act was
The Glcnlivet* Rival whisky makers wen so jealous

that they threatened to burn The Glenlivet Distillery

to the ground.

So it was guarded night and day by George Smith,
The Glenlivet s founder, with a brace of pistols.

To protect his precious whisky

be was prepared to lay

down his life.

Of course, no whisky

on earth is worth such a

sacrifice.

But perhaps in the

case of The Glenlivet?

12

TLe Glenlivet*

years old single malt >viusky.
-IMOMM «*-4wf
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Government
attacked
over failure
to tackle air

problems
By Lynton McLain

BRITAIN and Europe have
finally run out of.the capacity
to handle growing demand for

travel in peak Hmaa, the
Air Transport Users’ Cranmttr
tee, which represents the
Interests of flirihta pawuitipwic,

tts animal' report yes-
terday.

. T?1® «P«it severely
.
critic-,kn the Government, afrnmw,

airport companies and man-
agement of the air traffic cost
tool systems of Europe for
ueir complacency In the face
of these rising problems.
Mr John Cox, the fthafawm

of (he AUG said' yesterday it
was

.dear that additional run-
way capacity was needed In
London, Munich, Frankfort
and Milan, “hut nothing
been done.”
“The question is not Jf an

additional runway in the
south-west of . England is
required, but when and - of
course - where,” the commit-
tee said.

“The nation faces the seri-
ous prospect of capacity not
being provided to meet
demand.” This was a major
strategic issue the Govern-
ment must recognise and act
upon.
Mr Cox attacked (he Civil

Aviation Authority and its

equivalent bodies in Europe,
which look after air traffic
control, for “too little invest-
ment over the years in man-
power and air traffic control
equipment”
Runway space at Heathrow,

Gaiwick and several European
airports was exhausted in
peak periods.
He said governments had

persisted with night curfews
at airports which were devised
for old noisy aircraft, ignoring
the fact that newer aircraft
were much quieter.
“The customers have had

enough. We want to see the
capacity provided so that pas-
sengers can fly at times when
they want to travel,” Mr Cox
said.

“We, the passengers, are
heartily fed np with the conse-

quent delays, often stretching
into days,” Mr Cox said. “We
are fed up with attempts by
the Civil Aviation Authority,
the Government, airlines and
airport operators to blame
each other instead of tiefekteg?

to resolve problems.”
_

>c -

The committee said it was"
convinced that improvements
for travellers, such as Euro-
pean liberalisation in sched-

uled services and a free, com-
petitive market In the charts
sector would be put at risk if

the “problem of capacity was
not addressed immediately.” •

Growth continues despite high interest rates and drop in earnings

Jobless total lowest in seven years
By Ralph Atkins, Economics Staff

BRITAIN'S official
unemployment total fell last

month to the lowest for more
than seven, years while growth
in earnings dipped slightly,

according to official figures
published yesterday.
The Department of Employ-

ment said unemployment
dropped for 49,300 to 2.11m in
November after adjustment for
ttOnhaLseasanal variations.
" It was the 28th consecutive
monthly fail and the lowest
total since April 19BL

-The long-running decline
suggests the UK economy is

growing strongly In the last

months of the year despite
high Interest rates.

Strong productivity growth
continues to offset increases in
earnings. Productivity growth
in manufacturing is rising at
an animal rate of 7 per cent
Other figures released yes-

terday pointed to a slowing in
domestic demand growth, but
continuing buoyancy in indus-

try - which together could
help moderate the UK’s trade
deficit
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Bank of England weekly fig-

ures for notes in circulation

were interpreted by many ana-
lysts as pointing to a slowdown
in consumer spending.
The Department of Trade

and Industry survey of invest-

ment intentions pointed to 10

per cent growth in real terms

in capital expenditure by
industry In 1989.

Revised trade figures, pub-
lished by the Central Statisti-

cal Office, showed an improve-

ment in the current account
deficit in the three months to

September from the original

figure of £4bn to £3.6bn.

The revision was due to tech-

nical factors which will begin

to unwind in the last three
months of the year.

Commenting on the unem-
ployment figures. Mr Norman
Fowler, Employment Secre-

tary, said the UK’s unemploy-
ment rate had fallen faster in

the past year than that of any
other major industrial country.

In the six months to Novem-
ber, the seasonally-adjusted
total has fallen by an average
of 42,500 each month.
The unadjusted total fell by

51,918 to 2.07m in November. A
small part of this drop was due
to the delayed effects of

changes to benefit rules.

Mr Michael Meacher,
Labour's employment spokes-

man, ydd: “Any fall in unem-
ployment is welcome, particu-

larly at this time of year.

“But, on the Government’s
massaged figures, it has still

fallen by only half the amount
by which they have pushed it

up since 1979.”

Unit labour costs subdued
Average Earnings

By Our Economics Start!

UNIT WAGE costs in
manufacturing accelerated
slightly in October but strong
productivity growth continues
largely to offset earnings
increases, according to Depart-
ment of Employment figures.

In the three months to Octo-

ber. wages and salaries per
unit of output in manufactur-
ing were 09 per cent higher
than the corresponding period

a year before. That compared
with a growth rate of 0.6 per
cent in September.
However, unit labour costs

remain subdued even by recent

standards. This reflects strong
productivity growth in manu-
facturing which continues to

grow at an annual rate of

about 7 per cent.

Last month Mr Nigel Law-
son, Chancellor of the Exche-

quer, said even increases of

about 1 per cent in unit labour
costs were too much compared
with international competitors.

The department figures show
a slight dip in manufacturing
productivity growth, although
it remained strong. In the three

months to October output per

head was 79 per cent higher
than the corresponding period

a year before.

Underlying % Increase over

previous 12 months
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Accounting body set to curb brands trend
By Richard Waters

THE GROWING trend by acquisitive

companies to put a value on product
brands and other intangible assets could

be brought to an abrupt end by rules being
considered by the accountancy profession.

The Accounting Standards Committee,
which provides guidance for the profes-

sion, yesterday disclosed its
.
plans to issue

giHdellnes aimed at limiting the freedom
with which companies can improve their

gearing by such measures.
The committee’s proposed action follows

a series of separate moves by large compa-
nies such as Ranks Hovis McDougall and
Grand Metropolitan which are aimed at

restoring the damage donAto their balance

wheels by takeovers.

f • Commenting on the recent ’trend
towards valuing brands, Mr Michael Ren

,
shall, the committee’s chairman, said:

'“The ASC looks at this with some anxi-

ety. ..It's very difficult to separate brand

names -from the intrinsic goodwill, the

essence of a business. We hope companies
win consider very carefully before they
revalue Intangibles."

The ASC said it is considering rules to

regulate how brands and other intangible

assets are treated.

Such rules are still some way off. but in

a break with its usual cautious approach,

the ASC said it plans to issue provisional

guidance next month.
The proposals under review include a

requirement for companies to depredate
assets such as brands over several years,

unless a company could persuade its audi-

tors that they would retain their value
indefinitely.

A paper put to the committee for consid-

eration proposed that these assets should
be written off over 10 years, but this was
thought to be too severe.

foKtAflii. Mr Rensball indicated that the

.US method Of depreciating ^anT intangible,

asset over no more than 40 years could be
the answer.

One-off falls in an asset's value should
also be written off against profits, said Mr
RenshalL
These measures would depress a com-

pany’s reported profits and are likely to

outweigh the benefits of valuing intangi-

ble assets in the first place.

A further important change being con-

sidered is to force companies to be consist-

ent in their valuations, said Mr RenshalL
This means, for instance, that a com-

pany could not choose to value only its

brands, bnt would have to value all of its

intangibles, induding licences, franchises,

and any other asset which could poten-

tially be sold separately and could be val-

ued with any certainty.

This is intended to prevent companies
picking only the assets it wants to value,

while ignoring others.

The paper put to the ASC meeting con-

tained the more radical proposal that, in
the interests of consistency, all companies
should be forced torvalue their.brands.

. This .is -understood to -have been
dropped, however, since the ASC feels

uneasy with the accuracy of valuation
methods, and is uncertain about the abil-

ity to separate the value of an intangible

asset from the rest of the business.

The ASCs preliminary guidance would
not have the force of an accounting stan-

dard, but would put pressure on compa-
nies to conform.

Government i Biffen urges rethink

on independent

nuclear deterrent

urged to

sharpen IT
policy
By Terry Dodsworth

THE UK Government’s
approach to the development
of the information technology
industry was strongly attacked
yesterday in a House of Com-
mons committee report which
called for more policy coordi-
nation by the Department of
Trade and Industry.

The report criticised the DTI
for not taking a more effective

co-ordinating role in a number
of areas, including research
and development, infrastruc-

ture development, public pro-

curement and Government use
of information technology
products such as computers
and telecommunications.
Mr Kenneth Warren, chair-

man of the all-party Trade and
Industry Committee which pre-

pared the report, said yester-

day that it had met with unani-
mous approval by committee
members. “We have tried to be

very practical in our recom-
mendations and to bring for-

ward recommendations to

which the Government can
respond," be said.

Mr Warren made a particu-

larly hard-hitting criticism of

this week’s Macdonald report

on the development of fibre

optic cable networks. By refus-

ing to recommend ways of

developing high capacity fibre

optic networks, he said, the

Government was missing a
golden opportunity where
there was scope for coopera-
tion with many users.

The committee also took the

Government to task for abol-

ishing the post of Minister for

Information Technology, and
argued that the DTI could give

a much stronger lead to indus-

try by encouraging and
steering the use of IT products

in Whitehall
Government departments

ought to be making much
greater use of IT than at pres-

ent. “We were surprised to

hear so many people disclaim

overall responsibility for Gov-
ernment information technol-

ogy policy
“

Reactions from industry

were largely favourable last

night, particularly on the issue

of Government procurement,
where the the committee
attacked both the time and
cost involved in tendering to

Whitehall departments. “There

is a great need for a clears’

strategy In Government spend-

ing," said Mr Peter Sachs,
director of the Electronic Engi-

neering Association. “The pol-

icy is incoherent at present,

and does not help industry
plan for the long term.”
The report also underlined

the committee's “concern”
over the UK's trade deficit in

electronic products, which
stood at around £2J2bn in 1987.

By Philip Stephens, Political Editor

THE GOVERNMENT was
yesterday urged by a former
Mwinr minister to respond to

the Soviet Union's arms con-

trol initiatives with a review of

its own commitment to main-
tain Britain’s independent
nuclear deterrent
Mr John Biffen, the former

Leader of the House of Com-
mons, caused surprise and
some consternation among
ministers and Conservative
MPs with a call for a “lively

and public debate” on whether
Britain should remain indefi-

nitely a nuclear power.
His comments drew a pre-

dictably frosty response from
Mrs Margaret Thatcher, the
Prime Minister, who told the

House of Commons that “hope
is not a basis for a sound
defence policy.” Britain, she
insisted, needra to maintain its

independent deterrent.

Other senior ministers com-
mented that there was not the
slightest prospect of Britain
rethinking its nuclear defence
strategy unless and until the

Soviet Union had gone much
much further in cutting its

conventional and nuclear
forces.
There was also little obvious

support for Mr Biffen’s views
among other Conservative
backbenchers, however, and
the idea was explicitly rejected

by Mr Michael Heseltlne, the

former Defence Minister.

By contrast, Mr Neil Kin-
nock, the opposition Labour
leader, said that the remarks
provided further evidence of

his “intelligence and insight."

The Soviet Union had
thrown down a challenge in

reasonable expectation of a
constructive response and, in

return, it had received from
Mrs Thatcher an “incantation”

on the superiority of Soviet
forces, he said.

Mr Biffen’s statement called

for a “positive and full-hearted .

response” to the arms reduc-

tions proposed last week by Mr
Mikhail Gorbachev, the Soviet

leader.

During the Christmas recess

of parliament ministers should
“speculate with the unthink-
able as a prelude to New Year
actions", he suggested.

As a first step, the Govern-
ment might consider the case

for making cuts in its planned
defence spending over the next
three years.

But, much more fimdaxnen-

Voter turnout higher than

expected in Epping poll
TORS yesterday turned, out

neater numbers than pre-

ed in the Epping Forest

slection, AP reports from
don-
arty activists reported that

Lng at polling stations

jnd the Essex constituency

south-east England varied

n brisk and steady to a

kle in some places,

ut there was general agree-

it that the turnout would

righer than the 40 to 50 per

t feared earlier this week,

he seat became vacant after

death in September of the

y MP, Sir John Biggs-Davi-

wbo had represented the

area since 1955. It is the 15th

safest Conservative seat in the

country.
Conservative candidate Mr

Steven Norris was confident of
victory in the seat which had a
TOry majority of 21*513 at the

1987 General Election.

But both the Social and lib-

eral Democrats and Social

Democratic Party claimed they

still had a good chance of

defeating him.

Labour activists reported
solid support for their candi-

date, Mr Stephen Murray, In

their stronghold areas and
expected to finish second.
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Development for the 1990s

Survival without a sugar daddy
David T asrollwi continues his series on securities houses after the

Big Bang and shares crash by taking a look at Kleinwort Benson

W HEN Morgan Gren-
fell pulled out of the
securities markets

pfli-iit>r this month because of

the dump in dealing. City of

London people started asking

who might be next
The name of Kleinwort Ben-

son sprang to some lips. Klein-

wort Is in a similar category to

Morgan; it is an independent
merchant bank and a relative

newcomer to the tough and
turbulent world of the securi-

ties business. It is also trying

to make a success of the “inte-

grated strategy" which
brought Morgan down - com-

bining merchant banking with

the ride of dealer and broker In

securities.

But some City observers see

differences between Kleinwort

and Morgan which, they say,

give the former greater

chances of survival. Kleinwort
itself claims that its resolve is

unshaken, although yester-

day’s lay-offs show it is not

humane to the cost squeeze.

Before the Big Bang in 1986,

Kleinwort was one of the larg-

est City merchant banks,
owing its size mainly to a big

copwntmnal hanking business.

But apart from an excursion
Vr>tn the US government bond
market, it had little direct

experience of securities.

The adjustment needed to

become an integrated house
was, therefore, quite large, bnt

the management believed it

was an essential step If Klein-

wort was to remain a force to

be reckoned with in Invest*

raent banking. Key executives

would have left if they thought
management was balking at

the challenge.

The key step was the acqui-

sition of Grieveson Grant, a
well-established though not top

ranking stockbroker for £44m,

which gave it an entree to the

broking and distribution side

of the business. But unlike its

big competitors, Barclays and

Warburg, It bought only- a

small jobbing (market-malting)

firm which meant it had to

build np the market making

side of the business largely by

itself, which was time-consum-

ing and expensive.

The new securities operation

was combined under a new
division of the group, Klein-

wort Grieveson. Its dealing

room was housed in the cav-

ernous former banking hall on
the first floor of the Kleinwort

building in Fenchurch Street.

But though the new group got

off to a good start at the time

of Big Bang, it rapidly encoun-

tered severe back office prob-

lems which almost brought the

whole operation to a halt. The
mess took £7.5m and many
months to sort out
Looking back at it now,

Kleinwort executives say they
made a crucial mistake in foil-

ing to appreciate the impor-

tance of back office systems.

The problem was compounded
by the fact that the Kleinwort

people and the Grieveson peo-

ple each thought the other ride

was supposed to be dealing

with it - a classic manage-
ment mlx-up. As part of this

crisis. Kleinwort was also

obliged to close down Share-

call, its telephone-based deal-

ing service for small investors.

But having got over that

hurdle, Kleinwort managed to

survive the subsequent Octo-

ber market crash in relatively

better shape than its competi-

tors. Thanks to some judicious

• positioning it was one of the

lew 'hnriRfls that made a profit

on equity securities dealing in

the final months of last year,

and the early months of this

Now that it has Straightened

itself ont, Kleinwort’s aim,

according to Mr David Peake,

the chief executive, is to be

counted among the top six

houses in the UK securities

market, with a strong Interna*

tinnal business too. At the

moment it thinks .ft is doing

better than that; Mr David de-
menti, the chief executive of

Kleinwort Benson Securities,

(as Kleinwort Grieveson is now

called) rfairns it stands sixth in

research, fourth or fifth in

agency business, and third or

fourth in market making, and

that its market share is grow-

ing (though he won't give any
figures).

These standings, which are

not strongly disputed in the

City, suggest that Kleinwort

has wiaria a larger impact than
Morgan Grenfell, the market
share of which was so small
that it failed to make the top 10

City league tables.

A detailed analysis of the big
equity market houses commis-
sioned by one of Kleinwort’s

competitors earlier this year
showed Morgan in the weakest
position in terms of market
penetration, with Kleinwort
only slightly better. Since then,

though, Kleinwort is reckoned
to have advanced by hiring

new market makers and
researchers.
Altogether, KBS employs

about 1,000 people, of whom
600 are in UK equities, the

backbone of the business. The
rest of Kleinwort Benson Secu-
rities consists of a gilt-edged

dealer, which in common with

others is losing money, a grow-

ing Japanese securities busi-

ness based on Tokyo stock
exchange membership, and the

US government bond business,

of which a quarter has now
been sold to Fuji Bank of
Japan. Kleinwort is also con-
sidering what steps it should
take in Continental centres.

Other plans include the
introduction of a new dealing
system, BEST, which automata
caBy executes orders for inves-

tors at the best price available

in the market But this has got

bogged down in a controversy
with the Stock Exchange.
As London's new integrated

houses go, Kleinwort claims to

be one of the most closely knit.

Grieveson's name has now
been dropped completely, and
partners from the old firm
have been absorbed into the
Kleinwort management struc-

ture. Bonuses are paid on a
group-wide rather than depart-

mental basis.

But it is debatable whether
Kteinworfs new securities side

is adding anything yet to its

traditional merchant banking

and corporate finance side.

There have been some deals

which straddle both sides. But
Mr Peake admits that the full

benefits are not yet coining

through because the group's

corporate clients still separate

the function of merchant bank

and broker. “But it will come,"
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John Biffen: ministers
should be prepared to spec-

ulate with the unthinkable

tally, he thought, “we should

start to ask questions about
the basis on which we seek to

remain a nuclear power,
including what role Trident
would have in Britain's
defences".
At a time when the Soviet

Union seemed to be intent on
putting aside its global ambi-

tions and on re-possessing its

traditional European charac-
ter, “it would be foolish for

Conservatives to suppose a
non-nuclear defence policy was
the monopoly of the ultra-left,”

he said.

Mr Gorbachev’s changes in

the Soviet Union marked a
“decisive turning point in

post-war European history”, to

which Britain should respond

not with a “bronchial whisper”
but with enthusiasm and a

readiness to think through the
implications .

Mr Biffen, who was sacked
from his Cabinet post as
Leader of the Commons after

last year’s general election,

supported, albeit without
enthusiasm, the Government's
decision to order Trident as a
replacement for its Polaris sub-

marine fleet

But he indicated yesterday

that his instincts now were
that Britain shonld move
towards a non-nuclear defence
policy.

UK car output set

for 11-year high

he predicts.

The key question for the
future, though, is whether the
securities side will be able to

generate enough profits to jus-

tify its existence.

Mr Jonathan Agnew, group
chief executive designate,
agrees that profitability is not
good at the moment - and has
got worse since the outbreak of

a fierce price war in August
But he claims that Kleinwort
will be able to boost earnings

by being selective about the
types oT securities markets
where it is active, particularly

in foreign markets. Cost con-

trols have been severely tight-

ened, and perks cut back.

In response to the suggestion
that Kleinwort as an indepen-

dent house, has fewer
resources to deploy against
competitors many times its

slag, Mr Agnew makes a virtue

of that “The foot that we don't

have a sugar daddy means we
have to be more careful with
rapitai- If we can't stand a loss

of £2Dm on a deal, we stay
out"

Fortunately, Kleinwort had a
well-timed £144m rights issue

last year which has given its

balance sheet a good underpin-

ning, but Mr dementi believes

it will take another two or

three years before the City will

know who is winning in the

securities business.

By John Griffltiis

CAR PRODUCTION in the UK
is on course to reach its high-

est level for 11 years. The level

of commercial vehicle output is

the highest since 1980.

Provisional statistics from
the Department of Trade and
Industry show that car output
in the first 11 months of the

year readied 1,137,692 units,

fewer than 5,000 below the

1,142,683 produced in 1987.

Car production for export
continued its upward trend for

the last six months, November
export output being 26 per cent

higher than a year ago at

24,600 units.

But the industry’s efforts to

cater for a Iarger-than-expected

new car market in the UK this

year has meant that in the first

11 months of the year, produc-

tion for export - at 197,213
- is 5J> per cent lower than
the 208,609 units produced in

the 1987 period.

Double shift working at Peu-
geot Talbot, after the introduc-
tion of the 405 medium saloon,

and the inclusion for the first

time of Nissan’s production
from its Sunderland, Tyne and
Wear, plant in north-east
England, are two of the main
factors in the improved produc-
tion figures. The figures are
improved despite a two-week
strike at Ford at the beginning
of the year.

In percentage terms, growth
in commercial vehicle output
has been much higher than in

the cars sector. Production in
November - at 34,122 units
- was 43 per cent higher than
a year ago at 34,122 units,
bringing the total for the first

11 months to 289250 units, up
27 per cent on the period a year
ago.
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IN 1988 WE BECAME THE
LARGEST GOLD PRODUCER

IN THE USA.

BY 1991 WE PLAN TO MINE OVER 2 MILLION
OUNCES OF GOLD A YEAR

WORLDWIDE - 4496 MORE THAN 1988.

IN THE EARLY 1990s OUR PAPUANEW GUINEA
PORGERA’ PROJECT IS FORECAST TO BECOME ONE »

OF THE WORLD’S LARGEST GOLD MINES.
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TODAY OUR GOLD RESERVES
OUTSIDE SOUTH AFRICA ARE 24 MILLION OUNCES

AND EXPLORATION CONTINUES APACE.

BY 1993 OUR SOUTH AFRICAN ‘NORTHAM’
DEVELOPMENT IS PROJECTED TO BE THE WORLD’S

FIFTH LARGEST PLATINUM PRODUCER
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MANAGEMENT
Campofrio

Why a local hero

is talking turkey
Tom Burns on a Spanish meat processor’s expansionary plans

edro Ballve, 35 years

old and the heir to a
meat processing for-

tune. is something of
a contemporary hero In Spain
- he is bailed as the man who
fought back against the foreign
multinationals and won.
Nodding at the photographs

in his office that show him
receiving two businessman of
the year awards, he says the
nationalist fervour that fuelled

such prizes helped the family
company's image in Spain but
adds that his strategy is far

from being nationalistic.

Ballve is emphatically not

peninsular - “I believe in the
globalisation of economies and
of companies” and Is

actively seeking expansion
both within and outside Spain
with whatever partnerships
suit his Campofrio company.
He is also delighted that

non-Spaniards bought into
Campofrio when some 12 per
cent of it was floated earlier

this year on the Madrid stock
exchange. In time, or rather
“when people know our prod-
ucts in Europe and America,"
Ballve intends to seek listings

for his company in London and
in New York.
The need for alliances

reflects a determined growth
programme on two fronts:

Campofrio wants to push Span-
ish products abroad and to

introduce new eating habits to

the consumer at home. Ballve

firmly believes that a business-

man has to be “creative and
know how to take risks.” He is

very ambitious: “We are far
from reaching our ceiling in
imagination, diversification,

technology and internationalis-

ation."

He has opened a manufactur-
ing base in France and, in a
second joint venture, will open
another next year in the
Dominican Republic as a first

step towards entering the US
market. Campofrio is seeking a
manufacturing base and possi-

ble partners in Portugal; in
Spain a very sophisticated Pta
2.8bn (S27m) meat processing
plant will come on stream next
year.

On the strength of expected
net profits this year of Pta

3-Zbn, up from Pta 2.4bn last

year, the company, which is 60
per cent owned by the family,

plans shortly a Pta 425m capi-

tal increase.

Over the past five years
Campofrio has been investing

Pta 500m a year in improving
its manufacturing system and
it has been capitalising its out-

lay rapidly with lowered pro-

duction costs; last year higher
productivity represented addi-

tional profits of Pta 300m.
Ballve achieved prominence

late In 1987 when, after
protracted negotiations, he
finally recouped 50 per cent of

Campofrio from an increas-

ingly debilitating US entangle-
ment. It was not so much a
patriotic battle against multi-

nationals as a struggle for sur-

vival against Wall Street raid-

ers.

Jose Luis Ballve, father of

Pedro and the founder of Cam-
pofrio in 1952, had sold 50 per
cent of Campofrio to Beatrice

Foods of the US in 1978 at a
time when the Spanish com-
pany was selling nearly 100
brands of cold meats, sausages
and hams in the domestic mar-
ket. The arrangement was
mutually beneficial and Cam-
pofrio improved rapidly with
the additional American
know-how - Ballve junior
himself trained and worked for

a time in Chicago.
In 1986, however, a year after

Ballve had taken over on his

father's death, disaster struck
when Beatrice succombed to a
hostile bid mounted by Wall
Street’s Kohlberg Kravis Rob-
erts (which has just succeeded
with another hostile bid - for

RJR Nabisco). Ballve did not
like his new partners - “they
were financiers, not manufac-
turers” - and immediately set

about recovering what his
father had sold.

Before long the young Span-
ish entrepreneur found that
Wall Street was as inviting as
a pool full of sharks - just as
he had been warned. Just as he
believed himself inching
towards an agreement, he
learnt that KKR had sold its

Beatrice property, along with
50 per cent of Campofrio, to a
second US investment com-

pany, the TLC group. Ballve
to start all over again.

The buyback from TLC even-

tually cost WOm and was
financed by Madrid's Banco
Central in what was for Spain
a novel financial arrangement.
Banco Central subsequently

cancelled the debt in exchange
for 40 per cent of Campofrio’s
stock together with an agree-

ment that part or all of this

equity could be floated when
both parties thought the time
was ripe In July Central and
the Madrid brokerage company
Iberagentes began to place
Campofrio stock with outside

investors.
Ballve, who had put up

everything that his family
owned as collateral for the
loan, also bought a 3 per cent
stake in Banco Central and has
a seat on its board.
The deal caught the public

imagination because it was a
reversal of a seemingly estab-

lished “all of Spain is for sale”

trend that had foreign interests

buying up every domestic ven-
ture that looked interesting.

The family-owned meat pro-
cessing company Revilla, for

example, which is a household
name in Spain like its rival

Campofrio, was acquired out-

right by Unilever at the very
time that Ballve was negotia-

ting the repurchase.
The success of the Wall

Street venture and the sur-
rounding publicity spurred
Ballve into expansion projects.

His business principle is essen-

tially very simple: produce for
Spaniards what foreigners eat
and vice versa.

His ideas on introducing for-

eign products to Spain owe
much to his own instincts but
they are fundamentally based
ou the dual stars in Campof-
rio’s firmament: one Is the
company’s sophisticated mar-
ket research team; the other is

its 500-strong sales staff.

Backed up by 31 regional
offices, and by a fleet of 150
refrigerated lorries, the sales

staff serves 45,000 domestic
outlets and meets close on lm
orders a year.

On his trips to the US,
Ballve, who always inspects
supermarkets with a tape-mea-

Fedro Ballve: took on fho multinationals and won

sure in hand, noticed that as
much shelf space was allocated

to white meat or poultry prod-

ucts as was devoted to other

meats. Campofrio's researchers

came up with the astonishing
statistic that Spaniards eat 400
grams of turkey meat a year
against the 22 lriios consumed
per annum by the French.
Over the past couple of years

Campofrio has set its in-house

technology to work and has
launched a line erf turkey-based

products, from cold cuts to pas-

trami and sausages. The brand
name Pavofrio - paoo is Span-

ish for turkey - has caught on
quickly.

Ballve has learnt from his

research team and from his

salespeople that consumption
patterns in Spain are altering

at a dizzying speed and he fully

intends Campofrio will meet
the changing demand. He is

fascinated by a forecast that

the Spanish housewife, who at

present devotes two and a
’

quarter hours a day to cooking;

will spend just 35 minutes
daily in the kitchen by 1992.

Spain is set to be Campof-
rio's cash cow, for the com-
pany has a 10 per cent share
overall of the domestic meat
market, a third more than that

of its nearest rival, and its

quota continues to rise. But
Ballve's ambitions are firmly

set on foreign expansion and
he wants 2*30 per cent of the

company's turnover to be
abroad by 1992.

Rather than exporting,
Ballve prefers to invest in man-
ufacturing bases outside Spain
and this strategy, much like

the decision to repurchase the
Beatrice equity after the KKR
takeover, has been, in part,

forced on him by circum-

stances. For instance, because
African swine riiswaw grists in

Spain, the export of domestic
pork products has been banned
for a number of years.

In order to circumvent the
bans, Campofrio joined forces
with a second Spanish ham
producer and spent Pta 300m
earlier this year on a caring
plant in Taninges in France's
Haute-Savoie. A further Pta
400m investment aims to lift

the plant’s capacity to 250,000
harag a year.
- The end product of the
French venture is what is

known as Serrano hams, a
prized Spanish delicacy that
awes its bouquet and its pinky
colour more to salting and to
airing techniques in the curing
process than to wild-roaming
and acorn-eating Spanish hogs.

Ballve finds that French and
Belgian pigs are perfectly ade-
quate raw materials and be
aims to Tnflkt> Serrano jamboa
as available in Europe as are
Bayonne and Parma hams
Simultaneously Ballve is

planning his assault on the US
market and studying joint
manufacturing ventures with
American producers. The first

step has been the plant in the
Dominican Republic financed
by Campofrio, with a 60 per
cent stake, and by two local

investors. Opening next year,
the SlOm plant will test recep-

tivity to what Ballve calls “eth-

nic Spanish food".

Campofrio’s chairman
believes there is a strong
demand for the company’s
products among the 25m His-

panic population in the US:
“We are going to he producing
chorizos (spicy Spanish sau-
sages) for Miami, not frankfurt-

ers for Iowa.”

Tom Peters: a convert

the road to Trondheim
Christopher Lorenz on the US guru’s

A couple of years ago
Tom Peters, the influ-

ential author of a
string of best-selling books on
excellence in business, was an
holiday in northern Norway
when he “fell in love”, as he
pats it, with a simple, wood-
en-handled metal hammer.
Although his bags were

already overweight, he lugged
the object back to his home in
Vermont, where he displayed
it proudly on his bookshelf.

Three days later his pick-up
truck had a flat tyre. To
replace the wheel, he had to
use a US-made wheel spanner
which he realised was
“god-awful ugly”, with a finish
so rough that “it’s a bloody
miracle if you can use it with-
out ripping a hole in your
hand”.
By his own admission, it

was these two experiences
with simple tools, rather than
the design successes of Ford
and several other leading mul-
tinationals since 1984, which
ranwi thin millionaire guru to
awake belatedly to the impor-
tance of good design in Inter-

national competitiveness.
T.nw many other American

writers and consultants,
Peters had attributed Ford's
revival to -the more conven-
tional explanations of team-
work, greater employee
involvement, and near-Japa-
nese levels of product quality.

The design dimension of
Ford’s revival gets scarcely a
mention in his current best-
seller, “Thriving on Chaos”*.

Tom Patera: “Americana
believe they are bom to

mass-market Junk"

Yet Peters now recognises
that his ungainly, painful
wheel spanner is an all-too-ob-

yIous product “of the Ameri-
can manufacturing Imagina-
tion’ of the last 200 years”, he
told a conference organised by
the US Design Management
Institute in California a few
weeks ago. One of the reasons
why the US did not care
enough about design was that
“we ain’t obsessed with things
that work”. ' --

“Americans believe they are
bom to make junk, to mass
market It, and to dominate the
world,” Peters complained.
“We are the world's commod-
ity producers.”
That was why US industry

was having such difficulty
adjusting to the need in
today’s competitive market-
place for it to become a pro-

f in design

ducer of products and services

that contain high added value.

The key importance of

design, said Peters, w^s not

just Its physical aspects -

“lumpy objects with prettily

rounded corners” - but its; abil-

ity to convey Information and

other intangibles.

The most important element

[of product design is no longer

ihysical mass, but informa-

ion (or “software”), argued

ters. With large-scale pro-,

action of standard objects
iving way increasingly to

ball orders for customised
objects which have a high
idormation and/or service

itent, “the least significant

of the product is the wtdg-

s of it”
the same token. It was no

sensible for companies
ink of themselves .as

manufacturers or aer-

irganisatlons, claimed
There was no longer

any \eal difference; for
Instant, only 6 per cent ofthe
laboun force at IBM, the
world
nfact
factory.
Asa

Peters
dangero
happen
impoxtan

j computer man-
now worked In a

it of these changes
ted that “the most
thing that could
design” as its—, .became recognised

among extutives. would be
for It to t>\viewed merely as
product aesbetics. “IPs a very
much blggei deal than that,”
he condtaded

* Macmilin £16.95 (UK);
KnopfSlB.es
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courses
The fnwdamentals of finance
and accounting for non-flnan-
cial managers. Villars, Jan
23-27 and Brussels, Feb 13-17.

Fee: BFr 81500 (members) and
BFR 91,000 (non-members).
Details from Management Cen-
tre Europe. Customer Services
Department, Postbus 95, NL-
3417 ZH Montfoort, The Nether-
lands.

How to prepare quality manu-
als, plans and operating proce-
dures. Ascot, Jan 18-19. Fee:
£395 + VAT. Details from
David Hutchings Associates,
13-14 Hermitage Parade, High
Street, Ascot, Berks SL5 7HE.

Financing and conti
expansion within
companies. London, Jan 24-25.

Fee: Small to medium sized
companies £125 + VAT for day
one; or £200 + VAT both days;
larger companies £250 + VAT
or £450 + VAT companies.
Details from Institute for Inter-

national Research. 44 Conduit
Street, London WlR 9FB. .

Woolwozth - a brand farithe

1990s. London, Jan 17. Fee: U5
(non-members), £8 (members).
Details from The Markc
Society, Stanton House,
Worple Road, London SI
8PN.
Mergers and acquisitions
the 1992 effect. London, Jan it

Fee: £210 + VAT; £180 + VAt
(individual/associate mei

(AT (corporate
from The
Society. 15
London

*89. London,
+ VAT.

Communl-

bers); £160 +
members). D>

Strategic Plan:

Belgrave Squl
SW1X 8PU. •

Broadcast
Jan 26-27. Fee
Details from Fo
cations, London louse. 26-40

Kensington High Wet, Lon-
don W8 4PF. Tel: >1-938 222?.;

Fax 01-937 4546.

Contract works art contrac-
tors’ liabilities.' Latdon. Feb
68. Fee: £460 + VAh. Details
from Joy Bambrouguor Judith
Hobday, Insurance 4 Reinsur-
ance Research Grout, Bridge
House, 181 Queen \Vict6na
Street, London EC4V IDD. Tel:
01-236 2175. Fax: 01-48 1487.
Telex: 8811636.

DGBjNK*
NOTICE OFADJOURNED MEETING

of the holders of

DG BANK Deutsche Genossenschaftsbank
N.Z.$ 75,000,000 16 Vz per cent Notes Due August1990
NOTICE IS HEREBY GIVEN that a Meeting of the holders (the ‘Noteholders’) of the above-
mentioned notes (the “Notes") convened by DG BANK Deutsche Genossenschaftsbank (the
“Bank”) for Friday, 9th December, 1988 by the Notice published In the Financial Times on 17th
November, 1988 was adjourned through tack ofa quorum and that the adjourned Meeting ofNote-
holders will be held at 11.00 am (London time) on 6th January, 1989 at the offices of Morgan
GuarantyTrust Company of New York, Morgan House, 1 Angel Court London EC2R 7AE, for the
purpose ofconsidering and, ifthought fit, passing thefbffowlng Resolution which will be proposed
as an Extraordinary Resolution in accordancewfth the provisions ofthe Fiscal AgencyAgreement
dated 13th August 1985 macte between tire Bank and Morgan Guaranty *fhist Company of New
York (the “Fiscal Agent") and others relating to the Notes.

EXTRAORDINARY RESOLUTION
“THAT this Meedngol the holders (the “Noteholders") offoe N.Z.$75,000,00016Vr percent Notes
Due August 1 990 (the “Notes”) of DG BANK Deutsche Genossenschaftsbank (the “Bank") issued
under a Fiscal Agency Agreement (the “Fiscal Agency Agreement") dated 13th August 1985
made between the Bank and Morgan GuarantyTrust Company of NewYbrk as Fiscal Agent (the
“Fiscal Agent") and others hereby:

(1 ) assents to the modification of theTerms and Conditions ofthe Notes (as printed onthe reverse
thereofand in thenretSchedule tothe Fiscal AgencyAgreement) proposed in the Explanatory
Statement Issued by the Bank and dated 28th November, 1988. a copy of which has been
produced to this Meeting and initialled bythe Chairman hereofforthe purpose of identification;

(2) sanctions every modification, abrogation, variation, compromise of, orarrangement In respect
of. the rights of the Noteholders and the holders of the Coupons appertaining to the Notes
against the Bank Involved In,or resulting from,the modification referredto In paragraph (1) of
this Resolution or any substitution of debtor made pursuant to, and in accordance with, the
Terms and Conditions of the Notes as so modified; and

(3) authorises the execution of a Supplemental Fiscal Agency Agreement in the form of the draft
produced to this Meetingand forthe purpose of identification signed bytheChairman hereofto
give effect to the modification referred to in paragraph (1) of this Resolution."

QUORUM
The quorum required to consider the Extraordinary Resolution at the adjourned Meeting will be
two or more persons present In person holding Notes or voting certificates or being proxies
whatever the principal amount of the Notes so held or represented by them.

AVAILABILITY OF DOCUMENTS
Copies of the Fiscal Agency Agreement (as anended) may be inspected, and copies of the

be obtained, by Noteholders from the specified office of any of the Agents given below.

FISCAL AGENT: Morgan Guaranty fhist Company of New Ybrk, Corporate Trust Department
30 West Broadway. New Ybrk, N.Y. 10015.
PAYING AGENTS: Morgan GuarantyTrust Company of New Ybrk, Morgan House, 1 Angd Court
London EC2R 7AE
Morgan GuarantyTrust Company of New York, Avenue des Arts 35, B-1040 Brussels.

Morgan Guaranty Trust Company of New York, 14 Place Vendome, 76001 Paris.

Morgan GuarantyTrust Company of NewYbrk, Mainzer Landstrasse 46, 6000 FrankfortamMala
Swiss Bank Corporation. Aeschenvorctedt Basle.

DG BANK International, Socfete Anonyms, 3 Boulevard Joseph D, L-2016 Luxembourg.

byDGBANKDeutscheGenossmscti8ftsb8iikVm3ughttsLondonBranch whictiIsauthorised
under the financial Sendees Acs 1986by virtue at its membership of The Seoxlties Association.

December 16.1988
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FINANCIAL SERVICES BV

FRF SOOAOOOOO
FLOATING RATE NOTES

DUE 1997

Harm Hats:

IntWMt Ported: Dscambar 1988 »
March H 1980

Cotoon no 8:

per FRF 10.DOC.-: FRF 209.50.-

per FRF 100.000.-; FRF 2.005,00-

dua March 15, I860

The Principal Paying Agent,
SOCtETe OEMERALE
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The Essential
Coiiference

olF 1989
LONDON • 12-14 APRIL 1989

A Mercer International Conference
INTERNATIONAL

COMPENSATION & BENEFITS
INTO THE 1990fs

The challenges in managing this field, William M. Mercer

international compensation and International Is holding a major

benefits in the 1990*s will be far conference featuring experts from

greater than in the 1980’s. its network of offices In 21.

New trading countries worldwide,

partnerships and For further information

new regulations will and a registration form,

all have an impact on please contact Lynfa Higgon

employment policies, compensation or Hilary Kempton at:

practices and employee benefits William M. Mercer Fraser Ltd,

programmes. Telford House. 14 Tothin St.

Essential for all those WILLIAMM London SW1H9NB

with responsibilities in Jrltl xL*tl V Tel: 01-222 9121

INTTIRNATIONAL

REFURBISHMENT
The Financial Times proposes to publish a Survey on the above on

10th January 1989

Fora full editorial synopsis and advertisement details, please contact:

PENNY SCOTT

on 01-248-8000 ext 3389
or write to her at:

Bracken Home, 10 Cannon Street
London EC4P 4BY.

FINANCIALTIMES
IU*0*t 1 KHralHWW»n*

COMPJ NOTICES

PERSONAL

EVE
hai oolitwed the Miters because of
a policy on fair play and value for

money. Supper from 10-3.30 am.
Disco and lop musicians,

glamorous hostesses, exciting

iloorshows. 189,Regent Sl,

01-734 055

Following the DIVIDEND. DECLA
October 1988 NOTICE is now given

will become payable on or after 16

_ Gross Distribution per Unit

Less 15% UJLA. Withholding Tax

Converted at SI.8725

should be lodged with the DEI
Bank PLC Stock Office Services.

London EG2, on special forms

United Kingdom Banks and Members
mark payment of the dividend in the ap
the certificate.

All other claimants must complete the special

above address together with the certificatcts)

Westminster Bank PLC Postal applications

DATE: 9 December 1988

BUILDING SOCIETDES

The Financial Times proposes to publishthis
survey on:

’•
,j£. • . - . ,

lltib February 1989

For a full editorial synopsis and advertisemen
details, please contact:

Tim Daws
on 01-248 8000 ext 4181

or write to him at:

\

Bracken House\
10 Cannon Street

London \ ' \ ;

EC4P 4BY
\

'
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In their first decade.

enterprise agencies
measured success in

numbers of jobs

created. Now the
emphasis is slowly changing to

advising people in jobs who want
to become seif-employed and
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!S helping small businesses to grow.

Alan Pike reports
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MEASURED IN terms Of thar
growth rate, enterprise agen-
cies have- been one of the
remarkable successes of Brit-

ish business life in the 1980s.

In 1978 there were .a mere
three of them. Today, there are
300. No major city is without
one. Neither are a large num-
ber of smaller locations and, in
the calculation of Business in

the Community (BiC), which
does much to promote the
interests of the movement,
“few people live more than 10
trifles away from an agency.”

The enterprise agency has, in

the space of a decade, became a
ffawiiViar high-street institution.

Growth rate is, of course, not
the only measure by which
enterprise agencies should be
judged — although neither is it

an achievement to be over-

looked when It is remembered
that- many agenraea have had
to he built with money, prem-

ises end staff begged and bor-

rowed from other organisa-

tions.

Their rapid expansion
reflected the rise in redundan-

cies and unemployment of the

early and mid-1980s and the

resultant shifts in the economy
towards smaller businesses

and self-employment.

The watn function of enter-

prise agencies during their

first decade has been provision

of free advice to people seeking

to start their own businesses,
while their success has. in the
main been measured in terms

of jobs created.
Assessments conducted by

the Centre for Business Initia-

tives credit enterprise agencies

with helping to create or save

some 90,000 jobs a year,

although such ca1ml^tinfnB are

inevitably imprecise. And, in

the uncertain and difficult

world of email business start-

ups, there is evidence that a
business has twice as much
riwmM of surviving if its pro-

prietor enlists enterprise

agency assistance.

But what next? An end to

ma«*” redundancies on the
lywift of the early 1980s and a
fnWng unemployment rate are

dimtrifcMrifl part of the faun-

13

Asti toy Atfiww*

rift a hloh ,fcPte minorUy

Business In Birmingham (see page 4J, the Deptford agency opereiee m

financing of specific prglwds.

The government is taking a
MmH«r approach. In 1986 it

introduced the LocalEnter-

orise Agency Grant Scheme to

encourage the development of

aeendes and this has-been

Iliad by agencies to help

develop and professfonallse

their services - ejamge,

by appointing salaried direc-

^^33
tassa-SS
advantage of new opportuni-

shape of some of these

new opportunities was
revealed in. this month 8

Employment white pagr
“Employment tor the 19w»*

Under the JWP0*^*** *£
white paper, MPonsMnisMW
developing local training strafr

egtewm be shifted to private

sector-led Training and Enter-

fSPYS-* that this

restructuring will encourage

many enterprise agencies to

introduce or develop nmusttfai

training activities, and bid to

frBfro on die small firms atm-

sory services from the govem-

m
The BIC consultative docu-

ment shows that maiQr agen-

des are already established to

what are likely to prove the

growth areas- Four out erf five

of the 300 agencies run busi-

ness training courses. A total

of 56 par cent of agencies have

access to their own loan ana

grant funds. Many othera ron
group marketing initiatives

and produce business duecto-

CONTENTS
Scotomfctaapl*«nte£,?e *
SHIM! Prince's flying visa a

Bodiww Hi tto Community 9

Ethnic groups: stake In tne

system
. _ .

London: the broker’s Compact

Northern Ireland: new
emphasis on self-help *

LEA activities

Services provided

Counseling
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UK Enterprise
rtes.

Agencies

ding purpose of enterprise

ROT»«rifeK- There are no longer

so many unemployed people

with 1ri«ia for small businesses

waning through the doors. At

the ff«ng time direct govern-

ment funding to enterprise

agencies is being redded,
meaning that they will In

future need to become more

active at generating their own
income. _ .

So the 10th anniversary finds

a recognition in the UK’s enter-

prise agencies that a cross-

roads has been reached, and
that fundamental decisions

about changes in the shape of

the aggwffea have to be taken.

To some extent the change

has already begun. Although

the core business of enterprise

agencies has been to offer

advice to people planning to

start firnnlf businesses, many
are already actively engaged in

other services as welLIn typi-

cal agencies these are likely to

include a selection from a

menu of services covering

finance, education and train-

ing. managed workshops and

other property activities and

advice from legal, accoun-

tancy, marketing and similar

8P
5mjMtf these activities are

certain to grow, particularly as

file client base of the agencies

is changing. Bntsprise agency

staff are increasingly &nrtine
themselves assisting em]

people with fairly advanced

Ideas for starting their own
businesses, rather than the

redundant worker for whom
self-employment seems the sin-

gle alternative to unemploy-

ment. In some agencies,

employed people now form a

majority ofehents and they are

a growth area for almost all

agencies.
“This piMiw that the scope

of services which clients are

seeking from agencies is

changing.” says .

DgJJ
Grayson, partnership director

of BiC, which acts as a coor-

dinating bo^for enterpnse

agencies as part of its wider

role of promoting private sec-

tor community involvement.

“If yon are a 30-year-old

woman working as a computer

programmer and planning to

start your own business, your

ideas and proposition are

going to be more substantial

than a newiy-redundant unskil-

led worker.” .

Following conferences and

other discussions among enter-

prise agency directors and

board members about the best

ways of channeDlng effort m
the coining years, BiC has pub-

lished a consultative docu-

ment. “The, Future for Bnter-

pr
*MscOTd^es that thecur-

ront trends towards, seizing

employed people who have
to be Betf-emtdayed,

helping established small basir

peases to grow, and providing

more after-care assistance, are

.roles that are likely to con-

tinue. At the same time, 1992

will increase the need m smau

and expanding businesses for a

wide range of advisory and
frrbnfnal services.

It is not only more sophisti-

cated demands from clients

which are causing enterprise

agencies to re-examine their

priorities. They are being

pushed in the same direction

by financial considerations as

well.
Funding for agencies is cur-

rently running at around £30m

a year, with about half coming

fmm the private sector. Speak-

ers at a conference of major

corporate sponsors arranged,

by Business in the Community

earlier this year made it clear

that they expected private sec-

tor support to continue into

the 1990s, but believed that the

basis of funding would move

from generalised support to the

Other new functions, the

document envisages, are nkdy
to include the provision of bet-

ter business information,

establishing and running mar-

keting co-operatives ana pro-

viding small businesses with a

range of commercial sendees

modelled on Japanese trading

b
°Some agencies have also

moved into more social arras

which are not directly related

to helping individual busi-

nesses. The London Enterprise

Agency runs the East London

Business Education Compact

with the Inner London Educa-

tion Authority. Lincoln Enter-

prise Agency is a Youth Tram-

inn Scheme managing agency.

Derwentslde lndustml EteveL

ooment Agency and Hartlepool

Enterprise Agency are

involved in inward investment

Pr
Ttetather d^oimi^ ^

services beyond basic business

advice raises tlm

appndes beginning to charge
Gray-

son's view the basic imtfel

business advisory services tor

which agencies were
hshed will always remain iree-

But if agencies offer specialist

services for which clients

Sd have to pay if they went

elsewhere, he thinks there

might sometimes be a case for

making charges. . .

He stresses that bei
dora not

believe there Is a single model

tortiie future of allenterpriM

agencies: “They need to tookat

what other providers are dome

and see how best the focal

enterprise agency can make a

distinctive contribution. This

is likely to vary from area to

area," he notes.

It may also produce some

mergers or at least collabora-

tive projects between agenoes

. - particularly in fields like

computer data-bases. A short-

age of computer equipment

and specialist staff is regarded

as a current obstacle to

improving the range and qual-

ity of some agency services.

The successful growth oi

enterprise agencies in new

areas depends on mere than

financial resources. It also

requires haring the right stan

which, in turn, depends cm cor-

porate sponsors being prepared

to second appropriate manag-

ers and specialists.

There are some recent

encouraging signs that UK
companies are taking a

broader view towards second-

ment - seeing it not just as an

act of charity towards enter-

pmtinned on Page 4

y-t'.

WE ARE THE MANAGERS Howwe help

DEREK BELL

Hull Bonne® Advice Centre.

BILL BENTON
Gardner* Raw Borinas Centre,

Liverpool.

bill HUBREN
Stockport Bwi**5

¥cawre-

alf laing
Edinburgh Venture

Enterprise Trait.

oriEi'k

JOHN OLIVER
JOHN RIGBY

Itoweyddetanartf^
Centre.

Oeeooded by United Biscuits

to help fun enterprise agencies

in local communities and provide

adviee to small businesses enabl-

ing them to survive and grow.

The Company also supports

these agencies with technical ad-

vice for their clients and a contri-

bution to operating costs.

Improving the local economy

and employment is in the

Company
9
s own interest. A more

prosperous society means greater

consumer purchases and growth

for our brands - Crawfords, KP,

McVitieV Pizaaland, Ross, Wimpy,

Terry’s, Youngs.

The Company gives Vk of its

UK pre-tax profits to community

involvement activities-£1 million

newbusinesses
startup.

in 1988.

tony ub®

Uja,! BiBiM®
Untied Biscutis

It sounds rather

altruistic, doesn't it?

A large company like

British Telecom helping

small companies to grow and

prosper. And of course, in a way,

it is. But altruism isn't our only

motive for lending a hand. In fact,

we often lend far more than just a hand.

We lend whole people, seconding

them as managers and advisers to Local

Enterprise Agencies throughout the country.

We help with premises and equipment.

We give money, time, and advice.

And all for good reason.

The more successful businesses there

are, the more successful we’ll become.

We see our involvement as an invest-

ment. An investment in what you might call

the growth industry.

British _
TELECOM
Ithyou we answerto

t



UK ENTERPRISE AGENCIES 2
FINANCIAL TIMES FRIDAY DECEMBER 16 19S8

After a flying visit by Prince Charles to two Welsh factories

BiC’s second start in Wales
TWO DAYS ago the Prince of
Wales flew his helicopter in to
the Sony plant at Bridgend in
South Wales. Later, he took off
for the top of the Rhondda Val-
ley where he opened a new
plant for AB Electronic Prod-
ucts.

His flying visit was not just
to perform another of those
industrial getting-to-know-you
meetings at which he is so
good. It was also to launch
Business in the Community in
Wales and he had chosen to
see both Sony and AB Elec-
tronics because they are lead-
ing partners in BiC in the prin-

cipality.

Strictly, the Prince was
relaunching BiC. The organisa-
tion has had a presence in
Wales since 1983 and the first

enterprise agency, Antur Teifi,

was established in Newcastle
Emlyn, Dyfed, four years
before that.

But it was felt a relaunch
was necessary’ to give impetus
to its work. At the same time
the structure in the principal-

ity was changed to make it

more of a national organisa-
tion. reflecting Wales’s own
identity, rather than as the
regional arm of a British
organisation.

New leadership has been cre-

ated under Mr Ted Merrette.
managing director of AB. He
has gathered together an exec-
utive committee that com-
prises Mr John Mitchell, chief
executive of the Principality
Building Society. Mr David
Jenkins, secretary of the Welsh
TUC, Mr All Gooding, chair-

man of the Gooding Group. Mr
David YendoU, a director of the
Bird Group. Mr Malcolm Wal-
lace. managing director of Car-
diff steel group ASW. and Mr
David Roberts, a prominent
North Wales businessman who
is chairman of Pilkington
Visioncare.

In addition, since March 1,

appropriately St David's Day.
BIC- has had a new director in
Wales in Mr John Sheppard.
These men are now charged
with developing BiC strategy
in Wales and ensuring its

implementation.
They start with a good

ground base. There are 20 local

enterprise agencies and enter-
prise trusts already operating
in the country and another
four organisations closely
allied to the movement
Each is endeavouring to

develop a speciality business
alongside the core programme
of providing business advice

Rmr Humphries

TV production at Sony’s Bridgend plant, visited by the Prince of Wales this week

and connselling companies, number of school leavers is ployed, an incentive to Join the

Antur Teifi showed the way by falling; private industry is training schemes,

helping set up a printing works often seeing its work differ- The idea behind business
whose strength lies in the ently. leadership teams is to get

and counselling companies.
Antur Teifi showed the way by
helping set up a printing works
whose strength lies in the
Welsh language. That works
now employs more than 20 peo-
ple.

Made - the Merthyr and
Aberdare Enterprise Agency -
is getting Involved in heritage

and tourist activities in its

area and giving thought to the
creation of a crafts centre.

Further west, Llanelli Enter-
prise has joined forces with the
Welsh Development Agency,
the trade unions and local
authorities in marketing a fac-

tory site or, alternatively, turn-

ing it into a centre for small
businesses.
Cave - Cardiff and Vale

Enterprise - the largest
agency in the country, is

spending a lot of time with
companies likely to be affected

by the rebuilding of Cardiff's

docklands. Interestingly - per-

haps even uniquely - the
Ogwr Partnership Trust had.
until he was recently called
back home to another post, an
American as its chairman.
There are still holes in this

network. There are gaps in
Aberystwyth. Anglesey, Gwent
outside Newport and in the
Rhondda. Mr Sheppard would
like to see these areas covered
though there is now a debate
in Wales, mirroring the debate
nationally, about how the
agencies should develop in a
changing economic situation.
The environment in which

they operate is changing;
unemployment is falling; the

How should the agencies
respond to this hew situation?

There are as yet no answers
but an Important joint seminar
with South Glamorgan County
Council is to be held in the

. new year on customised train-

ing and priority hiring and
enterprise partnerships. There
will be follow-up seminars
aimed at key employers and
possibly also at community
partners.

BiC is helping to develop two
education business partner-
ships - known in England as
compacts - which attempt to
improve educational standards
and raise the standards of
those undergoing post-school
training. The organisation is

hoping that one will evolve out •

of the seminars in South Gla-
morgan.

The philosophy of Business
in the Community in Wales
extends further than just edu-
cation and special local inter-

ests, though. It is also attempt-
ing to improve job-linked
schemes and business leader-

ship schemes.

Under the former employers
are encouraged to undertake
training schemes for the unem-
ployed in which a guarantee is

offered to those on the courses
that they will be given priority

when jobs become available in
tbe companies. It is thought
this will offer the unemployed,
especially the young unem-

Happily, this year, the community
is over £10,000,000 better off.
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This year; as in previous years, NatWest is

playing an active role in the community. Over
£10,000,000 has already been committed to a
wide range of industrial, environmental, arts and
sporting projects aB over the country

One of the more notable, perhaps, is our con-

tinued contribution to Local Enterprise Agencies.

Every year, some of our best people are

seconded to senior positions in Local Enterprise
Agencies, bringing with them all their experience

and expertise in finance. Combined with sub-
stantial cash donations, our current investment
in LEA's is more three-quarters of a mffion pounds
a yeat

The community is something that involves

everyone and at NatWest we believe that our sup-
port to Enterprise Agencies to help them help local

businesses start up and grow b money wen spent.

NatWest The Action Bank

P R S S F O ACT

leadership teams is to get
senior executives and local
authority officials together to
encourage them to look at spe-

cific geographic areas and
draw up a strategy plan of
what is needed to improve eco-

nomic and social well-being

These schemes are all the
more important as the agencies
are forced to change their own
perception of their work. As
unemployment falls, it will
become increasingly necessary
to change the emphasis
towards working with the
employed:

Such a view might still seem
heretical in Industrial South
Wales but there are parts
where it is apparent that skill

shortages are much more
important than job creation.

The form in which the agen-
cies survive and build up their
work will now occupy the
thoughts of Mr Merrette’s
team. Tbe strength of the'
groups lies in their ability to
respond to. local issues in a
manner. that does most good
for the locality. But to be effec-
tive, they have to be properly
funded.

The Prince of Wales is
relaunching BiC at a most
opportune time. Mr Merrette is

determined the organisation
will respond in a way that will
enhance the life of Wales.

Anthony Moreton

THE ENTERPRISE trust
movement in Scotland now has
a chance to take on a bigger
role that is not on offer to its

counterparts south of tbe bor-

der. This springs from the gov-
ernment's decision to carry out
a radical restructuring of the
system for enterprise develop-
ment in Scotland. -

The new plan, set out in a
white paper last week, is the
culmination of an extraordi-
nary process whereby an idea,

put forward in a newspaper
article only in late June, was
rapidly approved by Mis Mar-
garet Thatcher, the Prime Min-
ister, and given public endorse-
ment by her in early
September.
The original idea came from

Mr BUI Hughes
,
chairman of

the Confederation of British
Industry in Scotland, and the
executive rhajrtqan of Gramp-
ian Holdings, a successful
medium-sized Glasgow indus-
trial conglomerate.
Expressing his frustration at

the community's relative fail-

ure to wipe out unemployment
in Scotland, he proposed that
the Training Commission (now
called the Training Agency and
once known as the Manpower
Services Commission) be
merged in Scotland with the
Scottish Development Agency.
Furthermore, he suggested
that the new single body
should function to a consider-
able extent through local agen-
cies in which businessmen
would play the leading role.

It was a novel idea which
never occurred to anyone dur-
ing the extremely detailed
assessment of the SDA and
regional development policy
“carried out by the government
only two years ago. It com-
mended itself to the govern-
ment in part because it could
be seen as an Scottish solution
for Scottish problems put for-

ward by the Conservatives,
which could have the added
benefit of obliterating the
name, Scottish Development
Agency, which in many Scots’

minds is inextricably linked
with the body’s founder, the
Labour Party.
The white paper’s proposals

are closely in line with Mr
Hughes’ original outline,
although the number of local.-

agencies, of which there were
once to have been 60 or TO, has
been whittled down to about
22. The Training Agency and
the SDA are indeed to be
merged into a new body called
Scottish Enterprise which will

have a budget of about £500m.
It will have a central strategic
role directing both economic
development and training, but’
the crucial delivery mechanism
is intended to be the local
agency. . .

The local agency will con-

SCOTLAND

A leap for

enterprise

Bill Hughes, chairman of the CBI In Scotland

centrate initially on training
and the labour market, but
may in due course take over
from. Scottish Enterprise some
of the former SDA’s functions
in the field of small-scale prop-
erty development and land rec-

lamation, and equity, loan and
grant assistance.
To create the local agencies

the government intends to
invite local employers and oth-
ers to offer to form their board-
sof management. The group
accepted would make a con-
tract with Scottish Enterprise
to carry out its basic functions;
how many extra functions it

acquired would depend on how
ambitious it was and effective

it was judged to be by Scottish
Enterprise.

The white paper suggests
that local employers should
come together with enterprise
trusts, further and higher edu-
cation colieges;-.other providers
of training, trade unions and
voluntary organisations,
though it expects two-thirds of

the membership to come from
“the senior ranks -of private
sector business.” It specifically

acknowledges that groupings
such as it is proposing already
exist in many areas in the form
of enterprise trusts.

The enterprise trust move-
ment. which was launched in
Scotland in 1982 under the
name of Scottish Business in
the Community (Scotbic). has

now established 40 enterprise
trusts all over Scotland, twice
as many as were originally
envisaged. It has strong links

with industrial sponsors, while
secondees from major compa-
nies play an important part in
it. The senior staff at Scotbic
are all on secondment, with
the director. Mr Graham Ross,
seconded from United Biscuits,

the company chaired by Sir
Hector Laing.
In the past year it claims to

have been involved in projects

that created 9,000 jobs in 3,800

new businesses. It had an
annual budget of £4.3m.
The pattern of enterprise

trusts in Scotland is varied.
Some operate in prosperous
dries such as Edinburgh; oth-
ers have been created as part
of urban renewal projects in
such places as Easterhouse,
the large area of low income
housing estates on the periph-

ery of Glasgow. Some are very
active, others less so.

In Bathgate, the town to the
east of Edinburgh severely hit

by industrial closures, the
enterprise trust takes the form
of Base, Bathgate Area Support
for Enterprise. Base is one of
the stronger enterprise trusts,

and is the only one to have a
local investment fund: it can
lend up to £25.000 for specific

projects. Thus Base is not, as
so many trusts are, confined to
giving business advice.

There is an ambitious enter-

prise trust in South Fife with

an impressive list of corporate

sponsors. In two years it

claims to have been involved

in the setting up of 225 busi-

nesses which created 870 jobs.

In Hamilton in Lanarkshire

the Hamilton Enterprise Devel-

opment Company, formed a

year ago, sees itself as a mini-

SDA. and its composition, with

a board strongly oriented

towards business people,

though with the majority of

funding coming from the pub-

lic sector, has a flavour of the

proposed local agencies about

it.

Scotbic gave a cautious wel-

come to Mr Hughes’ proposals

when they were first unveiled,

despite the fact that his
scheme came as something of a

surprise. Mr Hughes also
hinted that some of them were
too involved with local authori-
ties. and warned that a second
round of funding for the trusts

might not be as successful as

Uie first.

The organisation greeted the
white paper positively. Sir Hec-

tor Laing said Scotbic had
every confidence that the
enterprise trusts would have
an important role to play in

the Scottish Enterprise deliv-

ery mechanism. He said: *Tt is

vital that the special loyalties

and commitment built up by
enterprise trusts over the past
five years are retained and
built on by Scottish Enter-
prise.-.

’ "

But the government is pro-

posing to have only about half

as many local agencies as there

are enterprise trusts, which
suggests that if some of the
enterprise trusts are to become
the nucleus of a new local

agency there would have to be
some amalgamation or the
trust, areas. In practice, it

appears likely that the more
active - trusts will seize the
opportunity to upgrade them-
selves and carry out the neces-
sary regrouping. .

At the moment, however, it

is not clear exactly how the
transformation would take
place: the enterprise creation
function Is not the same as the
relatively bureaucratic task of
organising training, and the
sponsorship element would
somehow have to be blended
into the new structure. That is

all to be worked out over the
next few months. -

Though legislation for Scot-

tish Enterprise will not come
before Parliament until the
1989-90 session the government
hopes that if there is a consen-
sus of support in Scotland for

the scheme, parts of it can be
put into place sooner.

James Buxton

Giving the unemployed a dean start.

Imagine you’re unemployed, living in on inner city ares—and - mi

want to start your own business. TO

It's a tough nut to crack.
.. .

pk

Bui for IS years now. Project Fullcmploy- the multi-ethnic

community and bmions<b»cd organisation—has been helping ma

young men.and women overcome these odds.

Esso has supported Project Fullcmploy for much of this time. Fu

at centres all over the country. c<> 1

In Bristol, for instance, one of their successes $ Jackie

Wilson, 21. She now runs her own office cleaning company called Lo

Clean Start. ^
When she joined one of Project Fulleraploy’s selfempFoy-

fcSSO

meat training courses. Jackie knew what she wanted. But not how
to achieve it. Twelve weeks later she’d wrlrten the best business
plan on her course.

It won her new confidence, the support of the local h*nk
manager, and an Esso Self-Employment Award of hard cash.

Now Esso is providing 1,000 bursaries to enable Project
Fullemploy trainees in 5 major cities to take relevant training
courses with The Open College.

Project Fullcmploy’s central office is at 102 Park Village East.
London NWl 3SP (Tel: 01-387 1222).

Get in touch and they’ll tell you how to help ,

young adults shine.

Quality at work for Britain for 100 years.
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How the role of Business in the Community is changing

Meeting the regeneration needs of the 1990s
theprivate of business in the iimw hhm iwffripnrtnn^ am gnmnnwitty

„ .LUSH.®™* isto the commercial advantage by railing to an increase in Wv v vMir.]|y^^
T^B ROLE of the private
sector has never been more
‘222?. x5jhe rebuilding of

|“i*
r oomrund-and fresh targets for com-

aid Job creation and
^9™®a*ton have been set by

Community
to help chart a new Oreo-

W. years since the

™5®S«!
agency movement

to hdp the unemployed

fay providing help and advice.
«ro®«l 300 agencies based m
i
00?1 partnerships covering“
ffi

fesres* trade unions, local
gutoonties and other organisa-
tions have been created and
Qyer 5,000 companies have
given some form of help.
Mr Stephen O’Brien, nhinf

executive of BiC, which acts as
an umbrella organisation for
toe majority of the agencies,
pate toe naniber of jobs cre-
ated or Baved at nearly iqo.qqq
a year at a low cost per head. It
tea proud record, and one on
which BiC is been to build.
Bat there are problems, as

circumstances are changing
tost, with

.
the government

switching the emphasis in toe
regeneration of employment
opportunities from a wny of
public and private effort to an
overwhelmingly predominant
role for the private sector.

It is now dear that there is
no intention of making farther
funds available from the public
parse, and it wOl be for indus-
try and commerce to continue
the provision of these opportu-

The needs of the 1990s will
be very different from those of
the 1980s, and enterprise agen-
cies, together with the compa-
nies and ' other organisations

. It has deliberately

blurred the lines

between charity

and self-interest

for industry

jacking them, win have to
tdapt Unemployment is con-
inning its fall, and helping
msmesses expand is now more
if a priority. To meet these
tew challenges effectively is

he task faring EftC.

Enterprise agencies grew out
if the 1980 Anglo-American
inference on community
nvoivement chaired by Mr
tom when Local Govem-
nent Minister. A working
group was formed under Sir
llanfam- PflTringtan because of

he glassmaker’s pioneering
rork with the St Helens enter-

rise agency. BiC emerged
tom these deliberations.

In toe early days there were
'datively few vo&ces in favour

>f what many regarded as
industrial philanthropy”.. A
videspread view, stdl held by
tome, was that a business-

nan's duty was to stay inbusi-

less, make profits and provide

anployment; looking after the

»mmunity and its problems
vas the government’s job.

BiC was dominated in its

•arty years by an ethos similar

o that of the liberal industrial-

sts in the 19th century. Com-
mutes became members, sec-

mding personnel or entrusting

noney to be allocated through

jpgmmnlty trusts and enter-

rise agencies.
'

It was tbe riots a- 1981 m
jrixton, south London and

toxteto. Liverpool, that gave

he movement its greatest

mpetos, however. Mr Mfcfcad

leseltme, then Environment

Secretary, dragooned a grow

if
industrialists on to

mses to see the deva^atom off

[tedeth, and it proved to be a

atalyst for action.

One of the ideas promoted

vas secondment. longPrat-
ified by companies Has imm

md Marks and Spencer as a

wo- way benefit both to the

immunity andnamgMent
jevelopment After Toxteth it

md has continned tobe onerf

he rfM*n instruments for giv-

ng direct help-
t _____

Tax
XHnmunriygniry suppmi; t

imercial rationale, and

prise agencies grew

[y in numbers and in

nrvev conducted by BiC

STshnwed ttatasacy
mce had halved the fafl-

lte that would otherwise

expected among

ompanies ^^^^tbree
a failed in its fin*

se failure rate « smau

of companies as regenerated
areas will supply not only
future customers but »i*w
future employees.

"ft Is interesting to see how
many major companies in toe
private sector are accepting
they should get involved in the
community, it is in their 'com-
mercial interest to do so, it is

not just altruism,” says Mr
O’Brien.

Prince Charles is given a lot
of credit by BiC leaders for his
involvement in a number of
projects, including the eco-
nomic regeneration project at
CaJdimdale, centred on WaWftw,
where BiC acted as a broker
introducing industrialists
Ualring with local interests to
create jobs, replace old indus-
tries, develop, stability and
improve toe quality off Hfe-

Ihe project received a nasty
jolt last June, however, with
toe a»no»"*”*"«»* •ho* United
Biscuits was to dose a factory
in Halifax with the loss of 1JJ00
jobs. Sir Hector Laing, chair-
man of United Biscuits, Is also
chairman and a driving force
behind BiC, and he has had to
survive local calls for his resig-
nation.
On a more limited scale, a

series of six neighbourhood
economic development partner-
ships han been launched in
areas Hke Finsbury and Spital-.

fields in inner Loudon, Wolver-
hampton and Hartlepool. Here
iilj

gin, Bic gflfeg as a catalyst,

bringing together the different
parties.

However, Mr O’Brien does
not regard BiC’s role as one of
unlimited expansion, backed
by a top-heavy bureaucracy.
Tbe «Rp»»iwtwn han a WrrtHwf

amount of funds and sees its

major role as highlighting the
more successful experiments
which may then be adopted by
nthw apwpwa nationally.

But such experiments do
provide the private sector with
a structure by which compa-
nies can look closely at what
they provide in terms of spon-
sorship and investment. BIC
also offers an advisory service

cm how companies could imple-

ment ztcommunity policy.

As part of the currant shift

in emphasis, the organisation

has been «"»™teteg ways of

acting as a focal point for toe
creation of teams of local busi-

nessmen. Close Jinks have
been developed with the Con-
federation of British Industry,

whose Timer dries task force

has advocated toe creation of

more business action teams to

help regeneration in deprived

urban areas.
- Nine target-teams have now
been set up to provide a pri-

vate sector response to the gov-

ernment's inner cities ' initia-

tive. They cover areas like

priority hiring and training,

inns caries enterprise develop-

ment, education partnerships,

finance for enterprise, local

purchasing, marketing private

sector initiatives and co-ordi-

nating the voluntary sector.

The teams are operating on a
two-year time-scale and are

supported by other groups of
businessmen at local teveL

A “flagship” Initiative has
been developed by a financial

group chaired by Sir David
Scholey, chairman of S-G.War-

burg, which is- investigating

problems stSl facing embryo
businesses in finding finance.

Another of the BiC teams,

chaired for Mr David Rowland,

chief executive of toe Sedgwick
Group, has been, seeking ways
of persuading companies to

target recruitment and train-

ing programmes more closely

on unemployed young people

in the inner cities.

The target team headed by
Mr Martin Findlay, vicechair-
man of Whitbread, is seeking

to promote finks between com-
panies and schools to give

A target for more than

500 companies to

invest 1 per cent of

pre-tax profits tn the

community

the dsdrion

ice Charles to become

has guarani**
nuxtia attention

fSSRjisSZ

ass***
a torn™

* l"S SJSUn
s tovrai®

lirbaJ1

BPV&SS:
{industry and “m

is
deliberated

Wuired

SB—

^

gUaiBOUMU jw»
ire. TMs is based cm an idea

called Compact originally

developed in Boston, Massa-

chusetts. .
• -

By. finking' companies ana

schools in small gxonps enter-,

arise agencies can guarantee

jobs to school-leavers who
might not have the usual aca-

Hpmfo qualifications but who
meet personal targets such as a

mod attendance record mid

gtows*
industrialists. .

Specific ideas bang deva-

,ned include the establishment

^enterprise fellowships Jo

enable young managera to

adopt inner city partnerships

rjart of their ovta manage-

ment development, and a

natirmai scheme to enco^ge

voting professionals to provide

Jgjrbustaesses with manage-

“^e^latest ideas were dis-

ciAsed last month by Prince

Caries at BiC’s annual confer-

tmee in Sheffield.

The Prince set threenew tar-

^ for business to stop np ds

tin the community
for an increase in

purchasing by the country’s
largest companies from the
smallest by £5Q0m over the
next five years; for 100 of the
largest companies to recruit

and train from tbe kmgerterm
unemployed; and for more
to«w 500 companies to invest 1
per cent off pro—tar profits in

toe community in toe next two

The Per Cent Club was set

up in fete 1966 under toe joint
AhairmamiMp of Sir Hector
Laing and Sir Mark Weinberg
as a means of encouraging
companies to commit them-
selves to a target of 1 per cent
off pre-tax profits to be
devoted to the community. The
ahn is to more than double the
jjnmber off companies Involved.

There is undoubtedly a new
era beginning, with enterprise
agencies no longer regarded as
now and experimental. They
will not be aide to rely on sup-
port as an act of frith, but the
hope is that given continuing
company profitability,
increased help will be forth-

coming.
“Now we are out off tiie siege

mentality, companies will be
aide to devote more time to

long-term projects,” Mr
O’Brien predicts.

Richard Evans Stephen O’Brien, chief executive. In the Community Prince Charles, who recenfly president, on a visit to SpBamekts, London

“MY
BUSINESS IS

CREDO
When your business starts

to grow, so do the headaches.

. There are company cars

to organise, invoices to

chase, even pension schemes

to arrange.

All niggly little jobs that

interfere with the running

of the company. At a time

when it needs your utmost

attention. .

.

At Midland* yvc’re well ..

aware of this dilemma

between running a company

and managing it.

So weVe put together a

package to help called Credo.

As you might expect, it

includes all kinds of finance.

From loans to leasing.

But irt also an open invi-

tation to come along and

talk things over with us.

Of course, we can’t run

your company for you.

But we do have a range

of products and services that

can take a lot of the donkey

work off your hands.

To find out more about

our Credo Business Service

send the coupon to; Business

Information Service, Midland

Bank pic, PO Box 2, FREE-

POST, Sheffield SI 1AZ. Or

telephone us on 0800 400469.

O Please send me details of

the Credo Business Service

Please ask your Manager at

branch to contact me to discuss

the Credo Business Service

Name
(Mr/Mn/Uiu/Ml') (’Jflrlt it •ppmpriau)

Address

Postcode.

Telephone No
I am/am not** an existing

Midland customer.
{"Mtteu appmptimtt)

MIDLAND
The listening Bank

sHDunBUMpicHea.
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Why assisting minority communities is a mainstream cause

Ethnic stake in the system
A LARGE, blown-up copy of a
cheque for £150,000 decorates
the boardroom wall at Black
Business in Birmingham, one
of several specialist enterprise
agencies set up to assist mem-
bers of ethnic minority com-
munities.

The £150.000 was paid under
the government’s City Action

Team (CAT) programme.
Another £75,000 has come from
the government's Inner City

Task Force initiative. And
then, carrying on down the
scale of donations, there is the

pump-priming cash from the

Home Office which got the
agency started in the first

place - £50.000 in each of its

first two years and £35,000 this

year. The agency’s premises
are provided by Birmingham
City Council.
Primed or not, the pump is

still obstinately refusing to

send private sector cash gush-

ing with the same force as pab-

lic support into Black Business

in Birmingham's coffers.

Apart horn the contribution

of Manufacturers Hanover
Trust, which has seconded the

agency's American director, Mr
Kofi Adjei, and pays his salary,

the private sector has this year
contributed a total of only
£10,000 to Black Business in
Birmingham. This will be just

about enough to ensure that

the Home Office grant, which
has to be matched by private

capital, is not cut.
Most of this modest private

sector contribution bas come
from a tiny handful of sources
with only one high street hank
- National Westminster -
among the sponsors.
Mr Adjei concludes that one

reason for the poor private sec-

tor response may be that sup-
porting enterprise agencies
does not offer corporate donors
any quick, guaranteed return
on their money.
And, he speculates, an eth-

nic minority enterprise agency
may not look a sufficiently
mainstream cause, although in
spite of its name Black Busi-
ness in Birmingham does not
turn away any client who
looks likely to succeed - 11

per cent of the people on its

books are white. The agency
now styles itself 3B, playing
down the word black in its

title.

In fact, the development of
ethnic minority businesses is a
very mainstream cause if the
government's inner cities pol-

icy is to help the people who
actually live in inner urban
areas. Many of Britain’s inner
cities have large ethnic minor-
ity populations, and they suffer
disproportionately from unem-

The office skills Instructor at the Fullemptoy Lewisham Project, London, was seconded by ICI

ployment. The objective of
organisations like Black Busi-

ness in Birmingham is, as Mr
Adjei says, to “help give these

people a stake in the system."
Within its financial con-

straints, Black Business in Bir-

mingham is making a valuable

contribution towards doing
this, it has helped with many
small business start-ups -

often through making £1.000

grants to enable unemployed
black people to qualify for the
Enterprise Allowance Scheme
- but Mr Adjei and his col-

leagues are even more con-
cerned to try to encourage
established ethnic minority
businesses to grow.
“We will support small fast-

food outlets and hairdressers
so long as there are not
already too many in a neigh-
bourhood. But given the high
failure rate among new small
businesses, it seems sensible to

concentrate on developing
pasting ones.”
The agency does this by

helping to make capital, busi-

ness advice and training avail-

able. There are signs that the
strategy of helping established

businesses to grow is working.
One of the problems which

many inner city ethnic minor-
ity businesses face is being tied

to a small local market - often

a predominantly ethnic minor-
ity one with limited spending
power. But Mr Adjei says
Black Business in Birmingham
has both manufacturing and
service companies on its books
which are.now capable of com-
peting to the full in national-

markets and, given time, inter-

national ones.

When he arrived in the West
Midlands 2V4 years ago to run
Black Business in Birming-
ham. Mr Adjei began looking
for a really successful, promi-
nent local black business
leader to become associated
with the agency and act as a
role model to its clients. It

came as a surprise to Mr Adjei.

who in 1974 was the first black
person to be appointed a
vice-president of Manufactur-
ers Hanover Trust, to discover

that there were none.
“It is perhaps less surprising

when seen in the context of

history," he says. “Afro-Carib-

bean people came to the West
Midlands to work for employ-
ers. not to start businesses.
Many of the jobs which people
came to do have since disap-

peared, and some are now try-

ing to ran businesses with
insufficient capital, training
and support This is where we
are trying to help-**

Black Business in Binning-

ham is not alone. The Govern-
ment also recognises a specific

need to encourage more mem-
bers of ethnic minority com-
munities to move into business
life.

Stage one of the drive to
achieve this has involved the
Home Office in helping set up
several other enterprise agen-
cies, like Black Business in Bir-

mingham. which operate in
areas with high ethnic minor-
ity populations.
There are similar agencies to

the Birmingham one in Dept-
ford, Finsbury Park, Tower
Hamlets and Wandsworth in
London, and in BristoL The
Home Office also supports two

training organisations. Project
Fullemploy and OIC, which
concentrate on working with
members of ethnic minority
communities.
All enterprise agencies are

being encouraged by the Home
Office to examine whether they
are doing enough to attract
potential entrepreneurs from
ethnic minorities.
There are a number of ways

in which agencies are likely to
improve their take-up rate
among the ethnic minority
population including produc-
ing material in languages other
than English, liaising with
community relations organisa-
tions, and making particular
members of staff responsible
for developing relationships

with ethnic minority communi-
ties. The Home Office has
made a grant to Business in

the Community to enable it to

run an outreach service among
the large Bangladeshi commu-

- nity in East London from the
Tower Hamlets agency.
Mr John Patten, the Home

Office Minister responsible for

community relations and inner
cities, is, like Mr Adjei in Bir-

mingham, concerned that
black businesses should not be
restricted to serving local eth-

nic minority markets. The Min-
ister wants to increase the
number of people from ethnic
minorities involved in main-
stream business life and he is

setting up a committee of busi-

ness leaders - many of them
from ethnic minorities - to

help plan ways of achieving
this .

Alan Pika

IN A capital city where
affluence, drill shortages and
million-pound office develop-

ments rub shoulders with
some of the most wretched
areas in Europe, the London
Enterprise Agency (Lenta) has
carved itself a position as an
broker.
The agency - which cele-

brates Its 10th anniversary
next year - has channelled
money from large companies
into small businesses, educa-
tion, housing and job creation

projects in rundown parts of

the capital. It has brought
together trade unions, entre-
preneurs, big companies,
schools and public money.
Lenta's offices are based in

Snow Hill, Holborn - from
where Cbarles Dickens* hero
Nicholas Nickleby set off on
his coach trip to Yorkshire.
Likewise, its aim is to crusade
against economic deprivation
and social inequalities. It is

unique in being independent
of the public sector.

The agency takes a soft-

ly-softly approach to urban
xenewaL Its projects are small
-scale compared with, say,
the London Docklands Devel-
opment Corporation. Esther
than embark on sweeping
plans to revive local econo-
mies, It backs projects which
seek to counter often hostile

images of big companies and
to link businessmen with local
inhabitants.
Mr Brian Wright, chief exec-

utive, says: “There is no need
for us to do big developments
because everybody else is

clamouring to do them. We
have to make sure investment
goes into areas where big
developmentsare not happen-
ing.”
The agency’s role is to act as

a intermediary. It splits the
risk of long-term ventures
between companies and pro-
vides expertise of its own.
Lenta was formed in April

1979. It was the brainchild of
Shell UK, which was already
involved in a joint project with
the London Chamber of Com-
merce and Industry to promote
small businesses and urban
regeneration.
Six founding companies

sought primarily to encourage
new business In order to halt
urban decay. The agency they
created was designed as a pilot

scheme to be modelled by oth-

ers around the UK. The Snow
Hill offices were opened by
Mrs Margaret Thatcher in
October 1986.

Today Lenta has 18 member
companies including accoun-
tancy firms, banks, industrial

and commercial fcompanies
and high street names like
Marks and Spencer and J.

Sainsbury. They provide
finance, secondees and
resources such as land and
buildings. Many others give
support, often sponsoring par-
ticular schemes.

Ralph Atkins profiles Lenta

The broker’s
Compact

As/ltoy Attiwvod

Brian Wright, chief executive, London Enterprise Agency

Mr Wright describes Lenta
as an "economic development
operation.” Activities fall into
three broad areas - small
businesses, education and
property projects such as man-
aged workshops.
Lenta's core business

remains the counselling of
established and would-be
entrepreneurs on running a
small business. In 1987-88
almost 6,000 people received
detailed advice from Lenta’s
team of business counsellors
and trainers.

It runs a “Marriage Bureau”
which links private investors
with small businesses. This is

linked with other enterprise
agencies around the country to
form the Local Investment
Networking Company.
Lenta provides managed

workshops through Lenta
Properties, which was set up
in 1981. Projects include con-
verting a former Sainsbnry’s
shop in Tottenham into work-
shops and retail units.

In the past year, however,
the emphasis has shifted more
towards education and train-

ing. Most notably, Lenta
helped pioneer tbe schools*
Compact scheme in the UK.
The project has since been
adopted keenly by Mr Norman
Fowler. Employment Secre-
tary, and is set to expand in
inner cities around the UK.
Compacts are based on an

idea imported from Boston.
US. By linking companies and
schools Into small groups they
can guarantee jobs for school-

leavers who meet personal tar-

gets which include attendance,
punctuality and academic
achievement.
The scheme is attractive not

only for schools themselves,
but increasingly for employers
faced by a projected fail of

THE CHOICE of Northern
Ireland as the venue for a pres-
tigious enterprise conference
this autumn underlined its rep-
utation as an international pio-

neer in the field of evolving a
sophisticated regional enter-
prise network.
The decision by several mul-

ti-national companies to pull
out of the province in the late

1970s and early 1980s led to a
reassessment of economic pri-

orities and a new emphasis on
community-based self-help ini-

tiatives.

Thousands of people, many
of them middle-aged, found
themselves out of work for the

How Northern Ireland’s small business agency is creating jobs

New emphasis on self-help
first time and rather than set-

tle for life on the dole decided
to examine the possibility of
starting their own businesses.
Suddenly tradesmen found

themselves attending courses
on book-keeping and business
administration and redun-
dancy payments were used as
working capital for new enter-
prises.

The Local Enterprise Devel-
opment Unit, Northern
Ireland’s small business
agency, has taken the lead in
encouraging the establishment,
development and survival of
fledgling companies.

Last year the agency broke
all records promoting 4,570
jobs. A total of 873 new job-re-
lated projects were approved.

WERE LOOKING FOR
MORE SIGNATURES.

David Sell. MD,
Gamocfc VtaUey Mushrooms Ltd. Dairy.

A workforce or 77 ahd a turnover ol lI '-inuflion

in 5 years.

Bob Haigh, M.D,
Intermix Refractory Products LkL Sheffield.

Strong advance since 1987 Marufsomcnt Buyout

Geoff Bradford Proprietor.

BXX. Furniture Manufacturers, Scunthorpe.
SmaH workshop to 15.000 sq ft factory

in5years.

|ohn Harris, [Dint MO,
Frontier Plastics Ltd. Gwent
Manufacturers of 'SharpsafeT

Leack^insuTRfcal dispasa! equipment
throughout the world

RobertC RcrfanS, Gunman andMD.
Somers Handling Pic Dudley.

Intemaaonaly recognised, with sales

increasing by 50% since '87 management buy-out

Emie Bostwfck, Ouirmun.

teocom Lid. HaitiepoaL
in mst 5 years, has become market loader in

h»-tcch productslike opto-dectrcvuccouplers

An these businessesare a sign ofsuccess,

And being located within our 19 Opportunity
Areas, each has insome way been helped
by British Steel (Industry!

Ws’re looking for more businesses which
are determined co grow Money is usually a

Roger McKedinte. Owimwn.
Derwent \&ftey Foods Ltd. ConsetL
From start-up to market leader with

Phdeas Fbgg adult snacks In less than 5 years

vital ingredient In anyexpansion plan. Ufe can

help witha flexible range of finanre plus a
network of local contactsto help your project

tosucceed
Ifyou tooare determined tosucceed call

us at the Action Desk on 01-686 2311. now

British Steel (Industry)
Canterbury House, 2-6 Sydenham Road. Croydon CR9 2LJ.

flmish SrcvfnndKir>i Opportunity An?as LaiutfasMiaOmbuAini* GamaA Wiflcy. Cumbn*Denwraside,
Hjniui «.«.*.TiVM>aliLSouth Number Rcihcrham, ShettWd.Corby; DuJfc-y UoosHe. Lbnctt. MenhytBfaenauCwA

CLime»rpn.Sowh Clamortva SowhGwi*.

bringing the number of jobs
promoted since LEDU’s incep-
tion in 1971 to more than
35.000.

LEDU’s corporate plan
places emphasis on business
expansion and development
and last year well over half
(1,413) of tiie new job opportu-
nities promoted in manufactur-
ing industries came from
expansion schemes undertaken
by existing mmpimtoi.

Similarly, in the service sec-

tor, just under half of the 709
new jobs were promoted by
firms responding to the
agency's efforts to encourage
them to develop and diversify
the services they are currently
providing.
Out of 766 jobs promoted

under LEDU’s enterprise grant
scheme, around a quarter were
the result of self-employed indi-

viduals expanding their busi-
nesses.
Recently, LEDU took over

much of the responsibility for
delivering enterprise training
in the province which is specif-

ically designed for those wish-
ing to establish their own busi-
nesses.
A unique feature of the new

arrangements has been the
appointment of managing
agents - MDS (Northern -

Ireland) - to develop improved
training packages aimed at the

pre- and recent start-up entre-

preneurs. Tbe package covers
not only those contemplating
sell-employment but also the

skills essential to the success
of a new business venture.

Participation in the training
is now an integral feature for

new applicants for the Enter-
prise Allowance Scheme and
Enterprise Grant and the prov-
ince’s 16 local enterprise cen-
tres have been appointed local
tramfnp organisers.
However, tbe Department of

Economic Development, which
has overall responsibility for
the economy, has retained con-
trol of enterprise training pol-

icy and for supporting “higher
level" training such as tbe
New Enterprise Programme
and the Graduate Enterprise
Programme currently provided
by the Northern Ireland Small
Business Institute. This
ensures the correct level of
assistance for projects where
growth potential requires sig-

nificantly greater depth and
breadth of business and man-
agement skills from the outset
LEDU last year managed to

transfer eight companies it had
helped establish to the Indus-
trial Development Board’s port-
folio of local companies. Trans-
fers to the 1DB reflect the
success of LEDU’s industrial

strategies in helping compa-
nies to employ more than 50
people.

Last year the EDB passed
three major milestones.

Since it was set up in 1982,

the board has promoted more
than 20,000 new jobs, total

investment in industry has

exceeded £lbn and more than
200 factories have been sold to
the private sector.

A new campaign entitled

Enterprising Northern Ireland
has just started building on the
success of recent years in
developing small dynamic com-
munity-based enterprises
throughout the province. Ini-

tially £400,000 has been com-
mitted by the International
Fund for Ireland and LEDU
over two years to enable the
many grassroots initiatives to

boost economic activity.

Mr Victor Hausner, former
US Assistant Secretary of Com-
merce and economic develop-
ment policy director for the
former US President Mr Jimmy
Carter, is directing the cam-
paign. He says: “The initiative

provides a major focus for the
additional enterprise activity
and will be the catalyst for
future developments, taking
forward the message that
Northern Ireland is enterpris-
ing now and will be expanding
its entrepreneurial base."

Three weeks ago Mr Tom
King, Northern Ireland Secre-
tary, announced an allocation
of £242m for the full range of
industrial development and
support services in 1989-90 and
predicted that this should
result in more than 10.000 new
jobs for the province next year.
Much remains to be done -

the province still suffers the
highest regional unemploy-
ment rate in the UK - but the
experiences of the last 10 years
have put Northern Ireland in
the vanguard of the search for
new and effective enterprise
initiatives in today’s fast-mov-
ing society.

Robert Mitchell

There’s a lot more to do
Continued from Page l

prise agencies and community
organisations but as a positive

element in their own career
development programmes. This
is generating an increased will-

ingness to second a wider vari-

ety of staff in terms of age,

experience, seniority and spe-

cialist background.
“Those who knew the local'

enterprise agencies in their
early days should look again
and see how many of the agen-
cies have grown and are capa-

ble of playing a larger role in

economic development," con-

cludes the BlC document.
"Many local enterprise agen-
cies can become the focus for

private sector investment in

urban and rural renewal”
There are many signs that

Nine years of growth
Number of UK Local Enterprise Agencies

1979 I960 1981 1982 1983 19B4 1985 1986 1987

200,000 people in the 16-to-24

year-old age group in Loudon
by 1996.
The first Compact in Britain

was launched by Prince
Charles in the East End of
London in September 1987.
Covering four schools, it was
set up by the London Educa-
tion Business Partnership - a
joint body established by
Lenta tbe Inner London
Education Authority.
Subsequently the scheme,

aided by government grants,

has spread to more schools In

East London and into south,

north and west London.
Despite the government's

enthusiasm for Compacts since

the Prime Minister launched
its Action for Cities plan in

March, Lenta is wary of
nationwide expansion proceed-

ing too quickly.
“All our worries at the time

that it was going to become a

standardised national pro-

gramme without allowances

for local foibles and flavours

are still there." says Mr
Wright
Lenta has also been involved

in housing projects. After the

Brixton riots it built housing

units on in-fill sites in the

area and sold them at low

prices, with local residents

being given priority.

However, the scheme has

not been an unqualified

success, admits Mr Wright. “It

has taken us two or three

years to build what is actually

a fairly small number of units.

The irony, of course, is that

now there is a desperate need

for that kind of project. Low-

cost housing for essential
workers is one of the most
serious problems in London.'*

Lenta recognises that it has

to evolve with the economic

and political climate. With the

present government, that

means competing with others

to attract private sector funds.

“The government Is promo-
ting so many schemes where it

is the private sector who help

and support, that private
companies are under siege.

Some large companies reckon
they get 70 letters a day
seeking sponsorship,” says Mr
Wright
However, there are encour-

aging signs that business is

realising real, tangible

returns. Support for the Com-
pact scheme, for instance, is

coining from companies* per-

sonnel departments, not just

the public affairs sections. At
the same time, Lenta is earn-

ing- money from offering con-

sultancy services.

“A commercial flavour is

coming in. What we have to do
Is to make sure we get the

elbow room to set up new
projects - we should always
be living on our wits," says Mr
Wright

after the first 10 years Britain's own message by keeping a

enterprise agencies, set up to watchful eye on a changing

help promote the enterprise market and ensuring them-

“ulture, are responding to their selves a role in the future.

As a company
weputalot

of Energy into

Enterprise.

As a major hl-tech Company in the

Northwest, British Nuclear Fuels supports a

number of national and local community- .

based enterprise initiatives, including:-

A £1 million a yearWest Cumbria
development agency.

Development of a Science Park complex
located near our Sellafield site.

Support for the Cheshire Business and
Innovation Centre.

Sponsorship of the Prince’s Youth
BusinessTrust

BNFL
BRITISH NUCLEAR FUELS PLC.

RIS LEY, WARRINGTON. CHESHIRE.

FinTech, the specialist newsletters covering
the impactoftechnology on your business.
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FinTech- the specialist fortnightly newsletters
from the Financial Times Business Information
service. Shouldn’t you be sharing the advantage?

Getup-to-the-minute informationonhownew
technologyaffects yourindustry. .. markets, .

.

investments. . . competitive performance.
Simply select the newslettermostpertinentto
your business:
• TelecomMarkets • Electronic Office
• PersonalComputerMarkets • Automated
Factory • Software Markets • Computer Product
Update • Mobile Communications.

Get all seven FinTedi newslettersFREE
Tohelpyou choose, sendnowforthe

newslettercovering yourinterests. Ifyou wish,
ask for all seven. Normally, this complete set
crets £72 a fortnight, butyou can sample FinTech
FREEofcharge.

Simply write to Cathy Palmer at FinTech,
FT Business Information Ltd, 30Epsom Rd,
Guildford, Surrey, GUI 3LE, or can Cathy on...

® 0483 576144
RivEech

i



1

CV*1

LAW REPORTS

save
*n order may
company

WHICHFTDIARY WILLYOU
CHOOSEFOR 1989?

RE HARRIS SImomq
construction LTn

NS
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^ADMINISTRATION ordermay be made in rdatto

n

WR«ny widcb eann5m

m order would enable fS

Mr Justice Hoffmann so heldwhen giving wSTS^SshS
having made an administration
order in relation tp Harrisgmons Construction LtdTaWding company, on the peti-tion Qf the company's two
Jjjjwtors. The order was made
or December 5 198a

8 of
.

-

the Insolvency
fu* 1906 provides: "(1) ,

it
the court (a) is satisfied that acompany is or is likely tobecome unable to pay ita

thl^K ' ‘ ^ considers
that the making of an order
under this section would be
likely to achieve one or more
of the purposes mentioned
oeiow, thp court may make an
administration order in rela-
-tion to the company . . .

<3Xa)the survival of the com-
pany ... as a going con-
cern - . . (d) a more advanta-
geous realisation •• of the
company's assets than would
be effected on a winding up”.

HIS LORDSHIP said that over
the past four years there had
been a spectacular increase in
the company's turnover, from
£830,000 in 1985 to £27m in 1988.
Almost all the increased turn-
over had come from one client,
a property developer called
Berkley House pic, with which
the directors had a close rela-
tionship-

• Recently the relationship
had turned sour. There were
disputes over a number of con-
tracts, and Berkley House had
purported to dismiss the com-
pany and require its employees
to leave their sites. It was also
withholding several million
pounds which the company
said were due and in respect of
which Berkley House said it

had cross-claims.

The effect ha the company's
-

' 1

f
l
ow was that ^ was

arable to pay its debts as they
fell due. and several writs and
a statutory demand had been
served. It would have to gomto liquidation more or less
immediately.
The workforce would have tobe dismissed and contracts andwork in progress would

become a -tangle of disputes
and probably litigation. The
report of the proposed liquida-
tor said that- in those circum-
stances it would be extremely
difficult to sell any of the bitti-
ness. —

If an adm inistration order
were made the company would
have a breathing space. It had
been able to negotiate an armi-
stice with Berkley House by
which, the latter would, condi-
tionally on an administration
order being made, provide suf-
ficient ' funding to enable the
company to complete four con-
tracts.

It was hoped,those contracts
would produce a profit and
that it might thereby .be possi-
ble to stabilise and preserve a
business which could either
survive or be sold to a third
party. Meanwhile, it might be
possible to negotiate a settle-
ment of the underlying dispute
with Berkley House.
The adm frustration order

was. proposed in order to
achieve two of the purposes
specified in section 8(3) of the
Insolvency Act 1986: “(a)the
survival of the company . .

.

as .a going concern*, and u
(d)a

more advantageous realisation
of the company's assets than
would he effected on a wind-
ing-up”.

Section 8(1) gave the court
jurisdiction to make an admin-
istration order if it was "satis-

fied” that a company “is or
•was likely to become unable to
pay its debts”, and if it “consid-
ers” that an .order would be
“likely” to achieve one or more
of the purposes specified in
section 8(3).

The company was unable to
pay its debts- Whether the
order would be likely to
achieve ope of the specified
objects was not so easy to
answer.

In Re Consumer & Industrial
Press Ltd (1988) 4 BCC 68 Mr
Justice Peter Gibson said

,J1“HkeIy?r tb be achieved'in sec-- -

tion 8(3) "does not mean that it

is merely possible that such a
purpose will be achieved: the
evidence must enable the court
to hold that the purpose in
question will more probably
than not be achieved.”
He therefore required that

on a scale of probability of O
(impossibility) to 1 (absolute

> certainty), the likelihood of
success should be more than
OS.
That standard of probability

was too high, for the following
reasons:

First, “likely” connoted prob-
ability. but the particular
degree of probability intended
must be gathered from qualify-
ing words (very likely, quite
likely, more likely than not) or
context. It could not be a mis-
use of language to say that
something was likely without
intending to suggest that its

probability exceeded 0.5.

Second, the section required
the court to be satisfied of the
company's actual or likeiy
insolvency; but only to con-
sider that the order would be
likely to achieve one of the
stated purposes. There must
have been a reason for that
change of language. It indi-
cated that a lower threshold of
persuasion was needed in the
latter case than the former.
Third, some of the stated

purposes were mutually exclu-
sive and the probability of any
one of them being achieved
might be less than 0.5, but the
probability of one or other of
them being achieved might be
more than O.5. It was doubtful
that Parliament intended the
courts to embark on such cal-

culations of cumulative proba-
bilities.

.Fourth, section 8(1) only set
aid the conditions to be satis-

fied before the court had juris-

diction. The court still retained
a discretion whether or not to
make an order. It was therefore
unlikely that the legislature
intended to set a modest
threshold of probability to
found jurisdiction and to rely

on the court's discretion not to

make order in cases in which,
weighing all the circum-
stances, it seemed inappropri-

ate to do so.

Fifth, the Report of the

Rgvi&P Committee on Insol-
vency Law and Practice
(Oapmd 8558>jpara .908) which

recommended the introduction

of administratorship, said the
new procedure was likely to be
beneficial only in cases where
there was “a real prospect of
returning to profitability or
selling as a going concern".
Elsewhere it spoke of an order
being made if there was a "rea-
sonable possibility” of a
scheme of reconstruction.

The court thought that that

kind of phraseology was
intended to be reflected In the
statutory phrase "considers
that (it] would be likely” in

section 6(1).

The requirements of section

8(l)(b) were therefore satisfied

if the court considered there
was a real prospect that one or
more of the stated purposes
might be achieved.

It might be said "real pros-

pect" lacked precision com-
pared with 0.5 on the scale of
probability, but the courts
were used to dealing on other
contexts with such Indications
of degree pf persuasion. “Prima
facie case” and “good arguable
case” were well-known exam-
ples.

On the evidence there was a
real prospect that an adminis-
tration order, coupled with the
agreement with Berkley House,

j

would enable the whole or part
of the company’s undertaking
to survive, or at least enable
the administrator to effect a
more advantageous realisation

of assets than in a winding up.
The prospects for the company,
its employees and creditors
looked bleak if no administra-
tion order was made and there
had to be a winding up.
Consequently, although the

court could not say it was
more probable than not that
one of the specified purposes
would be achieved, it accepted
the opinion of the prospective
administrator that the making
of an administration order
offered the best prospect for
preserving the company's
future and maximising the
realisation of its assets for the
benefit of its customers.
The order was made.

For the applicant directors;

Matthew Callings (William
Prior & Co)

Rachel Davies
, .Barrister-

WITH OVER 100 PAGES OF METICULOUSIY

RESEARCHED INFORMATION - PRESENTED IN A
CHOICE OF 4 SUPERB FINISHES - THE FINANCIAL

TIMES DLARY MUST BE YOUR CHOICE FOR 1989

naesDok Ditry h

to-day aatfsafui

Hi
[qmuafefc asspwMwdy re*ty reference sauce, h beta's

goal todwadkakBew hand wfamew yna seed B.

iw»afctadep^aMi«fodaire30%ameqttce«|dtodaf-

. Abo, IscaareAd fte data ii Uw FI Mary b rigM op to fin

fenutSM ButreBedi(tags lifts

tayottwouMexpetifromatHghb

lie fimandal Tiniei infanMtion has bera wfiadixi^ raeanted

nfeanyttog easy to find and deariy laid <nL

WhetterynuHeedfcey5>atne«aldala,bP5inesBVi»catidarYia

Genian. Frew* or Spanish orto know which asriines flyto 1

perflate dfy, fte diaiy util leO yoa.I can bdp yon pfan yosr trip

tefte ted detail wifli ratal intonation on visas, endow, brims

hows and local boftdap. lor eraipte, in over 55 countries.

THE DIARY OF THE YEAR -IN THE
BINDING OF YOUR CHOICE

bxanfing to par taste and hodget Ban's a sfafion of oner.

ftftp—mftdliteihwdfltedlitesllgilidlto
daft. And hr hue who nil beiMi in quJBy and craftsmanship

ftqa'i Hie thdia—'» Set ceesMugolaMBIq deftand ppdal

diary. broad la sampkaous rich brosn leather trfib Sue gold toefaj-

THE PINK DESK DIARY
Rndoced m rejpanu to Ifae deoaad far a anaflernm porfable FT

Diaiy. fto FI PWt Desk Mary toft Its FIplto pages and hawatne brat
a ipite unique. Ik didlacfoe si« aad shape mate it equally at honeM a

desk or in a briefcase. The page-a-day lapd ghes you a^fe space tor

Holes and business expenses. ABrough one compact than Rs stunted

counterpart, H contains each at the same itooratm.

FI Pocket Diaries mi Walleb era nailaUe in a choke at hiafiogs

tomfchfeanMrftariat

THE WORLD'S MOST APPRECIATED
BUSINESS GIFTS

ntH«ries«Hni»[fc)ri^wetc(M3fteTsrepenmu&sedwiff)fte

nopweTi oaae or fautiob in fetgb quality, long- lading goMrfodfeg.

Or yon nigM wish to include joor company name or logo- fee

period ny of easing your diesis nil ttteof par companyeiery
lotting day. We can also indurfe a specwl eigM-page sedloa to promote

par fine, h fad, for total enctanity. we can produce any of our pnxhds

ieiHr cotes oroateneJ.

THE FT COLLECTION - A TRADITION OF
EXCELLENCE

Fuancul Does Diaries n Just one range at apertdy crafted tens Jo

fte FT CbUediaa. Mwr Heais tndnde fte aedaiaed FT Fednaster

persoul Bae and task aangemeat system, a new range of boardroom

Esm&abaid. new hr 1989. fte sty loti FT Walt Uendar.

Disrates to 19 to 15% on baft orders-providing yea order «efl

io advance. To quality, yoo mad order 25 orinn Hens (ran fte same

lamia Inip Mu imiii fimn QlwTibhllT Itonwr on ilu iqainiale

feat it nay tie diffientt to complete yow Bui gift list eartf ft fee year.

Thafs why we ofler lo npetveH dbriei and rfls tar you wMunt

aWgattoserconatmrH. bated esaow 00 01 -799 2267.

letfteHpradnee specialgHI hrym.Whynoi escow
Bperience and knowledge to prodace a yeriattr ranmrinioKd ipfl ef

lour choke? Wd'd we(c« he opportunity oi (bussing aoy ideas you

Mf haw. Send tor fte hw FT Colledieo catalogue oow. Write or

telephone fee FI CoUecfien, 7ft Row. 50-M Broadway. Lanka SW1H

ODB. let 01 799 2002. or send a bashes card.

FI Coded**. FhaiaaJ limes BiDhes/nfannatioB Ud. 7ft Floor. 50-64 Broadway, U. kma'i fcut. Lomtoo SWIHtmj

iWnFD FfIDM hk
Tel: 01-799 200?. Tehi: 927282 FWTW6. Fax: 01-799 2268.

j

n»U'hntiffkuu*. _ r

° S

PhMwdialaHM(dwCaiope«dlUviin
1 to (tea In »*i » Mill il hli»

teQIrlWMaUHQ

fi* ,
,
iiiiii

I otsaanstm.1 to ihe rorAt wmesi of itbc I'.iita rawmhusk |

*

**—1— iwfiw—>>——is^*o»im— I

& A 8% 10% 14% 17% 25%
I-11 t-li IHN SUM WH SUM SUM

HW-W I UtJW I SOI •

I p [anrilmoa

I a pumapci aetOiniiftaiM—

l » awalwnli>Bnm.o<^*'w*ate*a

In Iron 1 >Q1 |nii>Bl>f.tHai»—

r

w m

u

jmi nun

j»_ mo am iwiiiw.iwwirwn*>j#i!_. _

JJL. OTU «M
y 07m uh wmteHiMmcMrr
h_ um a» »aai>»»a» >ii««T.hn
in'lcmelaa

6eU Bhctog

Gold Bteddog of poorCaapaori

tlOTIS C1MM
bsw pera

,'OUI 0105

P5J1 O0W
ana ra»s
Ell W IHU1

cum ttma

nya tau
tan »g
caw ram

I mii Erne
1 pin me

l-MHUU

cut
etiU
an

M
tua

S04*

an an
zsBum an*
air kjj 1

CMS nil DAI C140 ELM EU9 El II 1=1
on orders of 25 tans eraere)

wwiiw Hipiw ii-i,.itn*i»«*fcaiM»onri««i.iMN ”—»
IbOMiU^ U M

oroBBTBMnaaa

|

»m
|
loo-Mt

j

aUdaUmarti

BhckhrywIagB

5- DSL fusr na OS- D5L
taron pddtdty atoetW to OiwtnerOigvism
ka.M.^Hnnakwti«iBatoRI<i|allft|nhiKlnawwaMnlMMMiMMaH
HwliMFhpalMiMaaiBronto.BaplBiwienM'tintalUntaa
M^dMhifc> wl>etooniL hinMCdwMhe*Mi0ia8BfaBVSDiftraBiiwIi
m«U(k) TTtovnMmtaUl'

taseolGraetiBgi 1

wji.M0wwy.1-^im m nopiwj I

nmosOBK FOBIEDWH 2s rat&

S01-799 2274
toft yMBoedD/ctagead dehft

A TRADITION OF EXCELLENCE
n Badness hfanuflm Ud. BegUBssd Office.

Backen House. tO-bnoMiSbeeLLoiiilaa EC4P4BT. -

Innovation helps build

the construction industi

_ . ..,
ir

.n materials of tomorrow must

MMon* oon«™o.on

needs.
hfltter insulate, soundproof,

must be energy efficient.

BASF wni c°n
J]"|

J

e

e
r1a

C

|s

b
F&

n
today, we are

source of s
r̂|?'s fargest suppliers of ma-

SaKcSsSScs.foa.s
Offering everything from P'a

and dispersions to coatings and paints.

"Io cite one example, we developed the

“foam sandwich"to provide highly efficient

insulation, it is equally effective against the

cold of Antarctica as against the heat of

Australia.These full heat protection systems

are;a highly effective means of saving on

heating costs and reducing pollution.

Another development in insulation tech-

nology is sound insulation with open- cell

foam. A new elastic material provides an

unrivalled combination of fire resistance with

sound and heat insulation.

Aqueous polymer dispersions are replac-

ing solvent-based systems in building

paints and coatings for roof tiles. Their use

in reinforced and pre-stressed concrete

helps keep bridges safe and sound.

These polymer dispersions also play a useful

part in preserving historic buildings.

These are but a few examples of how our

innovations, developed through close co-

operation with the international construction
industry, are helping the industry build for

today and tomorrow.

BASFAktiengesel Ischaft •D-6700 Ludwigshafen
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High speed

transistor
By David Ftahlock

AT&T Bell Laboratories claims
to have developed a bipolar
transistor 12 faster than

the switches used in today's
most powerful supercompu-
ters.

It reported on the new opto-

electronic device - capable of

switching 140 bn times each
second (gigahertz) - at the
International Electron Device
meeting in San Francisco this

week.
The scientists made it almost

atom-by-atom, by a technique
invented at Bell Labs in 1980,

called gas-source molecular
beam epitaxy, which can
deposit layers of semiconduc-
tor only a few atoms thick. The
inventor, Morton Panish, lik-

ens his technique to spraying
atoms. “It allows us to control

with extraordinary precision

the thicknesses and electrical

properties of the layers."

The device is a sandwich of

two semiconducting com-
pounds, indium phosphide and
ggiiimw indium arsenide. Elec-

trons move across this transis-

tor sandwich about five times

faster than in the customary
silicon bipolar transistors,

because they are slowed by Car

fewer collisions with atoms.
The result is a device which
switches rapidly and consumes
little power.

Bell scientists believe that

even greater switching speeds
can be achieved. They specu-

late that the device could find

a role as a switch in future
lightwave communications
systems, which would have
much higher (gigabit) frequen-

cies and hence much greater
capacity.

“Some day It might also be
integrated on the same chip
with present lightwave
devices, such as lasers and
detectors, made of the same
materials system," suggests
Richard Nottenbuig, a member
of the team.

Special facilities

for engineering
SIRA, an applied research
company of Chiselhurst, UK, is

offering its specialist engineer-

ing and production facilities on
a contractual basis for the
manufacture of high precision
optical, electronic and mechan-
ical components and assem-
blies. The facilities should
mainly interest aerospace and
defence companies.

T his week’s rail crash

near Clapham Junc-

tion in south London,

which left 33 dead, has

focused attention on, among
other tidngs. the safety of sig-

nalling systems.
r.iVp many other areas of

rapid, crowded transport, rail

signalling is being taken over

by the microchip. Electro-me-

chanical equipment is being

ousted by computer-controlled

systems in the signal boxes, at

the trackside and in the trains.

purlin gjgwflllmg and Optical

fibre cables, which can trans-

mit enormous amounts of data

over hair-thin strands of glass,

are replacing the traditional

cabling- In the future, railway

networks could even be con-

trolled from space.

One of the most important

developments has been the
introduction of solid state

interlocking (SSI), which uses

a computer to imitate the way
the levers worked in old-fash-

' iomd signal boxes. The term
interlocking is a leftover from
the days when metal bars
interlocked the giant points

levers with the levers control-

ling the signals, so that one
could not move without the
other.
Electro-mechanical systems,

based on reed relay technology
(mechanical switching oper-

ated by power-assisted levers),

replaced the older system more
than 20 years ago. Now these

are being superceded by SSI
systems, which manufacturers

say are about 10 per cent
cheaper.
But it is taking the railway

companies some time to imple-

ment SSI technology because
of the need to ensure safety. "If

a relay fails, ft does so in a
known way. It’s like a stick,

you know how ft will snap,”

says Roger Ford, technical edi-

tor of Modem Railways maga-
zine. "A microprocessor could
run berserk in any number of

ways.”
One of the first organisations

to adopt SSI was the Japan
Railway Group. In 1985, it

brought a system into service

on a busy suburban line at
Hfgashi-Kanagawa north of
Yokohama.
In the UK. which is seen as a

world leader in SSI technology.

British Rail, GEC-General Sig-

nal and Westinghouse Brake
and signal began work on a
system in the early 1960s. To
-cover the safety requirement,
BR ran extensive validation
tests on the software and then
froze it so that it could not be
altered in any way. Although
operational software can he
changed to adapt system to
different railway companies or
individual lines, the crucial

How the
SSI system
works

Source: GEC-General Signal

Signal box

Typical Dneskfe location

ft."

i":

S-

t'.s. VJ.-.J

P:: v-tv- *
. ••.# i

! i
*,»"*'» S’- i s ...«•

fci"

Locking safety into

the computer controls
In the aftermath of the London train crash, Della
Bradshaw looks at advances in signalling systems

processing software cannot
SSI systems work on data

sent by cables from the railway
track; the most important
information is to identify
which sections of the track are
occupied. With the British sys-

tem, the dpmi operator ran
only change the signals or
points if three microprocessors
or computers agree to allow
the change, ft one of the three
signals develops a fault and
disagrees with the other two, it

opts oat by overloading the cir-

cuit and blowing a fuse.

The system operates a fen
safe mechanism: ft there is any
fault, the signals girtmnatlrally

switch to red.

Other companies have gone
for a different type of SSI
(although this electronic sys-

tem was invented in the UK, ft

has become a generic term).
General Railway Signals of the
US and Sweden’s Ericsson Sig-

nalling Systems have singlp
processor systems, which run
two software programs simul-
taneously. The programs, writ-
ten by two teams of software
engineers, perform the same

function as the two processors
in the UK-developed system: if

the two programs do not agree
the signals or points cannot be
changed.
Generally the equipment

must cope with many different

types of traffic: high-speed,
local or freight trains. Where
countries have invested in sep-

arate networks for high speed
trains, they have used different
signalling techniques.
Japan Railways Cfroup devel-

oped its high speed shinkao-
sen, or bullet train, network 20
years ago. Instead of using
trackside signal* — which are
iflfflralt far drivers to see when
the trains are travelling at up
to 240 km per hour - the infor-

mation is piri«Ml up and dis-

played ffisMa driver's cab.
The digital display indicates

Whether the train ahnnld slow
down or accelerate. If the
driver fails to slow down
quickly enough, the computer
hi the rah takas over automati-
cally and puts on the brakes.

^
The signal is sent to the

driver's r^h from transmitters
on the track, which in turn

receive it from a central con-
trol point "There are just two
signalling posts on tsoo km of
highspeed fines,” says Tatsu-
hiko Suga, director of Japan
Railways’ Paris office. "One
post handles the 14JX) km of
track from Tokyo to the west
and the other the 700 twn ftrwi

Tokyo northwards.”
Similar signalling in cab

systems are used on high speed
lines in France and West Ger-
many. France’s TGV (train d
grande vitesse) 427 km route
from Paris to Lyons, for exam-
ple, is controlled from the Gare
de Lyons in Paris.

.
Countries which have no

separate high-speed tracks may
have to go to the expense of
adopting in-cab signalling if

they want to introduce faster

trains, which take longer to
stop.

One option open to BR in the
UK is to use in-cab signalling

to enhance the existing system
on its proposed 140 mph class

91 Electra trains. It had
planned to use an in-cab sys-

tem on its defunct advanced
passenger train. (Because of

the inquiry into the Clapham
Junction disaster, which is

believed to have been caused

by a signalling failure. BR
refused to talk about its fixture

plan* for signalling.)

With BR’s current system
there are four colour combina-
tions: green, double yellow,

yellow and red. The proposal is

that when a very fast train

passes a green signal, data will

also be fed into the cab to Indi-

cate whether the next signal is

to be green, (allowing the train

to continue at 140 mph) or dou-

ble yellow Qn which case the
train should alow to 125 mph).

BR has already installed a
type of in-cab signalling in
trains on rural routes, where it

is cheaper to send the signal-

ling information to the driver

by radio, than to install track-

side
In the US, radio systems are

to locate trains. General
Railway Signals has developed
a system in which electronic

tags are placed at regular inter-

vals along the trackside. These
are read by the trains as they
pass, and they send back radio
signals to the computer control

centre to inform the operators
of their location. The
operations centre then trans-

mits radio signal* fraelt to the
cabs informing the drivers
about speed limits.

But *hfa only transmits data,

which up a tiny amount
of radio bandwidth. Radio
systems to enable voice com-
munications between train
drivers and control centres are
being installed, but take up
much mure space in the spec-
trum.
Geostar and Rockwell, in the

US, are selling train location
systems that use aatpiiita com-
munications instead of terres-

trial radio link* The informa-
tion is beamed up from the
train to the satellite and on to
the COZXtrOl rawtnp Inatmrtinn*

take the reverse route.

The US is particularly promi-
nent in satellite location
systems because of the huge
distances covered by a rela-

tively en«H wnrrifrff of train*.

Michael Boden, managing
director of GEC-General Signal,

believes the technology is not
yet precise enough for use in
Europe. "We have looked at
satellite technology and
although it is possible to pin-

point trains to within a few
metres, we have to ask
whether it can be done in a
fail-safe way. We’re not satis-

fied that it can."
However, in France, the

Sodite Nadonole des Chemins
de fer Francois (SNCF) is plan-

ning to operate a satellite loca-

tion system with France Tele-

com by the torn of the century.

A diverless way to

build subsea wells
By Mark Meredith

BP has put on display its

solution to the problem
of tapping oil at great

depths.

The Diverless Subsea Pro-
duction System (Dlsps) is a
large strnctnre of interlocking

production units, which can be
assembled by remote control in

a steel frame on the seabed.
It is designed for the next

generation of oil exploration

and development in water
more than 350 metres deep: too
deep far divers to handle the
final assembly. BP wants the
system to work at depths of up
to 450 m and plans to improve
it so that it will operate ulti-

mately at 750 m.
Disps is seen as a way to

increase exploitation of North
Sea reserves. The project opens
xxp the possibility of reaching
small accumulations of oil

which would not justify a full

production system.
At £19m this is the most

expensive research and devel-

opment project run by the
Petroleum Development side of
BP.
A Disps fldd would first see

the big steel frame lowered to

the seabed. Drill ships would
then be used to drill eight
wells through holes in a tem-
plate. The various parts would
then be lowered from a ship

and stacked on top of each
other in bays within the frame.
The ship will use its

dynamic positioning facilities

- computer-activated propel-

lers linked to a satellite naviga-

tion system - to keep the ves-

sel within a few feet of its

required position.

Although motion compensa-
tors on the ship will overcome
some of its movement, the
strength and cradle formation
of the frame are designed to

guide each unit into place,

even if ft is approaching the
frame at a 15 degree angle.

Some of the problems of
assembly at great depths are

being simulated on a land-

based test rig, fabricated at
Davy Offshore Modifies in
Middlesbrough. Here units
have been lowered by a crane
at some speed and with a con-

siderable Hawk But hydraulic

shock absorbers stop the mod-
ule, allowing it to connect with
tiie section below.
The units which will be low-

ered to tiie seabed indude the
"Christmas tree” with all the

production valves. Beside it

fluids a stack of modules the

isolation valve, production

choke, flow control and pro-

duction control.

Standardised locking
systems allow units to be lifted

out and replaced, which facili-

tates servicing.
Connections and the opera-

tion of valves are carried out

through hydraulic lines which
rise in a bundle, with the con-

trol lines, to the ship.

The Disps will be connected

either to a production platform

or to a floating control base. It

has no facilities to handle the

separation eft oil and gas or for

pumping all and gas to storage

or sbipraant points. Over-ride

systems can shut down a unit

in case of a failure.

The system allows small sat-

ellite production wells to be
tied into the main structure.

The eight wells can either be
used for oil extraction or for

injecting water to maintain the
pressure in the underground
oil reservoir. The technique of

injecting gas, known aa gas
lift, can be used to lighten the
weight of the rising column of
oiL
A team of seven full-time BP

engineers have worked on
Disps since the project started
in 1986. Mark Woolveridge,
director ofBP iflnginworing ser-

vices, says that a working
model should be ready for
underwater trials in Loch
T.innh<>, in tixe west (ft Scot-

land, next year. A prototype
may later be tested in the
Moray Firth off the Scottish
east coast It is hoped the sys-

tem will be ready for commer-
cial application within the next
couple of years.
The fafi in the ofl price and

the tailing off of huge oil accu-
mulations in the North Sea
have made subsea production
systems an attractive alterna-

tive, Safety factors also mean
that oil companies prefer to
keep diver activity to a mini-

mum.
Statistics from the Associa-

tion of Offshore Diving Con-
tractors show that LTOO divers
were working offshore in the
North Sea during a census
week this year - well below
tiie 2JK0 recorded in 1986.

Disps has financial assis-

tance from the European Com-
munity. Elf Petroleum, part of

the Ftench oil company, has
helped fund a delivery system
for the modules.
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Alot has happened since the

Crash last October: But
not everythinghas changed. -

Even ifyou’re a confirmed
bear nowadays, you have to

admit there are opportunities to

make money— ifyou knowwhere
to look.

fou’re not going to risk a
big slice of your capital just yet.

But there’s still the need to be
well-informed. Without the right

information,howwillyou beable
to time your ccmback right?

With Investors Chronicle

evory Frida# you can. Ws help

you keepyouroptions open. Stay
put. Playsafe.Ortryalitde flutter:

At a time like this, you’ve

got to be ahead of the game like

never before. Keep in souch. Stay
in the picture. Be prepared!

There may never be
another year like *87 But that

doesn’t mean you can’t still

makemoney in *88! It just takes

a better-Informed approach.

Investors Chronicle is still

themostcomprehensiveguide to
every aspect of the stockmarket

there is. Dedicated everyweek to

keeping you posted on all the

news you need.

IMVESTORS
i Hitoxin I

Please return to>

FT Magazines, Subscriptions

Department,
1st Floor, Central House, 27 Park

Street,FREEPOST Cicydco CR9 9ER

YES, Please enrol me in your

trial subscription offer to

Investors Chronicle. I understand

that I will receive my first four

issues absolutely free. Thereafter,

I will receive my first years

subscription at the normal race.

If I cancel within 4 weeks any

I
fthere's money to be made
-even in today’s sticky

otxiditfore - Investors Chronicle

will show you how and where.

No distortion. No hysteria. Ym
get the facts: and no wild

rumours or “hype”!

For just £L20 a week.
Investors Chronicle helps
pinpoint the best possilde

opportunities.

It's highly readable,

frequently entertaining - and
always vreU-informed. Whether
you’re an investor on the

sidelines, ora big-time operator
making headlines. Investors

Chronicle is one investment
that’s guaranteed worthwhile.

B ut don't tateourwxd for k.

Prove it yourself.

Fill in and post the
coupon below ^fe’li enrol you
for a 4-issue, free-trial

subscription to Investors

Chronicle: the next four weekly
issues to give you a flavour of
cur thinking, ’four full

subscription starts with the
fifth issue. Ifyou don't likewhat
ycu see, just cancel after the 4th
free issue, and you owe
nothing.

It's a free trial with no
risk. \bu can’t losel But do a

a

now. All you have to do is return
the coupon below: -w

The ins andouh ofike ups anddowm

in

Please enrolme as below:

B£62UK(Inc. N. Ireland)
£7f Europe (letter rate) Eire
(or local currency equivalent)

B
£90 Rest OfVSbiid (airmail)

I enclose a cheque payable to
F.T. Business Information Ltd.

Please bill me
1 1 1 wish to pay by credit card.

Please debit tny account.
VisanAccessriAmexr]Diners

GudNx
1 1 1 t I I I I 1 I I 111 i I

Expirydate

Signature

Date

BLOCX CAPITALS PLEASE

Mr/Mrs/Miss

job Tale

Company/private Address,

.Postaxle.

Nature of Business

.

BTBottomlalomUoa Ltd.
Bci Office 10 Cioaca Street,
loodoa EC4P4BT
cs.Mo.mWM
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Eggs. The Facts.

EGGS ARE A VALUABLE AND NUTRITIOUS part of a balanced diet.

We in Britain eat, on average, 30 million eggs a day — 200 million a week,

The number of reported cases of food poisoning from salmonella linked to eggs is

very small by comparison with the huge numbers of eggs that are consumed.

So far this year there have been 49 reported outbreaks of salmonella traced back to

eggs. These outbreaks have affected 1,000 people, but this underestimates the numbers,

The Government and the industry are tackling the problem and, among other

things, have issued codes of practice for poultry breeders and egg producers.

In the meantime people will want to know the facts about a basic part of their

daily diet.

The Government has therefore asked its Chief Medical Officer, Sir Donald

Acheson, to advise the public about the use of eggs. Sir Donald’s present advice is:

‘for healthy people there is very little risk from eating

eggs which are cooked, however you prefer them — boiled,

fried, scrambled or poached;

for vulnerable people — that is, the elderly, the sick, babies,

toddlers and pregnant women — eggs should be thoroughly

cooked until the white and yolk are solid;

but everyone should avoid eating raw eggs or uncooked

foods made from them — for example, home-made mayonnaise,

home-made mousses, home-made ice-cream or raw eggs mixed

with drinks.”

The Chief Medical Officer adds:

‘As with all cooked foods, egg dishes should be eaten as

soon as possible after cooking. And if the dishes are not for

immediate use they should be kept in the fridge.”

Please follow this advice

Issued by h.m.government
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THE PROPERTY MARKET

Not quite a runaway success
Paul Cheeseright asks whether Gateshead’s MetroCentre will begin an out-of-town shopping trend

M etroCentre Is bask- space was let against a back- Church ConunissiODers would its own and considering expan- found that the average cos- will influence their atti

ine in the con- ground of retailers chasing want is a downturn in retail won. tamer was spending £40 on Sat- similar ventures. A

suiter boom. The each other around for space- It spending. As it is, they are So it looks as if MetroCentre urdays and £34 during the moment it is too early t

seasonal sales opened at a time of rising con- receiving a yield on their has pinched the growth in week. If this is correct then any final judgments, esi

io Mies

M etroCentre is bask-
ing In the con-
sumer boom. The
seasonal sales

might have come early to
Oxford Street in London this
year but there are precious few
announcements of price reduc-

tions at MetroCentre.
It is the first and biggest

out-of-town shopping complex
in the country, built on the site

of a waterlogged coal ash tip in

Gateshead. Chesterton, Metro-
Centre's managing agents,
expect shoppers to spend
£340ra at the centre this year.

If developers have their way
there would be similar ven-
tures scattered around Britain

on the edges of the main cities.

But the Government’s cau-
tious, if ambivalent, planning
policy on major shopping cen-

tres has restricted them. With
Merry Hill, at Dudley near Bir-

mingham, MetroCentre
remains the only testing
ground for a style of retailing

new to Britain but familiar in

the US and the only source of

information on which to judge
the impact of a rival to the
traditional city centre.

So far MetroCentre has been
lucky. It had a cost structure

subsidised by the 100 per cent
building allowances available

in all Enterprise Zones. Its

space was let against a back-

ground of retailers chasing

each other around for space. It

opened at a time of rising con-

sumer expenditure.

All the basic economic fac-

tors have been in its favour
and have remained so. Anec-

dotal evidence suggests that

the strains which have
appeared in the retail sector in

the south east, as higher inter-

est rates take effect, have not

yet arrived at MetroCentre.

Which is just as well for the

Church Commissioners, who
are the freeholder after pur-

chase of the project from
Cameron Hall Developments.
MetroCentre opened in late

1936 and the initial months
were sticky as MetroCentre did

better with visitors than it did

with shoppers. Since July 1937

the number of visits and the

amount spent have both
increased.

MetroCentre has established

itself in the retail fabric of the

region, but surveys of custom-

ers have shown that so far it

has only had limited success in,

breaking down what appears to

be a traditional distaste of

those north of the Tyne for

shopping south of the Tyne.

With a momentum of trading
hunting up, the last thing the

Church ConunissiODers would
want is a downturn in retail

spending. As it is, they are
receiving a yield on their
investment, now worth around
£200m. of probably around 7
per cent

However, there is extensive

debate about how successful
MetroCentre actually is. If it

had been a runaway success
then it is reasonable to assume
that other shopping complexes
in the area, notably Eldon
Square in Newcastle city cen-
tre, owned by Capital and
Counties and the Newcastle
City Council, would have been
hurt more than they have
been.

The effect of MetroCentre
appears to have been marginal.
As far as present trading is

concerned. Mr Gordon Allan-
son, the Eldon Square man-
ager, concedes that the picture
is mixed. Some fashion areas

are not doing very welL The
stores which nave traded well
nationally - John Lewis Part-

nership, Fenwicks, Body Shop,
Sock Shop and so on - have
been trading well at Eldon
Square. Those with acknowl-
edged problems - BhS for

example - have the same
problems at Eldon Square.
Marks and Spencer is holding

its own and considering expan-
sion.

So it looks as if MetroCentre
has pinched the growth in
regional trade and topped this

up with customer visits from
outside the Tyne and Wear
area and from as far away as
Norway. But when Metro-
Centre trading levels are pul-

led down to figures there is

room for dispute.
Chesterton’s predicted £340m

turnover for 1988 is based on
an electronic monitoring of car
visits, on the assumption that
one car equals one customer
and the further assumption
that the average customer
spends £52 during a visit to
MetroCentre.
This figure of £52 is based on

surveys of customers carried
out for Chesterton and the
Church Commissioners by PA
Cambridge Economic Consul-
tants last June «t«i now .being
updated. As 69 per cent of
MetroCentre visits are by car,
Chesterton argues that the
overall turnover figure could
be an underestimation.
But other research carried

out by the Oxford Institute of
Retail Management suggests
that the actual level of spend-
ing by each customer is lower
than that found by PA. This
research, carried out in June,

found that the average cus-
tomer was spending £40 on Sat-

urdays and £34 during the
week. If this is correct then
Chesterton’s turnover figure is

overestimated rather than
underestimated.

The position is further com-
plicated by the presence at
MetroCentre, in addition to the
three miles of shop-fronts and
the L5m sq ft of retail space, of

a 70,000 sq ft leisure area (a

ftitifair by any other same), a
multi-screen cinema and soon
a bowling alley. The place, as
Chesterton puts it, is “a town-
ship out of town.” There must
inevitably be some confusion
in the customer counts among
the people who come to shop
and those who come for the
leisure faculties. The relation-

ship between leisure and retail

Is not yet fully understood.
Bandying around the figures

may look a rather arcane exer-

cise but it has its significance
in a wider context The steps
which MetroCentre has taken
to find its commercial niche,

will be used as evidence in
planning enquiries to help
establish whether similar cen-
tres should be established else-

where.
At the same time the

build-up of MetroCentre pro-
vides a lesson for retailers and

will influence their attitude to

similar ventures. At the
moment it is too early to make
any final judgments, especially

because the Enterprise Zone
provisions provide retailers
with cost concessions.

But the retailers’ experiences
have not been uniformly
happy. Boots and Sears had
initial problems. Bally has
recently pulled out. Smaller
concerns found it difficult to

become established. Recently
three shops in the antiques
court withdrew.
Having said that, there is no

shortage of demand for space.

The vacancy rate at Metro-
Centre is less than 2 per cent
and rents have risen for new
entrants by about 50 per cent
Woolworth, which has recently
taken space, is paying £75 per
sq ft Zone A, about half Oxford
Street levels and much the
same as would be paid in Car-
diff!

The rise in rents is a reflec-

tion of the national pattern,
but they have come off a low
base. Initially the MetroCentre
rents were set at roughly half

those of Eldon Square. But it

will only be after the first rent
reviews and the imposition of
the uniform business rate that

the true competitive position of
MetroCentre will emerge.
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ANDOVER, HAMPSHIRE
1 10 ACRES (44 Hectares)

One of the largest areas of

Residential Development Land to be
offered in Southern England

OUTLINE PLANNING CONSENT
FOR MAINLY RESIDENTIAL DEVELOPMENT

with 8.9 Acres specified for Non-Residentiai
(possibly Office, Our ofTown Retail or Commercial)

FOR SALEBYFORMAL TENDER
(unless sold previously)

on Wednesday 15th February 1989

Soltriton

Parker Bullen. 45 Castle Street. Salisbury, Wilts. SP1 3SS

(TRUBSHAWSj

(0722) 27184
QownQinnVn. BntjySacn
SriBtwcr.Witoluiv.Sn 2LX

Joint Agents

(0722) 20422
RoHa Home. 60 MUfad Sara
Salubiist. Wdohiic. SP1 2BP

ArUmtzr’ Property Services

PRELIMINARY
ANNOUNCEMENT

3 HIGH VOLUME PETROL FILLING
STATIONS WITH FURTHER
DEVELOPMENT POTENTIAL

ESTIMATED
5 MILLION GALLONS P.A.

TRAFALGAR
SQUARE

Self Contained Offices

to be let

1,850 sq. ft. on attractive terms

Ref: WPH
Consultant Surveyors

Herring
Son&Daw
Consultant Surveyors

01-7348155-

^KingstonUponThames -

For sale freehold office building (approx.

5,000 sqit. net) with additional retail

accommodation and car parking; Close toA3 and
town centre. Offers circa£L8xxl Principals and
retained agents apply to the following boxNo!*

Write Box T6643, Financial Times,

10 Cannon Street, London EC4P 4BY

I (.

.

fiST-VAi. MAI

To such an agent, Kleinwort Kleinwort Benson Property Fund’s

Benson offers expanding activities, assets are now approaching £200m
substantial resources, and rapid

decisions.

Oh yes, and fees.

Our own performance? The

and its annual return, compared with

similarPUTS, consistently places the

Fund in the top three.

If your ideas can help us stay up

there, telephone Derek Brown,
(01)9565128.

Kleinwort Benson
Property

Investment Services

10 Fenchurch Street. LondonEC3M 3LB. Tel: 01-623 8000. Fax: 01-626 6318.
Svertnement has been issued byKleinwortBenson Investment Management Limited.

A tmanbcr of die Internatkmal Stock Exchange and ofIMRdl

An International PLC Covenant
Urgently Requires

* 30-50,000 sq ft

* Light Industrial / workshop Accommodation
* Within 5 Miles of the City
* Possession Before 1990

Please Reply to Box No T6645 Financial Times,
10 Cannon Street, London EC4P 4BY

WANTED
Ail types of freehold and leasehold property,
vacant or income producing. Investment
portfolios, development and refurbishment
opportunities for waiting buyers.
Contact David Morris at Fitzroy Commercial 01-431 $105 TODAY

Oldham, Lancs.
Extensively Fitted Modern Pro-
duction Facility, 64,520 sq ft. dose
town centre end motorway net-
work, mam road frontage, ideal

leduology/ligbi manufacturing
use. To Let

Edward SyawMm A Ftorters
061 832 8454.

7%%
INTEREST RATE

48400 SQFT.
FREEHOLD
GUIDELINE
£850,000 STG

AUCTION TUESDAY
20TH DECEMBER

FULL
VACANT POSSESSION

Capitalise ou Irelands

booming property market& low interest rates (4-5%
less than UK) Dublin

South City Centre (Just off
Grafton Street) “Rainbows
Bar" ER£lm gross T/O

previously central hotel (87

bedrooms ) in need of
refurbishment.

OAM1LTONOSBORNE KING
DUBLIN (9061) 7602S1

NR. BRENTWOOD - CATERHAM - WHITSTABLE

FOR SALE BY TENDER EARLY 1989

Further details: - 0825 5066

MAYFAIR
Period Office Building

FREEHOLD
FOR SALE
6,000 sq. ft.

Vacant Possession 1989
immaculate condition

01-499 6353
*** a«to e—a» saw ncii a

Itmkm W1A 2AK

ISLE OF MAN
FOR SALE
FREEHOLD

Substantial

commercial site in
' the centre of the
financial area of

Douglas.

Please apply to Box
76646, Financial Times,

10 Cannon Street,

London EC4P 4BY

UNIQUE RESIDENTIAL
INVESTMENT

'Prestigious Residential Rever-
sionary Tenanted Property

* All Modem Purpose-built Dcvd-
opments
Single or Multiple Units Avail-

bUo
•Fully Maintained by Occupiers
* Ground Rent Income
* Enormous Fnlnre Potential

* Ideal for Investment Companies/
Pension Fundf/panjily Trails

Seeking a Prime Residential

Investment Portfolio

For further information contact:

Mr P. A. Ungridgn, HighGeM
House. 27 South Sew, Tarring,

.Worthing BN14 7LG. Teh 0903
204106

Residential and
Nursing Homes
. Five available Grom

£750,000 to £2.5 million
S.R. England.

The Tramp riyriwtftnt.
Tel: 0932-858469.

Brand New
FACTORY/WAREHOUSE

Adjacent Dartford
Tunnel/M25

Thurrock, Essex. -

up to 11,400 sq ft TO LET

SPOONERS
01-290 0308

THROGMORTON
BUSINESS
CENTRE

Superior serviced offices, fully
furnished, 24fir security.

Immediate occupation. 2 mins
from Bank underground & easy
coass to ail Chy Main Line
Stations. For further details

Telephone: 01-606 1771

NEWBROAD STREET, LONDON EC2

TMFALGUt MUXS DEVBLOM1HTS

New air-cx)nditioned office building
17,500 sq. ft.

s

Ready for occupation January 1989
JCBfTSOLELETTINGAGENTS

TF7TH
KMOLD BIKMD STREET, UMDONISCVIIAP

Knight Frank
E8 & Rutley

01-2 83 0041

'

, »

i

s v,;
:
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INTERNATIONAL PROPERTY

Buy this

Jit contains a Casino,

. international hotel,

\ 18 hole golf course

14 and has further
j

development potenra

i/i

FOR SALE
Miami’s Interterra Building

DESIGNED BY SKIDMORE; OWINGS & MERRILL
Interterra is a Miami landmark, a state-of-the-art 19
story, luxury tower on prestigious Bricked Avenue,
“The Wail Street of Miami.

4
Gross building area is

507,575 square feet, consisting of 245,482 square feet

of gross leaseable area, and a 670 car parking
garage. Can add 45,000 square feet of office space
or a 2,000 seat, 6-screen theater complex.

ALL AAA TENANTS
Intererra's distinguished tenants includes the
Southeast's largest law firm and 15 International

Banks:
Holland & KnlghtMCredit SuisseWNCNB#

Banque Paribas#Bank of Credit & Commerce
Banca Nazionale del LavoraMBanco Nacional, S.A.
National Westminister U.S.A. International Bank
Banque SudamerisMAIgemene Bank Nederland

Vereins and WestbankMBanco Mercantil Venezuela
Commerce BankM Pacific National Bank•Banco
GanaderoWReisman and Bryn•Federal Express

53 ACRES OF PRIME WATERFRONT PROPERTY
Located between Miami's Turnberry island and Williams’
Island. For Sale or Joint Venture. Zoned for mixed use.
Ideal for hotels, office park, marina and apartments. Fully

permitted for 163 slip marina and 3,500 feet of seawall. Will

subdivided Into 5 to 10 acre parcels.

Write for details to:

John P. Rice
Interterra, Inc.

1200 Brickelt Avenue/Penthouse
Miami, Florida 33131

Or Call:

Carlos M. Mendioia
(305) 353-4000

Brokers Protected Interterra, Inc.

Jones Lang Wootton
International Hotel Division

225 George Street, Sydney. NSW 2000
Tel: (02) 251 5888 Fax: (02) 232 8120

22 Hanover Square. London W1A 2BN
Tel: 01-4936040 Fax: 01-4080220& 01-4093440

INVITATION FOR EXPRESSIONS OF INTEREST
VANCOUVER, BRITISH COLUMBIA, CANADA

PRIMEDOWNTOWN REALESTATE
PROPOSED SALE

British Columbia Hydro and Power Authority
Head Office Building and

Unique Dowhtown Development Site

B.CJtydro Is offering for sale its twettty-dne storey head office building and the

remaining undeveloped portion of art entire city block in Vancouver's Business
District, excluding the existing electrical substation. This unique city block is

situated on Bonard Street, a major arterial street on a vantage point overiooking

-g features of

Lot 1 - Twenty-one storey office budding, 370,000 gross square feet and

LotA-Prime development site* 58,954 square feet (5,477 square metres), zoned

CD-I (Commercial) permitting approximately 354,000 square feet (32,862

square metres) ofbudding area.

B.CHydro shad leasebackthe entirehead officebudding fora minimum ofthree

years and amaximum ofseven years dependentupon completion of its new head
office facility.

Expressions of interest from principals must include their financial capability,

with all material received held in confidenceby B.CLHydro. Agents wdl require

direct written authorizationfrom their principals andB.C-Hydro wdl notpay any

agent's foes or commissions.

Qualified proponents win be notifiedm early January 1989 and an information

package wiU be made available upon paymentofa $2,000 CDN non-refundable

fee and execution of appropriate documentation .

Submit written expressions of interest as soon as possible to B.CHydro, Proper-

ties Division, Attention: RobertRitter, Suite900-1045 Howe Street,Vancouver,

B.C. V6Z2B1 Canada.

®B.C.Hydro

COMPANY NOTICES

NOTICEOFMODIFICATION OFWARRANTS

PASCO CORPORATION

U.S.$5O,O0O,OOO4% per<^Gaaraf^N°te***1991

"“ pXsCO CORPORATION

the Company, respefflvely.
cfdeed pail dated Ifith Decemter^

Supptenwtiial K^Sranis. Rom 16th December. 1988

|^^modifyin| dw condition 4°f

3LSJ March. 1989. in aocoroanw
-

Conditions of tfw W“™^ CORPORATION

I6lh December.
1988

GREECE
FOR SALE

?rin.s d:.-:rp~.cr.t Jc-htxe r.o*.cl»

co.TixcrcisI bL'itJtcvs. Iiiiurc cdf'ck*c>

s:m! -prcf'.isic -, .ilssu
.
shrc-tsiso-.i tl<t

.irx rev-xi- iO.irtJ.

GRF.F.K INVFSTMFNTS
Tel: (LONDON) -1W 2325

VIENNA - AUSTRIA
EUROPE

Villa. redesigned, fbnreriy an wnh—w
dorlal residence, suitable u an
oiabttihnicat company, as a Me tor is
Mcraaliooa] opiiailfn or a pcimm
o«tt mission. 830 square meter*.
Immediatdy to iol

•. Tci 0043/222/23 61 OS

TO THE NOTE HOLDERS OP
WARRANTS

to amaatta tor itarasd common
modi el

DAKYO INCORPORATED
ujjmooo,«a

a aw perc—

L

Quaiaataiti Simtia tore
HUB with Wsmulla

At Hi* ordinary general maa ling of
•hsraholdare el Urn Company Mid on
188i December. UBS. a resolution wee
adopted to amend the Company's
Articles ol Incorporation so aa to

etianga ihe Company's financial yaar-

and trom 30th September to 31st
March. As e tnnaMonal measure. tea

Company wfll haw a abmnwuh finan-

cial year runninfl from tit October,

1088 until Slat March. 1909 and thare-

affsr n financial year win rut (ram tat

April to 3tst March in tha next year. As
a consequence, die. record dates tor

Hie payment o( annual dlvtoond and
Interim dlsldand will be 3iM March
and 30th September, respectively In

nun year, except lor Bw facer year

running tram 1st OOOOsr. 1900 lattfl

slat March. 1909 where mere win be
no iniertra dividend or record date
toeretor. .

Dtobys hesrpented

Qy The 8saws Banft Lknttsd

pmmJp i l Payteg Apart

FOR SALE
Historic office building divided into

prestigious office suites, located in a prime
industrial and commercial centre of New

England. The building is for sale, freehold,

as an entirety or as individual office suites.

For further information please contact

Mr J. Dusty (U.S.A.), on
0101-508-867-7897

Sale.

One ofAtlantic City’s
T . -rs • • 1 11 /-T»*

4.61 acres, fuHy assembled site in the casino zone, located one block
from BallyS Grand Casino

Unparalleled location immediately accessible at the Boardwalk and
the terminus of Route 40, a major thoroughfare into Atlantic City

Ready to build, fully approved for 600+ room casino/hotel

Zoned for casino/hotel, condominium/hotel or high-rise residential

Motivated seller

ContactJim Fend
215/564-2400

aooeKAFeiLfnonouPCCMWinr

Business America's Real Estate Firm

FOR SALE

UNIQUE DEVELOPMENT
OPPORTUNITY

COSTA DEL SOL SPAIN

COSTA NATURA
CARRETERA DE CADIZ,

ESTEPONA, MALAGA, SPAIN

The property occupies an exceptional position 2 miles

south of Estepona, enjoying extensive frontage to the

seaward side of the main Malaga to Cadiz highway
and is adjacent to an official naturist beach and high

class naturist holiday complex of international repute

and standards.

Planning exists for 172 apartments and ancillary

commercial developmenL

ALL ENQUIRIES, PRINCIPALS ONLY,
BOX T6644, FINANCIAL TIMES,

10 CANNON STREET, LONDON EC4P 4BY

CONTRACTS & TENDERS

SUPPLY OF FIRE DETECTION SYSTEM
FOR THE FIXED LINK

BETWEEN FRANCE AND THE UNITED
KINGDOM

Translink Joint Venture and/or GIE Transmanche Construction.
Contractor for construction and equipment of the Channel Tunnel
Project invite applications for prequalilkaiion for Fire Detection
System.

Scope to indude design, supply, installation and commissioning of
the System.

The tunnel will be divided, from portal to portal, into forty eight

independent fire detection zones Each zone will report information

to the Fire Control Centres, through the Tunnel Transmission
System. Each zone will consist of a number of protected rooms. The
protected rooms mil be equipped with detectors and manual call

points.

The equipment will consist of:-

Detectors
Manual Call Points

- Local Fire Detection Units
- Alarm Indicators (flash lights)

- Halon Warning Lights
- Halon Containers and Opening Devices
- Interconnecting Cables
- Display and Supervision equipment in the

Fire Control Centres

Applications from interested Companies wishing to receive the
Pnsqualiflcation Questionnaire for completion, should be made by
9th Janaury 1989 to:-

M.G. Rylance,
Contracts Administration Manager,
Translink Joint Venture

And/Or GIE Transmaoche Construction,
Surrey House,
Throwley Way,
Sutton,
Snney, SMI 4WA

Fax: 01-643 99S
Telex: 927388 TMLTNK G

SUPPLY OF ROAD TRAFFIC MANAGEMENT
SYSTEM FOR THE FIXED LINK BETWEEN FRANCE

AND THE UNITED KINGDOM
Translink Joint Venture and/or GIE Transmanche Construction,
Contractor for construction and equipment of the Channel Tunnel
Project invite applications (or prequalilication (or Road Traffic

Management System.

Scope to include design, supply, installation and commissioning of
the System.

The System controls vehicles entering the concession and gives
guidance through the Terminal areas according to the vehicle
category and status of Ihe Terminal facilities. The System
provides for toll collection, ticket issue, transfer ol funds and
related accountancy. It includes equipment for the control of traffic

through frontier formalities. An important function of the System Is

the allocation of vehicles to shuttles and providing drivers with
information guiding them to the appropriate platform and shuttle.

Applications from interested Companies wishing to receive the
Prequalification Questionnaire for completion, should be made by
9th January^989 to>

M.G. Rylance.
Contracts Administration Manager.
Translink Joint Venture
And/Or GIE Transmanche Construction,
Surrey House,
Throwley Way,
Sutton.
Surrey. SMI 4WA.

Fax: 01-643 9988
Telex: 927388 TMUNK G

OT5/0579/G E/DPT/SJW
12th December 1988

ISEGAL NOTICES
NoOaSBBTof IB

HTNEWCH COURTOF JUSTICE

MIME MATTER OF
OH NORSKS cnOXTBAMK I

M THE MATTER OF
THE COMPANIES ACT 198S

NOTICE IS HEREBY GIVEN that tea Order
end Minute at the Hl|pl Court at Justice

(Chancery OMakm) dated 7 Novantoer 1988

confirming the reduction ol the capital ol the

Company tram C50.000.000 to C2S.000.000
and the reduction of toe amount standing to
me credit at Share Premium Account ol toe
ahnua named Company by OJOOflX) both
raepectiwety reaotvH on and effected by a
Special Resolution passed al toe Extraordi-

nary General Meeting o* tha Company held
on 8 September 1988 ms registered by Ihe
Registrar ot Companies on 30 November

Oaled this 13to day ol December 1988

FRESHFIELDS (IT7TGC/29081U
Walden House
17-34 Cathedral Place
LONDON EC«M 7JA

Solicitors lor tee ebowMiamed Company

THE COMPUTER
INDUSTRY

The Financial Times
proposes to publish this

survey on:

22nd February 1989

For a full editorial synopsis
and advertisement details,

please contact:

Meyrick Simmouds
on 01-248 8000 ext 4540

or write to him at:

Bracken House
10 Cannon Street

London
EC4P 4BY

COMPANY NOTICES

PROPERTY
AUCTIONS

The Financial Times proposes to publish this survey on:

20th Jannary 1989

For a full editorial synopsis and advertisement details, please

contact:

Tessa Taylor

on 01-248 8000 ext 321!

or write to her au

Bracken House
10 Cannon Street

London
EC4P4BY

FINANCIALTIMES
luron I luVi«i»MMUir|a

EUROPEAN ECONOMIC COMMUNITY
ECU 50.000.000

11 5/850 1983/1993

We Inform the bondholders that tha redemption instalment of ECU &250000, nominal due on
7 February, 1989, has been satisfied by a drawing on 9 December 198% in Luxembourg in the
presence of an huissiec The 6.250 drawn bonds wW be reimbursed at par on February 7, 1989.

In accordance with the terms and conditions of the bonds, the issuer has elected to redeem
antidpativety Ml of its outstanding bonds at 101% on February 7, 1989:

Interest on the bonds wifi cease to accrue on February 7. 1989.

The bonds (drawn or cafied antidpativefy) wifi be reimbursed, coupon nr 7 due on February 7, 1890
and following attached, according to the modalities of payment on the bonds.

The numbers of such dream bonds are as fofiows:

3182 & 9431

The serial number of bonds previously drawn were as follows:

As of 7 February 1888: from 25.043 to 31.292
As of 7 February 1987: from 19.784 to S.042 and from 31.293 to 32£63
As of 7 February 1988: from 9.869IO 16.1 IB

THE PRINCIPAL MTING AGENT
SOCtETE GENERALE ALSACJENNE DE BANQUE

15, avenue Entile Reuter
LUXEMBOURG

Nodes to tha Hotom ol

EUROPEAN WVESTttEMr BANK
Raian Lfca aoo BWoa

Coupon No 3 due tram December 9.

1386 to June 9l 1669 wifi be payable

from June 9. 1009 et to* rate el 12%

III. 5982556.- per RL 10.000000 Namtaa!
U. &0B3-562-- per UL 1001000.000 Nomi-
nal

December 16, 1969

sanpaolo-latoano sank sa
Luxembourg
Agent Bank

Hill Samuel Overseas Fund
SICAV

Luxembourg. 37, me Notre-Dame
R.C. Luxembourg n° B 8422

Dividend Notice

At the Annual General Meeting held on December 9th, 1988, the
shareholders decided the payment of a dividend of US5 0.80 per share,

payable oq or after December 16th. 1988 to shareholders of recordon De-
cember 9th. 1988 against surrender ofcoupon No. 17.The shares wfll be
quoted ex-dividend as from December 9th, 1988.

By Older of the Board ofDirectors
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Arts
Week
FJ SlSui MtTiil WlTh
16 17 18 19 20 21 22

EXHIBITIONS
London

The Royal Academy.
Toulouse-Lautrec: The Graphic
Works. Comprehensive selection
principally of lithographs, from
the definitive collection made
by Otto Gerstenberg of the
graphic work of this brilliant
and innovative draughtsmen.
Joint admission tickets are gen-
erally available for concurrent
exhibitions at the Royal Acad-
emy. Ends Jan 4.

The National Gallery. Rem-
brandt Art in the Making. -A
small but highly informative
study exhibition, prepared by
the Gallery's technical depart-
ment and centred on the major
works by him In the collection,

treating on Rembrandt's working
methods and materials. Ends
Jan 17.

The Tate Gallery. David Hock-
ney: A Retrospective. London's
main gallery of modern art offers

a full study of the golden boy
of British art at the age of SO.

It concentrates on the painting
rather than graphic work of this

most prolific ofartists, who has
eqjoyed the most extraordinary
popular success from the very
Start ofhis career, nearly 30
years ago. Ends Jan 8.

The Serpentine Gallery. Rory
McEwen: a retrospective exhibi-
tion of botanical paintings in
the great tradition of botanical
study, made over a career 30

years by an artist who died 6
years ago at the age of 50. Also
photographs of Iceland and the
remote northern islands by
Thomas Joshua Cooper. Until
Jan 8.

Paris
Louvre; Pavilion de Flore. Rem-
brandt and his school are on
show in two exhibitions at the
Louvre. 72 drawings constitute
a panorama of Rembrandt's mas-
terly work and can be compared
with 54 drawings executed by
his pupils. The other exhibition
consists of 29 canvases by Rem-
brandtesgue artists and is espe-

cially interesting in view of the

recent controversy about attribu-

tions of some of Rembrandt's
own paintings. Both exhibitions
closed Tue, the first ends Jan
30. the second March 27, Entry
from the Quai des Tulleries.
opposite Pontroyal (42 60 39 26).

Centre Georges Pompidou. Tin-

guely's tinkering genius sets
his machines swirling and whir-
ring in a riot of colours,, yet the-
mood of the 100 exhibits moves
from the exuberance of inven-
tions metaphysical preoccupa-
tions in his recent works. Closed
Tue. Ends March 27 (42 77 12 33)

Centre Georges Pompidou. Tin-

guely's tinkering genius sets

his machines swirling and whir-
ring in a riot of colours, yet the-

reood of the 100 exhibits moves
from the exuberance of inven-
tionto metaphysical preoccupa-
tions in his recent works. Closed
Tue, Ends March 37 (42 7712 33)

Ends Jan 2.

Chapelle de I'Ecole des Beaux
Arts. From Durer to Baselitz.

Some 126 drawings lent by the
Kunsthalle in Hamburg retrace
the panorama of German graphic
art. From the slightly rustic real-

ism of the 15th and early 16th

century, with Hans Baldung
Grien's solidly built Eve and DQr-
er*s quaintly dressed lovers,

through the 19th century roman-
ticism of Caspar David Friedrich.

and on to the nightmarish con-

temporary images, the visual

arts follow closely Germany's
historical destiny. 14 rue Bona-
parte (49-27.01.18). Ends Dec 3L

Brussels
Le Botanique Contemporary
Soviet Painting. Works of 12

modern Soviet painters Including
Steinberg, Rocter, Edzgveradze.
Filatov. Chvikov, YankUevsky.
Closed Monday. Ends Dec 3L
Mna£e d’Art Moderns, 1-2 Place

Royale. The First Group of Lae-

them-st Martin 1899-1914. A trib-

ute to the colony of Flemish art-

ists whose stylised paintings
of rural and religious themes
were to inspire a later school

of Flemish expressionists. Closed
Mon. Ends Dec 31.

Musdes Royanx d’Art et d'Hia-
toire. Parc Cwquantenaire.

China, Heaven and Earth, 5,000

years of Invention and Discovery.
Instruments and artworks
largely from collections in Bel-

gium, China and Britain which
illustrate Chinese innovations
in science and technology. Closed
Monday.
Mns£e dlxelles, 71 rue Jean van
Volsem. Belgian Art Deco
1920-40. Daily 13-19.30. Sat and
Sun 10-17.00. Closed Monday.
Ends Dec 18. .

Hnsde d’Art Auden. From Manet
to Picasso; The Reader’s Digest
Collection. Impressionist and
Post-Impressionist works from
the corporate headquarters In

Pleasantville. New York. Closed
Monday, ends Jaru22.

palais des Beaux-Arts, 23 rue
Ravenstein-Claes Oldenburg.
A Bottle of Notes and some Voy-
ages. Sculptures, drawings and
models that reach beyond the

genre of Pop Art Closed Monday.
Ends DecJffl (512 50 45)

Rome
Palazzo dd Conservator! (Campi-
doglio). Glass of the Caesars.
Queues are stretching right
across Michelangelo's Piazza,

waiting patiently for a glimpse
ofthe immensely sophisticated

ornamental glass and tableware

belonging to the imperial Roman
court. Sponsored by Olivetti

(celebrating its 80th birthday)

and co-ordinated by the British

Museum, the exhibition has

already toured the three major

donor museums; the Coming
Museum of Glass (New York

State), the British Museum and
the Romisch-Gennanisches
Museum in Cologne. It contains

masterpieces dating from the

1st century BC to AD5M. most

of which have been included on

the earlier part of the exhibi-

tion’s itinerary. The Rome ver-

sion lacks the British Museum's
Portland Vase, but contains

three particularly interesting

additions. One of the loveliest

is a deep purple silver handled
wine-bucket, engraved with a
Dionysian scene (4th century
AD, from the treasures of St

Mark's. Venice). The show is

proof of the extraordinary good
taste of the Caesars and their

enlightened attitude to the deco-
rative arts. Constantine did bis

part to encourage glass-makers
in AOS7 by exonerating them
from a special tax levied on all

craftsmen. Until Jan 31.

Gallerfa Nazionale d'arte Mod-
etna. Witty conceptual art by
one of the best of the middle gen-
eration of Italian artists, Giullo
Paolini, born In Genoa in 1940.

Until Feb 26

Venice
Museo Comer a la napoleonica:
Giorgio de Chirico (1888-1978):

a major retrospective organised
jointly by the Galleria Nazionale
d'Arte Modema in Rome and
the Giorgio de Chirico Founda-
tion to celebrate the centenary
of the painter's birth. On show
are over 150 works from public
and private collections, including
the Metropolitan anri Guggen-
heim in the USA. and the Pompi-
dou in Paris, by a painter

declared dead in the 1920s by
Andre Breton, author of the sur-
realist manifesto, who disliked
his change of style from meta-
physical to poetic. Ends Jan 15.

New York
Metropolitan Museum of Art.
An exhibition of architecture
on paper covers four centuries
of drawings including works by
Frank Lloyd Wright, Louis Com-
fort Tiffany and Arata Isozakl.
as well as the west facade of the
Alhambra that dntg$ back to
1580. Ends Jan 8.

New York Public Library. Two
millennia of Hebrew books and
illuminated manuscripts feature
185 rare and beautiful works,
half from the library’s own col-
lection and half borrowed from
abroad. Among the rarest his-

toric items are Dead Sea scrolls,

the 13th-century Xanten blble
from Germany and the Nahum
Commentary. Ends Jan 14.

National Gallery. Phillips Collec-
tion. The modem vision of the
pastoral landscape, with works
by Gainsborough. Constable,
Blake. RakiTTc and Cezanne,
among others, is part of an
unprecedented 136-work, two
part show, the other half of
which, depicting Veniclan land-
scapes of five centuries, is at
the National Gallery.

Chicago
Art Institute. Dante Gabriel Ros-
setti, JJB- Millais, Edward Burne-
Jones and Simeon Solomon take
centre stage for this British
drawings show, called “From
the Ridiculous to the Sublime,”
which covers a century from
Thomas Rowlandson’s satires
through Tomer. Martin and Lear
to the Pre-Raphaelites. Ends
March.

Washington
National Gallery. Phillips Collec-
tion. The modem vision of the
pastoral landscape, with works

by Gainsborough. Constable,
Blake, Eakins and Cezanne,
among others, is part ofan
unprecedented 138-work, two
part show, the other half of
which, depicting Venician land-
scapes of five centuries. Ends
Jan 22.

Tokyo
National Museum. Treasures
from the Horyujl Temple. The
centrepiece of this small but
exquisite exhibition from the
great temple in Nara is the
Kudara Kannon, a graceful cam-
phorwood statue of the Buddhist
goddess of mercy, dating from
the 7th century. Other works
include a “dream-changing'* Han-
non, which the faithful believe

win turn nightmares into sweet
dreams. Statues, scrolls, masks,
metalwork and furniture from
Horypji form part of the
museum’s permanent collection
but, because of their extreme
fragility, are only placed on pub-
lic view on Thursdays. A visit

on that day is therefore highly
recommended. Closed Mondays.
Ends Dec 18
Idemitsu Museum. Ukiyoe Paint-
ings. UkJyoe is usually associated
with the woodblock print, but
this delightful exhibition focuses
on scroll paintings by some of
the masters of the “floating
world" - mainly genre scenes
and portraits of beautiful women
in colourful kimonos. It Is drawn
from the museum's own collec-
tion, as is the permanent display
of Japanese and Chinese ceram-
ics. Refreshments are available
and there is a fine view of the
imperial palace moat Closed
Mondays.
Teien Museum. Paintings by
Leonard Fajita (1886-1968). one
of the first Japanese artists to
live and work in France and his
arrival in Paris in 1913 coincided
with the first flowering of mod-
ernism. This representative selec-
tion of 40 oil paintings is drawn
from all periods of his long
career.

Theatre
London

Single Spies (Lyttelton).
Marvellously entertaining new
Alan Bennett plays about Guy
Burgess and. Anthony Blunt
with Simon Callow and the
author. Prunella Scales joins
In as Her Majesty the Queen,
In National Theatre repertoire
until February 4 before transfer-

ring to West End (928 2252).
The wizard of Oz (Barbican).
Re-cast revival of last year’s RSC
Christmas show of the MGM
film, scenically a treat but 1D»
the Cowardly Lion, lacking
heart Ends Jan 14 (638 8891).
Richard n (Phoenix). Derek
Jacobi in top form - petulant,
fanny, mellifluous - is both ide-

ally cast and full of surprises
as the monarch who exchanges
trappings for knowledge. Other-
wise. a production of prehistoric
values, with creased tights, wim-
ples, trumpets off and Robert
Eddison as John of Gaunt (836
2294.CC 24<h9661).
A Walk In the Woods (Comedy).
Alec Guinness and Edward
Herrmann In feeble off-duty arms
negotiation encounter by Lee
Blessing. Guinness, back on the
London stage after 10 years, is

in subtle virtuoso form as the
Soviet veteran of tactical stone-
walling and no-dealing tricks
(330 2578. CC 839 1438).

The Secret Rapture (Lyttelton).
Brilliant new David Hare piece
for the National Theatre, a satiri-

cal but moving romance on life,

love and family politics in .

Thatcher’s Britain. The play of
the year (928 2252. oc 240 7200).
Brigadoan (Victoria Palace). 1947
Lemer and Loewe “heather-
scented" Scottish fairytale hit

is handsomely revived and well
sung, less frail than expected.
(834 1317.ee 838 2428).

The Sneeze (Aldwych). Eight
short Chekhov pieces - four
vaudevilles, four early stories
- translated and adapted by

Michael Frayn and performed

far various styles by Rowan
Atkinson. TlmothyWest and

Cheryl Campbell. Slightly

rewarding intermittently fanny

(836 6404.CC 379 6233).

Vtow York
Rumours (BroedhursD..Neil

Simon’s latest comedy Is a «IT-

conscious farce, with numerous

slamming doors and lots of mug-

ging but hollow humour that

misses as often as it hits- Chris-

tine Baranski leads an ebullient

cast in the inevitable but disap-

Eatejwinta Garden). SUUa
sell-out Trevor Nunn’s produc-

tion of T.S. Eliot’s children s

poetry set to music is visually

startling and choreographiesuy

feline (239 6262). ^ %
Starlight Express (Gershwin).

Those who saw the original at

the Victoria in London will

barely recognise its US incarna-

tion; the skaters do not have
to go round the whole theatre

but do get good exercise on the

spruced-up stage with new
bridges and American scenery

to distract from the hackneyed
pap music and trumped-up. silly

plot 686 6510).

Tokyo
Katntid this month celebrates

the art of the Onnagata (female

impersonator). At the National
Theatre. 71 year old Living
National Treasure. Nakamura
Utaemon VI, plays one of his

most famous roles, perhaps for

the last time, in Meiboku Sendai
Hagi (The Disputed SucessionX
Performances at noon and (Wed,
Fri) at 5pm (265 7411). Mean-
while, the 4J30pm programme
at Kabuki-za (541 3131) features

Osome Hisamatsu, with 35 year
old Tamasabuzo Bando, who is

regarded by his large following
among young Japanese girls as
a paragon of grace and feminin-
ity.

t
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So, too, do Europe's Chief Executives.
A full 38.5% of them read the FT daily,
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international business newspaper in
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almost 300 editorial staff worldwide, we
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commercial, political and financial devel-
opment that affects Europe's markets -
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most. Our presses in Roubaix and Frank-
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MUSIC
London

Royal Philharmonic Orchestra,
with the Brighton festival Cho-
rus conducted by Andre Previn.
Schoenberg. Brahms. Royal Fes-
tival Hall (Fri) (01-9284800).
London Philharmonic, with the
London Philharmonic Choir,
conducted by Kent Nagano. Mes-
siaen. Royal Festival Hall (Sat)
(01-928-8800).

Paris
Ensemble Intercontemporain
conducted by Pierre Boulez.
Carter. Theatre Renaud-Barrault
(Mon) (42 56 08 80).

Nouvel Orchestra PhUharmonl-
que conducted by Marek Jan-
owskl with Felicity Lott and
Siegfried Jerusalem and the
Radio France Choir. Franz Debar.
(Wed, Thur) Theatre Des
Elysdes (47 20 36 37).

Nouvel Orchestra Phflhanmmi-
que conducted by Marek Jan-
owski with Felicity Lott and
Siegfried Jerusalem and the
Radio France Choir. Franz Lehar.
(Wed.Thur)TheatreDosChainp-
sElysees (47 20 36 37).

Orchestra de Paris conducted
by Daniel Barenboim. Isaac
Stem, (violin). Daniel Baren-
boim, (piano). Salle Pleyel (Mon).
Orchestra de Parte Choir con-
ducted by Arthur Oldham.
Bruckner. SallePleyel (Wed.
Thur) (45 63 88 73).

Amsterdam
Yehudi Mennhin conducts the
Netherlands Philharmonic with
Dong-Suk Kan (violin). Badlngs.
Dvorak, Mendelssohn, Schubert
Concertgehouw (Fri, Sat. Sun
(matinee)).
Handel's Messiah performed by
the Netherlands Handel Society,
the National Philharmonic and
soloists under Thijs Kramer.
Coneertgebouw (Tue)
Netherlands Chamber Choir.
La Petite Bande, conducted by
Sigiswald Kicjken- Bach. Con-
ceitgebouw (Wed)
(718345)

IHradrt
Netherlands Bach Society Choir
and Baroque Orchestra, with
soloists, perform Bach cantatas.
Conductor Jos van Veldhoven.
Vredeuburg (Fri)

The Radio PhUharmonic with
Stephen Bishop-Kovacevich
(piano) under Sergiu Comissiona.
Beethoven, Bruckner. Vreden-
burg (Sat)
Belgian National Opera in a con-
cert performance of Verdi's
Norma. Sir John Pritchard con-
ducting. Vradenburg (Sun)

Rotterdam
Rotterdam Philharmonic con-
ducted by Edo de Waart, with
Marieke Schneemann (flute) and
George Wiegel (trombone). Holst,
Relnecke, Toma.t Tchaikovsky.
Doelen (Sat. Sun (matinee))
Horatio Gutierrez (piano). Bee-
thoven, Schumann, Prokofiev,
Recital Hall (Fri)

Eindhoven
The Franz Liszt Chamber
Orchestra with Jean-Claude Van-
den Eynden (piano). Corelli, Ros-
sini. Mozart, Mendelssohn, Bar-
tok. POC Theatre (Fri)
Roberto Benzl conducting the
Brabant Orchestra, with Jard
van Nes (contralto). Schumann
Mahler, Brahms. POC Theatre
(Thur)
(51 38 33)

Scheveningen
Shlomo Mint* violin recital,
Bach. Circus Theatre (Sat)
New London Chorale, Chape!
Singers and Viotta Ensemble,
Christmas music. Circus Theatre
(Tue. Thur)
(55 88 00)
Royal Coneertgebouw Orchestra
under Neeme Jarvi, with Boris
Berman (piano). Nordbelm, Pro-
kofiev, Nielsen. Coneertgebouw
(Fri).

Radio Chamber Orchestra con-
ducted by Lucas Vis with. Roger
Woodward (piano), Martin Ksay
and Renee Domen (guitars). Men-
delssohn. De Leeuw, Messiaen,
Mozart Coneertgebouw (Sat,
matinee).
Rotterdam Philharmonic con-
ducted by Edo de Waart with ';
Nigel Kennedy (violin). Walton,
Holst. Coneertgebouw (Sat).
Netherlands Bach Orchestra,
conducted by Willem Wiesehahn
with the Amsterdam Mixed Choir
and soloists in Bach's Christmas
Oratorio. Coneertgebouw (Son.
matinee).

Royal Coneertgebouw Orchestra,
Neeme Jarvi conducting, with
Boris Berman (piano). Svendsen,
Prokofiev, Reger (Wed, Thur).
Coneertgebouw (718 345).

Juniiard String Quartet. MOasart.

Carter, Franck. (Sat) Recital Hall-

New Netherlands String Quartet
Schubert (Tue) Recital HalL
Netherlands PhiDmrmoiik; con-
ducted by Bryden Thomson and
Nobuko Imai (viola). Vaughan
Wlllaims, Walton. Elgar. Beurs
(Damrak) (Sun).
Victor Liberman conducting the
Utrecht Conservatory String
Orchestra. Shostakovich. Gla-
zunov. Tchaikovsky- (Mon) Beurs
(Damrak) (27 04 66).

Utrecht
David Zlnman conducts the
Radio Philharmonic and Hein-
rich Schtff (cello). Sibelius, Schu-
mann. Brahms. Vredenbuxg
(Sat).

Radio Symphony Orchestra, con-,
ducted by JeanFournet with
the Broadcasting Choir and solo-

ists. Poulnec. Les Six. Vreden-
burg (Sun. matinee).
Amsterdam Bach Soloists Bach
(Brandenburg Concertos) Vre-
denburg(Sun).

- Guher and Suer Pektnet{piiHK))
with percussionists. Bartok,
Schubert. Gershwin. Bernstein.
Vredeuburg (Mon).
Yehudi Menuhin conducting
the Netherlands Philharmonic,
with Dang-Suk Kang (violin).

Badlngs, Dvorak, MexkUessohn,
Schubert Vradenburg (Wed).

Vtamta
Wiener String Quartet. Haydn,
Leitermeyer, Brahms. Musikver-
ein (Fri).

Wiener Symphouiker, conducted
by Stanislaw Skrowaexzewsld,
with Cedle Ousset (piano).
Weber, Saint-Saens. Richard
Strauss. Musikverein (Sat).

CologM
Gerahwln-Gola 88. Porgy and
Bess with the American Opera
Orchestra under Emmett Steele
with soloists Karen parks, Emer-
son Green and Assia 23atkova.
Phllhannonie (Tues, Wed).

Frankfurt
James Galway and pianist Philip
MOIL Dvorak. Feld, Back and
Prokofiev. Alte Oper (Sun).
Trio Foutenay. Beethoven,
Brahms and Dvorak. Alte Oper
(Sat).

Beifin
Berlin FfaHharatonic tinder Lorin
MaazeL Yun. German premiere
of D. Glanert, R. Strauss and
B. Blacher. Phiiharmonie (Sun,
Mon).

Munich
Cherubini Quartet and Eduardo
Fernadez (guitar). Haydn, Bach
and Castelnuovo-Tedeseo. Herku-
iessaal der Residenz (Sun).
Bostmi Symphony Orchestra
under Seiji Ozawa. Rossini. Moz-
art. Beethoven. Munchen. Herku-
lessaal der Residenz. (Mon).

RomaMflan
Severiun Gazzefloni (flute). Bi
VlvaldL and Haydn. Audltoriu
tar^d^Comoiaame^
Janos Frost conducting Ravin
Kabalevsky, Mozart. (Sat. Sun
Mon. and Tues.) (6541044).

£5 0l
£J

l

l£
ra conducted by

Wailberg conductlngBai
tok and Berlioz. Auditorium al
Foro Italico (Sat) (35865625).
Jean Philippe Coliard piano
i^faL (Tues) Teatra Piccolo.
(5690631).

flnnoa
Wiener Walzeorchester con-
ducted by Willi Boskovsky. VI
neso. Teatro Margfoerlta.

Hew York:
New York Philharmonicwn-
ducted by Zubin Mehta. Mes-
siaen, fitorart Avery Fisher HiLta»ln Center (Tue) (799 9595]

Ifa* Love of Music directed
by Richard Sortornme. Ravel

Chausson. Merkin Co
cert Hall (Wed) (362 6719).

Chicago
Clarion Trio. Schube
thoven. Kodaly, Dohx
Orchestra Hall (Mon)

conouow oy uunthi
Shura Cherkassky (p
Haydn. Tchaikovsky,
Orchestra Hall (Tue)
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Touch °f the dodos
..

- ^ njpng the lethal pieces

/J °^ ^°^'Qying jargon>-| yon wm meet’s^
^SUNSET

HoDywoodapeaX a *£§£.«>?? Bk*® Edwards
» one whole ideaOX premise can be summed to

SBSSrSrf likepatoerukb

SSwa^egger and Danny De
JUST ASK FOR

mother couldn’t telf thpm DIAMOND
gg*; £?* youwl

«SB s*p*“* «-yiyg^^youhavep^ ___
To a movie producer with a

JJsfrcoraept mind, nothing ^
SSSSSSl'SSflE gf^that-P- stood for pari-M-F
it would come with^thf if®* ,

Ste7lser' likewise, careers
Btw, “He could handi?t hM,‘ Song no sease <* dir«>

drambro heSuldoSndi?!!?' — ’ no ^
otlon <* what B«*r it

three vwunenS^Ri^wn 11^ ifL
m “* °° appreciation of

SmsouSfe? ffif*
"*en to stop. Its highconcept

idfi^on^DTSh TJFSLfi1-* fimnuch - why not pair a

S^SSehiVlmiQSPJP fa“ous Hollywood cowboy
Ei . _

£> hfa film with the with a famous hero from the

LIKE FATHER LIKE
SON

Ron Daniels

JUST ASK FOR
DIAMOND
Stephen Bayly

ta3ioK?taK2r* when .to stop. Itshigh-concept

hte^nreDtteh TJFSLfi1-* fimnuch - why not pair a

S^SSehiVlnSS^S^S5, fa“ous Hollywood cowboy
*“2* with the with a famous hero from the

**7 rf real West? - faundoSfStiS
Ma Tntnd 1^

0 coa3dn^ mate up fact that for modern audiences

mSjlw , . Tom Mix is scarcely less
u®i-(»ncept film-making is remote a figure (if they have

is part heard of himat all) than WyattMai intemperate climate in Earp. And once the fit™ haswhich the average director has twinned the two men — Earp
which to.“sell" acting as consultant on Mix’s

tne iaea for his new movie to a movie of the gunfight at the
ov a moguL If said OK Corral - Edwards appears

”3?^ “oes n<* come with an clueless how to sustain the
au-slnglng, all-dancing gim- relationship. He opts for a fly-
jarck^he can forget it Hence blown subplot about a mur-

°* higk-cancept dered madam and a corrupt
mgh-demntion tnpe like this studio mogul (Malcolmwmk sfiuRset and Like Father McDowell), and he has the duo
Like Sin. The concept in each aieuthing through Tinseltown’s
of these one-horse comedies is
“What if?" In Sunset what if

silent cowboy star Tom Mix
(Bruce Willis) and real-life leg-
end Wyatt Earp (James Gar-
ner) met and became pais in
1920s Hollywood? In Like
Father Like Son, what if a
father and son swapped mental
ages so that Dad (Dudley
Moore) carried on like a teen-

mean streets as if on a fact-

finding mission for the yet-un-

published Raymond Chandler.
When not behaving like a

raddled comedy thriller, the
film wheezes along on nostal-

gia, putative charm and
laboured ironies. Willis sports

shiny eyes, a cracked grin and
a good-ole-boy swagger. Garner
prinks out epigrams from a 24-

ager and Junior (Kirk Came-, hour smirk - “You and I are
ran) like a grown-up. (Oh no, pretty much alike,” says Earp
not that plot again? Yes, I am
afraid so).

Sunset, written and directed
by Blake Edwards of 10 and the
Pink Panthers, reminds me
vividly of a journey I once took
along Sunset Boulevard. It was
the first time I had driven a car
with automatic gears. I had
rashly set the vehicle in
motion without prior instruc-

tion and I had no idea how to
slow down, turn corners or
stop. I careered along until
deep into Beverly Hills and
then screeched intoa driveway"
(fin: all I know, Greta Garbo’s),

slamming On the handbrake.
Only then, while the car
throbbed arid bucked beneath
me, did I sort myself out and

to Mix, “part fact, part just

enough fiction to sell newspa-
pers” - and romances an
unenthusiastic-lookmg Marie!
Hemingway (as the murder vic-

tim’s daughter).
This is the kind of movie

often described or publicised as.

"an affectionate look at ... ”

Always beware of affectionate

looks at. They usually mean
the film-maker wants you to
hang up your critical responses
and wear an idiot smile. And
the Teason he wantsyon to do
this fa thatlffi has^^dodo on
his bands.
Like Father Like Son is the

week’s second dodo. California

surgeon Dudley Moore swal-

lows a mystery elixir and —

bey presto - he exchanges
mental ages with bis son. This

story is now so well-trodden by

Hollywood (see Bis, IS Again
and Vice Versa

)

that it resem-

bles some litter-strewn tourist

site pounded by charabancs.

Among the old jokes lying

around like orange peel or bent
Coca-Cola tins, you search
vainly for a blade of fresh, fra-

grant grass,
I laughed twice. Once was

when Moore shins up a tree at
midnight to tryst with his

(son's) next-door pal and the
tree bends to another bedroom
window to exhibit our dangling
middle-aged hero to the
shocked view of his pals’ par-

ents. Laugh two came when
the son loudly Hr.ka off his mis-
behaving Dad in view of a
passing, hippyish postman.
"Yeah, right on, lean on him!”
yells the postman, transported
by the sight of youth giving
middle age a pasting.

Elsewhere you need to sit on
a porcupine to stay conscious.

Lome Cameron and Steven L.

Bloom wrote. Rod Daniel
directed, and Britons might
Bke to know that this is one
Columbia dud that David Putt-
nam was not responsible for.

k
Some bad news, though, on the
British front With Christmas a
mere eight shopping days
away, I cannot advise friends

and relatives of mine to spare

the time to see Just Ask For
Diamond. This comedy thriller,

taking the mickey out of The
Maltese Falcon and Casa-
blanca, is neither comic nor
thrilling enough to lure them
away from the important
search for just the right
Armani sweater or gold dgar-
cutter.

Director Stephen Bayly (of

Coming Up Boses) directs well-

meaningly from Anthony
Horowitz's adaptation of his
own novel The Falcon's Mal-
teser. But so much mickey has
been taken out of the movies
here pastiched that there is

scarcely any mickey left to
extract, even using advanced
surgery.
A couple of hardboiled lines

raise a smile ("She was a
woman and a haw

,
and even

the half was going to be too
much for me”). But the film is

too dependent on names either

feebly punning (Lauren
Bacardi) or feebly “ftmny” (a
villain double-act called Gott
and Himmel). Susannah York
and Patricia Hodge stylishly
prop up bit parts: but even the
children at whom the film
seems aimed might draw the
line at a {dot revolving round
an elusive packet of Maltesers.
High concept? More like cnds-
ingahatnde twaddle.

Nigel Andrews

Musgrave ’s
“The Seasons

FESTIVAL NALL

The successful career that

Tbea Musgrave has made in

the United States, home to her

most recent operas (in Vir-

ginia) and also now to the com-

poser herself, was a fine excuse

for setting a new work by her

in an otherwise all-American

TSEftr - somewhat
incredibly, given her youthful

looks and vivacious personal-

ity - is Musgrave’s 60th butte-

day and the Academy of St

Mart±n-in-the-Fields decided to

mark the occasion by comnns-

qjnning a sizeable new pi®06 *®1,

orchestra. The result is The

Seasons, a half-hour tone poem

in four parts, which takes its

inspiration not so much from

the sights and sounds of

nature (in the manner of

arts guide

OPERA AND BALLET
London ontaL
Soyal Opera, CoventGaroen-
nn.A nuera production

Vivaldi), as from a series of

great works of art
The idea for the piece was

focused by a visit to the Metro-

politan,Museum of Art in New
York. "Autumn” reflects a pic-

ture by Piero di Cosimo and

never really escapes the feeling

that it should be accompany-
ing a strong visual image; but

in “Winter” and “Spring,” a

chillingly effective section,

which is surely the best of the

work, the musical ideas

become stronger and assume

the foreground.
Of the three Americans m

the same programme, it was
perhaps surprising to find the

closest to Musgrave in spirit

was not Copland (too clear-

headed) or Barber (too senti-

mental) but the complex, enig-

matic figure of Charles Ives.

The “Spring” section of The
Seasons has a similar density

Of texture to his and the super-
imposing of the French and
American National Anthems
over the muse of “Winter” is

Ivesian, if anything is.

Under Neville Marriner,
dedicatee of the new work, the

Academy rewarded Musgrave
with playing of their usual pro-

fessionalism and an added
degree of intensity.. A mention
should also be made of Elmar
Oliveira, soloist in Barber’s
Violin Concerto, who brought
lyricism and virtuosity in
equal measure to a most
aiocnmpbsbflrt performance.

Richard Fairman

mm
the leading rotes.

fvju.
DMifaiia National Opera*

to the fluidity of daradimces
in four programmes with bis

ever revolutionary company.

(42 74 22 77). ^ _ _

Opera. Offenbach’s Orptee aux

Enters conducted by Alain Lom-

bardshows the joyous elegance

of the Second Empire in a daz-

zling production by Jean-Loins

Martinotv (47 42 53 71).

Brussels

English Nattonal

safes
fefissass?

naOD^. ^Mains in the

Sc 19, 20 and 21.

IpnghfllP, who compares’

Theatre Royal de la Mannase.

Norma, the concert version, with

Steron Sweet as NmuMd
Martini? Dupuy as Aftdgbs '

Cast

bv Sir John Pritchard (SatTucs).

Saras:ss®.
SSsfisaasss

^SabSitlfuny under Crate

gSOTSSSSn-s’
(51286 78).
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Christmas Eve
COLISEUM

Christmas Eve, sponsored by
the Friends of iftngMah National

Opera, Is the company's fes-

tive-season offering at the Coli-

seum, and the first opera by
Rimsky-Korsakov to be put cm
at the Coliseum. For David
Pountney. the producer, its

addition to the repertory is a
labour of love - he has made
the smart new translation, and
in this month’s Opera he
writes with affection and good
humour of both the work and
its composer. After the experi-

ence of Wednesday’s perfor-

mance I find myself quite
unable to share Mr Pountney’s
enthusiasm, but that may be as
much the effect of the over-eg-

ged. over-sugared confection he
has served up on stage as of
any inherent weaknesses in
the work itself.

Christmas Eve (1895) is based
on the game Gogol Ukrainian
tale that had earlier served
Chaikovsky (for a work, Cher-
eaichtd, that underwent several

stages of creation). In it Rim-
sky, who adapted the libretto

himself, mixed together the
elements out of which the
essential "Imperial-spectacu-

lar” Russian opera was made:
comedy, fantasy, folklore, folk-

song, complicated chromatic
harmony (for the episodes of

magic and the supernatural),

grand choral tableaux, and the
compendious resources of his

peculiar gift fin: orchestral od-
our.

It’s an efficient mixture, and
it offers a large company the
fthancft to provide a spectacu-

lar seasonal entertainment
th«t fa entirely untroublesome,
uncomplicated, and uninvolv-
ing. In one of the few severe

passages in his Man and his

Music, Wilfrid Mellers puts his

finger on the hole in the heart
of a composer "whose technical

expertise is exceeded only by
his spiritual nullity . . . Rim-
sky-Korsakov, though the most

prolific Russian creator of

operas, was not essentially at
opera composer at all, for be

had no interest in human
beings.”
Stern judgments: but

Wednesday’s performance bore
them out, all too consistently.

What one sensed in operation

was a large, finely devised
mechanical apparatus where
characters, situations, emo-
tions, and above all tunes

ought to have been. Some of

the combinations are mildly
intriguing, at times mildly
pleasurable (the influence of
Wagner's Ring, which bad hit

St Petersburg a few years ear-

lier, comes through in the

scene-painting, not in the
development or sustainment of
dramatic movement). Techni-
cal awn is all, and everywhere
- perhaps that is why Rimsky
has always had so many admir-

ers in the profession, conduc-
tors and composers (such as
Oliver Knussen in the ENO
programme book). One recog-

nises and admires the skill, as

it were from a great distance.

It was hard, during Wednes-
day’s show, not to recall Jana-

cek’s Mr Broucek, which the

ENO tacked some years ago -

a crudely shaped, wildly per-

sonal fantasy tale lit from
within, and leaping off the
stage, because of the richness.

unpredictability, and "engage-

ment” of its music.
Christmas Eve does, how-

ever, supply the material for a.

Big Christmas Opera Show,
and Mr Pountney and his

ffecignpr Sue Blane and chore-

ographer Stuart Hopps have
laid busy hands on it. The
affectionate, delightful tricks

of domestic scale that the pro-

ducer played In last year's

unforgettable Hansel and Ore-

tel are here far more fully

indulged: the sets and cos-

tumes cnmhing humour, spec-

tacle, bright storybook colours.

Fiona Chadwick

Giuberova, Francisco Araiza,

Pierre Thau, Gottfried Homik.
Rosalka. conducted by Vaclav
Neumann. Cast Includes Gabriele
Lechner. Gabriels Benackova-
Cap, Peter Dvorsfcy. Die Walk-
uere. conducted by Horst Stein.

Cast includes Leonie Rysanek,
Hlldegard Behrens, Siegfried

Jerusalem. (51444 ext 2880)
VoDcsoper. Tieflaod. conducted
by Diefried Bernet. Don Giov-

anni. conducted by Bruno Wefl.

Der Fremdenfuhrer, conducted
by Rudolf Bibl. Mignon. con-

ducted by RndotfBibL BaBeC
Arthur Sebntalertmd seln Rei-

gen, conducted by Conrad Azt-

muUer. (51444 ext 2862.)

Berlin
Deutsche Oper. OteHo has a star

cast led by Ralna Kabaivanska,

Kate Borris, Vladimir Atlantow

and Renato Bruson. The rarely

played Die Hugenotten features

Angela Denning, Pilar Lorengar,

Anrea Andaman, Richard Leech

and Victor von Halem. Hansel

and Gretel is a Philippe Sanjust

production.

Hamburg
Hamburg Opera. la Traviata

continues with Julia Varady.

brilliant in the title role. Gabriele

Schnaut sings Isolde in Tristan

und Isolde with William Johns

Tristan and Harald Stamm as

Konig Marta.

Frankfurt
Opera. Der fliegende Hollander,

Jonathan Mina’s production

returns with Robert Hale to the

title role, Luana DeVtri as Senta.

Manfred Schenk as Dafand and

yyirnam Cochran as Erik. Also

Der Barbier von Sevilla and Coal
fan tutte. Fidello brings Sabine
Hass, WflUam Cochran, Hartmut
Welker and FTOnz Mayer
together. Artifact, danced to

music by Stravinsky is a William
Forsythe choreography.

Amsterdam
The National Ballet. Muzfekthea-
ter, in Peter Wright's version
of Giselle (Sat, Premiere, Son.
matinee, Wed, 2 performances)
(255 456).

The Hague
Netherlands Opera. Danstheater.
Madamn Butterfly directed by
Motoque Wagemakers. Lucas
Vis conducting the Netherlands
Philharmonic, with Hlzoko Nlsh-

ida (Cho-Cho-San), Jonathan
Welch (Pinkerton). Anne Mason
(Suzuki) and Heok Smit (Shar-

pless). (6049 30).

achewnlngcn
Thu Scapino Ballet Company,
Circus Theatre. The Nutcracker.

fer- Manama Butterfly directea

by Monique Wagemakers. Lucas

Vis conducting the Netherlands

Philharmonic, with Hiroko Nish-

lda (Cho-Cho-San). Jonathan

Welch (Pinkerton), Anne Mason
(Suzuki) and Henk Smit (Shar-

pless). (Fri, Tue). (2S5 455).

JBndtwvnn
. TheNational Ballet with a pro-

gramme dtpasde deux bymod-
ero choreographers (Fri). The
Scapino company with the:Nut-

cracker (Tue).Anew production

from Rrt«aitina de Chatei’s dance

group (Thor). Stadsschouwbmg.

and a line of easy send-up that
wins easy laughs. There is also
ifnirh gauzy “magic” (among
the most effective examples Is

the spider tapestry surround-
ing Patsyuk the medicine
man), and, in the scene where
the hero Vakula wins the slip-

pers from the Tsarina, a toybox
ballet full of "production val-

ues."
But the design as a whole

sorely lacks the Goncharova
touch, that astringent cer-

tainty of background, style,

and taste which might shore
up the flimsy structure. And,
as in his massively compli-
cated Orpheus in the Under-
world. Mr Pountney is unable
to resist piling on and repeat-

ing the tricks, the routines, the
visual one-liners.

Altogether, the ENO Christ-

mas Eve could stand as an
enacted definition of "culi-

nary” opera: what a curious
piece of work to find at today’s
hard-line, no-holds-barred
ENO! Without having encoun-
tered this opera in the theatre

before I feel sure, nonetheless.
that there is a simpler, fresher,

less tricksy way of mounting
it, ami that its musical charms
nm be more takingly con-

veyed. Under the experienced
baton of Albert Rosen, there

was a persistent lack of glitter
and brightness in the scoring
- and, not only that, of simple
rhythmic concord between
stage (especially when the
ENO Chorus were on it) and
pit; the opening night felt all

too often like a final dress
rehearsal
The principals were infected

by the Engiish-panto manners
that can afflict such undertak-

ings (Nigel Douglas as the
Devil displays a particularly

virulent case). I enjoyed the

full mezzo voice, if not always
the clear words, of Anne-Marie
Owens as the witch Solofcha,

and admired John Connell’s

Anne-Marie Owens and Mark Richardson

laconic wit and smooth flinging

as Chub. Cathryn Pope (Oks-

ana) was spirited, attractive to

look at, delightful to listen to

- the voice grows fuller and
wm« to take on new colours

in Russian opera. And Edmund
parham as Vakula the smith,

thflpg*1 a throat indisposition

was apologized for in advance.

was splendidly lusty, free-rang-

ing (this is that rare bird, an
Rngtiah tenor with a ringing
top), good-humouredly muscle-
bound. There are good points
about the performance; but on
Wednesday it added up to an
lnmihgfcantial three hOUTS.

Max Loppert

Cinderella

Rom*
Teatro deU’Opera. Two ballets

to music Bynlno Rota: "Gatto-

pardo Souvenir" a re-working

of the bafl scene firom the film

version at Giuseppe di Lampedu-
sa's novel, “The Leopard”; and
“La strada” danced by Orlella

Dcuella in the part created by
Giulietta Mastoa in the Fellini

film. (Sat, Sun) (461.17.65).

Milan
Teatro aQa Scale. Luca Roncoul’s
super - realistic production of
Rossini's Wflham TeD with pho-
tographic backdrops of mountain
scenery, sung by Chris Merritt

(Arnold), Giorgio Zancanaro,
alternating with Antonio Salva-
dor! (Tell), and Leila Cuberli
alternating with Cheryl Studer
as Msthildejxmducted by the
incoparable Rlccardo Muti (Sat,

Toes) andanother Rossini work,
“L'occaskrae fa fl Ladro” (Thins)
in thePeearo Rossini opera festi-

val production by Jean-Pierre
Ponnellft conducted by Danlale
GattL The cast includes Luriana
Sena, Claudio Desderi, Gloria
RflwtHfrlli and WilHam wai

(80.9L2©

Floronco
Teatro Comunale. Fier-Luigi

Samaritanl's production of Pucci-

ni’s MPriarrw gntterfly conducted

by Bruno Bartolettl, with Cather-

ine Malfltano, Mario Malagnini

(alternating with Richard Leech)
anil Jonathan Snmmprfi. (Fri,

Sun and Wed) 27T9236.

Now York
MetrniKditan Opera Boose, fan-
coin Center. The first seasonal
performance of Hansel and Gre-

COVENT GARDEN

It is the common fate of ballets

that, as the years pass, effects

are blurred, choreography dul-

led, mannerism replaces man-
ner. No sadder example exists

in the Royal repertory than
Ashton’s Cinderella , now
returned for a Christmas out-

ing. Where once we delighted

in a gently charming narrative,

laughed at the Ugly Sisters,

rejoiced in triumph of true
love, we are now faced with an
insensitive and visually repul-

sive caricature of a major cre-

ation in the history of our
national ballet.

The initial fault lies in last

year’s redesigning of the piece

by David Walker. Flummery is

rampant in costuming, elabora-

tion is endemic in every outfit,

and the setting for the ball-

room must surely be accounted
as the ugliest in the company
repertory, with its unrelenting
vista of rigid pillars, filled with

prancing, posturing guests in

unbecoming outfits. Magic is

gone, and it was to the great

credit of Fiona Chadwick and
Jonathan Cope, the Cinderella

and Prince on Wednesday
evening, that they could over-

come their surroundings to tell

us of the true sweetness of the

story.
That magic was nowhere

else apparent in the other per-

formances. Chid! blame must
be laid at the errant feet of the

Ugly Sisters. I can think of no
more humourless imperson-
ation than Derek Rencher’s
assumption of the Helpmann
role. For all the cumulative
grotesquerie of Sir Robert’s

playing during three decades,

we laughed, because he was a

December 16-22

tel is conducted by Chrisfcof Per-

ick; Frederica von Stade plays
Hansel and Judith BVegen. Gre-
tsL Le Nozze di Figaro is con-

ducted by Mark Rider in his pre-

miere season, with Roberta
Alexander as Rosina, Hei-Kyung
Hong as Susanna and Thomas
Hampson as Almaviva. Sonja
FriseU's production of Aida fea-

tures Leona MMchell to the title

role, Placido Domingo as
Raniades and Sherrill MUnes
as Amonasro, conducted by
James Levine. Performances of
ILfaHam* Butterfly continue, con-

. ducted by Myung Whun Chung,
with Yoko Watanabe as do Cio
San and Giorgio Lamberti as
Pinkerton. Marilyn Horne plays

the title role in Carmen with
Veriano Luchetti as Don. Jos6
in Paul Mills's staging conducted
by Placido Domingo. 062 6000)

New York City Ballet, State

Theatre, Unmln Carter. The
40th anniversary season features

26 works by George Balanchine.

9 by Jerome Robbins, 5 by Peter
Martins, and a month of Balan-
chine’s Nutcracker. In addition,

works by Laura Dean, Eliot Feld.

William Forsythe. Lar Lubortch,

commissioned for this season,
will be interspersed in the sea-

son, which ends Feb 26. (496 0600)

Chicago
Lyric Open. Civic Opera House.
Susan Dunn plays Aula to Giu-

seppe Giacomtoi’s Radames to
Nicolas Joel’s production am-
ducted by Richard Buckley.

Maria Ewing continnes as Sal-

cane to Sir Peter Hall's produc-
tion, conducted by Leonard Slat
kto, with Jamas King as Herod
and Franco Farina as Narraboth.
(332 2244).

consummate droll, and because

a character existed beneath the
finimnea and fantastication. Mr
Rencher is blatant, and at
moments unsavoury. Michael
Coleman, who can be the zani-

est of comedians, battles to
make jokes from beneath the
hapless complexities of his cos-

tumes. Both performers think
that to fall over is to be funny.
Fiona Chadwick, in a debut

performance, was warm-
hearted in temperament as in
dancing. Every step was gener-

ously displayed, and the frank-

ness of her interpretation — its

emotional end technical hon-
esty - was a constant plea-

sure. I admired very much her
view of the solo in the third act

when Cinderella relives the
delights of the ball: here the

dance was touched with the
happiest intoxication of spirit,

and was a joy. Jonathan Cope
was clear in dancing

, elegant

in manner no waif could ask
for a better Prince. The Season
Fairy variations are losing
their brightness of cut: these

gems need to be shown off

with pride.

If the Royal Ballet feels like

giving a Christmas present to

its audiences, then let it be a
complete re-thlnking of this
production.
Ashton’s ballet deserves per-

formance and setting as sym-
pathetic and Imaginative as its

choreography. At present it

looks a brutish approximation
of a lovely work.

Clement Crisp

Juilliard Quartet
W1GMORE HALL

No celebration of Elliott

Carter's 80th birthday would
have been complete without
the Jmfljard Quartet The four
string quartets have become
established as the core of
Carter's achievement, and the
jniiHnrd'B pert In gaining rec-

ognition for the works has
been enormous - they intro-

duced the Second and Third -

and though other, younger
quartets have now taken on
this repertory (notably the
Composers in the United States
and the Arditti in Europe) the

Juilliard have preserved all the
pieces In their repertory. They
give two recitals at the Wig-
more Hall this week, and in the
first of them on Wednesday
gave pride of place to Carter’s

Fourth, alongside Mozart (the

B fiat quartet KJ389) and Bee-
thoven (the second Rasumov-
sky).
The Arditti contributed the

Fourth Quartet to the South
Bank's marathon Carter cele-

bration on Monday. They are
one of the joint dedicatees of

the work, and it is their
account which has previously
been heard In London. The
Juilhard’s is different - proba-
bly less accurate, but more
passionate and Impulsive.
Their way with Carter has
always been to emphasise the
emotional force behind the

remembers that when other
groups used metronomic
"dick-track” tapes to master
the intricacies of the Third,
they insisted on doing without
such props, preferring to sacri-

fice the last degree of precision

for more vivid characterisation

and cohesion.

In the Juilliard's care the
Fourth emerges more than
ever as a synthesis of the pre-

occupations of the earlier quar-
tets - the instrumental role

playing first explored in the
Second superimposed upon the
seamless flow of movement
types of the Third, while the
First contributes looping
melodic curves, wide-spaced
textures, and articulates the
dosing pages with its resonant
Bflences. The idea of a return
to a neo-classical clarity
detected by some in recent
Carter scores woold be
reinforced by the four-move-
ment plan lurking behind the
Fourth, yet the lucidity is only
relative; it remains prickly
music whose detailed import
sometimes must be taken on
trust. But the Joilliard’s
relaxed -confidence, their
expressive insistence upon a
holistic view, constitutes a fur-

ther step towards foil compre-
hension.

Andrew Clements

Wire magazine and Carlsberg

jazz awardsfor 1988

The Wire magazine and
Carlsberg British jazz Awards
for 1988 have been won by
Cleveland Watkiss (Best Vocal-

ist), Gang of Three (Best New
Band), Homan Chain (Best
Band) and saxophonist Andy
Sheppard (Best Instrumental-

ist).

Pianist Jason Rebello was
named Best Newcomer, which
was a New Grove Dictionary of

Jazz Award.
Other awards, presented at

the Katharine Hamnett shop in

Brompton Road, included the

London Docklands Develop-

ment Corporation Award for

the Best Composer which went
to Mfke Westbrook; the LBC

Radio Award for the Best
Album to Courtney Fine, for
Destiny's Song and the Image
Of Pursuance (on the Antilles
label); the Carlsberg Award, to
alike Gibbs for his "outstand-
ing contribution to jazz”, and
the Wire editor Award, pres-
ented by Richard Cook, to Seri-
ous Productions for their pro-
motion of jazz.

Among the personalities
making the presentations were
pop star Sting, Olympic athlete
Linford Christie, comedian
Robbie Coltrane, Whitbread
Prize (Novel of the Year) win-
ner Salman Rushdie and BBC
TV news presenter Moira
Stuart
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The problem
is not solved
MOST OF the world has long
since recognised: that the Pal-

estinian Arabs axe one of the
main parties to the Arab-Israel

conflict; that they wish to be
treated as a party In their own
right; that the great majority
of them see the Palestine lib-

eration Organisation, for better

or worse, as their representa-
tive; and that therefore the
PLO has somehow to be
involved in any settlement of
the dispute.

Yet until now the US. the

power with the greatest influ-

ence in the region, was unwill-

ing or unable even to talk to
the PLO. That was a serious

obstacle on the path to a settle-

ment, and its removal Is wel-
come. But no one should sup-

pose that the problem is

thereby solved, or even that a
solution is now likely to be
either easy or quick.

The first point to make is

that it is the Israelis, not the
Americans, who have ulti-

mately to make peace with the
Palestinians. Israel is indeed
heavily dependent on US sup-
port, but the US Administra-
tion's willingness to “enter
into a substantive dialogue"
with the PLO by no means
automatically entails willing-

ness or ability to oblige Israel

to do likewise. Still less does it

entail US support for PLO
demands or recognition of the
“state of Palestine" which the
Palestine National Council has
proclaimed.

Political conditions

Being ready to talk to some-
one does not mean that you
agree with them. That would
be obvious if the US. by impos-
ing political conditions fin: a
dialogue, had not made it

appear that even the opening
of one implies a convergence of
views. It is precisely when
views diverge that dialogue is

most neededL
So the Palestinians and their

Mends should not expect too
much too quickly. Equally, not
too much should be expected of
them. Already Mr Morris
Abram, chairman of the Con-
ference of Presidents of Major
American Jewish Organisa-
tions, has suggested the first

item in the dialogue should be
the repudiation of the Pales-
tine National Covenant, the
founding document of the PLO,
which pledged it to struggle for

the “liberation" of the whole of

Palestine. _
But, as Mr Bassam Abu-She-

rif, a senior adviser to the PLO
leader, has pointed out, the

covenant which originally

emanated from the PNC has
bear “superseded” by the deci-

sions of that same body endors-

ing a two-state solution. To
obtain those decisions, and to

follow them up with the even
more explicit statements on
which the US insisted, Mr Yas-
sir Arafat took great political

and personal risks. To ask him
now to reconvene the PNC and
put to it a formal repudiation
of the covenant would be nei-

ther realistic nor constructive.

Acceptable definitions

More seriously. President
Reagan has said that the PLO
“must demonstrate that its

renunciation of terrorism Is

pervasive and permanent." It is

not clear what “pervasive"
means in this context, and
“terrorism" itself has no gener-
ally accepted definition.

There are two problems
here. One is that the Israelis, if

not the US, will present arty
act of violence by Palestinians,
including those in the occupied
territories aimed directly
against the occupiers, as an act
of terrorism: so Mr Arafat may
be held to have perjured him-
self if he does not unilaterally
rail off the Palestinian upris-

ing. The other is that extremist
Palestinian forces outside Mr
Arafat's control will almost
certainly resort to terrorism
with the express purpose of
aborting his peace initiative.

On past form they can be
expected to aim at US targets,

Jewish targets outside Israel,

and Palestinians personally
identified with Mr Arafat and
the peace initiative.

Mr Arafat hhnw»lf could eas-
ily be a target for such extrem-
ists and it is a sad thought that

some Israelis would welcome I

that But extremists on both
sides should be aware that
while a man can be killed an
idea cannot. The idea that
peace in the Middle East must
be based on coexistence and
mutual recognition between
Palestinians and Israelis has
now been proclaimed solemnly,
by the recognised leader of Pal-

estinian nationalism, in the
central forum of world politics.

It is unlikely to go away.

Competition,

but not yet
-IN THE MATTER of
telecommunications policy, the
British Government's approach
owes much to Saint Augustine.
The latest confirmation is a
report on fibre optics by a
Whitehall committee, which
has many fine things to say
about competition - but then
finds all sorts of reasons for
not putting them into action
just yet
The report rightly rejects

demands by telecommunica-
tions manufacturers for a
state-funded optical fibre grid
linking every home in the
country. While recognising
that optical fibres have much
to commend them, the authors
emphasise that many rival
technologies exist to deliver
entertainment and communica-
tions services. Uncertainties
about the demand for such ser-
vices and the future evolution
of communications technolo-
gies could make a rigid
national commitment to one
type of delivery system a Con-
corde-style solution, which
would stifle alternatives. The
choice should not be imposed
to suit suppliers but decided
finely by users, as the report
proposes.

It sensibly favours a light

regulatory system designed to
encourage diversity and keep
entry barriers low. However, at
this point it comes badly
unstuck. Its preferred solution

is a system of regional fran-

chises for the one-way trans-

mission of information and
entertainment. Yet it would
exclude British Telecom and
Mercury, at least initially,

while limiting the right of
cable television franchises to

offer two-way services.

These local monopolies and
accompanying restrictions are
justified on the grounds that
they will foster the emergence
of entrepreneurs. Presumably,
Whitehall would judge when
the infant industries were
ready to face all comers. Such
nannying tactics are advanced
in the name of promoting com-
petition: in the bad old days of
government intervention in
industry, they were called
“picking winners."
There are good reasons for

concern that BT, if allowed a
completely free hand, could
drive competition out of the
market. However, it seems

extreme to bar it and Mercury
altogether. Indeed, the current
ban on the two companies'
right to send entertainment
through their telephone net-
works flatly contradicts the
report’s arguments against
basing regulation on increas-
ingly obsolete technological
distinctions. There is more to
be said for the Peacock Com-
mittee’s suggestion that BT
and other telecommunications
networks should be allowed to
play a common carrier role for
TV and other services.

It should be possible to
check anti-competitive abuses
by BT by, for example, requir-
ing it to set up hands-off sub-
sidiaries, preferably in partner-
ship with other companies.
The Government has already
sanctioned such arrangements
in mobile radio and cable tele-

vision. However, the option is

not even mentioned in the
report - perhaps because
Whitehall now recognises that,
in practice, such arrangements
have often proved ineffectual.

The explanation is simple. It

is that the Government has
deliberately allowed BT to
retain too much of its old
monopoly power. One reason is

that ministers wanted an easy
privatisation in 1984. Another
is their decisfon to restrict

competition to a duopoly in an
ill-conceived attempt to turn
BT into an information tech-

nology “flagship" and groom
Mercury as a second force.

To try to restrain BT and
Mercury by cordoning off mar-
kets which are rapidly con-
verging under the impact of
new technologies will merely
create distortions. The solution
is to subject them to much
more vigorous competition by

.

abolishing the duopoly, Expres-
i

sions of concern by a govern-

!

ment committee about the
duopoly’s market power only
strengthen the argument

The Government is due to
review the duopoly in 1990.
Before then, it should get its

priorities straight and resolve
to turn flowery rhetoric about
competition into practical
action. Otherwise, the UK tele-

communications market will
remain artificially constrained
and the internal contradictions
and contortions of regulatory
policy will multiply further.

Andrew Gowers and Victor Mallet on the obstacles to peace

A long road
ahead of

rhetoric and
compromise

I
n America's tortuous dealings
with the Middle East, two and a
half weeks can seem an awfizHy
long time.

Three Saturdays ago, Mr George
Shultz, the US Secretary of State, out-

raged the Arab world and disturbed
Washington's allies by refusing Mr
Yassir Arafat, leader of the Palestine
Liberation Organisation, a visa for his

proposed visit to the United Nations
General Assembly in New York on
the grounds that he was an “acces-

sory to terrorism."

Yesterday, even the Reagan Admin-
istration's fiercest critics were show-
ering it with praise following its deci-

sion on Wednesday to authorise the

first official U$ contacts with the
PLO. Many of the more habitually

optimistic commentators hailed the
move as a historic shift of US policy

which might pave the way for a
breakthrough in efforts to resolve the

Arab-Israel conflict.

If so. President Reagan’s and Mr
Shultz's explanations of the decision
were remarkably low-key. At his
Geneva news conference on Wednes-
day evening. Mr Arafat had earned
the organisation's entry into a “sub-

stantive dialogue” with the Adminis-
tration, they said, by meeting three

I key US conditions: explicitly recognis-

ing Israel's right to exist; accepting
UN Security Council resolutions 242
and 338; and unequivocally renounc-
ing terrorism.
Unspoken, but certainly implied,

was the suggestion that the road
towards negotiations remains littered

with obstacles - not least the
unyielding opposition of Israeli lead-

ers to any dealings with the PLO and
the anxiety that any eventual talks

could swiftly run into the chasm
between the Palestinians* minimum
demands and the Israelis’ irw^mum
concessions.

Nevertheless, Mr Reagan’s move is

a tremendously important parting.gift

to a region which has provided his
most conspicuous foreign policy fail-

ure. It means that when President-
elect George Bush takes office in Jan-
uary, he may have a better opportu-
nity for advancing the peace process
thaw hag wiiitwt at any tinu» giww tht*

felled Geneva conference of 1977.

A US President in the first year of
his first term is in a uniquely strong
position to try new initiatives in the
Middle East, relatively free of the
imperatives of domestic politics.

Thanks to Mr Shultz’s unsuccessful
mediation efforts in the region earlier

this year, Mr Bush will not have to

undergo the painful teaming process
that tied up many of his predecessors
until it was too late. The outgoing
Administration’s decision to deal
directly with the PLO has also
absolved Mr Bush of the need to jump
what is, in the US domestic context,
one of the most sensitive political

hurdles.
Moreover, it is not as if the US

move occurred in a vacuum. It coin-
cides with:
• Unprecedented support for Mr Ara-
fat’s more moderate line in the Pales-

tinian ranks, consolidated by last
month’s Palestine National Council
meeting in Algiers. Crucially, the still

substantial number of dissenters
within the PLO agreed to abide by the
majority decision to make conces-
sions, rather than walking out as on
previous occasions.
• A growing consensus of Arab
states behind the PLO moves. Egypt
- now well and truly out of the Arab
quarantine to which it was consigned
after its 1979 peace treaty with Israel
- has played a key role in helping Mr
Arafet to articulate his organisation’s
new position and, more recently, in
persuading the US to take it seriously,

and Jordan are also on board,
there are even signs that rojec-

tionist Syria might be induced at least

into tacit acquiescence.
• Most important, the climate of

detente, which has led to unprece-
dented co-operation between the
superpowers this year in resolving
other regional conflicts.

All these developments have cer-
tainly combined to bring about a
gradual change in US perceptions of
the Middle East conflict. Throughout
the 1970s and 1980s, the main danger
for Israel and for regional stability

was seen in Washington as that of
renewed war between states. It was
this fear which prompted such active
US involvement in mediation between
Israel and Egypt leading to President
Jimmy Carter’s sponsorship of the
1978 Camp David accords.

In all previous efforts, the Palestin-
ians themselves were allocated sec-

The roote to negotiations

remains littered with
obstacles — not least tbe
opposition of Israel to

ondary importance. The PLO,
regarded by the Arab world as the
Palestinians' sole legitimate represen-
tative, was barred from direct involve-
ment in any USraponsored peace pro-
cess by Henry Kissinger’s 1975
promise to Israel not to deal with the
organisation until it met America’s
conditions.

Even this year, Mr Shultz’s abortive
shuttle diplomacy focused on the old
idea of territorial compromise with
Jordan, and the search for “moderate”
alternatives to the PLO. The PLO,
naturally enough, would not allow
such alternatives to emerge. Washing-
ton’s mediation hag for years found-
ered on this failure to find what it

would regard as “acceptable” and
authentic Palestinian interlocutors.
The seeds for this week’s policy

shift have undoubtedly been sown by
the year-old intifada in the West Bank
and Gaza Strip, which has presented
the conflict in an entirely new light -
as something close to an internal
threat to IsraeL The uprising also
finally buried the “Jordanian option”
when King Hussein decided on July
31 to disengage from the West Bank.
From that point on, it was clear to

many observers that US Middle East
policy was in a cul de sac. By agree-
ing to talk publicly rather than in
secret with the PLO, Mr Reagan has
gone same way to setting it on a new
and more promising track.

But as the Soviet Union was point-
ing out yesterday, embarking on a
dialogue is quite different from find-

ing common ground or from launch-
ing meaningful negotiations within
the framework of an international
peace conference. The hurdles still to
be overcome are nothing short of for-

midable. For one thing
, the US

the PLO have quite different agendas,
with Mr Shultz insisting that item one
will be terrorism - however that is

defined - and the Palestinians focus-
ing on their central demand for
sptf^^ppnmarinri

More importantly, Mr Yitzhak
Shamir, Israel’s caretaker Prime Min-
ister, is adamantly opposed to an
international conference. The idea of
convening one with Israeli participa-
tion assumes a degree of pressure
from Washington on its client which
US Administrations since the 1960s
have been most unwilling to exert
Even assuming that a conference

can be convened, it is bound to run
swiftly into controversy about the
shape and status of the Palestinian
homeland sought by Mr Arafat in the
West Bank and Gaza. And even if the
Israelis can be persuaded to imple-
ment the principle of exchanging ter-

ritory for peace - the country
remains split down the middle on this

point - the question remains as to
how much of the land they seized in
1967 they will be prepared to give
away.
UN Security Council Resolution 242,

adopted in the aftermath of the war,
is deliberately vague. The English lan-

guage version calls on Israel to with-
draw “from territories occupied in the
recent conflict,” and the omission of
the definite article allows Israel to
argue that it is not obliged to pull out
from all the territory it captured.
But Mr Arafet has already exposed

himself to the wrath of Palestinian
radicals by abandoning most of his-

toric Palestine to the Jews and the
state of IsraeL He is most unlikely to
be able to sell to his 5m scattered
people the idea of a mini-Palestine
which does not encompass all the
occupied territories. The PLO leader’s

powers of diplomacy will be tested to
the utmost as he tries to hold the
fractious organisation together in the
arduous negotiations which lie ahead.
For many Israelis the idea of

talking to Mr Arafet is unthinkable.
Portrayed in Israel as a devious ter-

rorist committed ultimately to the
destruction of the Jewish state, he has
yet to prove that he is a statesman. In
a telling aside at his news conference
in Geneva, he claimed - with charac-
teristic hyperbole and lack of sympa-
thy for Jewish history - that thou-
sands of Palestinians arrested in the
current uprising in the occupied terri-

tories endured concentration camps

still to be overcome in the Middle East

The leaders who must be accommodated in any Middle East

peace settlement (from top): Yassir Arafat, leader of the

Palestine Liberation Organisation; President Kafez aLAssad
of Syria; King Hussein of Jordan; President Hosnl Mubarak
of Egypt and Yitzhak Shamir, Prime Minister of IsraeL

worse than those inflicted by the with the PLO, Israeli attention will

Nazis on European Jews. probably focus on a much more imme-
In the event of negotiations, Israel diate issue - the intifada. Israel may

is likely to insist on cast-iron guaran- call the violence PLO terrorism, but

tees of its security, including the the PLO regards it as legitimate resis-

demilitarisation of any Palestinian tance to occupation and will not call

state. on the stone-throwers and petrol-

Negotiators will find it particularly bombers to stop until Israel makes a
difficult to reverse the creeping gesture towards Palestinian rights,

annexation of the territories carried In the longer term, the degree of

out by successive Israeli governments sovereignty to be enjoyed by any Pal-

and Jewish settlers in the last 20 estinian homeland is itself a bone of

years. Researchers say the Israelis contention. November's PNC meeting
have already bought or seized, under In Algiers did much more than agree

a variety of pretexts, more than half to the concessions which paved the

the area of the West ttanir way to this week’s US announcement.
Nearly 70,000 settlers have moved It also triumphantly declared a syxn-

into the territories, and a similar bolic, independent Palestinian state,

number of Jews are living in and without borders or territory or gov-

around what used to the Arab sector eminent. This “Palestine" has been

of Jerusalem. They will be very hard recognised by more than 70 countries,

to move. most of them in the Third World, but

. Jerusalem, a holy rity for thn three ft has been dismissed as fiction by
great monotheistic relictions - Juda- Israel and the US.

ism, Christianity and Edam - is the At least there is broad agreement
most emotive issue of alL Arab east that any future Palestine - which
Jerusalem was formally annexed by ’will be small, divided and economi-

Israel after the 1967 war and Israelis cully dependent on its neighbours,

regard Jerusalem as their rapjtai. But even if a corridor is established link-

Mr Arafet, with tbe backing of the mg the West Bank to Gaza - would

Arab world, insists font the eastern form a confederation with the King-

half, at least, will be the capital of dom of Jordan. But the world will

Palestine. have to hear a great deal more rheto-

Then there is the question of ric, mid all sides in the conflict will

Syria’s attitude and the future of the have to make many more agonising

strategic Golan Heights captured by compromises,, before Palestine can
Israel and also annexed. Syria is ada- become a reality.

mai^t that it will not give its assent to The current international climate

a peace settlement unless the Golan is may be favourable, but the Middle
returned. Bast conflict has long defied outside

In fhp early vtegp* of Hw -us attempts to solve it.

Quiet man
from LA
Norman Lee is the unofficial

British ambassador to
southern California. Indeed
some people say that over the
years he and his wife, Sadie,
have done more than anyone
else for Anglo-Califomian rela-
tions. He is also an enormous
philanthropist “I’ve enjoyed
the fun of giving money to
things for a long time,” he
says.
Yesterday his charity was

extended to Britain. The Prin-
cess of Wales opened the Nor-
man and Sadie Lee Research
Centre at tbe National Insti-
tute for Medical Research in
London’s Mill HilL The
is no less than to cure paraple-
gia, the previously irremedia-
ble condition caused by dam-
age to the spinal cord.
Lee does not talk about

money in specific numbers,
though be obviously has a lot
of it. Nor does his name appear
in the conventional reference
books, yet his history is more
remarkable than most of those
that do. He was wounded in
the Second World War and
went to live in California in

1952, largely for health reasons.

He was an engineer who speci-

alised in mini-refrigerators.

The other reason that took Him
abroad, he says, was that it

was hard to do business in a
socialist Britain

In the US he built up a prof-

itable company and also
started producing small refrig-

erators in Japan long before
tiie Japanese hit the American
market in force. By the late

1960s he was expanding into
real estate, and in 1973 he sold
his business, investing tbe pro-
ceeds in Californian property.
That was when the charity
began to take off in a big way.
Lee founded City of Hope,

the British paediatric research
centre in Los Angeles. By
chance, he says, the Queen
heard about it. happened to
be coming to the neighbour-
hood and agreed to open it
The original idea was that it

would be funded by the 350,000

Observer
Brits living in southern Calif-
ornia. Then Lee realised that
most ofthem had difficulties

making a living, so he went
cm supporting it himself. The
night bell plays Land of Hope
and Glory.
There Is also work in the

arts. Without Lee the Royal
Opera would never have vis-
ited California and possibly
not tiie Royal Shakespeare
Company either. Thera is now
a Lee College, specialising in
the liberal arts, outside Los
Angeles. **l guide them finan-
cially," says Lee.
He has never taken Ameri-

can citizenship. Neither has
Sadie who was born in Leeds,
as was Geoffrey Raisman, the
neurobiologist who will direct
the new centre at Mill H1.1L

If the research, which is also
backed by the Medical
Research Council, achieves
ail it might, Lee believes that
there could be a cure for
Alzheimer's and Parkinson's
diseases in his lifetime.

US diplomacy
The British Foreign Office

does its best to deny It, but
the Americans have some
rather good diplomats. Few
more so that Robert H. Pelle-

treau Jr, the US Ambassador
to Tunisia.

Pelletreau has been aBrfg™*!

the task of opening talks with
the Palestine Liberation Organ-
isation. He was himself kid-

napped in Amman during the
Black September of 1970 by
members of the radical Popular
Front for the Liberation of Pal-

estine, whose leader, George
Habash, is no great friend of

the PLO leader, Yassir Arafet
Taken with other hostages

to a press conference in a
downtown hotel, Pelletreau

took advantage of a momen-
tary lapse In his captor's atten-

tion to edge in among tbe jour-

nalists and walk out of the

“I think you’re right - It

is fraying at the edges.”

hotel to the US embassy.
A fluent Arab and French

speaker, he has served in all

three North African countries,

as well as Jordan, Syria and
Yemen. For two years before

his appointment to Tunis, 15
months ago, he was Deputy
Assistant Secretary of Defence
for Middle East and South East
Asia Affairs.

Other accomplished US dip-

lomats dealing with North
Africa will no doubt be
involved in the talks. The
Ambassador to Algeria, Chris-

topher Ross, represents the
US in a country which has
played an important role in

bringing the Palestinian fee-

tions together. Mary Ann
Casey, who heads the North

!

Africa section of the State

Department, knows Tunisia

welL
The Tunisians also emerge

with credit. It was the former
President of Tunisia, Habib
Bourguiba, who, in a speech

in Amman in September 1965,

said that direct talks between
Israelis and Palestinians and
Arab recognition of the state

of Israel were essential prereq-

uisites for a dialogue. He was
pelted with eggs for his trouble

and serious efforts to topple
Mm were made by the late

President Nasser of Egypt.
As for Pelletreau. he could

well become a roving ambassa-
dor in the Middle East in tbe
Bush administration.

All Carrington
Lord Carrington is taking

over the United States as welL
or at least the American wing
of Christie’s. He has made such
a success of his chairmanship
of Christie’s International in
London since his appointment
in the summer that he is also
succeeding the retiring Guy
Hannen as chairman in New
York.

Originally Christie’s was
looking for an American states-
man in the Carrington mould,
something on the lines of an
intellectual George Shultz, who
would be friend of the rich,

the famous and the art-owning,
and could push business Chris-
tie's way. But Carrington
seems to fit the bill globally
and these days Christie’s is

keen to emphasise its Engiish-
ness as against the American
domination of its rtvaL, Soth-
eby’s.

Also joining the board is

Daniel P Davison, chairman
of the US Trust Co. Not a big
name in the UK, in New York
he Is prominent in both busi-
ness and artistic circles and
could be the designated succes-
sor when Carrington, now 68,
decides that he has done his
bit

Preventive care
The National Federation of

Foot Trimmers has reached
an agreement to standardise
its activities. In case you do
not know what the NFFT is,

it is the body that looks after
cattle hooves. Less than half
the 2.5m dairy cattle in the
UK receive professional hoof
attention. So the group is get-
ting its act together before
Edwtna Currie interferes.
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Wbat wmt wrong? The school was

notproperly managed and the InnerLondon Education Authority failed to
do anything about it. Mr David Hart.
General Secretary of the Nation^
Assooation of Head Teachers, says in
a letter to The Times this week that
in more than one such school “the
activities of the Inner London Teach-
ers Association, and in particular its
hard-left element . . . were not
curbed by pea until very late in the
day." Ilea is about to be wound up,
unmourned. Its successors, the innor
London borough councils, have much
to learn from Highbury Quadrant
Hackney, just across the border

from Islington, is showing early prom-
ise. Its education committee commis-
sioned a report hom a consultancy
called Focus. Most of those consulted

Doing better for

the children
were from the black and ethnic
minority majority. What they want is

"an environment''of achievement" in
their schools. Discipline and atten-
dance at school are also foremost con-
cerns. They want a "partnership"
with tiw wMiniyii to that tWn is

created. They need to become school

S
vemors. They see possible merit in
e Government’s national curricu-

lum, with its emphaas on essential
glrtTte tmA tyc

j
tlvig

The report Is full of recommenda-
tions about anti-radon. The encour-
aging point is that achievement is

dearly semi as the best anti-discrimi-

nation mHrffcfnp there is. The "chair”
of the borough education committee
is a pragmatic-sounding young
National Union of Teachers
researcher Michael Barber. He
sounds a long way from the soppy
thinking that ha« Tad too many teach-
ers to expect too littie of inner-dly
children. •

Mr Barber should study a recently
published pamphlet* which, although
from the (New Right) Manhattan
Institute for Policy Research, need not
be regarded as party political. One of
its contributors is Mr Seymour FHe-
gd, formerly Deputy Superintendent
of Community School District Four in
East Harlem. Mr Fliegel who is a
believer in public education, tells bow
his old district, which once scored
worst in New York in reading and
mathematics, rose in 10 years to lfith

or 17th in the city.

They made the schools smaller ror*
marketed them - as sports schools,
say. or acting schools. They allowed
freedom of choice. If a school could
not attract pupils, it was closed. This
was not quite autonomy. District Four
chose the teachers; it remains "very,
very difficult to fire a teacher.” New
York's version of Rea, the Board of
Education, was simply Ignored.
"Wherever you have 6^)00 bureaucrats

Scores In mathematics
and science show
Britain and the US
at or near the bottom
of most league tables

you’ve got freedom that you can't
imagine,'’ says Mr Fliegel, "but only if

you take the opportunity." As to the
unions, "teachers and administrators
alike love to be able to say the »ninn
want let us do that You can do a lot

of things as long as you don’t spend
your time looking for reasons you
cant do them."
What ions done was to set a dear

goal for the teaching team to follow.
Tn District Four we run the gamut in
the vision department," Mr Fliegel
says. “We have some very progressive
open education schools and we bave
one that’s almost a military acad-

emy . . . They work because in both
institutions everyone knows where
they are trying to get to.” One result,

he claims, is that some Westslders are
now going up to East Harlem to
school- If their parents invested the
money they would have spent on pri-

vate schools the kMs would and up
not only smart, "but they'd be rich

too."
Another contributor, Mr John

Chubb of the Brookings Institution,

reports the result of a study of 500
randomly selected US high schools, in
which 12,000 pupils were examined at
enrolment and graduation. Principals,

and 12,000 teachers, took part After
natural aptitude, the "second most
important determinant of how well
students do is the school they attend,"

he concludes. What Is important was
a clear goal, led by principals whom
the teachers said "had a vision, knew
where they wanted the school to go,

and knew how to take the school in
that direction." The bottom line, for

Mr Chubb, is that autonomy, based on
accountability to "parents and stu-

dents rather than to politicians and
administrators" will produce the
best-organised, best-led schools.

Britain may be stumbling towards
Mr Chubb's ideal - not because of

the deep philosophical wisdom of the
Government, but rather as a result of

three pieces of political theatre. One
was a Parliamentary double act by Mr
Norman Tebbitt and Mr Michael

Heseltine which persuaded a not-too-

reluctant Government to bring for-
ward the abolition of the Rea. It is not
only Hackney that is now relishing
the chance to do better for the chil-

dren erf London. The second piece of
theatre was an ad lib. The Govern-
ment is committed to the creation of
20 City Technology Colleges in order
to give substance to a fancy the Secre-

tary of State for Education, Mr Ken-
neth Baker, made up to spice a
speech.
The CTCs win have autonomy, and

a vision, phis the direct involvement
in their affairs of local businessmen,
(For it is businesses that are befog
called upon to pay; the Treasury only
finances ad libs when the Chancellor
of the Exchequer makes them, as he
tfld recently about more money for
older pensioners.) So far only one
CTC, in Solihull, is open, but there
should be two or three more by next
autumn - and, if Mr Baker’s face is

to be saved, at least 15 on the stocks
hr the tinn* the nwt election. The«e
“beacon schools." as the Department
of Education has come to describe
them, may do some good for same
inner-city children. They will proba-
bly do little harm, unless you regard
them as Centres for Tory Culture.
The third act of theatrical policy-

making was the series of ad libs that
passed between Mr Baker and the
Prime Minister, Mrs Margaret
Thatcher, during the June 1987 elec-

tion campaign. Both were talking
about the proposal to allow state
schools to opt out of local authority
control Mr Baker intimated that only
a handful of schools would choose to
do so; Mrs Thatcher thought very
many would. The subsequent legisla-

tion has been framed to accommodate
Mrs Thatcher’s forecast
The outcome looks like a draw in

the Prime Minister’s favour. No pri-

mary schools have yet voted to opt
out; most are too small to be viable.

The expectation is that by next June
some 50 of the 4,000 or so secondary
schools in BngfanH and Wales will

have applied for Mr Baker’s permis-
sion to turn autonomous. This is the
first wave, mostly schools that fear

closure or amalgamation or a very
unfriendly local council The Educa-
tion Department is working on the
hypothesis that by, say, 1991, between
400 and 800 secondary schools will

have opted out
That would stHL leave most primary

schools and 80 per cent of secondary
schools in local authority control But
all of these, save the smallest primary
schools, will anyway become "locally

managed,” with stronger boards of
governors and devolved budgets. With
that plus the national curriculum
and testing, the Government will
have revolutionised British state
schools. The only area so for left

untouched is the form of instruction
in the teacher training colleges them-
selves. The teachers at Highbury
Quadrant came from such colleges.
There is much subterranean mutter-
ing and mumbling about bow these
institutions will be next on the list

Only among the New Right, of coarse.

•Making Schools Better. Manhattan
Institute. 42 E 71st St, Nod York NY
10021 USA.

Lombard

Pepping up
Postman Pat

By Michael Prowse

SEVENTY or so years ago,
Bertrand Russell could write to
Lady Ottollne Morrell in the
morning and expect a reply the
same evening. Today the
response to an ardent love let-

ter would be a pile ofjunk mail
delivered some time the follow-
ing week, if at aH (If a late
20th century Bertie wanted to
conduct orderly literacy court-
ships he would be obliged to
instal "fox" machines at the
homes of his lovers.)
The long-term decline of the

Post Office partly reflects the
changing character of the com-
munications market. If the
telephone had never been
invented and if electronic com-
munication were still
restricted to Dan Dare »™h
Flash Gordon, the Royal Mail
would be reaping larger econo-
mies of scale and perhaps offer-
ing a better service.
But market evolution is not

the whole story. The Post
Office is also beret by chroni-
cally poor industrial relations.
Stoppages and disputes at the
local level are frequent. The
management is unable to intro-
duce sensible pay scales or
working practices. The solu-
tion often touted is competi-
tion in .the Post Office’s main
market letter delivery.
Caution, however, appears to

be Lord Young's watchword.
Unlike many of his Cabinet col-
leagues, the UK Trade Secre-
tary seems reluctant to embark
on reform for reform’s sake.

During the recent postal
strike he remained mute in the
face of vociferous cans for der-
egulation from the private cou-
rier companies. The caution is

understandable - even If the
political sensitivities attached
to the Royal Mail are dis-
counted. The nub of the prob-
lem is that his department has
not the faintest idea how to go
about deregulating the Post
Office in a way guaranteed to
increase the overall welfare erf

consumers. Mall delivery is a
natural monopoly: if the mar-
ket is spread among several
competitors, economies of scale
are likely to be lost and overall
costs increased.
A new study* by Mr Saul

Estrin and Mr David de Meza
of the London School of Eco-
nomics (and financed by DHL,
the courier company) tries to
provide a little guidance. After
pages of algebra, it comes

down in Savour of “controlled

deregulation” - on the
grounds that entry Is more
likely to raise consumers’ wel-
fare than to reduce it. The
heart of the argument is that

entry is likely to be profitable
only where new competitors
innovate, expand the market
and offer services which are
not dose substitutes for those
already provided by the Post
Office. Nobody, for example,
would be likely to succeed in
establishing a duplicate
national posted service.

But the authors do concede
that welfare could be lost as a
result of “croaro^bimTning" —
profitable attacks on particular

segments of the Post Office’s

market (for example, business
deliveries in city centres). The
Royal Mail would be tempted
to respond to such competition
by ahanrinning its uniform tar-

iff — in other words, charging
more for deliveries to high-cost

rural areas. But such a reac-

tion would not be in the inter-

ests of consumers because it

would raise administrative
costs and reduce the overall

efficiency of the service.

What to do? The LSE answer
is to allow such competition
provided the new entrants pay
a levy (say 5p a letter) to the
Post Office to compensate for

cream-skimming losses and
reduced economies of scale.
Thus, if the Post Office loses

business, it would be compen-
sated financially.

This may appear a neat theo-

retical solution. The competi-
tion would provide a spur to

Post Office managers and
workers, but it would not harm
them or the public. The trouble
is that it does not look very
attractive politically.

Could Lord Young really
invite free competition in letter

delivery, but then impose a
stiff tax on the entrants to
compensate the nation for the
nasty side-effects of their
endeavours? Hardly. The net
effect of the LSE report is

likely to be reduced ministerial

concern about the adverse
effects of competition, coupled
with greater willingness to
sanction entry without strings.

Postman Pat will have to run
harder, but only to stand still

in terms of value for money.
•Should the Post Office’s Statu-
tory Monopoly be lifted! (LSE.
Houghton St, London WC2)
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Investment in the railways

From Mr John Wells.

Sir, The Secretary for State

for Transport’s claim that
investment in the railways is

at an “all-time high” is simply

Gross domestic fixed

capital formation in the
railway* (ail assets)

At constant 1985 prices (dm)

1.2 i

not correct - except in current
price terms, which is not of
any interest

The graph contains a plot of
Gross Domestic Fixed Capital
Formation in the railways (all

fixed assets) at 1985 constant
£m for the period 1950-1987
(data for 1965-1987 at current
Em, deflated by the implicit
GDFCF deflator for Transport,
both series from Central Statis-

tical Office, Blue Book, linked

to data for 1950-1964, to be
found in HR, Corporate Plan,
1983-1988, Figure 5)-

The graph shows that, fol-

lowing the period 1981-1984, in
which, for four consecutive
years, the lowest-ever levels of

investment since the Second
World War were recorded,

there has indeed been a strong

recovery in railway investment

in recent years. Nevertheless,

railway investment in 1987 (the.

latest year for which data are
available) was considerably
below that for the period
1975-1979 as well as for
1965-1966.

Indeed, if we go even further
back in time, railway invest-

ment in the early 1960s was
running at almost twice the
level for 1987. Thus, even
granted that there has been a
further increase daring the
past year, railway investment
cannot possibly be running at
an "aU-time high".

St is so easy to abuse statis-

tics that Ministers, who enjoy
such privileged access to the
mass media, have a special
responsibility for ensuring that
they get their facts right.

John. Wells,

Faculty of Economics,
Onmersity of Cambridge

Pour half

back . . .

From the Rea CG. Stables.

Sir, Even the ministers
responsible have admitted that
water authorities need a lot of
capital expenditure in the near
future- - not Just for sewage
works, but to replace worn-out
drains and service pipes.

Is there any reason why at
least half the sum raised by
this sate should UOt immarit-

ately be poured back into
renewal work? Otherwise, the
Government will be seen to be
selling a utility with severely
decayed assets and walking
away with the proceeds.
To say that the money goes

straight into the Treasury is no
answer at aH If a private firm
tried to do this there would be
hOWlS Of jnitignutlnn

Courtiey G.
Abotdare, Pound Green,
Buxted, Fast fhtn^eiv.

‘Brand’ names beyond price Goodwill should be retained

From Mr Osrnan Stealer

Sir, Sitting outside the City

at London’s Square Bfile, mid

wearing a marketing bat

rather than an accountancy

one, it is strange to read the

correspondence in the Finan-

cial Times about the value to

be placed on brand names and

Barnes- of companies.

Does the City not realise

how profligate it has been m
throwing away many of its

the ghosts oL inter aba, L. Mes-

sel Simon * Coates, Laurie

Mffibank and (this week espe-

cially) Pember & .Boyle. W£y
should the energetic KempGee
die when the aristocratic

Scrimgeour lives?

Costa not worth the small cost

of preservation? Isno^ty
grieving the loss of Grant? Is

Brand valuation

From Mr WUHam J.

-Sir, We have been foUowtog

wilh great- interest the

which started when
Ifovis McDougall
the lvalues" of its mternafiy

developed brands on its bai

ance sEist As valuation cofr

sultants, we have been valuing

brands, as well as other intan-

gible assets, for over 25 years-

. It is common practice tor

flnus in the US to place

acquired intangible assets on

Wedd really the only part of

the great jobbing houses’
nawwa worth keeping on as the

*W“ in BZW, when (even of

that house) many would say

the greater Initial, was the “D"

of Durlacher? Had Ackroyd &
Smithers no value as a name?

Or Bisgood Bishop? Or (again,

especially this week) Pinchin

Denny?
Nor has it stopped. It was

interesting to see a Swiss com-

pany buy Rowntree because ft

appreciated the immense value

of its brand names. Bat who
would bet on how long It will

be before another Swiss com-

pany throws away the splendid

name of Phillips &Dot

-

am}

From MrFabian Finlay.
Sir, I hope that the decision

by TT Group to retain goodwill
in its balance sheet will be
favoured by the accounting
profession over the decision by
Ranks'Hovis McDougaH (RHM) -

to revalue brands.
The balance sheet should not

be used by management as an
attempt to place a value on its

company, but as a record of
the assets ami liahflittes of the
company. As such, in conjunc-
tion with other finwwrtei infor-

mation the balance sheet
enables investors; creditors
and others to make titer own
judgments on the value or
credit-wartldness of a group of

Osman

By the inclusion and reten-

tion of goodwill additional
information is made available

to snch users of accounts -

in US accounting practice
_ . — .... it also helps shareholders to

have a better understanding oftheir balance sheets. The vat

nes of these intangible assets

^ foir market values, dbw-
companies to five

Skiers a betterunderstands

of what was actually acquired,

.

somewhat surprising

that UK companies ve been

£5 to put internally devel-

hrands on their balance

?heets

te

*^be ^
!?!»>A «»*• but

a company’s “true worth".

This practice of placing

internally developed intangible

assets pn the balance sheet j$

not currently allowed in the

US. What is more surprising

than the placing of these

hrands on the balance sheet is

the method used in RHM’s val-

uation. There have been
accepted methodologies
devised for the valuation of

which information is currently
lost because of the normal ten-

dency to write off goodwill
against reserves.
Far from being encouraged

to write off goodwill, manage-
ments should be required to
retain it in the balance sheet
Users can identify this intangi-
ble and use It as they win.
Inadequate group manage-

ments may learn to regret the
expansion of their balance
sheet in this way, because
while the return on capital on
underlying assets may Indicate

that a ’group contains a lot ofj

well run companies, the return
cm capital on the group total!

may fatto-nti* that in the hands1

of the parent board, those Com-
panies are not in very good
hands
Fabian Finlay,
9 North Audley Street, W1

brand names, and by RfitM’s
own admission the value
derived Is not a “fair market
value”.

We applaud firms in the UK
for taking the initiative mid
allowing"their balance sheets
to give a more precise picture

of reality, but we should tike to
see different methodologies
applied to these valuations.
WflBam J. Komitzer,
American Appraisal (UK),
49 Whitehall, SWl
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FOCUS ON THE DIFFERENCE

Ordinary camcorders will autofocus on
the Mother-in-Law.

The Minolta Movie C-50E is a N/HS 'C camcorder with
so many advanced, intelligent features, designed to
give you better pictures more easily.

m - u-

T •; C?v-:£; ft**Jill

Intelligent selective autofocus
On a shot like the wedding picture above right, or
when you’re shooting action like the skateixarder,
the Minolta Movie C-SOE switches from its normal
autofocus target frame to a wider one. Automatically.

It's the world's first camcorder autofocus system
that keeps the main subject sharp, even when it’s not
centre frame.

Only Minolta can do this!

Perfect pictures as close as
you want
Unlike other camcorders, the C-50E lets you get as
dose as you like to your subject (the surface of this

paper for example) and still get perfectly focused
pictures.

Minolta's selective autofocus, keeps all

eyes on the happy couple.

And with the advanced dual-area autoexposure
system, combining both spot and average metering,
together with computer controlled white balance -
the C-50E gives perfectly exposed colour shots too -
when ordinary, camcorders can let you down.

Another world first—
interchangeable autofocus lenses
The Minolta Movie C-50E has a powerful
6 x zoom lens as standard. As optional extras, there's

the flexibility of four interchangeable bayonet mount
lenses.

These will give an amazing 24 x zoom across the
range, that’ll take in all the family, to the smile on the
bride's face.

And what's more, which ever lens is used, you still

have the benefits of perfect autofocus.
The C-50E has many more features, too many to

list here, so go round to your
Minolta Dealer and he'll give you
the full picture. You'll see the
difference.

Minolta
MovieC-50E

Conw&complate and readyto shoot in a professional carrying
around £1,199. Interchangeable lensesfrom £59-99 to £99.99 MINOUA
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Soviet military chief first of new generation
By Quentin Peel in Moscow

THE SOVIET Union yesterday
confirmed a switch to a new
generation of military com-
manders, with the appointment
of 49-year-old Colonel-General
Mikhail Moiseyev as the new
Chief of Staff of the Soviet
armed forces.

The move comes only a short
while after Mr Mflchaii Gorba-
chev’s announcement of unilat-
eral cut of 10 per cent - or
500.000 men - in Soviet con-
ventional forces, along with
10.000 tanka and substantial
numbers of artillery systems
and aircraft

The new Chief of Staff takes
over from 65-year-old Marshal
Sergei Akhromeyev, whose
sudden resignation just before
Mr Gorbachev's speech to the
United Nations prompted spec-
ulation that there had been a
sharp disagreement over the
decision.

Colonel-General Moiseyev,
who takes on the post from
that of commander of the Far

Colonel-General Moiseyev:
new Chief of Staff

East military region, has been
promoted over the heads of a
number of full generals and
other more prominent com-

manders. He has held his pre-
vious post since 1987.

In that job he succeeded
General Dmitry Yazov, the
present Minister of Defence.

Soviet officials have been at
pains to deny any hint of divi-
sion over the decision to make
unilateral conventional cuts.
Mr Viktor Karpov, Deputy For-
eign Minister and chief arms
control negotiator, insisted
that Marshal Akhromeyev
retired on grounds of ill health
and will continue as an adviser
“to the highest organs of
Soviet power."
Whatever the truth of the

internal debate, which cer-
tainly would have been divi-

sive, the new appointment
marks the arrival at the top of
the armed forces of the first

senior officer not to have
served either in the Second
World War or under Josef
Stalin.

Col-Gen Moiseyev was beam
In 1989 and would have been 13
when Stalin died. He has had a

textbook, if rapid rise, graduat-

ing from Frunze Military Acad-
emy, rather than university, in

1972. and subsequently grad-

uating from the general staff’s

military academy in 1982. He
also does not appear to be a
current member of the Com-
munist Party central commit-
tee - suggesting a profes-
sional, rather than political,

appointment.
The announcement yester-

day came as Mr Karpov
revealed new details of the con-
ventional force cuts, saying
they would be carried oat over
the next two years and promis-
ing unprecedented glasnost in
the process. This would
include inviting foreign observ-

ers, to ensure that the cuts
carry conviction in the interna-
tional community.
He insisted that the troops

withdrawn from Eastern
Europe would be disbanded
and that plans were also being
drawn up to use the obsolete
military equipment - such as

the diesel engines of tanks
- for civilian purposes.
“The troops withdrawn win

be HishaTjfjpfi awii the military
equipment eliminated," he
said. Mr Karpov said he
believed the only remaining
obstacle to agreement on a
mandate for conventional arms
reduction talks in Vienna was
on human tight* issues
Mr Karpov said that agree-

ment should be possible on the
one outstanding issue on secu-
rity - the question of whether
eastern and southern Turkey
could be excluded from the
mandate of the talks. “It is a
very small area, not relevant to
Europe," he said. “We think we
can come" to agreement. dto-
vzded this Turkish area Is not
used to circumvent arms
reductions in Europe." That
meant the area (around and to
the south of Lake Vann)
should not he used for any
aims accumulation, and shrmlri

not have any “foreign pres-
ence.

Foreign aid relief floods into Armenia
By Quentin Peel in Moscow
FOREIGN aid and disaster

relief for the victims of the
Armenian earthquake contin-
ued to flood into the Soviet
Union yesterday, as a top mili-

tary commander accused both
looters and nationalists of
exploiting the tragedy.
Aid has been received from

67 different nations in anex-
traordinary relief effort which
has seen the Soviet Union
throw secrecy to the wind and
open all possible channels of
information and communica-
tion to the rescuers.

Hope of finding further sur-
vivors of the shattering earth-
quake is fading night days after

it devastated three towns and
dozens of villages in the north-
ern mountains of Armenia,
leaving at least 55,000 dead,
and 500,000 homeless.
Aid workers have been told

that the few crumbling ruins
in the town of Spitak, in the

north-western corner of
Armenia where the earthquake
struck, will be dynamited
today. The town was all but
wiped out in the earthquake.

“In Spitak, there is no ques-
tion there could be survivors.
It is Just rubble," Ms Julia Taft,

US disaster relief co-ordinator,

said on returning to Moscow
yesterday. There are no air

spaces."
In addition, the weather had

deteriorated sharply since
Monday, with night tempera-
tures falling well below freez-

ing. This was likely to have a
“dramatic impact” on the
chances of finding more people
alive, Ms Taft he added.
Soviet officials have now

extended their assessment of
the tragedy to include 20 more
villages, described as “devas-
tated." The aid effort is

increasingly being switched to
those areas, while continuing

in Leninakan. the biggest town
to be hit, which was 80 per
cent destroyed.

Soviet reports yesterday said
14 survivors had been pulled
out of the ruins between Tues-
day and Wednesday, including
a four-year-old pWiH and its

mother.
The Soviet authorities are

also eager to recover all bodies
from the wreckage, to prevent
flip outbreak of any epidemics.
Witnesses report a huge mili-

tary presence throughout ther-

egion, primarily for security
reasons rather than being
involved in disaster relief. Yes-
terday, Lieut-General Vladimir
Dubinyak, chief of staff of the
Interior Ministry troops keep-
ing law and order, accused
nationalists and criminals of
exploiting the situation.

“Incessant attempts are
being to destabilise the
situation, which was at last

beginning to normalise," he
said.

.
“Even such a terrible trag-

edy that affected not only
Armenia, but the entire Soviet
people, has not succeeded in
stifling the inflammatory, arro-
gant, double-dealing national-
ist aims of grtrwwist groups."
He said equipment for the

relief effort sent from neigh-
bouring Azerbaijan - locked in
nationalist conflict with
Armenia for the past year
- had been blocked at the bor-
der between the two republics.

“Congratulatory telegrams"
from Azerbaijanis had been
seized at post offices, as had
countermessages from Arme-
nians rejecting any aid offers

from their neighbours.
Dissidents yesterday

reported farther arrests of
Armenian nationalists, as the
authorities have sought to
clamp down on nationalist

unrest at the same time as
dealing with the disaster.

General Dubinyak said the
territory of Nagorno-Karabakh,
the Armenian-dominated
enclave in Azerbaijan at the
heart of the conflict, remained
very tense, and disaster relief

workers in the earthquake
zone had uncovered a big arms
cache, including a machine
gun, 16 automatic rifles, pistols

and other arms.
He denounced thieves and

looters, saying that 150 people
had been arrested, either rob-
bing abandoned homes or
stripping corpses. Goods wrath
about Roubles4m ($6-8m) had
been recovered.

Members of the banned Kar-
abakh committee - many of
whom have now been detained
-were trying to gain credit
for the relief effort, issuing
their own passes to drivers
into the disaster area, he said.

South East Asia’s fatal attraction
Jeff Sipe looks at the controversy over the recent influx of US films

D emonstrations in the
streets greeted the
recent release in Seoul

of the US-made film Fatal
Attraction. The commotion
highlighted the difficulties
American film distributors face
throughout South East Asia.
The protestors included

many South Koreans con-
cerned that domestic film mak-
ers might become swamped by
a tide of imports. But the
organisers were often local
film distributors who see
newly established foreign dis-

tributors as a threat
Foreign distributors have

been able to operate freely in
South Korea only since earlier
this year, when a law was
passed permitting wholly
owned subsidiaries of foreign
companies to set up shop.
United International Pic-

tures (UIP), which distributes
films for American groups
including Universal, Para-
mount and MGM/DA and 20th
Century Fox, opened offices in
the spring, hoping to take
advantage of what they believe
could become East Asia’s sec-

ond biggest market for foreign
films and videos after Japan.
US film distributors believe
that American film companies’
revenues in South Korea could
quadruple in the next few
years from $8.9m in 1987.
However, along with a slate

of box-office hits, the foreign-
ers have introduced direct dis-

tribution - a system in which
films go directly from the dis-

tributor to the local exhibitor.

As a result they have infuri-

ated the local system - a
many-layered web in which
various middle-men have for
decades reaped comfortable
profits.

A united effort on the part of

local importers and distribu-

tors made it not only unprofita-

ble but somewhat risky for

exhibitors to accept a UIP or
Fox picture. Word went out
that baskets of snakes would
be released in any theatre
showing a UIP film. More seri-

ously, exhibitors were

American films: encountering
growing resistance
informed that, should they
screen a UIP film, they would
not be supplied with, enough
Korean titles to meet the legal
requirement to show domestic
films 146 days of the year.
When UIP finally released

Fatal Attraction at two thea-
tres in central Seoul on Sep-
tember 25, one theatre owner
had already received a death
threat and Mr Mike Pac. TUP'S
general manger in Seoul, was
told that his children would be
kidnapped if he did not leave
the country within 24 hours.
Demonstrations were held in
front of the two theatres show-
ing the film, and police inter-
vention was eventually
required to ensure the cine-
ma’s continued operation.
Referring to the demonstra-

tions, Mr Pac said: “Those
organising the protests are still

all Importers and distributors
and the people, in general,
don’t really understand what
the protest is about Those who
do understand have realised
that these guys are only inter-

ested in their own pockets.
There’s nothing patriotic about
it"
TO overcome this perception,

demonstration organisers have
changed the tone of recent
activities. Rather than empha-
sise the direct distribution
question, calls are being made
for the Government to lend its

support to promotion of the

domestic film industry.
Events in other Asian coun-

tries are less dramatic but just
as indicative of the problems
facing the film industry.
Taiwan saw a 40 per cent fall

in cinema attendance from
1986 to 1887, a drop which
industry sources there attri-
bute entirely to the growth of
MTVs, video shops which pro-
vide on-site viewing facilities

for individuals, couples or
small groups.
With tape rental prices aver-

aging one-half to one-third of
the price of a cinema ticket,
and extensive piracy anahUng
MTV owners to acquire tapes
of first-run films which are still

in the theatres, MTVs have
boomed in their two years of
existence.
The businesses have become

so successful that they occupy
space on virtually every com-
mercial block in Taipei, provid-
ing jobs and paying high rents,
despite the fact that they have
been imdasrifiah|ft under the
law. Many serve soft drinks to
viewers and proclaim them-
selves restaurants. Others sim-
ply call themselves video
rental shops. Cinema owners
demanded that they be treated
as exhibitors and forced to
meet the same safety and
building codes as regular cine-
mas.
Faced with the growing eco-

nomic significance of MTVs on
the one hand, and demands of
cinema owners and distribu-
tors on the other, the Govern-
ment compromised by drawing
up legislation last April regula-
ting MTVs.
Mr Frank Fan of UIP Taipei,

however, angrily told govern-
ment Officials at a meeting last

spring: “You passed a copy-
right law ana haven’t been
able to enforce it Why should
we believe that you’ll be ahle
to enforce this one."
Mr Fan was proved to be

right as compliance with the
regulations was based on vol-
untary registration by MTV
owners. No one registered.
New, less stringent regulations

have since been drawn up, but
dependence on voluntary regis-

tration leaves most industry
figures in Taiwan sceptical
While piracy is undoubtedly

the most pervasive problem in
Asia, “parallel imports" under-
mines the legitimate distribu-

tion business In some coun-
tries. Singapore, which in 1987
finally passed a new copyright
law to take the place of an
Imperial Edict from early this

century, still allows an individ-

ual to go overseas, purchase
any number of pre-recorded
tapes and sell them in Singa-
pore, regardless of who owns
the Singapore distribution
rights.

The same situation in
Japan which has seen a huge
reduction in piracy since the
establishment of the Japan
Federation Against Copyright
Theft (JFACT), an aim of the
Motion Picture Association of
America (MPAA). In Japan,
however, the market is well
organised and well stocked,
and it is no longer profitable to
exploit the parallel import
loophole.

(Singapore, according to
Mr Steven Clug, vice-president
of the MPAA’s Asian office,

legitimate distributors are not
importing enough titles to sat-
isfy the video demand, thus
leaving a large market open to
pirates and parallel importers.
Thailand presents the most

overwhelming problems to the
western film business. Copy-
right laws are vague, and
piracy is rampant As one legit-

imate video distributor there
said: “No law In this country is

heavily enforced. I just want to
make back my investment and
get out of the business.”
Thailand currently does not

represent a sufficiently large
market to warrant a
full-fledged effort to fight
piracy on the large part of the
MPAA Anyway, as one MPAA
spokesman, who asked not to
be identified, said: “1 doubt
that well ever be able to do
anything about the situation
there."

W. German
interest

rates rise
Continued from Page 1

ply expansion down to an
annual rate of around 5 per
cent in 1989 compared with the
near 7 per cent seen this year.

But Mr Pohl said that the
money supply target - based
on M3, the broad monetary
aggregate - should not be seen
as an absolute. Nor should it

take account only of domestic
factors, since West Germany
was so strongly integrated info
the world economy.

In setting its latest target,

the Bundesbank has moved
away from its usual practice of
setting a range. The overshoot-
ing of this year’s 3 to 6 per cent
range marks the third consecu-
tive time the Bundesbank has
failed to meet its annual tar-

get. Mr Pfihl admitted that if it

had acted strictly according to
its theory. It would have set a 3
to 5 per cent corridor for 1989.

But the fixing of a figure at the
top of that range allowed for

greater flexibility.

He said it was not Impossible
that M3 growth could be
brought under 5 per cent in
1989.

The Lombard rate Increase
restores the traditional two
percentage point difference
with the discount rate, which
stayB at 3£ per cent

Ford exhaust
breakthrough
Continued from Page 1
firnn and about «n« third fly*

cost.

The US Environmental Pro-
tection Agency estimates that
about $50-worth of platinum
goes into each car catalyst,
about a tenth of the cost of the
total unit This suggests Ford
is spending 9175m on its
wwnflt requirement in US.
About 35 per cent of the

3.2m - ounces of platinum
mined each year goes into
automotive catalysts, expected
to grow substantially as car
emission controls are tight-

ened.
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Moscow calls for Mideast peace talks

Continued from Page 1

Mr Shimon Feres, the For-
eign Minister, appealed to Pal-

estinians in the occupied terri-

tories to lay down their stones

and take part in elections to

choose representatives to talk

to Israel He said the Israeli

Government was willing to

talk to a joint Jordanlan-Pales-

tinian delegation or separately

to either side about peace in

the region.

Mr Perez de Cuellar said the
Israelis would need time to
“digest the news and draw
their conclusions, which I hope

will be wise and in a construc-
tive direction." In London,
General Vernon Walters, US
ambassador to the UN, dis-

counted suggestions that Israel

would never agree to negotiate
with the PLO, quoting an old
French proverb: “Never say I

will not drink from that foun-

tain. Some day you may get so
thirsty that you have to.”

The US and Israel yesterday
were the only countries to vote
against the UN General Assem-
bly resolution calling for a
peace conference. But Mr
Joseph Petrolic, the US Amba-

sador to the UN in Geneva,
said his country would support
“a properly structured" confer-

ence designed to facilitate

direct negotiations between the

parties concerned, not one that

would impose a prescribed
solution.

A separate resolution, call-

ing for the designation “Pales-

tine* to be used within the UN
system instead of Palestine
Liberation Organisation, was
passed.

Editorial comment. Page 24;

Background, Pages 4 and 24
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The Fed’s turn

next time
Monetary nationalism being
what it is, Mr Karl Otto Pfihl

seems to have been si

miffed that the world
first about the Bundesbank’s
Lombard rate rise not from a
German but a Frenchman. But
the markets, of course, wore
convinced of it long before
that; they had convened the
Bundesbank meeting, decided
its outcome, and were already
half-way to arranging a US dis-

count rate rise before Mr Pohl
opened his mouth.
They have been known to be

wrong before, but probably not
this time. True, the German
move could have been more
aggressive. While raising the
Lombard rate with one hand,
the Bundesbank used the other
to cap call money at 5 per cent,

in the interests of avoiding any
blame for mugging the equity
markets. But the message to
the Fed was clear: the Bundes-
bank may be in no mood to see
short term rates shoot up in
the near term, but simulta-
neously raising the Lombard
rate and lowering the mone-
tary reefing for next year can
only rneflTi tighter policy.

Whether - and when - the
•Fed will respond to yesterday’s
interest rate onslaught from
the European time zone Is

another matter. The Fed’s ded-
'sion to day out of the market
altogether yesterday while
watching Fed funds creep up
as high as 8% per cent
suggested that, this week’s
FOMC meeting may already
have concluded that tighter
policy should be the American
way too. But the Fed may not
wish to squander a discount
rate rise on a market which
has already second-guessed an
Inqrejme; after all, they have
until January 20 to a
move without angering their
new masters.The UK, for its

part, remains in an interest

rate world all its own; with a
differential of 7% points over
Germany, the odd V* per cent
may well be neither here nor
there.

Blue Arrow
The sad tale of Blue Arrow

seems to be going from bad to
worse. The company is now
worth some 30 per cent less

than the cash it raised last

year, and still its market price

seems high on fundamental
grounds. Assuming pre-tax
profits of£80m for the year just
finished - which would be
£30m adrift of market forecasts

when Manpower was bought -
the shares are on nearly 12
times earnings, way ahead of
most other stocks in the
agency sector. As for the cur-
rent year, all bets are off. The

Sterling

Weighted index

80,0

Jan 1988 Dec
Sourcw bank of England

US may or may not be heading
for recession, and temporary
employment may or may not
be highly geared to the eco-

nomic cycle. What is certain is

that Manpower, now account-
ing for perhaps 70 per cent of

profits, is faced with desertion

by top management and revolt

in the ranks.
The situation in the UK is

scarcely ideal either, with the
chairman heavily borrowed
from the rights issue and the
company's finani-ial advisers
the unwilling holders of nearly

10 per cent of tiie stock. If the
share price is still looking to a
buy-out, the market is surely

deceiving itself. But a bid
would pose formidable difficul-

ties as wefl. Another agency
would have problems with the
goodwill, recent balance sheet
innovations notwithstanding,
and it would be odd for an out-

sider to choose this stage in
the cycle to alter the industry.

The world's bluest employ-
ment agency must have a
value, and all Mnds of people
will be scrutinising it accord-

ingly. But for those who
stumped up l66p a share for
last year’s rights, no likely out-

come will put than back in
pocket.

UK airlines
SAS’s decision to buy a 245

per cent stake in Britain’s sec-

ond largest scheduled airline

looks like an expensive and
second-best solution to its

ambition of becoming a Euro-
pean megacartiar. However, it

is very good news for the
smaller independent airlines

since it proves that despite
their often mediocre financial

performance, predators are pre-

pared to pay some fancy prices

to win a foothold in key mar-
kets. SAS is paying around 17

times earnings for a minority
stake in an airline with an age-

ing fleet and a hefty appetite
for new capital.

If Airlines of Britain had

tried to raise additional capital

via an institutional placing o>r

a stock market float, which It

had considered, its shares

would probably have bffil to bo
sold on a multiple less than the

6 to 7 times earnings that Brit-

ish Airways and Davies &
Newman currently command.
However, as a result, of SAS'
largesse Its owners have been
able to pocket a handsome
profit, the group's capital base

has been more than doubled,

and it is far better placed to

withstood a price war on its

lucrative internal routes if BA
ever decided to turn nasty.

For SAB, which has been
desperately trawling the world

for suitable partners to help
reduce its unhealthy depen-
dence on a relatively small
domestic market, the benefits

are less obvious. Given the par-

lous financial condition of Brit-

ish Caledonian, it may be
thankful that It did not win the

latter’s Hand, But at least BCal

would have given SAB access

to an international route net-

work which had the potential

to be far more profitable than
intra-European flights. Airlines

of Britain, by contrast, is

unlikely to be particularly
important as a traffic genera-

tor for SAS unless it embarks
on a major expansion which
could prove costly. While the

deal may make similar small
airlines ponder the wisdom of

remaining independent, it is

not likely to threaten BA’s
ppjpp of mind

Recruit Cosmos
As the Recruit Cosmos affair

rambles on, it is striking that

one of the few institutions still

untouched by it is the Japa-
nese stock market The Diet
may grind to a halt, finance
ministers and company chair-

men may tumble, but still the
market sits at close to its

all-time record of 30,000. The
recent underpricing and prefer-

ential placing of the Mitsubishi
Motors flotation - an impru-
dent reversion to type by the
Japanese broking community
- seems finally to have tried

the patience of the Ministry of

Finance, and a tender system
may now be imposed for all

new issues. But auctions are

chancy things, and for those
who wish to dispense favours,

the clearing price and the stri-

king price need not be identi-

cal And after all, those who
wish the Tokyo market would
correspond more closely to the

Western model might reflect

on one difference which inves-

tors elsewhere might envy -

the fundamental shortage of
equity in the Japanese econ-

omy.

MDM
GENEVE

Announcing the Hublot Chronograph.

Watches suddenly seem a little ordinary...

/Wm Simple ideas

often boldthe key to
HUBLOT perfection

With the Hublot Chronograph, the
idea teassimply to equipa traditional
mechanicalmovement with a quartz-
pilotedtiming controlmodule.
The result: flawlessprecision andutter
operationalreliability. .

The Hublot Chronograph's
stylish design matches
theperfection

ofits movement: a black or white dial ,

featuring hour, minuteandsecond
totalizers is superblyframedby a classic

Hublot case in solidgold, steelora
combination ofboth metals.

Incorporating an instantaneous
retum-ta-zero mechanism, a taeby-
metric scaleformeasuring speedsfrom
33 to 400 kilometersperhourand
perfect water-resistance to a depth of
30 m, the Hublotstands out as the
world's most stunning chronograph.
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Any colour Renault
as long as It’s black

- Renault is expected to
to profits this'

year.
.But the recovery

process at France's
8tate-controlIed car

- maker is by no means
over yet Not only is it
still awaiting a long-
promised FFrt2bn debt
write-off from the French
government - which
will help recapitalise the

.also stM not completed a restructorfng of Ss®ton* or manufacturing operations. Paul Bettsmmlnes the company's efforts to get back
Into gear. Page 29

FSimbdi investors get serious
The climb made in volumes traded on the Finn-
tsh

J
s
^
x
^.market in the of the year has

ended. The speculators have pulled out and
reduced the Helsinki Stock Exchange to a
"serious investors1

club." Page 48

Export delays ground Westland
Westland’s pre-tax prot-

^
for1887-1988 were Htt

But deH'mries of the Sea
Kings to an Indian cus-
tofner have commenced,

man of toe British hell*

year has seen a sharp
improvement in orders.

He added yesterday that he was also pleased
with the appearance of GKN, the UK engineer-
ing group as a significant shareholder. Page 32

Stakis gears up for expansion
Stakte, the British hotels, leisure, property and
healthcare group, yesterday reported a 28 per
leant increase in full year pre-tax- profits and Mr
AndrosStelds.mpnag Ing director, said the
grocip'waa-now geared up for expansion in

-

every division. Capital expenditure will absorb
some £50m this year and will be spent largely
on developing chains of hotels and nursing .

homes. Page 34

Analysts pay tho prlco for
aH tttose missing barrels

Hundreds of millions

of barrels of oil have
gone missing hi the
world, leaving mar-
ket analysts with real

problemswhen they
try to make accurate
forecasts of price
trends. Statistics for
production, storage
and consumption
have been out of bal-
ance for weeks, and

just where the error lies could have an enor-
mous impact on oil prices. Steven Butler looks

at different arguments behind price forecasts

ranging between $11 and $18 a barrel for the

com inqjnonths. Page 36
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Crossed lines

bring IBM a
wrong number
Following its deal with Siemens,
Roderick Oram looks at Big Blue’s
problems in the telecoms market

IAT&T
iNaFttMnTflfeKm

1987 Shipments of PBX’s ft)

KHmOED
3Northern Ta

THE WORTiD according to Big
was supposed to look a lot

different by sow. Back in the
mid-1980s International Business
Machines believed, rapidly con-
verging technologies would rw»M
the computer and telecommuni-
cations equipment businesses.
Putting Its money where its

forecasts were, it made its first
acquisition in 20 years, paying
$l-5bn (£800m) for Rolm. The
spriteJy Silicon Valley company
was at the forefront of computer-
controlled private branch
exchanges (PBXa). the
switchboards that rente phone
calls around companies.
As tricky to tame as ever,

though, technology mid market
forces have afnee taken a differ-
ent torn. Computer users are
finding ways for thrfr wa^hinoc
to communicate other than
through PBXa. The tailed strat-
egy has cost IBM dear, culminat-
ing with this week's Awlsiwi to
give Siemens, the West German
electronics group with strong
telecommunications experience,
the taiWng role in 8niw
IBM’s mistake was shared by

others. Most notably, American
Telephone and Telegraph spun
off its regulated local telephone
operating companies five years
ago so it could plunge into unre-
gulated areas.
Wall Street expected the two

'

US giants to square off. But
AT&T has had to take a more
realistic approach to carving out
a big position in computers after
running up hefty losses.

Instead of competing head on,
IBM and AT&T have turned hark
to reinvigorating the businesses
they know best. Ironically, new
digital services offered by phone

companies in their central offices
are one at alternatives
have reduced the attractiveness
of PBXs.

Sill, IBM is refusing to call it
quite on the business. 1 would
absolutely not characterise
as a scaling luck of IBM's inter.

est to " Mr
John Akers, its chairman, said at
a press conference in New Toxic
on Tuesday with Dr Karihe™*

Siemens’ nMtf executive.
The two companies will co-op-

erate in developing advanced
PBXs that within a few years
should be able to hamfi<» more
effectively both voice and data
transmissions. The outlook for
that, though, is uncertain. Many
users are sceptical about the
need for so caiiad iSDNs • Inte-
grated Services Data Networks.
Their marketing joint venture

will make them virtually first
equal with AT&T in the US mar-
ket for PBXs with just over a 21
per cent share and first outright
in the world market with a' 15.7
per cent share, according to
Northern Business Informa-
tion/Dataproi IBM gains from the
deal in Europe where it has failed
to establish Bohn, while Siemens
benefits in the US where its own
share is a meagre 39 per cent
In the part of the pact probably

most welcome to IBM, Siemens is
taking over for an undisclosed
sum Rolm’s manufacturing and
development operations. Rolm
Systems, a new US subsidiary of
the German company, will con-
sist of about two-thirds Rolm
manufacturing assets and one-
tfaizd Siemens' US telecommuni-
cations equipment business.
At first Rolm and IBM had

enjoyed a remarkably blissful

4ia% n

•ism

John Akers, chairman of IBM: Overall restructuring Is bearing fruit ahead of the competition

honeymoon for such an odd cou-
ple. One was a sizzling 15-year-
old California enterprise whose
staff often dipped in the company
pool at lunch time. The other a
stodgy 73-year-old bureaucracy
whose staff munched contentedly
in subsidised cafeterias. Both
were high on the idea that one
had the product and the other
the advanced technology and
marketing clout, that combined
would make big business.

“I always gave IBM very high
marks for its sensitivity in trying
to assimilate a company with a
totally different culture," said Mr
Doug Goodall, who left Rolm last
year to join Aspect Telecommuni-
cations.

Disenchantment began to
spread, though, first because of
some relatively minor product
problems, then from trying to
develop a new generation of
equipment Whatever the inter-
nal difficulties, the for greater
headache came from the market-.

Computer companies were rap-
idly developing equipment for
local area networks which han-
dled data separately from voice.
Moreover, excess manufacturing

capacity made the PBX market
frantically competitive.
As problems mounted, Rolm

found itself "Big Blued." First
IBM’s finance people moved in,

then marketing types. Last year
Rolm was stripped of its separate
structure and poured into exist-

ing IBM divisions. But losses still

persisted, running at around
8100m in the first half of tins
year, some analysts estimated.
The Siemens solution is highly

unusual for IBM, a company
known for its dogged determina-
tion to stand alone. Not only has
it sold part of its manufacturing
operations to a competitor but it

then plans to cooperate with it

in a joint marketing venture.
By ceding most of Rolm to Sie-

mens, IBM gets rid of a loss-

maker, gains through marketing
new products benefitting from
Stemens greater telecommunica-
tions skills and gets some 8,000

employees off its books. The logic
ami effect of the pact is consist-

ent with Mr Akers’ other major
moves in the past couple of years
to rejuvenate IBM.
His strategy has three main

elements, summarises Mr Wil-

liam Easterbrook, of Kidder Pea-
body. He has tightened the
group’s focus on its core com-
puter business by disposing of
fringe activities; restructured its

bureaucracy to make it more
responsive to market and tech-

1

nology developments and to cut
costs; and introduced successful
new models to make the product
range fresher and more coherent

Earlier disposals included its 16
per emit stake in MCI Communi- 1

cations, the long distance net-

1

work competing with AT&T. Like
Rolm, the investment was a relic

of IBM's imperfect grand telecom-
munications strategy. Never
blaming IBM for being wrong-
footed by developments in that
business. Wall Street has
responded positively to its reme-
dies. Analysts cannot identify
any other substantial fringe busi-
ness left for Mr Akers to sort out
Though Mr Akers' achieve-

ments are highly notable for such
an unwieldy company as IBM,
the pay off appears more modest
Strong Aaroinga of 10-12 per cent
a year for 1987-89 will only
restore IBM’s profits to record
levels set in 1964.

Aggressive Siemens sees safety in economies of scale
By Hugo Dixon -

KlkMigmA1 Awl with IBM fa the
latest step in an increasingly
aggressive strategy by the large
West German electrodes group
to build up its worldwide tele-

communications business.
The strategy stems from the

company's belief that, by the end
of the century, these will only be
half a dozen telecommimicattons
mannfactnrera in the world sell-

ing a faH range of products.
Only those companies which

have the necessary economies iff

scale to spread the costs ofdevd-
oping the next generation of tele-

communications products will

survive, Semens believes. **We
are all fighting for survival." Mr
Hans Baur, head of the compa-
ny's public telecommunications
business, said earlier this week.
The Rolm deal follows Sie-

mens* hostile bid, with GEC of
the UK last month, for Piessey,
the UK electronics company. If

that bid is successful Siemens
will take a 40 per cent stake in
GEC Piessey Telecommunica-
tions (GPT), the UK's largest
telecommunications manufac-
turer.
Taken together, the two moves

would propel Siemens into third

position In the North American
market after AT&T of the US and
Northern Telecom of Canada.
North America is Important not
only for its site, but also becanse
Its telnwmrniimlrattnnK systems
are the most technologically
advanced in the world. Siemens,
however, has been struggling to
make an Impact there.

Rolm Is North America's third
largest supplier of Private
Branch Exchanges (PBX) -
switches used to route calls
within a large organisation.
When added to Siemens* own
North American PBX business.

Mm would became the conti-

nent's second largest supplier.

The GPT deal, on the other
hand, would strengthen Semens'
position in the public exchange
market, where the nan-indige-
nous suppliers are in a bitter

fight to see which can establish

itself as the third supplier after

AT&T and Northern. A combina-
tion of Siemens and Stromberg
Carlson, CPFs subsidiary, would
take that third position.
The Rolm deal will not

improve Siemens' profitability in
the short-term - Balm is esti-

mated to have lost 8100m in the

first half of this year, because of
extreme competition in the
North American PBX market.
However, it will give an immedi-
ate boost to Siemens’ customer

In tiie long ran, joint develop-
ment of the next generation of
PBXs should help Siemens
rationalise its product range and
cut costs substantially. There
could be even greater benefits, if

the GPT deal goes through, as
the three companies at present
have five main models of PBX
between .them.

Olivetti

refuses

to buy
rest of
Scanvest
By Karon Fossil in Oslo
and Alan Friedman
OLIVETTI, the Italian office
equipment group, is refusing
to comply with a request from
Norway's stock exchange
authorities that it make a pub-
lic offer for the 49 per cent
minority gtiarahnliUngs held in

Scanvest Ring, an Oslo-based
distributor of integrated data
processing systems.
The Olivetti position, con-

tained to a letter sent by the
company’s Norwegian lawyer
to the Oslo authorities, comes
amid monnting controversy
over Scanvest and just a day
after the surprise resignation
of Mr SJur Svaboe, the Scanv-
est chairman who arranged
the sale last April to Olivetti
of 51 per cent of the company
for around $70m.
Bourse officials in Oslo have

meanwhile said they are
looking into allegations of pos-
sible insider trading concern-
ing Scanvest.

Olivetti yesterday said it
was "extremely disappointed
with the performance of
Scanvest Ring" and that the
company's poor 1988 perfor-
mance resulted “for the most
part from write-offs related to
activities to 1987 which were
not revealed by that year’s bal-
ance sheet”

Olivetti also charged that
current results, are “com-
pletely out of fine with repre-
sentations made to Olivetti at
the time of the acquisition." In
the light of these complaints
Olivetti said it is reserving the
right “to take the steps neces-
sary to protect its Interests,
including seeking refund of
overpayment.”

Olivetti's blunder in the
affair, according to the stock
exchange, was that It did not
comply with stock exchange
roles which require that all
shareholders shim Id be given
fair and equal opportunity to
benefit from a takeover.
The Oslo bourse, does not

however, have the clout to
force foreign companies to
comply with its takeover
roles. It would cost Olivetti
about Norwegian Kroners
500m to comply, a sum sub-
stantially to excess of the pres-
ent market value of the minor-
ity shares in Scanvest.
In Ivrea, however, Olivetti

said last night that it does not
feel "obligated" by stock
exchange recommendations
that it purchase the outstand-
ing shares of Scanvest and
that it would act “only after
having re-assessed the current
overall condition of Scanvest
Ring.”

CBS pays $lbn to get back m
the US television ball game
By James Buchan in New York

CBS, the US broadcasting group,

will spend over $lbn for exclusive

rights to show the best of major-

league US baseball in a risky and
ambitious move to reverse its

/terlfnfrig market share.

The winning bid, which
knocked out the two other
national television networks,
ABC and NBC, to a competitive

aupti#, is a to efforts by
Mr Laurence Tisch, chief execu-

tive of CBS. to refocus the com-
pany on Its television business.

CBS has built up a cash hoard of

over S2hn from the disposal of its

famous recording labels and pub-

lishing operations.
The Jl.lbn deal, which was

announced on Wednesday covers

the four years starting to 1990

and gives CBS exclusive rights to

the jewels of baseball, comprising i

the World Series, the champion^ ]

ship games for each of the two j

loflgnaa, the mid-season All-Star
]

game and 12 regular games.
Cable companies are competing i

to a second auction for a package
of nightly games to the regular

CBS is paying about 25 per
nt more thanthe current con-

tract for the games, which is

.»*•«SV.AtmmmiMf -

Orel Hershiser of the L.A.
Dodgers: Performances like Us
to this year's World Series will

pull to viewers for CBS

shared by ABC and NBC until

1990. The stiff price, which cranes

just after NBC bid more than
8400m for the 1302 summer Olym-
pic Games, shows the lengths to

which the networks will go to

wrest prestige programming from

competitors - and upstart cable.

Baseball audiences have been
iferiinjnp <rinre» the turn of the
1980s and NBC says it will lose
money in the last year of its con-
tract
But CBS is apparently ready to

take losses if It ran use the
Autumn rhampinnship gamgg anri

World Series to promote its

prime-time entertainment pro-
grammes.
In a business where a few

points of rating means hundreds
of millions of advertising dollars,

CBS desperately needs to boost
its audiences. Earlier this week,
the network was forced to scrap
half of the new shows to its key
autumn srhwTnlp.

"Look at it like this,” says Mr
David Londoner, an analyst at
Wertheim Schroder in New York.
"CBS is deep in third place.
Nobody really expects it to net a
profit on baseball. But they can
get audiences hooked for the new
shows by slapping in commer-
cials during the -World Series.”

The deal will also transform
the finances of baseball teams.
Each team will start the season
with about 810m in revenues
before even one ticket is sold.

IF YOU’RE A
CASH RICH COMPANY,
THIS IS THE LAST

ADVICE YOU’LL NEED.

Managers move for Ryan buy-out
By NHdd Taft in London

RYAN fatematfonat the British

coal-mining and coal recovery

group, hauled back from impend-

ing receivership by Mr Crisnian

Hotam and fellow investors three

years ago, yesterday announced
inruyfaft plans to move into the

private sector via a £6&6m man-
agement buy-out
News of tiie buy-out bid cranes

|,^ n n -
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less shareholders, and was aban-

doned after lMt Energy, another

oil Independent, launched a hos-

tile bid for Cariess.

Mr Hbtson stressed that the

decision to take Ryan private,

reflected a divergence between

the requirement of a quoted com-

pany to perform in the short-term

and the need for Ryan to adopt a

tog results to the US.
Yesterday, Ryan shares rose

from I04p to 135p- The bid, at

140p a share in cash with a loan

note alternative, is being made
by Digger, a newly-formed com-

pany, and is recommended by the

independent directors of Ryan.
Management will about hold 13

per cent of Digger's equity, with

Having short term liquid-

ity is all well and good. But

what could you be doing

with this money to ensure

that the most is made of it

without losing flexibility or

accessibility?

At Midland Montagu we've

answered this question by intro-

ducing a new product called

7 Day Interest Rate Floors.

Quite simply you can

invest your cash with your

chosen bank on a weekly

basis. Then, with Midland

Montagu, choose your inter-

est rate and pay a small

premium against interest

rates falling below your

chosen level.

If they do, we will make

up the difference. You take

advantage of the markets,

whilst not having your money

tied-up for long periods.

For the last word on the

subject, or to answer any

questions you may have

about our new product, ring

01-260 0950.
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Midland Montagu Treasury Sales
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National Semi hit by
market slowdown
By Louise Kehoe in San Francisco

NATIONAL Semiconductor,
the California-based semicon-
ductor and computer manufac-
turer, yesterday reported losses
of $25.2m <£l&8m) for its fiscal

second quarter, caused by a
significant slowdown in the US
semiconductor market

Sales for the quarter were
$705.3m compared to $640m for

the same period last year when
the company reported net earn-

ings of $11,6m, or 8 cents per
share.
For the first half of the cur-

rent year, sales were fl.35bn,
with a net loss of SS5.7m, or 58
cents per share. Sales in the
first half of the previous year
were $L16bn with net earnings
of $25.1m, or 19 cents per
share.
"Losses in semiconductor

operations were offset by
strong sales by National
Advanced Systems, the main-
frame computer subsidiary,
said Mr Charles E. Sporck,
president and chief executive.
Datachecker, National's

supermarket check-out com-
puter systems operation,
showed improved strength in
the quarter, the company
said.

Earlier this week. National
announced plans to sell Data-

checker to Britain’s ICL for
590m, plus $36m in royalty pay-
ments over a three-year
period.

While the semiconductor
market slowdown has created

serious concerns throughout
the US semiconductor industry
that the highly cyclical market
may be heading into a severe
slump. National said that book-
ings and sales began to
improve toward the end of the
second quarter.

• In contrast with National's
losses, Micron Technology of
Idaho, a manufacturer of semi-
conductor memory chips,
reported a spectacular 282 per
cent rise in income for its first

quarter ended December L
Micron’s Dynamic Random

Access Memory (DRAM) chips
are in short supply worldwide,
and prices have soared over
the past year. The company
recently announced a supply
agreement with Axnstrad of the
UK.
Revenues for the quarter

were SI10.4m, while net income
was 532.2m or 88 cents per
share. For the same period last

year Micron reported revenues
of 343.2m, net income of 38.4m,
and earnings per share of 33
cents.

ZZZZ man
defrauded

investors
By Roderick Oram
in New York

MK BARRY MINKOW, a
former teenage entrepreneur
who claimed mobsters and
loan sharks ruined his carpet

cleaning business, has been
found guilty by a Los Angeles
court on 57 charges of securi-

ties fraud and money launder-
ing.

Starting the 7-277 Best com-
pany in bis parents’ garage six

years ago at the age of 16, Mr
Minkow expanded it rapidly to
the point of a splashy stock
market flotation. He lived well
on the proceeds in a $im
house, driving a Ferrari and
appearing on chat shows.
His financial schemes began

to unravel several years ago,
leading to bankruptcy 18
months ago. It was one of the
largest securities fraud in a
decade on the West Coast, the
authorities said when they
charged Mr Minkow.
"He sold investors on a busi-

ness that for the most part did
not exist,” Mr James Asperger,
the prosecutor, told the jury.
During the trial Mr Minkow
said he had misled Investors by
falsely claiming the company
had millions of dollars of bund-
ing refurbishing contracts.
The jury found he had

defrauded investors of at least
S25m. He is due to be sen-
tenced in February when he
faces a maximum fine of
313.5m and up to 403 years in
prison.

SCA in SKr2bn
spending plan
By Robert Taylor

SCA. one of Sweden’s leading
forestry groups, is to start pro-
duction of LWC paper - for

magazines and pamphlets -
with an investment pro-
gramme of just under SKr2bn
(3331m).
The company said the new

product represented an impor-
tant step in SCA's strategy
that newsprint should provide
"the foundation fin the devel-
opment of a complete product
line of wood-containing grades
of printing paper.”

It is estimated that annual
capacity for the production of
LWC paper will be 165,000 tons
when it begins at the turn of
1990-1991.

Travelers9 withdrawal in

California to be blocked
By Louise Kehoe

CALIFORNIA’S Insurance
Commissioner will block Trav-
elers Group, the big US insur-

ance and financial services
concern, from withdrawing
from the automobile and prop-
erty insurance market in the
state.

The Commission’s action fol-

lows Travelers’ issue of notices

to as many as 70,000 California
policy holders that it will not
renew their insurance.

Travelers' action stems from
the passage of Proposition 103,

the controversial "insurance
revolt” ballot initiative, last
month.

Full implementation of Prop-
osition 103. which includes a 20
per cent cut in property and
casualty insurance premiums,
has been held up by the State
Supreme Court The Court has
agreed to hear suits filed by

the insurance industry which
challenge the constitutionality
of the ballot measure.
Following an Insurance

Commission hearing on
Wednesday, however. Commis-
sioner Roxani Gillespie
announced plans to issue a
“cease and desist" order
against Travelers. The move is

seen as the precursor to
months of conflict between
insurance reform supporters
and the industry over the
implementation of 103.

Also closely Involved in the
fight js the state administra-
tion who is charged with
implementing the new law, but
who is politically opposed to it
Travelers said it would com-

ply with the order but would
“reserve the right to cancel”
policies, pending the Supreme
Court decision.

Michael Donne in London and Robert Taylor in Stockholm on the SAS/ABH deal

Jet set takes

T HE PURCHASE by
Scandinavian Airlines
System (SAS) of a 245

per cent stake in the Airlines

of Britain Holdings group
(ABB), which includes British

Midland Airways, is expected
to bring significant benefits to

both partners.

The £25m (545m) deal wilt

give SAS a significant foothold

in the UK air transport indus-

try, which it originally sought
with its abortive attempt to
buy a shareholding in British

Caledonian Airways last win-
ter. and extend the current
SAS strategic objective of
developing major overseas
interests which have already
been achieved in the US,
South-East Asia and are
planned for Japan.
For ABH, which in addition

to British Midland includes
Manx Airlines, Loganair and
London City Airways, it will
provide a major financial and
operating link with one of the
world's top airlines, at a time
when the need in the air trans-
port industry is for smaller air-
lines to strengthen themselves
in preparation for what is

called the coming era of the
megacarrier.
Mr Jan Carlzon, president

and chief executive of SAS,
said in London yesterday that
once the legal formalities of
the deal bad been settled the
two airlines would alt down to
work out a long-term coopera-
tive plan that would enable
each to take advantage of the
other’s experience in its own
home market, and to exploit
their joint opportunities in
other world markets.
It was stressed that the

off after landing a firm foothold for the future

Mr Carlzon, left, and Mr Bishop at the press conference

investment is strictly a trade
one on the part of SAS: it does
not - at least at this stage -
presage a bid by SAS for a big-

ger holding in ABH.
Indeed, the latter would

probably be impossible under
UK civil aviation regulations,

which require that airlines reg-

istered in Britain remain
majority British owned. The
Civil Aviation Authority has
approved the SAS stake in
ABH on that basis.

Mr Carlzon said the transac-
tion was "an interesting and
important step for both compa-
nies in their quest to create a
joint and more comprehensive
market base in Europe. It also
provides the foundation for a
strong co-operation on a world-
wide basis later on.

"The SAS/ABH venture will

provide both companies with
essentially the same strategic

advantages as contemplated

when SAS, a year ago, made a
bid to preserve British Caledo-
nian as a strong second force

in the UK market,” Mr Carlzon
said.

"In addition we will benefit

from the ABH Group's strate-

gic locations at London Heath-
row and at the new London
City Stolport and at Manches-
ter and Glasgow, which are
also important points on the

SAS network.”
Mr Michael Bishop, chair-

man of ABH, who will remain
in control of that operation,
with a personal 64.8 per cent of

the enlarged share capital of
the group, said the link with
SAS would ensure for both air-

lines growth opportunities
"which could not otherwise
have been secured.
"The new capital which SAS

brings to the ABH group will

enable us to Anther develop
the competition which we have

so effectively established on
UK domestic routes, and
increasingly to Europe, bring*
ing higher standards of passen-

ger service and lower fores to

these routes.”

ABH has won a number of

additional take-off slots at

Heathrow, and early in the
New Year will be announcing a
series of new short-haul inter-

national services between
Heathrow and Continental
cities, in competition with BA
Mr Bishop stressed that ABH

would continue to compete vig-

orously with other operators.

"I am convinced that a strong

airline industry investor (such
as SAS) will enable the ABH
group to compete more effec-

tively and on equal terms with
other major carriers.”

These benefits of scale and
synergies "will ensure we can
match similar advantages
enjoyed by our principal com-
petitors,” Mr Bishop declared.

From the SAS point of view,
the deal is the latest example
of the Scandinavian airline’s
aggressive buying strategy in
its often frantic attempts to
become one of the major Euro-
pean carriers in international
civil aviation in the 1990s,
capable of meeting the formi-
dable challenge of the big
Asian and US megacarriers.
SAS's overall strategy is to

create a "critical mass” of traf-

fic volume by seeking global

alliances with other airlines,
thereby building a stronger
market base in Europe and effi-

cient connections overseas in
cooperation with local airlines

with reputations for top qual-
ity of service. This explains the
attempted link-up with Aeroli-

neas Argentina®, currently

bogged down by Argentinian

TTOlftirflT infighting (see below),

^or the past few years SAS,

very aware of its small home
market in the Nordic area of

only ism potential customers,

has been pursuing a twin-track

strategy. It would like to col-

laborate with one major Euro-

pean carrier to expand the hub
oT its International activities.

At the same time it has been

seeking links with domestic

feeder airlines across the world

for its intercontinental traffic.

"These deals must be seen in

the wider context of the big

strategic objective of a link to

another European airline com-
pany,” says Mr Brian Knox,
Nordic analyst at Klelnwort
Grieveson.

Until now SAS has enjoyed
more success with its second
aim than its first though even
this has run into trouble in an
industry where the politics of

economic nationalism can still

have a major influence on busi-

ness decision-making, in 1966

SAS had talks with a number
of airlines on joint co-opera-

tion, notably Austrian Airlines.

Ftanair and Sabena, but these

came to nothing.

However, SAS has reached
agreements in recent years
with a number of domestic
feeder airlines.

Given SAS' strategic objec-

tives, the deal with ABH is not
likely to be the only link
between SAS and other Euro-
pean airlines. Mr Carlzon indi-

cated that the SAS options
remained wide open, and addi-

tional links with Continental
carriers could not be ruled out

Peronists force collapse of Argentine airline stake
MR RODOLFO TERRAGNO,
Argentina’s Minister of Public
Works, has announced that a
10-month-old project to sell 40
per cent of Aerolineas Argen-
tines, the state airline, to
Scandinavian Airline Systems,
has collapsed, writes Gary
Mead in Buenos Aires.

Failure of the deal, which
was the flagship in die govern-
ment’s attempt to semi-privat-
ise loss-making nationalised
industries, is a considerable
blow both to Mr Terragno and
President AKonsm’s adminis-
tration.

The final stumbling block
came from a united and vocif-

erous Peronist opposition in
the Senate, Congress’s upper
house. Under Argentine law
any proposed sale of national-

ly-owned assets must be
approved by Congress.

Legislation to sell part of
Aerolineas to SAS went to the
Senate at the beginning of
November. SAS made it dear
at the time that it considered
December 15 the deadline for

Senate approval, after which it

wonld exercise its right to
withdraw.

It had been evident for some
time that Peronist and other
senators from smaller parties

would oppose the deal, on the

grounds of alleged illegality
and lack of transparency.

Peronist politicians have fre-

quently stated they do not
oppose privatisation deals as
such, only the manner in
which the government has
mad«» them.
Under the terms of the deal,

which were first mad* known
on August 11 this year, SAS
were to take a 40 per cent
stake for 9204m (£112m).
valuing Aerolineas at
3510m.
However, an immediate

furore broke out when the
then president of Aerolineas,
Mr Horacio Domingorena,

denounced the arrangement,
claiming that SAS would
actually pay between
91 58-160m.
Mr Domingorena was

quickly replaced and Mr Ter-
ragno denied the allegation.
However, Mr Domingarena’s

figures have since been offi-

cially confirmed by both SAS
and the Argentine govern-
ment, which agreed to set
aside 9110m from the original
valuation, discounting Aeroli-
neas debts incurred by leasing
arrangements on two jumbo
jets.

Mr Terragno will now with-
draw the SAS-Aerolineas bill

from Congress, and instead
has said he will now “very
rapidly” put forward legisla-

tion calling for international
bids. In which he hopes SAS
will be a leading contender.
Mr John Herbert, a strategic

planning executive of SAS,
said that SAS prefers Mr Ter-
ragno’s decision to poll the
bill, rather than see it pass by
a small margin.
In the context ofa presiden-

tial election due next May,
which amnion polls so for give
to the Peronists by a wide
margin. SAS wants a more set-

tled political environment
before going further.

'

This announcement appears as a matter of record only.
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Renault takes the Japanese road
Paul Betts bn how the French car group is reshaping for profits

Y ears of heavy losses
aay soon he war. foe.
Renault,- the French

state-owned car company. A
restructuring programme,
which began four-years ago. Is
expected to pay .Its first divi-
dend this year- with the
company

: on . course for
net^rufits-af about rFrtbn

Tight Japanese production
methods have"helped the com*
panytofttattsworkitetfe' and"
improve efficiency at fas hon-
est industrial plant, Pitas, 25
miles north of Paris. But the
recovery .process is by no
means over.
Not . ndy: is Renault still

awaiting
.
a long-promised

FFrlZbn debt writeofffriah its
sole shareholder, the French
government, to help recapital,
ise ita balance sheet, but it haa

'

still - not i completed the
restructuring of its core 1

French' car manufacturing
operations.

'

Or these FliriS and Bfflan-
court, the company's two large
plants in the Paris area, pose
the biggest industrial head-

Japanese ^ust-in-time” and zero stock systems have helped
•Renault'move towards the Warff- At the Fites plant, Renault
believes productivity can continue to increase at 7% a year

The problems, however, are
very different White the fetors
of Fhns looks fairly secure, Bfl-
lancourt is ultimately doomed.
The slant, Renault’s oldest,
has become an industrial
anachronism. Located on an
island in - the Seine In the
densely urban Paris suburb at
Boulogne-Bfifancauit, the fac-

tory is also bust cot several
storeys ami could not be far-
ther Item the modem Jananese
model of highlyconcentrated
and automated assembly on
one floor.

The BOjancourt plant, which
at its peak employed nearly
20,000 people, today employs
only 4,500 workers on its
assembly operations- to. make
about -55Q. cars, a day.'BSQan-
court does not lose money
thanks- to. «»na<«igrafrlie efforts

to
.
improve productivity and

rationalise, as far as-pccsahle.
its traditional maaufactnrtng
operations. But it can never
hope to compete ijilh more
mmisni' Eunvean ear assem-

Shutting down - Billanoourt
overnight would- provoke a
major,- political, and . social
stormin France. For years, the
plant has. been a. major bastion
of the prnAmmmrigrt CRT

.

anion and its closure would.

Rodney Adler
succeeds father

as FAI head
By Our FinancialI Stall

FAj INSURANCES, the
Australian insurer and invest-

ment company, named 29-

year-old Mr Rodney Adksr as
its new chief executive. He suc-
ceeds his father Mr Larry .

Adler who died an Tuesday. ’
|

Mr John Landerer, an
adviser to FAL has been :

appointed acting chairman !

afterthe directors saidMr Rod- ;

ney- Adler had declined the
dual role. Mr Landerer is a
director of TNT, the leading !

transport company.
j

The FAI board said it would
|

appoint a non-executive chair- !

man in due coarse. Mr Bruce 1

Corleft was named deputy I

chairman.

represent a watershed in the
history of the French automo-
bile industry. But the day must
come when Renault will dose
Bflhmenqrt.

For the time being, the com-
pany is content cahslv to man-
age the gradual bat inevitable
winding down of the historic
BQlancourt plant
Fima, however, stiD remains

a central dement of Renault's
domestic, car manufacturing
operation producing 1,600 cars
a day - about a third of the
group's French car output.
Although Flins produces the
bulk of Renault’s R5 supermini
production, Mr Michel Auroy,
tiie plant’s manager, acknowl-
edges that the group is already
asking itself hard questions
about the huge 35-year-old
plant

"The problem is how to
make Flins more competitive
and productive, for this will
ultimately answer the question
whether Flins will continue to
exist in ten years time,* he
arplafnad

. . .

“Many people at Flins think
thatRenault wlH never be able
to do without this plant
because of its size. For them
size is reassuring. But the real
issue is not size, but how we
can improve .our performance

to guarantee the future of this

plant”
Size is a handicap, not a

bonus. The plant sits in about
700 acres which is excessive by
any standards for a modem car
plant "IF we were to rebuild
this plant from scratch to pro-
duce the same number of cars
as we do today, we would only
need to reconstruct about two
thirds of the existing area
devoted to assembly
operations,” Mr Auroy said.

"Size will always remain a pen-
alty for the plant making it 2
to 3 per cent more expensive to

operate than a brand new facil-

ity. For this reason we have to

double efforts to improve pro-
ductivity.'*

During the last two years,
Bmmnit has invested in auto-
mating and modernising Flins’

stamping and sheet metal
workshops as well as the
plant's paintshop.

But Renault has also bad to
he very selective in its invest-
ment pedicles because of the
group’s financial squeeze. The
company's car range and
reducing debt are bigger spend-
ing priorities.

This has meant that the
group has not spent as mnch
as it would have Bked an other

Indonesian oil company
doubles gross profits
By JohriMurray brown
in Jakarta

PERTAMINA, Indonesia’s state

oil company, has reported
gross profits.-. Of Rpl,540bn
<$3l3m) for theyearto March,
more than double the 1987
result and the company's best
year since it almost bank-
rupted the country with accu-
mulated debts of$10bn in 3975.

Mr Faisal Abdaoe, Pertain-
tea's president since August,
attributed the increase to bet-

ter crude prices on world mar-
kets. But with oil prices now
falling, profits this year would
probably decline, be said.

Pertamtoa, which like other
Indonesian companies does not
make public its ten accounts,
earns most of its estimated

$6bn revalues from subsidised

domestic sales and processing
charges at its five refineries.

Pertamina’s production activ-

ity accounts for only 5 per cent
of Indonesia’s total outpnfc the
lion’s share fa handled by for-

eign companies.
Indonesia, Asia's only Opec

member, is offering a 35 dis-

count of official prices for June
to December delivery to its

buyers in Japan. Mr Gteandjar
Kartasasmita, Energy Minister,

said Indonesia is considering
reviving long-term contracts
for ofi. “It could be for one year

or six months. The price for-

mula must respond to the mar-
ket," be said-
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ton 1st January, 19®, Japen time,

TtedaecfimaMlBdamtobB
«oed upon«di free dfetraHtloeg

I7tti February, 1980.

DfeetforandGcaenlNbnaps-
BrnrOyt,
TpapflMiCtoMtalTMhMtryOi ,UA
14-1 mti fafctomM l-ctane

Wadi ra.Tfay.JW

ByMtnd Hnanceltasl Intematioeal
Limited as Pmcipel Paying Agent.

parts of its operations, even
though its fmamria? improve-
ment should now enable it to

adopt a more generous invest-

ment strategy.

At its peak, in the 1970s,
Flins employed about 18.OC0
people for a daily output of
about 1J900 cars. By the begin-
ning of this year, the work-
force was already down to
11,900 people. By the beginning
of next year, it will have
declined by another 10 per cent
to about 1QJ300 people.

“The big difference is that in
tiie past we were reducing both
the workforce and production.
Now the workforce fa coming
down but production is staying
put,” said Mr Auroy. The work-
force at Fites is expected to be
reduced further in the next few
years with the target of produ-
cing the current level of L60G
cars a day with only about
8,500 people.

Renault has adopted Japa-
nese “just in time” and zero
stock systems to improve pro-
ductivity. But the recent strike

at the company's Le Mans axle
manufacturing plant illus-

trated the difficulties of adapt-
ing Japanese concepts in
France.
The strike forced Renault to

shot down production at Flins

for four days because the plant

ran out of axle components.
But worker and union mentali-

ties are changing in France
and even at Renault, says Mr
Auroy.
In the past, Renault was

regarded as a state sector
social laboratory. But with its

financial crisis and its sweep-
ing restructuring started under
the late Mr Georges Besse and
continued by Mr Raymond
Levy, the group’s chairman,
Renault is now increasingly
regarded by its own troops as a
normal company facing the
camo pnw^iltitef anil competi-
tive pressures as other big
industrial groups.
To increase worker aware-

ness of the challenges facing
the company, Renault decided
to abandon its former policy of
maintaining 10 to 20 days of
stocks in reserve as protection

against a strike. “If you keep
reserve stocks you are in a way
admitting that you will always
face strikes," Mr Auroy
explained.
At the same time, the intro-

duction of comprehensive Jap-
anese-style zero stock policies
has increasingly forced the
Renault nninns to up tO
their responsibilities, the car
group's management believes.

Long-term, Mr Auroy thinks
that Flins could improve pro-
ductivity even more by introd-
ucing round-the-clock produc-
tion organised in three
eight-hour shifts instead of the
current system of two eight-

hour shifts. A three shift sys-
tem would enable Flins to
increase daily output to up to
2,100 cars.

Mr Auroy believes that pro-
ductivity can continue to
improve at Flins by about 7 per
cent a year during the next
three years. The fact that Flins
was not hit by any serious
internal labour disputes this
year despite the 10 per cent cut
in the plant’s workforce sug-
gests that a major evolution is

now taking place in labour
relations inside the state car
group.

Significantly, the principal
source of industrial conflict at
Flins this year has not been
over redundancies but over
pay. The unions are starting
to become aware that the Japa-
nese are firing and that tnia

is a question of life and death,”
remarked Mr Auroy.

.
JAPANESE TRADING HOUSES .

CowoPifaitacI results {VbeX half-mw to ffipfambir
Sales Pretax profit' - Net prote

1988 1987 1968 1987 1988 1987

C. Kofi 8.008 7.783 26.25 22-12 14.29 1102
Mitsui 7.968 7.514 44.60* 38-87* 1650 700
Sumitomo 7.214 6312 28.45 27.19 1610 13-23
Mitsubishi 7.107 6,377 3S3Z 28.70 21.05 1606
Marubeni 6,848 6,664 2678 21.08 1606 685
Ntssho Iwai 5£44 4.673 13-65 9.66 7.19 4.10

Y**wUnfl pro*

Domestic demand buoys
Japan’s general traders
By Our Financial Staff

JAPAN'S leading general
traders all achieved an
increase in worldwide profits

for the first half to September
as strong domestic demand
enabled them to offset poorer
returns on their oil trading
activities.

CJtoh, which has risen to
the top spot in recent years,

pushed consolidated net profits

up 29.7 pa cent on sales which,
breaching the Y8,000bn
($65.2bn) mark, showed only
23 per cent growth.

Officials there said local

sales of construction machin-
ery, textiles and foodstuffs,
excluding both export and
import deals, assisted a rise in
domestic revenue of ILI per
cent to Y4£S6bn.
Imports of textiles and food-

stuffs were also strong but
third-country transactions
were down 18.6 per cent to
Yl£46bn. CJtoh expects group
net profit to reach Y28bn in the
tell year to March, up from an
earlier forecast of Y27bn
and against Y25.38bn in
U67-6&
Revenues at Mitsubishi Cor-

poration overtook those of
Marubeni, which suffered
declines in its import and

fall-year

sales to be barely more than
last year's Y13,762bn but
thinks net profits will show a
sharp rise on the Y16.42bn for
1987-88.

An improved trading margin
and a sharply higher return on
equity investments were main
factors in the first half, it

Mitsubishi said its 3L2 per
cent gain in net earnings
reflected enhanced domestic
demand for steel products and
high price levels for non-fer-

rous metals.
Exports now account for

only 16 per cent of its total

business, outweighed by
imports with nearly 19 per cent
and domestic activity which
comprises 45 per cent Trading
outside Japan accounts for the
remainder.

Mitsubishi ide-nttiV** domes-
tic transactions in construction
materials as a particularly
strong sector amid the coun-
try’s building boom.
Sumitomo Corporation,

which said it expects group net
profit for the year from March
to increase by more than H2
per cent from the previous
Y30.18hn, has adopted US
accounting ataririard^ front th»

beginning of the current
period.

£135,000,000

LEEDS PERMANENT BULBINGSOCETY

Leeds Permanent Building Society

Floating Rate Notes Due 1998

interest Rate 13%% per annuminterest Rate

Interest Period

interest Amount due
14th March 1989 per

£10,000.00 Note

14th December 1388
14th March 1989

£329.79

Credit Snisse First Boston limited
Agent Bank

THE BANK OFNEWYORK
is pleased to announce
die establishment of a

SPONSOREDAMERICAN DEPOSITARY
RECEIPT(ADR) FACILITY

RAC ALW TE LEC0M

RACALTELECOM PUBUC
7, TTi •TTTJTTTi

THE
BANKOF
NEW
YORK

For further information rcgprduigThc Bank of NewYorksADR Services, please

contactJosephVblli in New\brk(2I2) 495-7011, Michael Cole-Rwitayn in London

(01) 626-2555.

Why firms

depend on
Tiffany's Corporate Division.

A celebrated design staffthat can

create one-of-a-kind masterpieces for your most

important customers and employees.

Tiffany's distinctive blue box.

A cuscom-tailofed service

recognitionprogramme to reward youremployees

for longevityofservice.

ExclusiveTiffanysalris incentive gifts

thatrecipientscherishforever.

Tiffanycorporate dining accessories.

China, flatwareand crystal that

carry yourfirm’s logo.

Aprofessional, multilingual staff.

Large inventories to insure

thatdie business gifts in ourcatalogue

axe always in stock.

An account executivewho
takes personal pride in serving aD

your business needs.

Multiple order capability

nationwide, worldwide,lo receive

a catalogue, openan account or place an
order, simply call01-408 2271.

Tiffany & Co.
25OLDBONDSTREET • LONDON Wl • FAX 01-491 3110

NOTICE TO HOLDERS
of

Bearer Warrants to subscribe

up to ¥ 1 18,760,000,000

for shares of common stock of

TOYOTA MOTOR CORPORATION
(the ‘Warrants”)

issaed In conjunction with

U.S£800,000,000 1% per cent Bonds 1992

Notice isherebygiven,pursuant toClauses 3 and 4oftheInstrument relating to
the Warrants dated 22nd July, 1987. On 12th December, 1988, the Board of
Directors ofTbyota Motor Corporation resolved to make a free distribution of its

sharesofcommon stockto its shareholders ofrecord at 12.00 hours (Japan time)on
Saturday, 31st December, 1988, at the rate of 0.05 shares for each one share

held.

Accordingly, the subscription price of the Warrants will be adjusted as

follows:

1. Subscription price before such adjustment ¥2,009 pershareofcommon stock.

2. Subscription price aftersuch adjustment:¥1^91330per shareofcommon stock.

3. Effective dale: 1st January, 1989 (Japan time).

Dated: 16th December, 1988

TOYOTA MOTOR CORPORATION

By: The Sanwa Bank, Limited
as Principal Paying Agent
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Together, L’Air Liquide and its 350000 shareholders,

confident and considered, benefit from a Ugh, steady,

balanced growth

Consolidated Sales 23460

increase +12 %\~\

7313

78 Millions of FF 87 78

Consolidated net
Earnings

Average annual

increase +14%

1391

369n

Distribution

of Dividends

Average aimnai

increase+15 %

528

126n

Millions of FF 87 78 MSBonsofFF 87

/L
LAIR LIQUIDE “With time, toe march boldlyforward

Edouard de Royere

Chairman and Chief Executive Officer

feLJ04a62.52.89

NEW ISSUE This announcement appears as a matter af record only. December, 1988

Sumitomo Rubber Industries, Ltd.

U.S.$100,000,000

4% per cent. Guaranteed Bonds Due 1992
with

Warrants

to subscribe for shares of common stock of Sumitomo Rubber Industries, Ltd.
payment of principal and interest being unconditionally and

irrevocably guaranteed by

The Long-Term Credit Bank of Japan, limited

ISSUE PRICE 100 PER CENT.

Daiwa Europe Limited

Credit Suisse First Boston Limited

Sumitomo Trust International Limited

Nomura International Limited

Banque Indosuez

Citicorp Investment Bank limited

County NatWest Limited

Deutsche Bank Capital Markets Limited

Goldman Sachs International Limited

Morgan Grenfell Securities Limited

Salomon Brothers International limited

Taiyo Kobe International limited

Yamaichi International

LTCB International limited

Sumitomo Finance International

Dm-idii Europe limited

Banque Bruxelles Lambert S.A.

BNP Capital Markets Limited

Commerzbank Aktienggsellsdiaft

Credit Lyonnais

Dresdner Bank
Alftirnprn Bn tuft

Merrill Lynch International& Co.

The Nikko Securities Co., (Europe) Ltd.

Society G4n£rale

S.G. Warburg Securities

(Europe) limited

INTERNATIONAL CAPITAL MARKETS

Primary trade at virtual

halt ahead of holiday
By Dominique Jackson

ACTIVITY
-

IN the Eurobond
market continued at a bare
mfrnfrrmm yesterday as the pri-

mary market virtually ground
to a halt ahead In the subdued
pre-Christmas business with
most syndicate officials and
several traders either recover-
ing from or anticipating the
traditional round of seasonal
get-togethers.
Although the most active

sector was reportedly Euros-
terling which has attracted
steady attention over the last

few weeks, attention yesterday
was focussed on West Ger-
many where the Bundesbank
as widely expected, brought
the Lombard emergency fund-
ing rate up to 5Vi per cent from
5 per cent Monetary authori-
ties in the Netherlands, Bel-
gium and France had already
raised some key interest rates
ahtwi^ of t>ip Get-
man move.
Consequently the move to

raise the Lombard rate was
widely expected and had been
more or less built in to Euro-
mark prices. The market
opened basically unchanged
but with a cfiscemibly better
undertone which was later
translated into an average rise

of around 20 basis points in
selected issues after the Bund-
esbank smmtrincemerrt: and the
clarification of its latest money
supply targets.

A new issue did emerge late

In the day for the European

Goal Steel Community for
DMIOOm over six years via
WestLB. The unusual maturity
was deemed a good idea given
present congestion at the five

year maturity and the issue
was quoted by the lead man-
ager bid at a discount of 1%,
compared with total fees of 1%.
In the London-based mar-

kets, low levels of activity pro-
vided the Ideal environment

INTERNATIONAL
BONDS

for unsubstantiated reports
and rumours which concen-
trated both on parties and pre-

dictably upon the scope for any
significant change in league
table positions between now
and the end of the year.
The lacklustre tone of the

markets inhihiM much
new issue activity and posi-
tions are little since
this time last week when it

was clear that only a few hun-
dred ratTHon dollars separated
a particular bunch of houses in
the middle of the tables. Never-
theless, IBJ International
denied reports that it was plan-
ning a substantial issue as part
of a bid to ensure that it was in
tiie top 10 of the final rankings.
With investors, both retail

and jimtitiitiniHl, increasingly
disinterested In most types at
public issue due to the t™ of

year, sales activity has
slumped to the hare mwdmnm
in most houses. Even if partic-
ular pockets of retail demand
have been detected for new

rLany major new issue is

to encounter syndi-
cation problems. Consequen
underwriters unable to t

new deals now win have to be
to carry the paper on

books over Christmas.
While some bouses said they

continued to see steady buying
of denar-denominated paper at
current levels which could
tiie sector up for something of
a rally In cue New Tear, no
new dollar straights are expec-
ted given that swap rates are
unfavourable and most houses
are reluctant to arrange finan-
cial engineering fornew issues.

gflUMffia Ranking ftmnp led
a FMSOQm issue for the World
Bank, the sixth such issue in
the sector targeted at interna-
tional investors this year. It

was trading at a level around
its total fees.

hi Switzerland, low volumes
continued with investors
detracted by high short term
interest rates and little Impact
seen from any external factors.

Bond prices were largely
unchanged with a slightly
firmer bias. The recent
SFr200m 4% per cent issue due
1997 for the Japan Develop-
ment Bank closed its first

day’s trading at par, compared
with its 101% issue price.

Listed are the latest International bonds for which there is an adequate secondary market.

OS MUM
STMKKTS
Abbe? National 7>z 92_

Ctoslng prices on December 13

najo7H 92.—
8.F.C.E. 792
BrttTel.nn.9H 98
Canada996_:_.,

Pacl0%93_
C.C.C.E9V95
C.N.&AVH 93-———
Credit Lyonnais 9 91
Credit National8% 93_
Credit National 7% 92_
Credtt National 7% 91-
Dak-Ml Kan 9H 92..

Dcnmaric7%92.
E.E-C.791—
EJLC.7%93
EXC.B90-
E.LB.7H93.
E.I.B. 9H 97.

—

Elec.De France 998.—

.

FI aland7% 97-.
Finland 7% 93
F1on.Exp.Cd. 8% 92
Ford Motor Credits 91
Gm.ETrc.Cap.Corp. 9 93
Gen Elec Credit10% 00.
Gcn.Mtre.Corp.9H 92.
Halifax BS9H 93.
IBM Credit Corp.8% 9]
Italy 9% 95
Italy 9 90
LIP. Mutual Cap. 9H 90
L.TX.B of Japan891
LT.C.B.gf Japan8 97.
MetropolisTokyo9% 93
Morgan Guaranty 1st 790—

-

Nippon TeJ.&TeJ. 9H 98.
Norway8% 93
Portugal 8% 91—
Prudential Crp.8H 94
Onus Airways10% 95
Saskatchewan 10% 92
Slate BAS Asst9H 93
Sum itomo Bank 9%92
SwedExpCred7H91
Sweden 7 93
Swedai792.
Sweden8H 96.
Sweden 8% 92.
Victorian Rap11H 92
World Bank 792.

ward SW ORar day week YMd
200 193 93% 0-0% 1066
ISO 92% 93% -0% -OH 9.92
150 92H 92% -OH -0% 9.79
250 97% 96% -OH -0% 9.69
M«7--97V 98^tJi#-lH=9*3
1001101% 102% -0% -0% 10.14
300 97% 98%-O%-0% 9.68
150 98% 99% 0--0%~662
200 198% 99%iO%-0% 9.55
200 94% 95 -OH -OH 9.76
100 93% 93% 0-0% 9.66
150 193% 94%lO%-0% 9.69
150 99% 99% -OH -OH 9.80

92% 92% 0-0% 9.94
93% 93% -0% -0% 9.62
91% 92% -OH -OH 9.67
97 97%-0%-OH 9.95

91% 92H-0%-0%
96% 96% -0% -1
95% 96-0% -4
89% 89%-OH-OH 9.80
91% 92% -0% -0% 9.74
96% 96% 0-0% 9.78
196 96% 0-0% 9.89

YEN STRAIGHTS
8el9ta<n5% 92.—
Belgliim4%94

—

Canada4% 92—
Elec. De France5% 94

' +r«ahd5»«93..
Norway SH95_.
Hen. of ItalySH 92..

5% 92
Average prleei

55 102% 102% 0-0% 4j68
45 98% 96%-0H-0% 4.94
80 99 99% 0-0% 464
20 101101% 0-0% 4.85
30 100%TOOK' 0-0% -5.02
90 101% 101% 0-0% 4.88

150 103% 103% -0% -0% 4.62
-50-99% -99% ' 0-0% 4.75
50 102% 103% -0% -0% 460
On dear 0 on week -0%

9.75
967
9.70

96% ^?7% -0% -0% 9.7?
1100% 010.19

98% 98%-0%-0% 9.69

World Bank 997
World Bank9% 98
Vasuda Tnst Fto8% 93.

Axerage price change..

PCUTSCHE MASK
STRAIGHTS
Asian Dev. BK. 694
Avis FlivSVS 5% 92

dTokyo5% 93.
Central BK. Turkey792™..
Commerzbank o/s. 5% 93....

Degussa lot.6% 97.
E.I.B5H98

500
100
250
350
100
150
200
200
200
200
250
500
200
200
200 196% 96% 0-0% 9.90
250 198 98% -0% -0% 958
1000 96% 99% -0% —1% 9.72
1000 190% 99% --0% 959
150 19B% 99% 0-0% 958
100 95% 95% 0-0% 9.91
200 89% 89% -0% -0% 9.94
200 99% 99% -0% -0% 961
150 196% 96% 0-0% 9.97
250 97% 98%-0%-OH 9.69
500 96% 97% 0-0% 9.63
300 196% 97% -0% -0% 9.75
125 96% 97% -0% -0% 9.44
140 102% 102% -0% -0% 9.82
100 102% 102% 0-0% 9.77
100 97% 98% 0-0% 964
150 99% 99% 0-0% 961
100 193% 93% 0-0% 960
250 93% 94 0-0% 9.62
250 192% 93% -0% -0% 966
200 95% 95% 40% -OH 9.60
200 197% 98-0% -0% 462
150 104% 105% -0% -0% 961
300 192% 93% 0-0% 964
300 96% 96% -0% -0% 9.60
300 97% 97% -0% -1 9.65
100 194% 95% 0-0% 969

- On day 0 cat week -0%

YltM
200 100% 101% -OH -0% 5.75
100 101101% 0 0 5.43
100 101% 101% -0% 40% 550
200 103% 104% 0 0 5.75
300 100% 100% •

*
i
-KIH -0% 5.20 NOTES

EJ.B61
E.I.B.6%96....
E.I.B-6% 97
E.I.B.6%95
EartJ.Cwli Sleef5% 97
Euraflnta6% 96
Elec De France5% 97
Forsmark Krtg. 5H 93
IJLD.B.6 97
Japan Dev. BK. 5% 95
Japan Finance5% 97
Ireland6% 97-
Malaysia6% 94
Nat. West BK. PIC6 98
N.H.L Finance 6% 95
Nippon TeJg.&Tel. 695
esters. Komi*. 593
Portugal 5% 92.
Portugal 6% 95-
Pr1vatbai7ken5% 93
Royal InsranceSH 92 —
Soc Cent Nodear7% 95.—.
Tre*e-6% 95
Westlb. Finance 5 93.
World BK. 6% 97

Average price change..

SWISS FRANC
STRAIGHTS 1
African Oev.Bk. 5 96.

503.
B.F.C.E, 4% 98....-

200 100% 101% -0% -0% 5.98
150 95% 95% 0-0% 634
300 99% 99%40%-tOH 6.08
300 100% 100% 0-0% 6.01
400 99% 100% -0% -0% 602
300 104% 105% 0-0% 6.01
175 98% 98% -0% -0% 613
100 101201% 0-0% 6.03
300 98% 98% -0% -0% 5.97
200 98% 99 : 0-t0% 5.49
200 99% 99% 0+0% 667
300 98% 99% -tO% +0% 5J56
100 96% 97% -0% -OH 6.13
300 100% 101% 0-0% 6.33
150 99% 100% 0-0% 6.24
300 97 97% 0-0% 637
200 199% 100+0% +1 669
400 101% 102% +0% 10% 5.95
300 98% 99 0-0% 538
150 100% 101% -0% -0% 5.49
150 102% 103% 10% -0% 6.03
150 97% 98%-HJH-OH 5.76
300 100% 101% 0-0% 5.19
150 105% 106% 10% 12 6.12
SOO 97% 98% -0% O 6.91
200 199 99% 0 0 563
600 100% 101 10% -0% 660
On day 40 on week -0%

Xmd Md Offer day rndkYWi
93E 50 97% 97% 40% -0% 1165

Alg. 8k. Med. 5% 92 FI 150 98% 99% 40% -0% 569
Altaic. Ned. 5% 93H 200 98% 99% 40% 0 665
Amro Bank6% 92 FI.: 150 101% 101% 0-0% 561
AnW.lnd.Dev. 12% 93AS. 100 96 9fe% 10%+Q% 1462
Bare. Bk. 10% 97 £. 250 94% 94% 40% 011.25
-BwdaysAus.13% 91 AS. 100 99% 99% +0% +0% 1367
BUie Circle10% 13 £. 150 196% 96% +0% -0% 11.17
BP Capital 9% 93 £. 100 93% 94% +0% -0% 1131
BrttlNi Airways 10 98 £. 100 91%' 92 40% -6% 11.48
BtdvmanwTeL6%93FI 100 100% 100% -0% -OH 667
CDnun6lLAiBL 12% 93AS.— 100 96% 96% 0 01333
Coop.Ctr.Raho6% 93 FI 100 100% 100% 0-0% 6-17
Coop.CtrJtabo.6 92 FI 200 100% 100% 0-0% 5.91
Denmark 7% 92 ECU—,. 100tl02% 103% 0 0 6.64
Wxons 11 93E 90 194% 95% 40% -0% U.91
Deat,BlcAosL12% 95 AS. 70 99% 100% 40% 10% 12-74
Eastman Kodak 13 90AS— 100 96% 97% 40% 40% 1560
E.I.B. 7 96 LFr 100*198% 99% 0 0 763
Elec.France 10% 95 CS 125 199% 99% 0-0% 1030
Euratom 7% 97 ECU 145 94% 95% -0% -OH S21
Fed.Bus.Dv.Bk.9H 92 CS. 75 196% 97% 0-0% 10.79
Ford Cr.CaaJ0% 93 CS. 100 199% 100% 0-0% 1069
Gillette Cat 9% 93 £ 70 191% 92% 40% -0% 1168
G.M.A.&9% 93 CS. 150 196% 96% 0-0% 10.72
G-M6.CAus.Fto.1490 AS 50 100100% 40% 40% 13.65
Halifax BS 10% 97 £. 100 94% 94% 40% -0% 11/40
Imp Cftem kxh 10 03£ 100 193% 9440% -0% 1066
I nv. Industry IntlO93 £. 60 94% 95% 40% 0 11.46
Lloyds Bam 10% 98 £. 150 92% 93% 40% Oil.48
Montreal TjeIOH 93 CS 100 199% 99% 0-0% 1069
Nat- West_Btol3% 92 AS 50 199% 99% 40% 10% 33.28
Nationwide BS 10% 93 £ 75 94% 95% +0% -0% 11.63
Ned.Mldd.Bank6 92 FI 130 100% 100% 0-0% 566
New Zealand9% 93E 100 93% 93% 40% -0% 1167
New Zealand 7% 93 ECU-—_ 200 100100% -0% -0% 7.66
NorttaniRockll%O0 40 193% 94 +0% -0% 12.40
0ertm.KtidU3% 94 AS 75 101 101% +0% 40% 13J8
Philips GleolL 693 FI 300 198% 99% -0% -1% 628
Prudential Fln.9% 07 £. 150 187% 8840% -110.93
Rcpal B*3cot.lO%9B£ 125 94% 94% 40% -0% 01.63
Saskatchewan9% 91 CS. 150 197% 98% 0-0% 10.68
Saskatchewan 10H 93 200 98% 98% 0-0% 1063
S-P-R. 7% 95 ECU 90 198% 99% -0% -0% 7.95
World Bank5% 92 FI 100 99% 99% -0% 0 566
World Bank 13% 92 AS. 100 198% 98% 40% -0% 1361
Zentrspk. 13H 93AS-~_ 75 98 98% -OH-0% 13.73

FLOATING RATE
NOTES . Spread BM Otter Cdt* ttpn
Alliance& LeftBid 94 £ .08 9968 99.7321/0110.99
Brtgtaro9lUS 0 100.12 1006321/02 9
Britton la 593 £ 0% 99.91 99.9610/0112.12
Chase Manhattan Grp.91US— 01, 9930 99.6722/02 8.94
OttaXp98li5 10% 97.70 97.9528/02 9.62
Credit Fonder98 US 663 9960 99.7020/04 8.44
EEC 3 92 DM — 10 10062 101.0222/02 563
Halifax 8S 94E J. 9966 99.91 8/022269
tnrt. bl ledustry 94 £ — 0 99.95 100.0624/021167
Leeds Perm. B/S. 94E 0% 100.01 1006613/0110.44
Midland BankDIE j 9663 97.12 11/02 11.41
Milk MkLBrd. 593 £ 0it, 99.97 100.0230/121266
New Zealand 597 £ .07 100 100.21 20/02 12_1A
New Zealand 5 01 US 0 99.79 9969 4/02 862
State Bk. Nsw. 98US J88 10065 10033 13/02 687
WooimcbEnutt.BS.93E 0% 99.90 99.9513/01 12U2
Woolwich 59SE 0% 99.77 996221/02 UL37

Average price change^. On day 4062 ga week 4061 .

MMDS
A!coa6% 02US-

B.M.W.Fln.Netli.513
BrHamda B/S.4H 94
CIR. krt. W/W3 93.
Credit Lyonnais4% 00.
E.LB4%98.
Ftetdw Chall, 4% 98
Kobe City4% 98 - —
Leeds Perm. B/S. 4% 93...—
Malaysia 5% 98
Maxwell Comm.Crp.595
Nat.Bk. Hongary5% 94
Nationwide Ana.B/S. 4 93...
Nippon TeJg.&Td.4% 95
Oestere.Kibk.503...-
Prav. New Fauadland 503
Thailand 4% re
World Bank 5 03 - -

Average price change—

Md BM Ofhr day week YMd
150 1101161% 40% 40% 4.78
lOOtlOOH 10240% 40% 468
200 198% 98% 0-0% 468
150 196 9710% 0

Amer. Brands7% 02 US
AsMkaga Bask2% 02US—
Acid 3 72 Off
CBS. Inc. 502 US
Enq.CMiiaCUy6%03£
Fujltto 3 99 US.
land Secs. 6% 02£
MCA Inc5% 02 US..

566
468
3.75

Minolta Camera 2% 940III

MttsuWsU BIUH 02 US
Mitsui Trent2% 01 US
Next Pie5% 03E —

itefaTsozusOwn
Prtonta5ij020l.
RudaHorti4%Q3L.

17%02E
.. . C8£-

Tsaslog.2^ 02 IIS

100 196% 97% -0% -0%
125 196% 97-0% -1
100 197% 97% -0% -0% 5.05
150 199% 99% -0% O 4.69
150 197% 97% -0% -0% 563
150 197% 98% -0% -0% 4.90
200 197% 97% 40% -0% 460 W6Goa6%02K
100 197% 98% 10% 10% 5-52
1501100% 101 0 O

'

75 198% 99-0% -0%
200 196 % 97 O O
200 198% 98% 040% 469
75 199% 100% -0% O 560
150 tlOO 100% 0 0
200 195% 96% 0 0
1501100% 101 0-0% 4.91
On day 0 on week -0%

8/87 62. 101%
9/87 56.7 105%
4/87 967.148%

12183472.7 213%
4/87 200. 91%
9/88 46 98%
15/84 1106. ZS
6/87 6.72 91
9/87 69.62 80%
2/86 1004. 97%
9/87 3157. 136%
10/86 1903. 140
11/87 43
4m 804.

WO 1310,

W7 ML75
UB8 35
1/37 5.4

111889 441
9/87 8287

W7 4212

102%
106%
149%
214%
92%

92
81%
98%
137%
141
97%
122
223
64%
US

Ts
73

82%

dm Pram
-0% 2060
-0% 933
-OH 6J0
-4 665

10% 961
40% 662
-I -L24
0 1262

-0% 2462
0 20-19

-0% 469
10% 4.74
40% 2ZL7S
i«% Ii60
-0% -0.08

-0% 5455
-4% U9

9 MJ5
10% 3101
-0% 5967
0% 3U6

NEW INTERNATIONAL BOND ISSUES
Bommr
D-MARKS

Amount ak Coupon % Prtoo Molurt» Fooo Book nmnor

ECSC+ 100 5*2 100% 1994 1%/1% WestLB

FINNISH MARKKA
World Bank+ 300

‘ flV 101 1994 1%/lV Kansallts Banking Carp.

YEN
Lavoro Bank 0’seas4 5bn 0 84.16 1993 1%/1% Mitsui Trust InL
Den Dunske Bank*# 4bn (a) 100.10 1994 2071Obp LTCB tnL

IIS DOLLARS
Venezuela(b)t+ 166 1*8 100 1994 1% Chase Investment Bank
Venezuela(b)i+ 167 1*8 100 1998 Chase Investment Bank
Venezuela(b)*4

*

187 Ht 100 2003 Chase investment Bank

Final terms, a) Linked to 5-year yen swap rate, b) l^s over 6-month Libor. I 3* total teesJFtoahng rate
notes.

FT INTERNATIONAL BOND SERVICE

5.73
4.78

4.99
566

• No Information available previous day's price

1 Only one market maker supplied a price

Straight Bonds: The yield b the yield to redemption of the nUHriec
the araonnt issued Is In milllops of currimj units except for Yen
bonds where it b in buttons. Change on week — Change over price a
week earlier.

Floating Rate Notts Denominated In dollars mores wherwbe Indl-
caud. Cmamn shown bmtobimm. Cdte-Oate nan coupon becomes
effective. Spread-Margin above six-month offered rate (ttbree-
month; labove mean rate) for US dollars. Cepn—The current
coupon.

Convertible Bonds Denominated In dollars onlvre otherwise hrcBcxted.
dig. day-Change co day. Cnv date- First date of conversion lots
diares. Cnv. price— Nominal amount of bond per share expressed
tecwtaiqr of share at eomstoa rate fixed at Issue. Pram Pecm>
age premium of theamenteffectlvo price of acquiring shares via the
hood over the mow retail price of the shires.

• The Financial Times Ltd., 1988. Reproduction Hi whole or Is pvt In aw form not permitted without written consent.
Dzu supplied by DATASTREAM lntmnatlnraL

Brazil eases

stance on
blocked
bank funds
By John Barham
in Sao Paulo

THE CENTRAL BANK of

Brazil has introduced new
rules that could affect close to

$2bu worth of business in 1989.

Under the September foreign

debt restructuring, foreign
banka will be allowed to

relsnd, to local borrowers of

their choice in local currency,

a minimum of $L5bn of their

funds blocked at the central

bank. The programme bolds
relending to $i50m a month,
starting in January.
The new rules state that

fwrpiref will have to leave one
quarter of the money on
deposit with the central bank.

The bunk said it was unhappy
with the relending pro-

gramme's inflationary impact
on the money supply. Inflation

is now accelerating by close to

30 per cent a month.
It added that some of the

fawriw might be used to transfer

capital abroad via the currency
black market.
Bankers are still unsure how

much the will affect

relending. A European banker
based in Sao Paulo said: “This

surprised the market. It makes
debt-to-debt products like

relending less attractive,

because it increases the cost of

funds to the borrower."

A Sao Paulo merchant
hanker said: "Relending

companies to exchange
old doilar-denominated debt for

new debt at a Ear better rate of

exchange.
Relending provides compa-

nies with a cheap, long-term

source of local currency
finance. Banks sell their

blocked central bank deposits
- these constitute maturing
foreign currency loans - to
companies for the same 60 per
cent discount available an the
debt-to-equity conversion mar-
ket
While most companies are

likely to use the funds to
pyp»mri their business in Bra-
zil, a fair amount of the money
will be remitted abroad via the
black market
The currency black market

has been extremely active this

year, quoting rates dose to 60
per cent over the official

exchange rate. Demand for dol-

lars has been very heavy
because speculators used them
to buy discounted debt and col-

lect the debt in Brazil' far a
quick 40 per cent profit
- Further pressure on -the
black market will encourage
export under-invoicing, already
said to be running at record
levels. Under-invoicing of
exports, is a principal source of
black market dollars and
reduces Brazil’s hard currency.

Scrimgeour to

reduce roles, of
Japanese unit
CITICORP Scrimgeour Vickers,
the London-based securities

eration of the US bank, is to
ed the equity research and

institutional sales role of its
Japan unit, AP-DJ reports
from Tokyo.
The firm's institutional sales

team working with non-Japa-
nese clients will be disbanded.
Research analysts following
individual Japanese companies
“win no longer be needed in
that capacity,” an official said.
Economics research. In which

dcorp Vickers was highly
jarded in Tokyo, would also

be discontinued.
The change would not result

in lay-offs. The unit would
focus instead on marketing its

“financial engineering” skills

where it believes it has a com-
petitive advantage. These
include options and hedging
techniques for Japanese inves-
tors.

The moves reflect a continu-
ing restructuring of Citicorp
Scrimgsour Vickers operations.

Oslo curbs on
foreign capital

to be reduced
By Karan FossH in Oslo

A PROPOSAL to ease
restrictions on foreign owner-
ship in industrial companies,
as a means to bring in fresh
capital which has been difficult
to raise in Norway's lacklustre
stock market, received its first
reading in the lower house of
Parliament yesterday. It is
expected to become law from
January L
The proposal, put forward in

mid-September by the ifinistry
of Industry, allows foreign
ownership of voting shares to
Increase from 20 to 83.3 per
cent It also permits a rise in
the size of a single foreign vot-
ing share stake from 10 to 20
per cent and mixed Norwegian
and foreign board members,
providing the chairman and
the majority of members are
Norwegian.
Although the approval came

as no surprise, it was wel-
comed by Norway's ailing
industrial companies which
have found it difficult to obtain

fresh capital to boost equity to
debt ratios.
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international capital markets

Rate fears dent US Treasuries
By Janet Bush fn New-Yortc end Dominique Jackson and Katharine Campbell in London

US TREASURY bends came
“wter pressure yesterday, on
concern that the US wlli move
to raise the discount Eute in
reaction to interest rate rises
overseas.

At midsession, bonds were
quoted as much as K point
tower at the long of the
yield curve. The. Treasury’s
long bond slipped & point for a
yield of 9.07 per cent

, which
compared with the yieldon the
a875 per cent 19» short-dated
•issue qf ftj7 per cent
_ NewB yesterday that the
Bundesbank had dglided to
raise Us Lombard rate to 56
per cent from 56 per cent had
been widely anticipated, which
limited losses in the Treasury
market
-The dollar dropped sharply,

in an initial response to the
German rate rise but then
rebounded strongly on specula-
tion that the US would match'
this with a rise in the discount
rate.

.

- - '

The bond market was yester-
day closely '^ watching the
behaviour of the ,Fed funds
rate to see whether any policy
changes had hem decided oa
at this week’s Federal Open
Market Committee meeting.
Funds opened at a firm 8%

per cent, bat it is too soon to
tell whether this is the result
of the. Fed squeezing funds or
whether banks were simply
anticipating 'firmer money.
•However, some analysts saw

the lack of intervention in the
money market yesterday
despite the firmness of the

funds rate as a sigh that the
central bank may already have
initiated a tightening move.
Fed funds edged up to 8ft per
cant at ntidsession.

JN. WEST Germany, the gov-
ernment bond market opened
quietlyand caatzonsly ahead of
the Bundesbank council meet-
ing. Most bend prices were trU-

GOVERNMENT
BONDS

tially unchanged although
mortgage bonds were slightly
easier. At the Stock Exchange
fixing, bond prices finned
between 5 to 10 basis points
with selected issues going up
as much as 20 basis points.
The Bundesbank's move to

raise the Lombard emergency
funding rate to 5% per cent
from 5 per cent was widely
anticipated and had little
immediate impact ou prices.
However, dealers seemed to
show more interest in the rest
of the Bundesbank's news. The
money supply target for the
nest four quarters was set at a
rate around 5 per cent.
This is tor more precise than

previous targets which have
usually been of a broader
range such as 3 to 6 per cent
The Bundesbank also
announced an additional secu-
rities repurchase tender at a

BENCHMARK GOVERNMENT BONDS
Coupon

Red
Daw Price Change YMd

WeekW Mon«i
ago

UK GILTS 13500
8.750

.9.000

9792
9/97
10/08

108-00
91-18
974)2

+25/32
+ 27/32
+ 25/32

1054 '

io.a
953

1093
1021
8.26

10.37
954
0.10

US TR6ASUHY X875
9.000

11/98
11/18

984*
- 99-12

+ 1/32
+ 4/32

&16
9.06

9.01
097

9.02
009

JAPAt) No (05
No 2

5000
5.700

'
12/97
3/07

10X0101
1095786

-0.199

-0.428
4.B3-

4.77
4.47
4.73

457
430

GERMANY 8.750 8/88 1015750 + 0500 657 6.52 837

FRANCE BTAN
OAT

8500
9.500’

10/93
5/96

87.1901
1045500

-0282
-0.055

8.72
8.78

051
667

056
085

CANADA 10.250 12/96 1003750 + 0250 10.19 1001 10.11

NETHERLANDS 6. 7500 10/98 1015750 +0250 -650 058 048

AUSTRALIA
'

12500 1/98 99.7477 -0294 1254 12.42 11.92

London dosing, 'danotm New York morning session
Yieiua: Local roaiket standard Prices: US. UK In SSnds.. others kidednud

... .. : . - Taeftnicat OwaMTLAS Mm Sootcm

' '

’’ -

fixed rate of 5 per cent The
last such fixed rate volume
tender was in early October at
the markedly lower level of 4%
per cent. These announce-
ments appeared to encourage
sentiment and bond prices
firmed by a farther 15 to 25
basis points.

UK GOVERNMENT bonds
were cheered by the announce-
ment yesterday morning of a
slight toll in average earnings,
and a downward revision in
current account quarterly fig-

ures, but for once the main
preoccupation of the market
was not a domestic one.

When West Germany’s Lom-
bard rate was raised in linn

with expectations, traders
breathed a sigh of relief that

the Bundesbank’s stance had
not been more aggressive, and
the gilta market surged ahead,
as sterling strengheaed
roughly two pfennigs, from a
weak point of DM3.177. Gilts
ended almost a full point ahead
on the day, boosted by
rumours in the afternoon that
a big Japanese buyer was in
the market

THE DANISH bond market ral-

lied strongly yesterday after-
noon, after a temporary weak-
ness earlier. As soon as the
anticipated Lombard rate rise
was out of the way, traders
saw this as a signal to continue
pushing prices upwards.
The benchmark 9 per cent

2006 mortgage bond began the
day at 97.00, and after dropping
a half point, surged ou to 97.70,

to yield 9.7 per cent Lack of

supply and strong domestic
demand both at home and off

shore have ensured that Dan-
ish bonds have outperformed

the German market in the last

three months.

THE FRENCH central bank
took the market by surprise
when it chose Wednesday
evening to announce a rise in

key rates. Traders were parti-

culalry surprised that the five

to 10 day repurchase rate had
been upped a ftxO % point to

&5 per cent Prices opened in
France down 50 points in the
shorter end, only 40 points
lower at the longer end, after a
similar markdown in Tokyo.
But domestic buyers took the
drop as a signal to buy in at
those levels, and the bench-
mark bond closed 5 points up
cm the day.

WHILE EMS central hanks
were raising rates around
Europe this week, the Spanish
central bank was not to be left

oifi. although it had its own
reasons. On Tuesday the
authorities raised the key over-

night rate at which it provides
assistance to the money mar-
kets a full point to 12.4 per
cent

Short term rates bad been
rising, and the move was thus
entirely expected. Inflation has
been running ahead of govern-
ment extectations, but traders
in the government bond mar-
ket were generally optimistic
that no further central bank
tightening was on the cards.

Linfin Corporation
U.S. $100,000,000

Collateralized Floating Rate
Notesdue 2001

For the period t4th December, 1988 to I4di June, 1989 the notes will

cany an interest rate of9%,% per annum with an interest amount of

LJ.S. $2,417.19 per U.S. $50,000 nominal. The relevant interest

payment date will be 14th June. 1989.

Letted on the Luxembourg Stock Exchange

I

BankersTmst
Company,London Agent Bank

r
31

CCS obligations ayant ate vendues, cet avis n’apparafl qu’& litre ^'information seulemeni

^GBOUPEjMf

FF 1.704384.000
Emission d’obligations a bons de souscription

d'action avec faculte de rachat des bons

Placement a titre prioritaire
aupres des actionnaires de FF 1.064384.000

Lazard Freres et Cie

Credit Lyonnais Banque Paribas

Banque Nationale de Paris Socidte Generate Banque Worms
Caisse des D6p6ls et Consignations Caisse Nationale de Credit Agricole

Banque Indosuez Banque Demachy et Assodds

Banque de Neuflize, Schlumberger, Mallet Credit du Nord Banque Transatlantique

Credit Industrie! et Commercial de Paris Socte*t6 Lyonnaise de Banque

Placement international de FF 640.000.000

Lazard Freres et Go

Banque Paribas Capital Markets Limited

Credit Suisse First Boston Limited

Credit Lyonnais

Deutsche Bank Capital Markets Limited

Banque indosuez BNP Capital Markets Limited Daiwa Europe Limited

Generate Bank Lazard Brothers & co„ Limited

Lombard Odier International Underwriters SA. J.P. Morgan Securities Ltd

Morgan Stanley International SBCI Swiss Bank Corporation investment banking

Socttte Generate Union Bank of Switzerland (Securities) limited
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Daese Indices are the Joint compOatloa of the Ftancial Times,

, the hmaRiifte of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

fc SUB-SECTIONS •

Figures In parentheses stow number Of
stocks per section

1

2
3
4
5!

f>!

Si
10
21
221
251

26|

27
29
31

t
4Q
41
42
43
45|
47
48
49

CAPITAL GOODS (208)

Building Materials (28)

Contracting, Construction (39)

Electricals (10).; -
Electronics (3®. —
Mechanical Engineering (54) ...

.Metals and Metal Forming (8)

.

Motors 0(0 .’

Other Industrial Materials (23).

CONSUMER GROUP 088)
Brews and Distillers (21)

Food Manufacturing (21) -
Food Retailing (16)

Health and Household (13)

Leisure 01) -

Packaging & Paper 07) .....

Publishing & Printing (19)

Stores (34)...:

[Textiles (26)

OTHER GROUPS (92)

51

59
fal

A
66
67
6S|
69
70
71
81
91

99

Agencies (19)

Chemicals (22)

Conglomerates <J2)

S/iippiTO^ Transport CL2)

Telephone Networks (2),.

Miscellaneous (25) —-~

INDUSTRIAL GROUP (488).

Oil & Gas (12).

4QB SHAREINDEX (500).

FINANCIAL. GROUP 024).
Banks (8).

Insurance,(Ufe) (8).

Insurance (Composite! (7)..

Insurance (Brokers) (7)

Merchant Banks (U)
Property (52)

Other Financial (31)— ....

Investment Trusts (76)

Mining Finance (2)

Overseas Traders (8) —
ALL-SHARE INDEX (710) 1

FT-SE100 SHAREINDEX 4-

Thursday December 15 1988

Index
No.

759M
919.W

..JI426J5

397.41

44502
25608

J1285-B6
99442

..J110SA8
89403

1172304
J1770JS

. J1320.74
50306

.012X27
66426
439.61

87609
99707
999.62

,„il2I8J4
J1817J6
989M

.01159.09

915.69

11772.05

988.84

66631
659.48
91505
515.74

886A5
31105

1120606
34106

901.M
546.71
124L53
90808

bdex

No.

-J 17630

Bay’s

48.6

+IO
+L7
-80
480
480
-OA

"+W
-HL5

44A
480
-8.4

48.7

+04
480
-+L0
480
+10
48O
48,2

*480

-80
-80
480
480
-80

480

480
480
+0.9
+8.9

+L2
+80
+IO
+80

480
+20
-80

+80

Day's

Cteme

+70

EsL
Earntnol
YWd%]
(Max.)

1203
U06
13.78

9.65,

1807
1107
16.98

1301
1808
1006
1X51
1004
1809
709
901
1X17
908
1201
1503
1X98
9.82

1X76
1203
1232
1107
1X43

1X39
1804

1X26

2X50

908

- 509
102

1108
908

Bay’s

UK* (a)

17640

Gross
Dlv.-

YkM%
(Act at

05%)

409
4.95

407
503
3.75

406
609
506
405
408
4.03

408
406
205
3.99

407
4.92

508
609
4.92

203
507
508
5.16

4.75

4.74

452
601

408
505
658
508
606
703
402
205
5.77

304
303
507

403

par’s

Lnwdt)

17495

EsL
P/E
Ratio
(Net)

9.94

808
906
3209
1201
1804
601
8.75

1X08
1X99
1805
1206
1255
1509
13.78

1104
22.76

1006
757
1809
13.91

901
952
1808
18.95

905
1004

1206

1X0

604

1205

2X70
1201

9.97

1204

Dee

14

17560

alaflL
1988

to date

2507
3307
46.78

7701
4605
13.75

1431
908

4505
2909
3806
27.16

5X41
4809
37.72

1609
18659
23.22

19.12

2809
2X23
4X73
54.84

62.48

2108
4X15
28.96

76.90

33M
2651
32.18
3901
24.M,
4607
10.93

2505
1502

2Q06
15.67

44.98

3805

Dec

13

17520

Wed
Dec
14

Index

No.

75509
98803
148206
224705
173104
39601
44706
25602
128807
98901
109807
18909

1738.92;

175700
131300
50100

3091.72

66206
43201
87506
99502
100801
121204
182001

99807
115602

91X91

177400

984-74,

66100
653.97

90606
51895,

87607
31008
111404
34000

89903
53501
1249-43

90407

Dec

12

1747.9

Tue
Dec
13

Index

No.

755.45

98651
141000
224003
172X86
39706
45803
25701

121405
99304
110X71
89458
Z74706
175201
132204
58100

118308;
66402
44709
87606
99809
99405
121600
182334

99831
136X77

913.91

174X69

984.11

662.73

65200
90832
51X45
87X76
30902
120805
34204

98058
53204

1253.44

90434

Dee

9

17583

Moo
Dec
12

Index

No.

749.93

98259
148252
222705
17KL43
392.07

445.45

25409
121439
99X09
U8X96
81305

174900,

175801
1319.98

499.92

318453
668.79

449.72

872.91

994.91

99457
128909
181109

988.74

1158.98

11X77

172158

979.99

66253
654A6
91X71
50808;
87532
31007

1200.81

34432

98X92
54805

1268.71

90X93

Dec

8
1357.9

Year
ago

(approx)

Index

No.
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RISES AND FAULS YESTERDAY
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20 26 • 59
0 0 13
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Westland take-off aborted again
By Clare Pearson

LONG-RUNNING delays in a
big export contract again hit
Westland, helicopter company.
In the year to September 30,
pre-tax profits came oat at
£17.4m against £18.4m in
1386-87.
Over the last few weeks,

however, deliveries of Sea King
helicopters to the customer -
India, although this never has
officially been announced -
have finally commenced. The
contract dates from before
Westland’s reconstruction
which sparked a UK political
crisis three years ago.

Sir John Cockney, rhairman,
said he was pleased that the
year had seen a sharp improve-
ment in the order book as well
as the appearance in October
of GKN, engineering group, as
a significant shareholder.
GKN bought a 22.02 per cent

stake and said it would eventu-
ally like to gain a controlling
interest. ' It acquired shares
from Hanson, UK industrial
group, and Fiat, the Italian
engineering concern which
acquired 7.97 per cent as part

of Westland’s controversial res-
cue in 1986.

Additional losses of S2Sm on
the Sea King contract, against
£30m in the previous year,
were provided for within a net
£13-2m (£i6m) exceptional
item.
Adverse effects of the delays

were reflected in turnover of
£358.1 (£381.6m) and interest
charges steeply up at £7-8m
(£L2m).

Sir John said resolution of
the problem would result in a
progressive reduction over 1989
of Westland's relatively high
inventory and borrowing levels
although profit margins would
be diluted as a result of these
non-profit earning
deliveries.

Orders received during the
year totalled £413.lm, up from
£182£m. Included was an order
for 12 helicopters from South
Korea, which Sir John
Treacher, joint deputy chair-
man, said was an important
breakthrough for the future.
Longer-term prospects were
also boosted during the period

by Britain's arms sale agree-
ment in July with Saudi
Arabia.

Before interest, profits rose
to £38.4m (£35.6m). Earnings
per share, after exceptionals,
came out at 6.6p (49p). The rec-

ommended final dividend is

9 25p, making an unchanged
3Jip for the year.

• COMMENT
The numbers in these results

are almost irrelevant compared
with the really important thing
that happened to Westland
during the year, which was
that GKN stepped in. This
allayed fears that United Tech-
nologies of the US, which part-

nered Flat in the dramatic res-

cue battle for the company,
would increase its stake. It also

gave Westland a thoroughly
British minority shareholder,
committed to its development,
and one which might indeed
eventually absorb it As well as
seeing its ownership secured,
Westland saw an improvement
in its order book which has
eased concerns about the

Westland
Share price relative to the

FT-A All-Share Index

exceedingly lean few years it

faces until it begins to see a
return on its new EH1Q1 naval
helicopter. This year's pre-tax
profits are likely to be about
£5m worse than last time, with
earnings per share helped by
the absence of a big excep-
tional charge. The prospective
p/e is about 11, but the main
thing is that disaster has been
averted.

FACTORING

The Financial Times proposes to publish a Survey on the above on

27th January 1989
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LMS slips

to £7.23m
at half-time
LONDON MERCHANT
Securities, a subsidiary of
Westpool Investment Trust,
reported a slight decrease in
interim taxable profits from
£7.23m to £7.02m. However, the
company expects to achieve
good results for the year.

After tax of £2.16m (BJM)
earnings per share were 2.49p
(2.33p) and the interim divi-
dend has been maintainoH at
0.8p. The profits were earned
on net rental income of £9^3m
(£8.8m), plus trading activities
of £2.42m (£2Jm).

Lord Rayne, rfuilrninn
J said

the increase in rental income
had been achieved despite the
loss of income during the
development of a property in
Park Lane, London. Property
trading profits were lower, but
sales agreed after the end of
the period WOUld enhanrg the
contribution for the year.

He added that the profits of
First Leisure, in which a 28.45

per cent stake Is hp-id
, contin-

ued to prosper. Profits of Car-
less, in which LMS has 27.19

per cent, were unchanged.

Water
pension
fund holds

stakes
By Andrew Hill

THE WATER Authorities
Superannuation Fund has
taken ar"»n stakes in the UK’s
private water sector through a
nominee wiwtpMiy.

It is thought that the fnad,
which provides pension bene-
fits to water authority employ-
ees, Is the beneficial owner of
stakes held by Bank of Scot-
land Nominees In at least lour
water companies.
The High Court is due to

role np*t Wednesday on %
legality of stake-building in
the companies by individual
authorities. The result of the
judicial review - initiated by
the Water Companies Associa-
tion, which represents the
UK's 28 quoted water compa-
nies - is unlikely to affect the
WASF holdings.

On Monday, Mid-Kent Water
Company revealed that Bank
of Scotland Nominees had
acquired 13.6 per cent of one
class of Its voting stock -
equivalent to about 7 per cent
of the total voting capital. The
nominee company has also
recently increased its stake in
Bristol Waterworks Company
to 5.4 per cent, and holds
about 3 per cent of Sunderland
& South Shields, and 1 per
emit of South Staffordshire.

WASF said yesterday that
the whole water issue was now
so sensitive that it preferred
not to comment. Primary
responsibility for managing
the fond’s assets is delegated
to a committee which ineindeq

chairmen of the 10 water
authorities and special advis-

ers.

The 10 authorities have
became increasingly frustrated
watching large investors, nota-

bly France’s three biggest
water suppliers, increase their

stakes in UK water companies.
Two public authorities -
Northumbrian and Southern
- have also bought shares,
despite the legal question
mark over tiie action.

• SAUR Water Services, a
subsidiary of Bouygues,
French construction and ser-

vice company, has bought 11
per cent of Wrexham and East
Denbighshire Water Company,
bringing to 17 the number of
statutory water companies in
which French water suppliers

have large holdings.

Plessey asks court to await

European Commission ruling
By Raymond Hughes, Law Courts Correspondent

The High Court was asked
yesterday to "hold the ring”
while *h» European Commis-
sion decides whether the joint

venture bid by the General
Electric Company and Siemens
of West Germany for the Ples-

sey electronics group is permis-
sible under European law.

Plessey. which is asking the
court for a temporary injunc-
tion stopping tire hostile £L7bn
bid going ahead, argued that it

was the result of an “unlawful
marriage" between GEC and
Siemens and would breach
Article 85(1) of the Treaty of
Rome by distorting competi-
tion within the European Com-
munity.
GEC and Sipmftnn are fight-

ing the grant of an injunction,
arguing that it would probably
destroy the bid.
Their counsel, Mr Jonathan

Sumption, QC, said that their
proposals were not “a sinister
conspiracy to destroy a com-
peting business" but “a serious
attempt to create an associa-
tion of independent companies
on a European ««d not simply
at national level."

The Commission, announced
on Wednesday that it was
launching an investigation into
Plessey’s complaint that the
bid broke Community competi-
tion rules. The court was told
that Plessey intends asking the
Commission for “interim mea-
sures” to prevent the offer pro-
ceeding pending Commis-
sion's decision.

It is believed to be the first
timfl an attempt bay been matte

to use EC competition law to
thwart a takeover hid.

Mr Christopher Bathurst,
QC, for Plessey, told Mr Justice
Morritt: “The essence of the
matter is the restraint of an
unlawful combination. It is not
a question of seeking to
enforce the policy of regulation
contained in the Takeover
Code.
“We are not asking the court

to decide finally on matters

which are appropriate to be
decided by the Commission.
What we are saying is, hold the
ring while these matters are
decided - whereas GEC and
Siemens are asking you to
assume, either that Article
85(1) does not apply, or that
they will obtain from the Com-
mission exemption under
Article 85(3)."

Mr Bathurst said that 85(1)
regulated unlawful agreements
which might "affect trade
between member states” and
the object or effect of which
was “to prevent, restrict or dis-

tort competition within the
fnmmnn market."

Article. 85(2) said that such
agreements should be automat-
ically void.

Article 85(3) stated that 850)
might be declared inapplicable
if certain conditions were ful-

filled. One condition was if the
agreement contributed to the
improvement of the production
or distribution of goods or to
the promotion, of technical or
economic progress, and which
did not "impose on the under-
takings concerned restrictions

which are not indispensible to
the achievement" of those
alms.
Mr Bathurst said it was not

enough to show that an agree-
ment would to some extent
contribute to those aims,
unless it could be shown that
the restrictions it imposed
were^ lYiiwftmiwn indispensi-
ble to the achievement erf the
aims.
“We say we have a good

arguable case that the agree-
ment between GEC and Sie-
mens foils within 85(1) in two
respects: because it is an agree-
ment jointly to seek to acquire
Plessey shares, with an express
obligation not to bid individu-
ally for thftm; aif»T as to the
way in which the joint venture
company and Plessey will be
operated following a takeover.”
Mr Bathurst said that the

joint venture agreement was

also a plain breach of an
undertaking given by GEC to
the Trade and Industry Secre-

tary in June last year not to

acquire more than 15 per cent
of Plessey. It was therefore
unlawful conduct giving Ples-

sey bad a right of legal action
under English law also.

He said that by going ahead
with their offer before getting
clearance GEC and Siemens
had “dug themselves into this

hole" and could not ask the
court to attach weight to the ill

consequences of their illegal

conduct
He denied that they would

be significantly prejudiced by
an injunction which, if the
Commission decided that the
bid should go ahead, would be
ended.
Whereas, he argued, if no

injunction were granted and
the bid went ahead and was
successful "Plessey will be
Irreparably harmed by an
unlawful act"
Mr Sumption said that Ples-

sey was attempting to deprive
its shareholders of the right to
choose whether to accept the
GEC-Sfemens offer.

He said that the bid was a
natural response to the enor-
mously costly and growing
burden of research and devel-

opment which had meant that
the only companies able to
compete in the market were
those that were financially
strong and able to trade on an
international scale.

Mr Sumption described as
“strange" Plessey’s suggestion
that Its takeover by GEC-Sie-
mens would distort competi-
tion.

“The customers of these
companies are not weak and
bulliable consumers. They are
large public utilities, govern-
ments and major companies.
We are talking about arma-
ments, radar, traffic control
systems and things of that
sort"
The hearing continues today.

Weaker spark to Electra assets
per cent compared with ann-Fully diluted net asset value

share of the Electra Invest-
ment Trust rinrlinpri to 28L53p
for the year to September 30, a
decrease of 8.15 per dent on the
figure of 306.52p reported 12
months earlier.

Attributable profits for the
year to September 30 amounted
to £6-73m, a downturn of 12.12

uallsed profits for the previous
period.

A final dividend of 2.4p
makes a total of 4.8p, an
increase of 7.46 per cent on an
annualised hasis over the total

dividend of 6.7p paid for the
previous 18 mnnthfi-

Low take-up in

Mowat’s open offer
Shareholders in Mowat Group,
USM-quated property com-
pany, applied for only 0.01 per
cent of the 18.1m shares avail-

able in an open offer launched
to fund the £17m acquisition of
Joseph Webb, a holiday camp
operator and property
concern.

$ ENGLISH CHINA CLAYS P.L.G

From Strength to Strength

r
The Chairman reported pre-tax profits up 30%, earnings per share up 26% and a recommended dividend per share

up 21%. He said “The Group is strong, it is soundly managed and well served by its people the world over. On
all the present evidencewe are embarked on another year ofprogress in a buoyant mood to seize every opportunity

for improving the quality of our business — for our customers, our shareholders, our employees and the

communities in which we operate.'*

12 Months to 30 September

1988 £M 1987£M 1986 £M 1985 £M 1984 £M

Sales 936.9 762.5 688.6 713.9 604.2

Pre-tax profit 145.4 112.1 90.4 74.6 64.2

Profit after tax 94.2 72.1 58.1 46.7 37.0

Dividend per share 17.50p 14.50p 12.50p ll.OOp 9.60p

Earnings per share 43.82p 34.88p 28.44p 25.97p 22.13p

INDUSTRIAL MINERALS - AGGREGATES - CONCRETE PRODUCTS - HOME BUILDERS

Englfcti PJiim Clays P.L.C. NASDAQ: ECLAY in the U.S.A., for a summary ofECLAYS 1988 annual

results and a profile of the company's business contact the company’s U.S. investor relations

representatives, Broadgate Consultants, too, 40 East 52nd Street, New "fork, NY 10022. (212) 836-5907.

The contents ofthiistrementhave been approved forthe purposesofSeaioa57 ofibc Financial Services Act 1986by PfcnMarwickMri-intocfcwfaoreamhomed
by (he Institute ofChartered Accountants in'Engtand and mbs » cany on investmeni business. Pjs performance is not necessarily an indication offumic
performance.

GROI
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> 'f This 1 ofrecord only.
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j

MANAGEMENT BUY-OUT
j£31.8m

- • /si.-
’

. ..
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-
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Arranged by:

BARCLAYS DEVELOPMENT
CAPITAL LIMITED

j£14.7m equity finance underwritten by:

Barclays Development Capital

Barclays de Zoete \KfeddBuy-Out Trust

j£15m mezzanine loan provided by:

Barclays de Zoete 'Vfedd Limited

3iplc

r
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• x •
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,
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"
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T":'. Barclays BankPLC providedworking capital finance.

December, 1988

BARCLAYS de ZOETEWEDD

*
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Assoc Paper restrained

to 10% profits growth
By Ray Basftford

A SHARPfaB is returns from
one of Associated Paper Indus-
tries’ three -principal operating-
areas

. restrained growth in
pre-tax profits to 10.2 per cent
wrfng the year to October 1,

previous 53
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During a year in. which Mr
Charles -fiswUosot, *h» chair-
man, said the .company
encountered a “number of
challenges", pre-tax profits
were £7^m (EgCsm) while turn-
over eased to £87.4m (£8&2xn).
Competitive pressures in the

world stamping foils business
reduced ARTs trading profits
in the the division from £3m to
£L8m. Turnover was down to
£22.7m(£24zaX.
The problems were most

accute in the US foil stamping
business due to a in
demand In some areas ot the
market Investments haveWw
made in the US and UK to
Increase efficiencies and an
international marketing organ-
isation has been established to
coonfinate eSbrtsC.
The papermaking and paper

apd film converting division

lifted trading profits to £&3m
(£5-7m), despite a machine
bredt down at the company's
paper mill which will cut pro-
duction. .That- mill has
returned to foil production and
the company was folly insured.

The air conditioning, -purifi-

catios- and distribution busi-
ness returned a trading profit

of £917,000 (£383,000) on a turn-
over of £5.4m (£4.4m).
The company is paying a

total dividend of &8p (8pX fol-

lowing a final of 6J55p (SL5P).

Earnings per share were 2&8p
(22J6&).

Exports from the UK contin-
ued to increase and repre-
sented 31 per cent of group
sales but the chairman said
that the ctmtinned growth is
sterimg was "particularly critt-

caT* for the company.
Against a background of the

current economic climate and
competitive pressures in the
US. Mr Rawlinson expressed
caution about file outlook for
file short term.
“Nevertheless, I am confi-

dent that the investments that

we have made asd are plan-

ning will keep us strongly com-

petitive is toe years ahead," he
said.

• COMMENT

The note of caution sounded by
API was echoed by City ana-

lysts. However, there is agree-
ment that the conservative
approach to growth which has
left the company at the quality
end of its markets will insulate
it from the worst of any eco-

nomic difficulties. The course
of sterling will have a strong
influence on results and
appears set to remain a
restraining

.
force on profits.

The medicine administered to
the stamping foils business
will ensure a substantial
improvement over the latest

results. But the tax charge is

set to rise and this could par-
tially negate the effect of this

recovery. Profits this year are
on course for £8m and a pro-

spective p/e of 10 on an
unchanged share price of 25Sp
is in line with the sector.

Micrelec 31% ahead at £0.6m

“?sfc aj

"Sr?**- a
.V.vrt'j7**—- - • -0—lav

Micrelec Group raised pre-tax
profits by 32 per cent from
£481,000 to £634000 in the six
months to September 30. Turn-
over advanced 82 per cent from
£2.68m to . £4.88m. Some
£900,000 of this came from the
inclusion for the first time of
Lectronic Specialists, frill con-
trol of which was assumed at
the end of March.

An interim dividend has
been introduced at lp per 5p

ordinary share.

The USM-quoted company
makes and services electronic

automation equipment, mainly
for petrol stations. It also
announced yesterday the
appointment ofDr Tim Cook as
managing director Mkrelec
PLC. To ensure continuity Mr
David Willis has been
appointed chairman of Micre-

lec PLC. He succeeds Mr Peter
Rffft, who remains chairman
of Micrelec Group.

DIVIDENDS ANNOUNCED
.‘irr; o.

1

»jj Correa - Total Total
Current Date of ponding for last

v ~ in r. v
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; -"i- yj_ payment payment dividend year year
Asaoc Papor (nds^fln 605 Feb 10 5.5 as a
Authority hm Irrt 3.25 Jan 27 2.5 — 6

» lfiLe-ypia BuLtder Group irrt 12. Jan 31 - . .

CH Industrials int 1-C5tt Feb 17 0.75 ra 3.75
S GDcQ offer Dwyer fin 2t _ . 3 1

> • Electro few Tat fin 2.4 Jan 31 2.3 4.8 6.7*
Firth (GU) im 255 Apr 6 0.5 - i*
Lm (Arthur)——....fin 3t Feb 2

4

2.2 425 32
London March Secant 0.8 Feb 4 0^ m 34
Micrelec § Jnt 1 Feb 8 - -

Stfdds fin 1^3t Apr 12 1.14 1SS 1.68

Vfttng PacfcaglBO —An 2.6 Feb 3 2L34 3.9
Warm Selecfion——fin 2 Mar a 1^ 3J a4

23 WesUand Group --fin Z25 Fab 9 225 3J> 35
li’.i Zlilies

•Equivalent after- allow!no bar .scrip i««» JQo_ capital JDeceased by
rights and/or acquisition issues. §USM stock. SUnquoted stock. MTiIrd
market^ScrlfToptfofl on AnaL-fr For 'IS montt».f To reduce disparity.
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Cambridge Capital Limited

DECEMBER 1988

0RHM
RED NACIONAL DE LOS FERROCARRILES ESPANOLESRtlW ECU 46,500,000 .

GUARANTEED FLOATING RATE NOTES DUE 1994

for the six mouths

15 December 1988 to 15 June 1989

ryrfi note will carry an interest rate of8.5%

per annum and a coupon amounting to ECU 429.72

LISTED ON THE LUXEMBOURG STOCK EXCHANGE

BY : BANQUE INDOSUEZ
AGENT BANK

ECU 40,000^)00

GUARANTEED FLOATING RATE NOTES 1984-1991

for the six months

16 December 1988 to 16 June 19©

each note will carry anjn»rwt rate of 8J4% per annum and a

coupon amounting to ECU 439-20.

l ISTED ON THE LUXEMBOURG STOCK EXCHANGE
L,S

* BV: BANQUE INDOSUEZ
agentbank

Wentworth ahead

Profits before tax of the
Wentworth International
Group expanded from £105,168
to £140,108 ter the half-year to

September 30. Turnover
pushed ahead by nearly £2m to
£3.46m.

Bflpiinois totalled 1 ftp (L82p)
per l0p share after tax of
£91.070 (£68,360) and preference
dividends. The directors expect
to recommend a raised divi-

dend for the foil year of 1.9p

(L75p). The group, traded on
the tJSM, is engaged in the
extrusion of polythene film and
polythene bags.

Authority Iuvts

Authority Investments,
investment holding company,
reported pre-tax profits up
from £L39m to £L68m in the
six months to October 31 1988.

From basic earnings per 20p
share o[ 13.15p, against 12^9p,
the interim dividend has been
increased from 2.5p to 335p.
Turnover was £4.95m

CSlftTm) for operating profits of
£3.07m (£3.14m). The pre-tax
figure was struck after lower
net interest charges of snS&ftOQ
(£L2m).

PROPERTY
AUCTIONS

The Financial Times
proposes to publish this

survey on;

20to January 1989

For a full editorial synopsis

and advertisement details,

please contact;

TESSA TAYLOR
on 01-248 S09O ext 3211

or write to her at

Bracken House
10 Cannon Street

London
EC4P4BY

RTZ to give assets

sold by BP to CRA
By Kenneth Gooding, Mining Correspondent

CRA, Australian mining group,

is widely expected to become
the ultimate owner of any Aus-
tralian mineral assets sold by
British Petroleum to toe RTZ
Corporation, UK natural
resources group.

Most of RT^s Interests in
the sector are via its 49 per
cent shareholding in CRA
which in turn has stakes in

Bougainville Copper, Hammer-

sley, the iron ore concern,
Comalco aluminium and Pas-
irrinm, the jCwd-CDC company.

RTZ and BP announced they
were in discussions about the
deal, thought to be worth more
than $3.5bn (£i.91bn), on
Wednesday. Australian ana-
lysts expect that, if the deal
goes through, RTZ will transfer
its 49 shareholding in the giant
Olympic Dam copper-gold-ura-
nium mini* in South Australia
to CRA along with its 00 per
cent stake in the Lihir Island
gold project is Papua New
Guinea.

Mr Keith Docking, director
of research with Rivkin and
Co. Australian stockbroker,
suggested yesterday that the
transfer price for these assets
could be up to $lbn.
He also said it was posable

that BPs Norzinc refinery in
Norway might be transferred
to CRA-Pasminco.

Mr Docking described -the

potential transfer of assets as

"fundamentally positive to

very positive" for CRA but in

toe short term its share price

might suffer from the uncer-
tainties associated with the
way CRA might fond the deal.

He pointed out the impact on
Western Mining Corporation,
the majority shareholder in
Olympic Dam, should also be
positive because the deal
would highlight the true value
of the project
BP Minerals provided fund-

ing for the A$750m (£349,57m)
Olympic Dam project to earn
Its shareholding from Western
Mining. But BP Minerals does
not collect any revenue until

the mine reaches production of
150.000 tonnes of copper and
4.000 tonnes of uranium a year,
still some years off.

Mr Hugh Morgan, Western
Mining’s managing director,
told Reuters yesterday that the
company would expect any
new owner of the BP Minerals
stake is Olympic Dam to hon-
our the financing commit-
ments.
"BP has a very considerable

commitment," he pointed out
If that committment to finance
was not maintained. BP Miner-
als or the new owner would
forfeit the 49 per cent share-
holding.
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For details on how to advertise in the
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VESTLANDSBANKEN
US$5,000,000

Subordinated Floating

Rate Notes
Due 1992

For the six months, 19th
December 1988 to 19th June
1989 the interest rate has
been fixed at 9.8125% per
annum. Interest payable on
19th June 1989 will be
248C&82 per note of
USS500.000 denomination.

Christiania Bank
London Branch
Agent Bank

The Newcastle and Gateshead
Water Company
IMPORTANT NOTICE

TO STOCKHOLDERS INTENDINGTO

ACCEPTTHE RECOMMENDED OFFERS BY

LyonnaiseUK PLC
a wholly-owned subsidiary of

Stockholders are reminded that Forms ofAcceptance should be lodged
withThe Royal Bank ofScotland pic, Registrar’s Departmentby 3-OOp.m.
onWednesday 21st December, 1988.
Ail enquiries to: Linda Kaur at Bankers Trust International limited on
01-726 4141.

Issued by BankersTrust International limited on behalf of Lyonnaise UK PLC.

Sunderland and South Shields
Water Company
IMPORTANT NOTICE

TO STOCKHOLDERS INTENDINGTO

ACCEPTTHE RECOMMENDED OFFERS BY

LyonnaiseUKPLC
a wholly-owned subsidiary of

WEDNESDAY 21stDECEMBER,1988
ISTHE CURRENTCLOSING DATE FOR ACCEPTANCES

Stockholders are reminded that Forms ofAcceptance should be lodged
withThe Royal Bank ofScotland pic. Registrar’s Departmentby 3.00p.m.
onWednesday 21st December, 1988.

All enquiries co: f-inria Kaur at Bankers Trust International Limited on
01-726 4141.

Issued by Bankers^Bust International limited on behalfof Lyonnaise UKPLC

PRIME MINISTER

TREASURY FRAUD
SCANDAL
87 PERIY PBKHH OUR FINANCIAL CORRESPONDENT

The Prime Minister was
brandeda thief yesterday

after pocketing a pay increase

of£2 million.

“These Treasury pay outs
are nothing short of
criminair stormed Beatrice

RideoutMP (Grand
National Front).

She then hit out at Prime
Minister Philip Weston’s
refusal to pay any taxes,

upsetting her wine glass in
the process. “If he was a
jockey he’d get 3 years for

thisT she shouted above the
growing din. While the

opposition launched into

their tuneless chorus of
“fingers in the till Phil! Out!
Out! Out!"
Even David Pringle, the

Phi’s staunchest ally, tried to

clarify the principles of
collective responsibilityand
'restraint. “You absolute
burk, Phfi” thundered
PringlePM ofthe Brixton
Harmony and Happiness
Party, “no-one wins if the

Ite&sury goes bankrupt.'*

Their anger left Wfcston

viably rattled bat he
courageously retorted “they

can say what they want—
I’Ve stfll got the

Parliamentary majority?’

The skirmishing escalated

when Weston went ahead

with his purchase of British
Telecom adding it co his
already considerable business
empire. Informed sources
insisted that an election was
not far off. Voices and
tempers rose leaving Weston
to lament in the uproar
“Infamy, infamy! They’ve all

got it in for me!"
Certainly, the players find

their business and political
talents pushed to the limits.
After all, the game
Poleconomy is definitely not
for toe meek.

POLECONOMY
THECAMEOP'riKUMYfcDKINGDOM
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Norddeutsche Landesbank
Girozentrale

Notice to the holders (the “Noteholders”) ofthe

¥10,000,000,000 6ft% Notes due 1993 (the “Notes”) of

Norddeutsche Landesbank Girozentrale (the “Bank”)
issued subject to.and with the benefitof;a Fiscal Agency Agreementdated Stfa March,1986 anda Supplemental Fiscal
Agency Agreement dated 18th Novembet; 1988 (together the “Fiscal Agency Agreement”) made between the Bank.
The Bank ofTokyo, Ltd-, Tokyo, Bank o[Tokyo (Schweiz) A.G^Tho Bank ofTokyo, IML, Brussels,The Bank o[Tokyo
(Luxembourg) S.A_,Luxembourg,The Bank ofTokyo, LuL,ParisandThe BankofTokyo,LuL,London (the “Agents").

SUBSTITUTION OFPRINCIPAL DEBTOR
NOTICE IS HEREBYGIVEN to the Noteholders that,pursuant toCondiHon 13 ofthe Notes,on 30thDecember 1988
(the “Date or Substitution"): -

(1) NORD/LB Norddeutsche Securities PLC (the “Substituted Debtor"), incorporated in England andWales,will,
pursuant to the provisions ofa Deed ofAssumption In favourofthe Noteholders and the holders (the “Coupon-
holders”) of the coupons appertaining thereto (the “Coupons”) and a Second Supplemental Fiscal Agency
Agreement (the "Second Supplemental Fiscal Agency Agreement"), both to be datedon the Date ofSubstitution
and to be made between the Bank, the Substituted Debtor and the Agents, be substituted in place ofthe Bank as
the debtor in respect of the Notes and the Coupons and under the Fiscal Agency Agreement;

(2) the Bank will irrevocablyand onconditionaUyguarantee the obligations ofthe Substituted Debtorarising from,or
in connection with, the Notes and the Coupons.

No new definitive Notes or Coupons will be issued and the existing definitiveNotes and Coupons will not be over-
stamped or otherwise physically modified in any way. The Notes will, with effect from the Date of Substitution
be listed on the Luxembourg Stock Exchange under the name ofthe Bank followed by the name ofthe Sniwtitniwr

Debtor.The existing Security Code Numbers for Euro-Clearand Cedel will remain unchanged. With effectfrom
including the Date of Substitution the new German Security Code Number ofthe Notes will be 486 046.

A notice containing information regarding the Substituted Debtor and a copy ofthe Memorandum and Articles oT
Incorporation ofthe Substituted Debtor have been lodged with the GreHleren CbeFdu Tribunal (TAnondissement
de ei a Luxembourg, where the same may be inspected and copies obtained.

AnyNoleholdcrwhowishes to inspectcopiesoTthe FiscalA®sncyAgreementerdrafts(or,followingsuchsubstitution,
copies) ofthe Second Supplemental Fiscal Agency Agreement, the Deed ofAssumption or theGuarantee mentioned
above may do so at the specified offices of the Fiscal Agent and Paying Agents listed below: -

FISCALAGENT
The Bank ofTokyo, Ltd.

3-2, Nibombashi Hongokucho 1-chome
Chuo-ku, Tokyo 103

PAYING AGENTS
The Bank ofTokyo, Ltd.
Avenue des Arts 38
B-1040 Brussels

Bank ofTokyo (Schweiz) A-G.
Bahnhofplatz 1

CH-8023 Zurich

The Bank ofTokyo, Ltd.
Nonbgaie House
20-24 Moorgate

London, EC2R6DH
The Bonk ofTokyo (Luxembourg) SA.

1-3 Rue du SL Esprit

L-1475 Luxembourg

The Bank ofTokyo, Ltd.
4-8 Rue Sainte-Anne

F-75001 Paris

NORDDEUTSCHE LANDESBANK GIROZENTRALE
Dated 16tii December, 1988

This announcement appears as a matter of record only.

December, 1988

*
Reunion Holdings Limited

£25,000,000

Revolving Credit Facility

Bankers Trust Company
Provided by

Credit Lyonnais
i Branch)(London

The Royal Bank of Scotland pic
incorporating Child& Co.

BankersTrustCompany
Arranger& Agent

This advertisement is issued in compliance with the requirements of the Council of The International Stock
Exchange of the United Kingdom and the Republic of Ireland Limited (**Tbc Stock Exchange”) and does not
constitute an invitation to any person to subscribe for or purchase any shares.

Application will be made to the Council ofThe Stock Exchange for the whole of the ordinary share capital of
Cairn Energy PLC, issued and to be issued, to be admitted to the Official List. Dealings in the ordinary shares
of Cairn Energy PLC are expected to commence on 22od December. 1988.

CAIRN ENERGY PLC
(Incorporated in Scotland under the Companies Acts J948 to 1967. Registered No. 48610)

INTRODUCTION TO THE OFFICIAL LIST
BY

SCHRODERS

Authorised

16,000,000

SHARE CAPITAL

Ordinary shares of £1 each

Issuedandfullypaid

£11,422,890*

* Assuming 3.1 57.996 ordinary shares are issued by the Company in ommeetioa with the recent acquisition of
CP (OilA Gas) Limited.

Listing particulars relating to the Company will be circulated In the Extel Statistical Services prior to the
commencement of dealings. Copies of the listing particulars may be obtained during normal business hours up
to and including 19ifi December, 1988 from the Company Announcements Office ofTbe Stock Exchange. 46-
30 Finsbury Square. London EC2A IDD and op to and including 31st December, 1988 from:

Schraders,

120 Cbeapsule,

London EC2V6DS
16th December. 1988

Cairn Energy PLC,
64 Queen Street,

Edinburgh EH2 4NA

Comity NatWest Wood Mackenzie A Co. Limited,
Drapers Gardens, 12 Throgmorton Arenne,
London EC2P2ES

UK COMPANY NEWS

Stakis improves 28% to £24.5m
By David Waller

STAKIS. hotels. leisure,
property and healthcare group,
yesterday reported a 28 per
cent increase in pre-tax profits

to £2L5m in the year to Octo-
ber 2 1988.

.

Turnover grew from £114£m
to £124

.

2m, while earnings per
share advanced by 24 per cent
to 7-53p.

Mr Andros Stakis, managing
director, said the group was
now geared up for expansion in
every division- Capital expendi-
ture will absorb some £50m
this year and will be spent
largely on developing chains of
hotels and nursing homes.
A split of profits showed:

hotels and inns at £17J2lm
(£11.62m); casinos at £5.77m
(£4 .45m); property £3.37m
(£2.1m). The healthcare divi-

sion made a maiden contribu-
tion Of £307.000.

The company's retreat from
the fmanHai services business
was reflected in an extraordi-

nary charge of £478,000. Stakis
either sold or dosed down all
its businesses in this area at
around the ffnd of Hip fj-ngruria^

year.
Total operating profits rose

from £20.49m to £26.65m.
Included in that figure is a
profit of £L5m on the sale of
properties within the hotel
portfolio.

The new hotels will have
140-bedrooms apiece, and will
be designed to appeal to the
business traveller and the
weekend leisure market With
rooms priced at £70 per person
per night, they are expected to
compete with Holiday Inn and
Trusthouse Forte Posthouse
chain; five sites have been
acquired to date and pi?n
is to buy another five by the
end of the year.
Where nursing homes are

concerned, the plan is to build
Looo rooms by the end of the
financial year. Pitched at the

Stakis
Share price relative to the
Datastraam Hotels and caterers

Index

110

100

1967 1988

top end of the retirement mar-
ket, these will be let out at
S22M25Q per week.
The interest charge rose

firm £778J)00 to £l.Q2m. The
directors recommended a final

Collins repeats NI rejection
By Fiona Thompson

WILLIAM COLLINS, fighting a
£294m hostile bid from Rupert
Murdoch’s News International,

yesterday sent a further circu-

lar to its shareholders urging
them to rqect the offer.

“Collins is a valuable com-
pany with an excellent future,"

Mr Tan Chapman, chairman of
Collins, said yesterday. “Our
job is to stop News Interna-

tional from pressuring our
shareholders into believing
otherwise.”
The News International offer

— 640p for ordinary shares and
535p for the non-voting “A”
shares - stood at a significant

discount to the market price of

773p and 588p respectively, said

Collins.

The company’s exceptional

record, strong management
and high levels of investment
for Hie future merited a pre-
mium rating.

In an effort to justify the low
offers, News International had
tried to attack Collins* manage-'
ment but had been forced to
retract unsubstantiated state-

ments, sairi Cniiins, referring
to the Takeover Panel’s
request to News International
on Monday to correct certain
statements it -mad

o

in its offer

document about management
problems at Collins.
News International, in a

press release issued last night
m response to the Collins cir-

cular, said Collins’ sharehold-
ers should question the pub-
lisher on four issues.

These were why Collins*
ordinary share price had fallen

from file peak of 835p readied
shortly after the News Interna-
tional bid was announced to

773p and the “A“ shares from
659p to 588p; why Collins* ordi-

nary shares bad underper-
formed the FT All Share index
by approximately 15 per cent
during the period January 1 to

November 16; why operating
profits for the six months to

June 30 had declined; and why
the full potential of Harper &
Row had not been utilised by
PnTHna.

“Our concern is not with
Collins’ performance before the
current year, it is only, the
present and fixture which are

of concern," said Mr Murdoch.

Wiggins £7m sale to Williams
By Nikki Tait

WIGGINS GROUP, property
development and housebuild-
ing company, is selling its

motor dealer interests to Wil-

liams Holdings, acquisitive

industrial conglomerate, for
£7.5m cash.
The interests involved, the

Wiggins Motor Group, com*
pnsp five motor dealerships, a
body repair centre and Lease-
master, a financial services
division. There are three Volvo
dealerships, in Twickenham.
Croydon and Southampton,
plus two in Winchester repre-

senting BMW, Citroen and Feu-
grot.

Williams already owns about
10 dealerships representing the

likes of Mercedes-Benz, Por-
sche. BMW, Rolls-Royce and
Jaguar. Williams said that the
acquisition was a further
development of its vehicle
interests and broadened than
into the SOUth Of England.
The Leasemaster business

was started in 1S83, and has
developed into a national net-

work of branches specialising

in finance broking, contract
hire and fleet management.
The WM Group maria a pre-tax

profit of £894,000 on sales of
£37.8m in the year to the end of
March. Net assets were put at
£L5m.
Wiggins sairi that the direc-

tors have decided to sell WM

Group so that management
efforts could be concentrated
on the two property-related
divisions.

Mr DJ Henley, chief execu-
tive of fiie WM Group, is expec-
ted to resign shortly after tbe
deal is completed.

The net proceeds of £4R2m
to Wiggins will be used to
strengthen the company’s bal-

ance sheet

Wiggins is also proposing to
sell one suite in its Waterside
project in London to Mr DN
Silverton, a director, for
£269,610. Both deals are condi-
tional on shareholders’
approval.

Arthur Lee rises 46% to £6i
PRE-TAX PROFITS at Arthur
Lee & Sons advanced 46 per
cent from £4.13m to £6.03m in
the year to September 30.

Mr Peter Lee, chairman, said

this continued “the strong
growth trend of the past five

years.” Group activity
remained . high in the new
financial year and the order
iptake remained strong.

Turnover at the steel and
plastics manufacturer
increased 22 per cent to
£100.62m (£82-51m), with steel

and related products contribut-

ing £89.14m (£74.45m) and plas-

tics £11.48m (28.06m).

After tax of £2.06m (£L3m),
earnings per 12Vip share
worked through at 12.64p (9Jp)

and the directors have recom-
mended a final dividend of 3p
(&2pX making a total for the
year of L25p (3-2p).

Mr Lee said the steel divi-

sion had performed strongly,
particularly Lee Steel Strip,
which enjoyed buoyant trading
conditions and achieved levels

of output unexpected two years
ago. Lee Bright Bars also
achieved a substantial increase
In turnover and a notable
improvement in profitability.

Lee Steel Wire performed welL
In the wire and rope divi-

sion, John Shaw had a success-
ful year’s trading, and
although Smith Wires suffered
a fire in the early part of the
year, it made a marked recov-

ery and achieved a warmwnue
profit

hi tbe stockholding division.

Bell & Harwood and Stainless

Steel Stockholders attained
particularly good results.
There was an encouraging per-

formance from Cromdane Steel

(UK), which joined the group
in March. •

COMPANY NEWS IN BRIEF
DANAE INVESTMENT Trust
Net asset value 55.77p per capi-

tal share at November 30,

against 4L46p a year earlier.

Earnings per share &39p (3.03p)

and interim dividend 3p
(2£55p).
HAMBROS ADVANCED Tech-
nology Trust incurred loss
£146,000 for year ended Septem-
ber 30 1988 (£557,000 for previ-

ous 18 months). Net asset
value I97p but down to I82p at
December 13.

HILLSDOWN HOLDINGS: The
Kuwait Investment Office has
notified a holding of 28.9m
shares (633 per cent), a slight

reduction from the position
given in the 1987 annual
report, when the KIO held just
over 31m shares or 7.5 per cent
HOBSON has acquired the

share capital of Marsh Walters,
Birmingham-based manufac-
turer of aluminium framed
windows, for an initial consid-
eration of £250,000 cash. A fur-
ther payment of up to £25,000
is payable within three months
of completion subject to Marsh
Walters's net tangible asset
value amounting to not less
than £237,000.

KLEINWORT OVERSEAS
INVESTMENT Trust: following
the acquisition of 2.1m ordi-
nary shares, Kleinwort Benson
Group holds 9.83m (12.25 per
cent). The total holding by
Kleinwort Benson Group and
under the discretionary man-
agement of Kleinwort Benson
Investment Management is
23.49 per cent
PENINSULAR AND ORIEN-
TAL Steam Navigation Co,
through its subsidiary Bovis
International, is buying 15 per
cent of the share capital of the
French builder Lea Construc-

teurs Professionnels Assodes
(Copra) for an immediate cash
consideration of FFr 21.6m
(£1.98m).
RTZ PILLAR, wholly-owned
subsidiary of RTZ Corporation,
announced that its subsidiary
has taken up about 193m com-
mon shares in Icdal tendered
to its offer which expired on
December 12. As a result, RTZ
Group holds 99.7 per cent of
IndaL RTZ Pillar intends to
acquire the balance.

UNDERWOODS: Boots has
irrevocable acceptances in
respect of 17.89m shares (65A
per cent). Bernard Family Set-

tlements accepted for 492,745

shares.
UK LAND (Property invest-

ment): Net assets per share
562p (325p) at September 30.

Pre-tax profits for year to end-
September £11.25m (£1.76m)
and eammgs per share 162.9p

(24-9p). Dividend of lip (5p)
proposed.

WACE GROUP has acquired
the entire issued share capital

of David J Clark for an initial

ram to be satisfied by the allot-

ment to the vendors of 136,111

new ordinary shares of 20p
each anri a balance of£L66m in

cash. A further payment, to a
ma’ghnum of £L6m, is profit-re-

lated.

WEBB (JOSEPH): By Decem-
ber 13 acceptances of the offers

from Mowat Group for Webb
had been received in respect of

24.06m ordinary (about 93.52

per cent) and 186,073 prefer-

ence (about 54.43 per cent).

Cash alternative closed on
December 13. The offers have
been declared, unconditional
?nri remain open until further

Hanson sells

more of Kidde
for £10m
By Nikki Talt

Hanson, the industrial
conglomerate, continues to sell

on parts of Kidde, the diversi-

fiedUS industrial group which
it acquired for £L7bn in late-

1987 - the latest disposal
being Kidde Consultants which
is being sold to an investment
group including members of
pmnagwnpnt The investment
group is paying $l&3m (£10m).
Kidde Consultants is based

in Maryland, and provides
engineering, planning and field

services. In the year to end-
September. it had sales of
834.6m and pre-tax profits of
92.1m. Net asset value is about
811.3m.
At the time of its annual

results earlier this month,
Hanson said that it had now
recouped almost 80 per cent of
the Kidde purchase price
through disposals.

dividend of 1.33p (IMP) mak-
ing a total for the year of 1.95p

(l.68p), an increase of 17 per
cent.

• COMMENT
^ipiiwF per share at Stakis

have grown at a compound
rate of 20 per cent over the

past five years, and dividends

at more than 22 per cent At
the top end of expectations,
yesterday’s figures from the
Scottish company were as
impressive as usual, and the
shares duly rose 2p to 89p.

Strong growth in the hotels

division reflected the strength
of the market outside London,
aqd the improvement in the
performance of the casinos
showed tbe wisdom of catering

to the provincial punter rather
than the high-roller. Tradition-

ally perceived as over-cautious,

Stakis's plan to spend £50m in

tbe current year and its plans
to expand its hotels and nurs-

ing-home business by building

its own properties can only be
welcomed. Assuming a pre-tax

profit of £27m (before hotel,

property profits) in the present
year, the shares are on a multi-

ple of 10.7 - a premium to the
market which reflects the pros-

pect of above average earnings
growth and the outside possi-

bility of a bid.

Slough and
Bredero in

joint

venture
By Paul ChneserlgM,
Property Correspondent

SLOUGH ESTATES and
Bredero Properties have
mounted their first joint ven-

ture since Slough became the

controlling shareholder in

Bredero last year.

Yesterday they announced
tiie purchase of the leasehold
interest in the Lewisham Cen-

tre, a retail and office complex
in south east London, teom
Grovenor Developments and
the 1CX Pension Fond.
No purchase price was dis-

closed but was thought to be
about £3Sm.
Hie acquisition was made by

Slnpgh which will look after

the investment management.
Bredero will undertake

refurbishment of retail space

of 350,000 sq ft and manage
tine centre. Given its stake in

Bredero, Slough has 75 per
cent of the venture.
Finance for the Joint venture

has been provided by a suyndi-

cate led by Barclays on a 7

years limited recourse basis.

NOTICE OF REDEMPTION

Prudential Realty Securities III, Inc.

1TA% Guaranteed Sinking Fund Bonds Due January 15, 1992

Custp Number 990316 XA"

NOTICE IS HEREBY GIVEN that pursu
Conditions ofthe above-mentioned Bonds and m conform
Agreement dated as of January IS, 1935 among Prudential
Prudential Funding C
Son) as Fwcal Agent

t with the Fiscal Agency
s tty Securities lit Inc,

Funding Corporation and The Chase Manhattan Bank (National Asaocja-

_ , ^eat Agent U.s7$53, 137,000 in principal amount o( the above Bonds wifi be

redeemed through operation of the sinking fund on January 15. 1989 (the “Sinkirw

Fund Redemption Date1

) at the principal amount thereof (the "Redemption Priced

together with interest accrued to said Sinking Fund Redemption Date.

SerialNumbers of areBondstoberedeemed, bearing tha Prefix M. are sat forth below

in groups ton one number to another numbeq boat Inctaefcat

Serial Numbers

U 301 through 300
1501 through 1600
1901 through 2000
2301 through 2400
3301 through 3400
3501 through 3600
42D1 through 4300
5401 through 5500

- 7001 through 7100
7301 through 7400
7401 through 7500
7501 through 7600
7701 thrflucpi 7800
9101 through 9200
9301 through 9400
9401 through 9500
10001 through 10100
10401 through 10500

Serial Number*

10601 through 10900
10901 through 11000
13001 through 13100
12101 mroogn 12200
13301 through 12400
12401 through 13500
12701 through 128Q0
13901 through 13000
13301 through 13400
13801 through 13900
13001 enough 14000
17001 through 17100
17201 through 17300
18001 through 16100
18301 through 18400
18401 through 18500
18801 through 1B800
19001 through 18100

Serial Numbora

19601 Through 19600
20501 through 20600
23501 through 23600
33701 througn 33600
2G0O1 through 36100
26701 through 26800
2750 1 through 27600
27601 through 27700
£8301 through 28400
3B601 through 28700
29601 through 39700
30601 Uirougn 30700
31601 through 317D0
31701 through 31600
3330 1 enough 33400
33701 thmugh 33600
33901 through 34000
34501 through 34800

Sona1 Numbers

34001 throuon 35COO
3S501 mrougnasfloo
3SC01 inrough 35700
36101 through 36200
36501 through 26000
36601 through 36700
36701 through 36800
38601 through 30700
40001 through 40100
40101 through 4IKTO
41301 through 41400
43301 through 43300
46701 througn 46SOO
4900 1 through 49100
49101 through *9200
49901 through 40337

SerialNumbmofdwBondstoberedeemed, bcarbig the Prefix L,areeelforthbeta*
in group* from one lumber to another number, both Inchntwe:

Senal Numbere

L 201 through 300
401 enough 479

2301 enough 2324

Serial Numbere

3801 through 3700
4001 through 4100
4101 through 4200

Serial Numbers

4»i enough 4400
5601 through 5700
6301 enough 6400

Serial Numbers

6401 through 8500
6636 through 6856

Intereston theBonds toberedaemedwin cease to accrueon and aftor the Sinking
Fund Redemption Dateand on saiddate theRedemption Price will become due and
payable. PaymentoftheBonds to beredeemed will be made upon presentation and
surrender thereof together witfa aU coupons maturing subsequent to trie Sinking
Fund Redemption Date atany one of the foUowing:

The Chase Manhattan Bank, NJL
man streetWootgato How. Coleman i

London, EC2P 2HD, England
91/52 Avenue dos Aria
B-1040 Brussels, Befgkim

Chw« Manhattan Bank, (Luxembourg), SJL
SRuePtaeSs
L-4338, Luxemboqrg-Gnmd.

Coupons which shaD mature on the Sinking Fund Redemption Date should be
detached aid surrendered for payment in the usual manner.

PRUDENTIAL REALTY SECURITIES ill, INC.
By: The Chase Manhattan Bank (National Association).
• as Fiscal Agent

Dated: December ifr, 1988

-Norepresentation ismadesstocorrectnessoUheCuste Number either printed oothe Bonds or
a contained In Hits Nonce of Redemption.

BUSINESS AND EDUCATION
The Financial Times proposes to publish this

survey on:

1st February 1989

For a full editorial synopsis and advertisement details,
please contact:

Penny Scott
on 01-248 8000 ext 3389

or write to her at:

Bracken House
10 Cannon Street

London
EC4P 4BY

FINANCIALTIMESiuwft •uimtii mwiMiri

Notice to the Wanamboidert of

TOKYO TATEMONO CO., LTD.
U-S.S100,000,000 4\ per cent. Guaranteed Notes due 1992 (the “Notes’*)

with Warrants (the “Warrants’*) to subscribe for
staves of common stock of Tokyo Tatemono Co., Ltd. (tbe “Company”)
Adjustment of the Stbscrlpcku Price of tbe captioned Warrants 10 be made as a result of e free distribution of share,

of common stock of the Company.

Punuant to die Items end Conditions of the above mentioned Warrants we hereby notify Warrantholders ns follows:

» ^ ^ C°mpany “ on November 28. 1988 resolved that the Company shallmalcea free distribution or shares of ns common stock on February 17. 198V. Japan time to the shareholder, or >h.“ -sssssitssa
2) Accordingly, the Subscription Price of the above mentioned Warrants wfll be adjusted troramm to ih- muhto,,.

ST”*”
0,1*• *- ~

Subscription price before adjustment:
Subscription price after adjustment:

Yen 1.456.00
Yen 1.386.70

December 16, 1988

The Fuji Bank and Trust Company
on behalf of

Tokyo Tatemono Co., Ltd.
9-9, Yatsu 1-chome. Chuo-ku. Tbkyo. Japan
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CHI doubles to £5.67m halfway
By Clay Harris

'

CH INDUSTRIALS, the
acquisitive industrial fcnMfag
wniMny with, interests rang*
fog from track cabs to momo.
Qtdns, more than doubled pre-
tax profits to £5.67m in the six
months to Octob® l
The advance from £2ll3m

was achieved on turnover 94
Pgroat higher at £80-S7ra
i£4Lq3qi). Earnings per share

by ® per cent to 606p
g£9?>, or 5A7p (3-3p) folly
minted.
By sector, specialist engi-

- needug- and design jwnfrjbttfwl

SE6!?*™* profits of £2^9m
(£X.65m), chemical and polymer

E
rodncts £i.21m (£i.Q8m),
ousehold products fur-

nfeWngs EUSm (£21.000). office
products - and shopfitting
£970,000 (£470,000) and property
and Investment £670,000
(£220.000).
- Associated companies
accounted for profits of'
£721,000 (£50,000 loss). Of this,
£287,000 reflected CHI's 22 per
cent stake in Manganese
Bronze Holdings, the metal

Psion to pay
Initial £4.5m ,

for data group -

PSION, handheld computer
and software company, is pay-
ing an initial £43m for pri-
vately owned Dacom Systems,
ft specialist data enwinmnlm.

turns group.
The deal is being financed

through the issue of 2^Sm ordi-

nary shares at 145p to . raise
about £4.lm, with the balance
financed from conpany
resources. -

.

Farther payments for the
acquisition are pegged to the
achievement of prefit targets

during the next five years.

Dacom returned pre-tyx prof-

its of £598,000 on turnover of
£4.65m during the year to May
31. Net assets at that date
stood at £982400.
This is Prion’s first acquisi-

tion since joining the USM in
March and Dr David Potter,
the managing director, said it

would help develop the product
range by broadening .the
techonogy base. *

CH Industrials

Share prise relate to the

FT-AAB-Share Index

iw»pi
jlplilimom

iPiM

products group which makes
the traditional FX4 London
taxicab. In a full year, mbit
likely to contribute «iw >*»»»
Clm.
Failure of newly installed

plant added £2m to foe work-
ing costs of Cheri Foam’s
moulded foam division. This is

not reflected in the interim

results, however, because CHI
expects to recover foe fall dam-
age from the Goman manufac-
turer.

CHI did take a £253,000
extraordinary charge for re-or-

ganisation at its Calnay poly-

thene film business before its

sale to Scott & Robertson in
October. Calnay also lost
between £150,000 and £200,000
at the operating level in its
final six nwmthu as part of the
group.
The interim dividend is

increased to 1.05p (0.75p). in
part to reduce disparity with
the final, which last year was
3P-

Few can be watching the
planned disposals announced
on Wednesday by Laird Group
more closely than CHI, which
has about £20m in pending
orders from MetroCammell, in
particular foe design and pro-
curement contract for interiors

of new rolling stock for British
Bail’s east main line, cwr

would be cross indeed if Met-
ro-Cammell went to a buyer
with ambitions to supply
evezything in-house. That is a
long shot, but foe odds are
somewhat shorter on CHI's
interest .in Metrocab, another

Laird cast-off. CHI has the
capacity and the expertise at

Aston Martin Tickford and
Motor Panels to take this on,
even though glass-fibre bodies
would be a bit of a departure.

One factor arguing against this

move, however, is CHTs deter-

mination not to rely on trans-

port activities for much more
than half its sales. Elsewhere
in the group, Gripperrods is

vulnerable to any prolonged
softness in the hn||Bi"g market,
hut office demand appears
buoyant. Retail doldrums,
moreover, do not appear to
have restrained appetites for
big 6hopfltting contracts.
Assuming gifiwi pretax in the
full year, a bit above some con-
servative estimates, the shares
are worth a look oa a prospec-
tive p/e of 7A fully diluted.

MMC urged to block S&N bid
By Jones Buxton, Scottish Correspondent

THE BID by Elders IXL for
Scottish & Newcastle Brew-
eries should be blocked by the
Monopolies and Mergers Com-
mission, according to a submis-
sion made by the Scottish
Council (Development and
Industry), which works to
strengthen the Scottish econ-
omy.
The council has told the

MMC that a successful bid
would diminish employment
and output in the company's
Scottish operations. It added
that the consequent reduction
of senior management func-
tions would jeopardise eco-
nomic development in Scot-
land.
The council, which notes the

MMC*s legal responsibility to
be concerned with the distribu-

tion of economic activity
within the UK, points to
Elders’ reported Intention of
disposing of SAN’s Thistle
Hotels subsidiary and of its

public houses. This could cost
the jobs of about 200 senior and
mirinte imwigpwrs in Scotland.

Indirectly, It says, a success-

ful takeover could weaken or
break links with proriders of
professional services in Scot
land.
This would have a cumula-

tive effect on the Scottish econ-
omy because the purchase of
fliMwaal amt ^ilwmsb services
by emerging companies is usu-
ally On a mn*4i wnalter -crate

than that of bigger, longer
established concerns.
The Scottish CouncQ says

that while Eiders has offered to
bring “some sort of headquar-
ters function” to Scotland,
such promises are not legally

enforceable and may be altered
under changed crrr’iTTTic^anr,**g

Similarly, it says, further
assnr*in»flfl by Elders to locate
certain activities in Scotland,
or not to dispose of parts of
SAN’s business portfolio, must
be heavily discounted.
The only certain activity in

Scotland is that offered by the
continued development of busi-
nesses undertaken by SAN’s
wi«Hng management, says the
council.

Dwyer assets advance sharply
By Paul Ctieeaerigtit, Property Correspondent

BuOder lifts

profits midway
to over £lin
Builder Group,] business
periodical pnbfiriker, which
joined the. main narket last

July,
'

lifted toxahfe profits 25
-per awt to £L04h/ in the half

-year to Septemb&30.
Turnover expanded 30 per

cent to ffw (£4.am).
Mr Rrian firHBn

,
nhfrirman,

said the group’s established
journals achieved significant
increases in both turnover and
profits during the period.

After a ml ;ax charge and
minorities of £32^XX> (£13,000),

earnings per Up share worked
through at 6.52P (5.89p>. An
interim dividend of L2p is

dechuecL •

Thornton rises

Strong organic growth from its

core original
.
businesses

wiahlM G W Thornton Hold-

ings, USM-quoted precision

engineer, to fift taxable profits

from £L06m to £L25m in the 12

montiw to October L.

Turnover rose to £13.88m

(£10.44m). Comparisons were
restated on amerger aotounted

basis following the purchase of

Greenwood Taylor Clark

Systems in November 1967.

Earnings' were 13JSP (I3p)

nod a recommended final divi-

dend of 2-5p, makes a total of

425p (3.75p)

DWYER, three years ago a
shell company with an Irish

base and now seeking to grow
as a property investment com-
pany, yesterday announced a
174 per cent increase in net
asset value per share for the 12
months to the end of Septem-
ber.

The announcement accorapa-
nied a sharp rise in earnings
and th<» declaration of a final

(fivulend of 2p a share; bring-

ing payments for the year to 3p
— there were no dividends in
1987 and foe company recorded
losses hi 1986.

Revaluation of the compa-
ny’s property portfolio
enlarged by after
a year of escalating values gen-
erally, led to a net asset valua-
tion of 2Ag> a share at the end
of September compared with
89p a year before.

The properties which Dwyer
is holding for trading purposes
have not been revalued.
This compares with a market

price of 183p, unchanged yes-

terday, when there was little

response to the figures.

Dwyer’s property assets
increased in value over the last

financial year fivefold to £51m
and its net assets grew by
Vfi-fira to BW-Iwi-

Pre-tax profits for the year to
September were £2.09m com-
pared with £776,000 foe year
before and earnings per share
climbed to 12£4p from &46p.

The company’s rental
income rose to £2An (£881,000)
and was nearly vim more than
dealing profits, emphasising
the intention of growing as a
property investment rather
than a property dealing com-
pany.

Viking Packaging rises 58% to £1.5m
VIKING PACKAGING, maker
and printer of high quality
polythene and cast polypropyl-
ene flexible packaging,
announced a 58 per cent
increase in pretax profits to
£L5lm for the year to Septem-
ber 30 against a previous
£957,000.

A final dividend of 2.6p

(234p) is proposed for a total of

&9p (&5p>- Earnings worked
through at lQAp (&9p) per lOp
share.
Mr Stephen KlWn chairman,

said the current financial year
had started in line with expec-
tations.

WhDe raw materials supply
remained restricted, the group
was not experiencing supply
difficulties.

Turnover amounted to
£2&7m (£2L01m) and the pre-

tax result was after interest
charges of £54&000 (£419,000).

Tax took £521,000 (£333,000).

Hampton boosts Southend to £15m
THE ACQUISITION of
Hampton Trust as well as sub-

stantial organic progress
enabled pre-tax profits at
Southend Property Hoicfings to
vault from. £303,000 in the six

months to June 30 1987 to
£lS.0?hn in foe six months to
September 30 this year. The
company achieved profits of
£4^5m in the 15 months to
March 31 1968.

Turnover at the company,
known until February l as
Southend Stadium, moved
sharply ahead from tvMm to
£44.12m, with most of the
increase coming from sales of
dealing properties of £36Jhn
(£600400). Rental income was
up from £644,000 to £6JL7HL

Tax rose to SAMBn (£44,000)
and the interim dividend is

lifted to lp - double the divi-

dend for foe 15-mouth period to

March 3L
Directors said that the fig-

ures included for the first time
those of Hampton but that the

increase in earnings per share
- from 0.55p to UL27p -
reflected the parent company’s
progress and the profit made
on sales of its properties
referred to in the last report

Whitecroft

expands
with £5m
purchase
By Clare Pearson

WHITECROFT, industrial
TmiiHftf company, is to

its bufidiiig products mamriac-
tnring interests with the pur-
chase of Devon-based HUB.
Modern Decor, which makes
anH applies PVC and ahrmln-
huu replacement windows and
doors.
The initial payment is £SAn

to cash. There is provision for
further cash payments to each
financial year up till mid-
March 1991 on an earn-ont

M.B. Modern Decor made
pre-tax profits of £752,000 on
turnover of £3.6m to its last

financial year.

In July, Whitecroft sold Its

builders’ merchant!ng inter-
ests for £34m, to concentrate
on building products.
This year it has added a tex-

tured coatings concern as well
as Trent, a specialist doors and
fittings company.

It said yesterday that MJJ.
Modem Decor represented a
useful addition to Lightning
Windows, its subsidiary which
makes comparable products
and is in the MtiHawk

,

JMD back in

toe black
with £19,000
JMD Group, the USM-quoted
provider of ttorigw services for-

merly known as John Michael
Design, has returned to the
hlack with pre-tax profits of
£19,000 in the first half of
1988. This compares with
losses of £214,000 last time.
Turnover at JMD in the six

months to September 30 was
slightly ahead at £1.18m
(£l.l2m) and »»raings per
share worked through at O.lp
(losses 0.5p).

Property Trust

Property Trust turned the
taxable result for the six
months to September 30 into

the black with profits of
£188,000 pre- and post-tax.
This compared with taxable
losses of £125,000 last time.
Turnover at this property

developer fell £557,000 to
££43m. Earnings per lp share
came out at O.02p flosses
0.03p).

British BuOdmg
Profits were doubled at British
Building and Engineering
Appliances in o* dr mnmttia

to September 30. The taxable
figure rose from £203,000 to
£415400 mi turnover up 26pm
cent from £2.76m to 23.47m.
The company, which is

involved in non-mechanical
building equipment, said both
sales and hire turnover had
continued to improve. Earn-
ings per share rose to 22Jp
(ll.4p) and foe Interim divi-

dend is doubled to 2p.

Palmerston

Palmerston Holdings, in its

first set of results since the
group was formed by the
merger of Reliable Properties
nd Palmerston Investment
Trust, reported pre-tax profits

«[ £L54m for the sixmonths to
September 30.

Mr Philip Rose, chairman,
said in view of the satisfactory

result the board bad declared
an interim dividend of 2.75p.

Tyzack pays £llm
for French maker of

filtration equipment
By Ray Bashford

TYZACK, the restructured
Sheffield-based engineering
group, is paying £I0-9m for
Eurofiltec, a French filter man-
ufacturer gnd distributor.
The acquisition is part of

Tyzack’s plan for expansion
into the fragmented European
filtration market from a UK
base as a low cost, technologi-
cally advanced producer, direc-
tors said.

The purchase will be
ffnajireH through the isStte of
&3m ordinary shares, of which
li£m will be retained by the
vendors, as well as a cash pay-
ment of £8.9m. Of this sum
£3.9m la to be paid on a
deferred basis.

The balance of the share
issue will be placed with
instiutional investors at 118p a
share.

Eurofiltec made pre-tax prof-

its of £718,000 on sales of £3.6m
during the nine months to Sep-
tember 30. compared with pre-

tax profits of £LSm on £6£m
sales in the proceeding 12
months.
Tyzack directors said the

decline in profits and sales dur-
ing the iftoe months to Septem-
ber was due to a shortfall in
large equipment contracts and
lower sales of replacement fil-

ters to the power generating
industry.

Sales are expected to
recover, and access to Tyzack’is

filter range is expected to boost
the French group’s perfor-

Tyzack lifted its share of the
European blast equipment
market to about 20 per cent
earlier this year with the pur-
chase of Gutmann, a West Ger-
man group, for £811,000 in
cash.

Pre-tax profits at Tyzack
were boosted from £540,000 to
£2.7lm flnrtng the year to end-
July, on turnover of £26.9m
(£10.7m).

WPP expands healthcare

marketing services
By Nftfd Taft

WPP GROUP, the acquisitive
advertising agency, public rela-

tions and marketing services
company, is expanding Its

healthcare marketing services
operations via the purchase of
New Jersey-based HLS Corp.
Payment is partly on a
deferred performance-related
basis, but the wmtirmm con-
sideration will not exceed
3553m.
WPP, which already takes in

a healthcare marketing opera-
tion in J Walter Thompson
Healthcare Group - acquired
as part of the company’s 3506m
(£308.9m) takeover of JWT
Group last year - estimates
that healthcare advertising
revenue worldwide already
tops S3.8bn and is growing at
more than 20 per cent a year.

This, it elwima, makaa it mw of
the fastest growth sectors
w ithin fog advertising Indus-'

try.
HT.S Corp, and its Health

Learning Systems subsidiary.

specialises in marketing pro-
grammes, largely on behalf of
a pharmaceutical industry ell-

rot aiirwH gt a medi-
cal profession audience.

The company, based in Lyn-
dhurst in New Jersey, employs
about 40 people. Clients
include Johnson A Johnson,
Searle Laboratories, Lederle
Laboratoires and Marlow Labo-
ratories. In the year to end-Sep-
tember, HLS’s post-tax profits

totalled 32-&n on revenues of
313.6m.

WPP will make an initial

payment of $25.7m - a mix-
ture of shares and cash,
although predominantly the
latter. The final payment will

he based on a 10 times multiple
of average profits after tax for

the three years to end-Decem-
ber 1993 - again, split 50/50

between cash and shares. The
maximum overall consider-
ation, however, cannot exceed
3554m.

Steel stockholding boost

lifts GM Firth to £2.5m
G M FIRTH (Holdings), steel

stockholding, investment and
furniture group, increased
profits by 54 per cent in the six
pift«His to end-September.
The taxable figure rose from

£L63m to £252m on turnover
ahA»ri 62 per «»nt from £28*f7m
to £46m.

Profits from steel stockhold-

ing were considerably in
excess of the previous first half
according to Mr Tan Wasser-

man, nlmimiaiL
There was a contribution of

£415^00 from associate Porto
Chadburo. Directors boosted
the interim dividend to 2£5p
(0.5p). Earnings per share
surged to 5£p (3-12p).

Other interests, in furnish-
ing, flooring and fittings, lifted

profits by 18 per cent and
investment and property activ-

ities again wiaite a “significant

contribution."

Finlay takes legal

advice over Olympia
By Graham DeHer

FINLAY Packaging,
Belfast-based colour printer,
has taken legal advice follow-

ing an apparent profits short-

fall at Olympia Containers,
acquired for £2.79m in October.

Prior to completion, Finlay
received certain assurances
over Olympia’s profits for the
period to October 8 3988. Finlay
gate that it had become appar-

ent that foe outcome is signif-
icantly 1pm than anticipated”.
Olympia achieved profits

before tax of £199,000 in the 44
weeks to July 31 this year and
the acquisition agreement
anticipated an outturn of
£325.000 for the 53 weeks to
October 8. It was stated at the
thru* that tha purchase consid-
eration would be reduced in
tiie event of any shortfall.
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Introduction ta The Stock Exchange
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S. G. Warburg& Co. Lid.
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Cazenove & Co. Granville Davies limited

SHARE CAPITAL
Issuedand

Authorised
follypaid*

S’OOO
SVOO
10300 ordinarysharesoflOpeadi 6359

5p (net)convertibleqimnlartweredeemable
1,745

2,000
preferencesharescrflOpeach

12300
8^04

•As 15lbDecember. 1988

convertibleoma

Notice ofModification ofWarrants

Change ofDividend Accmal Period

Cosmo Securities Co., Ltd.

U5.$504100.000

1H% Guaranteed Notes Due 1992
with Warrants to subscribe for shares of

common stock ofCosmo Securities Co., Ltd.

NOTICE IS HEREBY OVEN, In accowfancB with the Instrument

by way of deed poll executed on 14th July, 1987. by Goemo
Securities Co., lid. (the "Company"] to connection with its

issue of Bearer Warrants ("Warrants"] to subscribe up to

¥7,355JOOOJOOO farshares ofcommon stodcoftheCompany, that
theCompany hasexecutedaSupplemental Instrument byway of

deed poll dated 16lh December. 1988 modifying the Tfcnns and
Conditions of the Warrants. From 16th December, 1988 the

Dividend Accrual Paiod defined in Condition 4 ofthe formsand
Conditions oftheWarrants shall meanthesix-monthperiod from
1st October, 1988 ending on 31st March. 1989 and thereaftereach

oroyearperiod ending ra 31st March, and therecord date forthe

purpose of determining entitlements to dividends shall be
31st March in each yearfrom 1988 onwards.

This modification is made consequent to a resolution dated

16th December,1988 ofthegoural meeting oftheshazeholdeu of

the Company changing the fiscal year of theCompany.

Shares Issued upon exercise of any Warrant during foe period

from 1stPrinter. 1968 to 3l3tMarch,1S89shallentitle theholders

thereof to participate in full in any dividend on the Shares with

toped to the entire six-month Dividend Accrual Period from

1st October, 1968 to 3lst March. 1989, in accordance with

Condition 4 of the Items and Conditions ofthe Warrants.

Cosxno SecuritiesCo^ Ltd.

Dated: 16th Deoamber, 1988

HILLSTOOL HIRECENTRES
LIMITED

HASBSaiACQURBBBY

THE HIRECORPORATION PLC

Aprimaryissue effshares
in The HireCorporattonand bankfinance

has beenarranged by

CREDITANSTALT
London^- MerchantBankingGroup

NVESIDRS
Inadditiontothesponsorthe folowing

investorssubscribed tothe issue

31 pic
NobleandCompany

WHlsctiaft84ind-Prriiatbank--ZDrteh

BANKERS

UnityTrustBank

Hoskyns
1988
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EC hopes for

farm package
By Tim Dickson in Brussels

FARM MINISTERS Of the
European Community will
return to Brussels next week to
wrestle with a new compro-
mise package put forward by
the European Commission
early yesterday covering beef
reform, milk quotas, direct
income aids. New Zealand but-
ter and lamb imports and sev-

eral other, more minor issues.

The decision to bundle
together such a large number
of unrelated items was being
seen yesterday as a gamble by
Mr Yannis Pottakis, the Greek
Agriculture Minister and chair-

man of the EC Farm Council,
to break the deadlock which
characterised this week's tortu-

ously prolonged four-day meet-
ing.

Some Commission officials,

however, voiced fears that
while there may well be some-
thing for everyone in the new
compromise, outstanding polit-

ical differences between mem-
ber states on some of the major
proposals remain acuta
The new package contains

most of what was not agreed
on this week's heavy agenda,
with the notable exception of

the controversial Commission
proposal for a so-called incor-

poration premium to encour-
age animal feed manufacturers
to use more domestically
grown cereals.
The main points in the com-

promise are as follows:

• Beef. Here the "safety
net” for intervention when the

Commission's new annual
200,000 tonnes of purchases is

reached has been made more
generous. If market prices dip

below 78 per cent of the EC’s
intervention price, the Commu-
nity will guarantee to buy from

Nancy Dunne in Washington

WITH NORTH American sugar
stocks at their lowest point in
years, the US Agriculture
Department yesterday was
expected to ease the 1989 sugar
import quota over last year's
original levels.

The drought last summer cut
US beet sugar production by
more than 500,000 tonnes, and
forced an increase in the 1988

sugar quota from 758,000
tonnes to L06m. Output fell in

Canada as welt and while it

rose slightly in Mexico to 3.85m
tonnes. Mexican exports were a
record lm tonnes due to high
demand from the Soviet Union
and China.

Mexico’s stocks are at their
lowest level in six years.
Worldwide, sugar production

for 198889 is forecast at 106.8m
tonnes, up from 103m tonnes
last year, with large increases
in the EC. However, demand is

also growing, and consumption
is expected to rise by almost
2m tonnes.

producers at 80 per cent of
intervention, compared with 75

per cent and 77 per cent in an
earlier draft
Important concessions also

appear to have been made in

relation to the Ecu40 special

premium for male animals,
where Britain's Minister, Mr
John MacGregor, has been
holding out against any head-
age limit on individual herds.
The ambiguous wording was
still being studied last night
but the text appears to provide
new flexibility in the rules
between member states.

• Milk. The proposal for
compensating the tens of thou-
sands of producers unfairly
deprived of milk quota when
the system was introduced in

1984 has been significantly

modified. The original idea of
providing a fixed quantity of

additional quota to meet their

needs has been replaced with a
plan to give all qualifying
applicants 60 per cent of the
quota to which they should
have been entitled.

0 New Zealand butter and
lamb. The terms of the deal

struck between the Commis-
sion and the Wellington gov-

ernment are unchanged. Oppo-
sition particularly to the lamb
import terms from the Mediter-

ranean countries should be
allayed by the proposal not to

consider changes to the inter-

nal sheepmeat regime until
next year. But the hostility of

France and Ireland remains
fierce.

The new butter arrange-
ments with New Zealand have
to be approved unanimously -

the rest of the package could
go through by a qualified
majority.

For the first time in four
years, the USDA is predicting
an increase in world sugar
exports, imports are expected
to rise in Indonesia, the Soviet

Union, China and Yugoslavia .

Predictions of a US quota
rise were wide ranging - from
950,000 tonnes to 1.35m. The
Caribbean Basin countries,
which have seen their market
fall drastically, were particu-
larly hopeful of an increase.

However, Caribbean- stocks
are at their lowest level in four
years - down from 1.5m
tonnes in 1985-86 to 640m
tonnes.
Estimates of 1987-88 Domini-

can production has been
revised down from 800,000
tonnes to 700JD00 due to labour
problems and bad weather.
Guatemala is expected to set a
new production record this
year for the fourth consecutive
year, although domestic
demand is expected to absorb
most of the increase.

Coffee up
in London
after

NY rally
By David Blackwell

COFFEE prices in London rose
to the highest levels for two
months yesterday on the back
of a strong overnight rally in
New York.
The March robusta contract

on the London Futures and
Options Exchange (Fox) closed
at £1,142 a tonne, a rise of £13,
in active trading:
The New York March arabica
contract closed at 133.42 cents
a lb on Wednesday, a rise of
4.60 cents, and hit 18-week
highs at yesterday's opening
before profit-taking emerged.
The rise in New York was

initially spurred by traders
covering short positions, and
reflected concern about
dealyed harvests in Central
America as well as problems
with the crop in Brazil, where
there is also a strike at the
ports.

The US Agriculture Depart-
ment yesterday estimated
1988/89 world coffee produc-
tion at 9&3m bags, 10m bags
less than the revised estimate
for 1987/88 - a record year.

The estimate followed reports

from Brazil, the world’s big-

gest producer, that its crop for
1989/90 would be between 20m
and 25.9m bags, compared
with earlier estimates of 40m
bags.

Supplies of robusta coffee
are also tight following deliv-

ery problems In some African
countries.

But traders said yesterday
that London was dragging its

feet in relation to New York,
and that the arbitrage between
the two markets was widen-
ing.

The recent rise in prices
means that a farther lm bag
increase in the International
Coffee Organisation’s total
world export quota to 58m
bags is certain to take place
next week.

The ICO 15-day indicator

price, an average of robustas

and arabicas, for December 14
was announced yesterday as
116.39 cents a lb - well above
the 114.40 cents a lb necessary

to trigger a quota rise on
Wednesday.
The differential between

arabica and robusta prices was
2&81 per cent
Under the roles for the cur-

rent quarter if it remains over
25 per cent the increase will be
wholly made np at arabica cof-

fee.

Significantly the ICO daily
price was above 120 emits a lb
yesterday for the first time
since the ICO quota deal was
struck at the beginning of
October.

In the New Year the ICO
reverts to defending a price
range of between 120 and 140
cents a lb, with quota cuts
triggered if the 15-day average
is below 120 cents a lb.

US may lift sugar quota

‘Missing’ oil poses a mystery for markets
Steven Butler looks at the surplus of stocks and the effect this may have on prices

H undreds of millions
of barrels of oil have
gone missing in the

world, and whoever finds them
may could win a prize on the
oil futures markets. This is

because whoever finds them
will have a better idea than
most as to just where oil prices
will move in the coming
months.
For many weeks now,

reported statistics for oil pro-
duction storage, and consump-
tion, including those by reputa-
ble sources such as the
International Energy Agency,
have gone out of balance.
Members of the Organisation

of Petroleum Exporting Coun-
tries have raised production
fhr beyond self-imposed quota
limits, to 22.6m barrels a day in
November, according to the
DEA-
Thls drove oil prices way

down out of fears that the mar-
ket would be flooded. Yet one
of the principal indicators of
excess supply - levels of pri-

mary storage in the. industria-
lised countries - has hardly
budged.
In terms of forward con-

sumption, stocks are not signif-

icantly different from what
they were a year ago in spite erf

the sharp rise in production.
And although consumption has
increased, it has not gone np
fay enough to account for the
difference.

The statistics have plainly
failed to capture precisely what
is happening in the oil indus-
try, but just where the error
lies could have an enormous
impact on oil prices in the
coming months.
A few analysts, for example,

believe that a huge stock over-
hang, which most work into
their projections, actually does
not exist, or at least isn't

nearly as big as many people
suspect

If this is true, then bearish-
ness in the oil markets about
prices for the spring may be
unwarranted. That bearishness
is built into the structure of oil

prices for forward months, in
which February and March
and April are progressively

Oil Price
Brentblend crude £$ per band)
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cheaper than near months and
ready cargoes.

"Brent oil could reach S17 or
818 by February," says Mr Phil-

lip Morgan, of SBCI Savory
Miln, providing Opec lowers its

production to about 18.7m b/d
in the new year.
Mr Morgan took close look at

the statistics, and decided that
demand in the developed coun-
tries had actually been expand-
ing at about 38 per cent in the
fourth quarter, much higher
than most other analysts have
estimated.
The IEA, for example, fore-

casts only a 1.5 per cent
growth in the fourth quarter,
although the IEA does say
growth could easily turn out to

be higher than this projection,
which is based on reports from
its member countries. Some of
the growth comes from fuel

switching away from natural
gas, as fuel oil prices have
dropped.
Another relative bull is Mr

Stephen Turner, at Smith New
Court, who thinks that prices

could reach S17 to S18 a barrel

by the end of the first quarter.

Opec production has, he
believes, been exaggerated as
the Gulf Arab states have been
aiming to score political paints
by scaring other Opec mem-
bers into an agreement

South Africa, it is thought,
has been the destination for
many of the "lost" cargoes, and
Saudi Arabia is thought to con-
trol as much as 70m to 80m
barrels on the high seas. Mr
Turner takes the view, as do
most others, that the Saudis
are likely to release these car-

goes slowly unless they sees
that other Opec members are
violating their quotas. (The
minority view is that the
Saudi’s will sell the ail to keep
the price from rising too
quickly.)

Mr Turner sees a larger than
usual stock draw in the first

quarter, of 2m to 2L5m b/d, but
with demand for Opec oil

about 20.5m to 21m b/d, the
Opec production ceiling of
18.5m b/d is not too far off.

“We think the market can
live with this," he says.

The key will be whether
Opec manages to stick to its

agreement. If holders of oil

stocks see the cartel falling

into disarray, they will sell.

But if discipline holds, they
may hang on to stock in the
belief that they hold an apprec-
iating asset.

This later paint is broadly
consistent with the view of Mr
Alan Piper, of Opec Listener,

the oil reporting service staffed

by former employees of Petro-

THE SINGAPORE
International Monetary
Exchange (Slmex) Is planning
to launch a futures contract

for fuel oil in late February.
The contract will be Simetfs
first entry into energy futures

and, if successful, could lead

to the Introduction of otheT
oil-related contracts. Energy
futures are currently traded
only , in New York and London,-
although Singapore has ant
active products market. Slmex
currently offer a range of!

financial futures, including),
currency, bond, and stock

:

index contracts. Specifications !

for the new contract have been
drawn up on the advice of a
committee of ofi Industry and
trading representatives.

leum Intelligence Weekly.
However, Opec Listener does

not believe that quite so much
oil is at sea as many people
believe. A recent report said
that Caribbean storage was not
particularly full, and that tank-
ers had in fact been steaming
away at full speed, unloading
their cargoes and returning for

more. This is because tanker
rates have risen so sharply
that storing oil on the high
seas is no longer an attractive

option.

Instead, excellent margins
have encouraged refiners to
process oil as quickly as possi-

ble, passing it on down the dis-

tribution chain, putting refined
products into distributors
tanks, and into the filling sta-

tion on the comer, where it is

out of reach of the people who
compile monthly statistics.

This implies, however, that

depending on just how strong
demand is over the winter
months, Opec could face a ter-

rible time establishing its cred-

ibility.

Mr David Grey, of James
CapeL, believes this is the criti-

cal point. He says that reports
on primary storage of oil may
have failed to move up because
the statistical systems are slow
to respond to rapid changes,
and that stocks are almost cer-

tainly very high.

While the Opec production

ceiling of iS-Stn b/d may bo rea-

sonable for normal stock lev-

els. it would not in any case be

enough to Jerk the price up.

“It is not a restrictive agree-

ment," he says-

This means that the holders

of all stock on land, out of

Opec’s control, may have little

incentive to continue paying
finance charges to store the oil

Once the psychological impact

of the recent Opec agreement
weans thin, fundamentals will

take over.

What Opec has to do is "keep

the show on tbe road." he says,

to maintain its credibility by

i calling meetings and jawbon-
1 mg the market while cutting

I
production. This would not

\push prices toward $18, but

rather serve to prevent a col-

lapse to single digits. He
expects prices for Brent crudes

to fall to Sll or *12 in Febru-

ary, which is always a difficult

month for Opec. and rise

toward $15 if Opec maintains a
semblance of discipline.

Holding up the bottom for oil

price projections, as usual (and

a better than average
record of being right recently),

is the team at Hoare Govett.

Ms lfene Hlmona sees only a 1

per cent growth in demand this

year itad next year.

“Out numbers do not look

very msplring, to say the
least," ihe says. “The 13.5m b/d

for the first half of the year is

too high," citing 17.1m b/d as a
better figure for the call on
current Opec production.

She believes Brent prices

will average $13 a barrel

This wide range of views on
the direction of oil prices
reflects in part an unusual
number, of unknowns, such as
the whereabouts of some 150m
barrels fcf oil.

It it lather like predicting

the wearier. In fact it is often

precisely\Iike predicting the
weathers and anyone who
knows thf average tempera-
ture for tforth America and
Europe in' ladvance this year,

worth possibly .5m b/d on con-

sumption. wall also win a prize.

Report urges UK forestry privatisation
By James Buxton in Edinburgh

THE ADAM Smith Institute,
the right-wing study group, is

calling tor a radical-reversal of
official forestry policy in
Britain with the privatisation
of the Forestry Commission
and the abolition of grants for

tree planting.
The Institute says that many

of the Forestry Commission's
activities in tree planting and
forestry management are
uneconomic. Subsidies and tax
benefits have led to widespread
afforestation taking place for
the sole purpose of exploiting
the available financial benefits,

says the Institute.

Forestry policy has covered
Scotland’s hills, mountains and
glens with rows of "identikit

conifers,” contributing to the
acidification of streams, rivers
and lochs.

Compensation under the
1981 wildlife and Countryside
Act to landowners deprived of
the possibility of tree planting
have been exploited by people
who would never have consid-
ered planting trees if the gov-
ernment grants had not been,
available, and in some cases by
people who have no intention
of planting trees but see the
availability of compensation as

a way to make easy money.
The Government should end

public support for. both public
and private forestry. It should
privatise .the Forestry Commis-
sion’s commercial operations
as a single entity, while with
the ending of planting grants,
the Commission’s regulatory
role could be terminated, and
environmental matters han-
dled through the planning sys-

tem.
Since almost two-thirds of

the Commission’s land hold-
ings are in Scotland, the Com-
mission could be privatised as
a Scottish company with a pre-

dominantly Scottish sharehold-
ing to strengthen the Scottish
private sector.

There could be a limiton the
proportion of -shares held out-

side Scotland and possibly a
“tartan share" held by the
Scottish Secretary to block
unwelcome takeovers.
The Adam Smith Institute

regularly produces radical pro-

posals for British problems.
Some sink almost without
trace. Others, notably its plan
for a community charge or poll

tax to replace domestic rates,
have been adopted almost in
their entirety.

Jordan invaded
f

by desert locusts
SWARMS OF desert locusts
have invaded Jordan for the
first time in 30 years, accord-
ing to an agriculture ministry
official, Reuter reports from
Amman. y .

Ministry Secretary General
Salem al-La^a told the state-

run news agpncy Petra that
two big swarms crossed into
south-easter# Jordan on
Wednesday night.

He said team* had been sent

to combat the'insects. There
were no reports! of damage.

Jordan’s last) serious locust

invasion was is 1958-59 when
the insects raided crops in the

Jordan Valley..;

WORLD COMMODITIES PRICES

LONDON MARKETS
LEAD prices hit 16-month highs in

morning trading on the LME. hut was
unable to hold onto the gains as
profit-taking and chart-inspired selling
emerged. Dealers said the failure to

hold above £400 a tonne in the
morning weighed on sentiment, and
with other base metals reheating in

the afternoon, buying interest dried up.
Copper prices were steady, but dealers
pointed out that the cash premium over
three-month metal has remained more
then £200 a tonne despite the end of
the Peruvian miners' strike. No
significant downtrend is expected until

here are definite signs that fresh
metal is being attracted to the market
analysts said. Zinc prices were stilt

ahead at the close, although earlier

gains were lost. Nickel also advanced,
but dealers said the market was
looking for fresh incentives to restart

the bull market

SPOT MARKETS
Crude oil (per barrel FOB) + Or-

Oubai 512.55-2.65w -0.05

Brant Blond S15.07-5.16q + 0.9S
W.T.I. (1 pm am) S16.306.33q +0 14

OH products
(NWE prompt daHvory par toona GIF) + or-

Premium Gasoline $171-174

Gas Oil 5)61-162 + 3
Heavy Fuel OU S89-70 + 1*

Naphtha SI 37- 139 + 3
Petroleum Argus Estimates

Other + Of
Gold (per boy ozftk $416-25 -425
Sliver (per troy oz]+ 611c «
Platinum (por Iroy 02) SS795 -13.5

Palladium (par tray oz) S 130.5 *1.0

Aluminium (free market) $2530 •5

Copper (US Producer) 157V62*«C -SU
Loud (US Producer) 41 *4C
Nickel (free market) 730c + 20
Tin (European free market) £4110 + 30
Tin (Kuala Lumpur market) 1B.75r -501
Tkl (Now YorK) 34d5c + 0.5
Zinc (Eura. Prod. Price) 51600
Zinc (US Prime Western) 727ac

Cattle (live wetgnqt 117-OQp +*21*
Sheep (dead woighQt 164. lOp -11.0-

Pigs (Mvn weight)* B3.43p + 0-20*

London dally sugar (row) S282.QZ + 0.2
London daily sugar (white) S2SS.&: -0.3

Tate and Lyle export price £269 -1

Barley (English feed) C113.O0Q + 525
Maize (US No. 3 yellow) £131
Wheal (US Dark Northern) £1 19.5V

Rubber (spot)W 562Sp + 0.50
Rubber (Jan)W 63 Op + O.S
Rubber (Feb) W 63.7&p 0.50
Rubber (KL RSS No 1 Jan) 292 5m

Coconut oil (Pnilippim»)6 $5652 + 5
Palm Oil (Molayslnnft S4CO.O +2S
Copra (Pnihp0lnesl§ *380
Soyabeans (US) JI82.0q + 1S
Cotton -A' index 61.70c
Wooitopa (64s Super) 6l6p

£ a Bono unless otherwise stated, p-pence/kg.

c-centt/lb. r-rtngglt/Vg. x-Oec/Jon. w-fee. v-Apr/

May. u4tar. q-Jan. Won Commission average

la[stock prices. * change front a week ago.

Vftondon physical market SCtF Rotterdam. 0
Bullion marital Close. m-Matayaian cents/kg.

COCOA CAanne

Close Previous Hlgh/Low

Dec 796 789 803 700
Mar 829 821 833 822
May 834 829 838 827
Jul 838 834 841 832
Sep 840 838 842 834
Dec 883 864 667 858
Mar 872 876 872 870

Turnover: 2751 (3034) IOCS Of 10 tonnes
ICGO Indicator prtcoa (SDRs per tonne). Dally
price tor Dec 14: 1061-32 (1063.20): 10 day aver-
age tor Doc IS: 1092. IS (1097.45) .

COFFEE C/tonne

Ctose Previous Hlgh/Low

Jan 1132 1123 1138 1127
Mar 1142 1129 1145 1133

May 1134 1120 1137 1127
Jiy 1133 1121 1136 1128
Sep 1138 1125 1135 1131
Nov 1132 1130 1130

Tumoven532S (2616) lots Of 5 tonnes
ICO indicator prices (US cents per pound) tor

Doc 14: Comp, doily 12535 (118-38); . 15 day
average 118.39 (116.04).

SUOMI (S per tonne)

Raw Close Previous Hlgh/Low

Mar 244.60 262.40 263.00 244.40
May 24100 254.20 25430 241.00
Aug 233.00 246.00 245.00 233.60
Oct 229.00 240.00 24500 230.00
Doc 229 00 237.00 235.00

WMe Close Previous Hlgh/Low

Mar 279.50 293.40 293.00 27500
May 283.00 289-60 288.70 283.00
Aug 286.00 290.00 289JO

Turnover Raw 4036 (3365) tots of 50 tonnes.
White 731 (1355).

Paris. White (FFr per tonne); Mar 1689. May
1680. Aug 1680. Oct 1646. Dec 1640, Mar 1640

UHtOOII METAL EXdUUSOETRADED OPROKS
Aluminium (99.7%) Cal la Putt

Strike price S tonne Jan Mar Jan Mar

23S0 176 193 11 88
2450 101 141 34 131

2550 48 99 81 167

Copper (Grade A) Calls Puis

3000 318 2SS 33 227
3200 179 175 94 341
3400 87 115 201 478

nurr AMD vaanw
Moat fruit prices are stable this week with

oranges S-25p each. Con's apples 35-65p a
lb and conference pears 2S-48p. reports

FFVIB. Bananas *0-S8p. sattumas 30-50p
and cranberries 80p-£1.00 a 1/3 lb remain
unchanged. Brussels sprouts are 15-27p a
lb iiSSOp). cabbage J4-30P and carrots

l0-30p are steady, and cauliflowers are
plentiful S5-7dp Homegrown potatoes stay

at S-lSp s lb while the Cypna crop are now
in m 25-30p. Round lettuce are 28-36p each
(24-32) with the homegrown season almost

st an end. while demand lor tomatoes

32>6Bp a lb (30-fiSpl and cucumbers 45-70p

each (4O-70p) has meant a slight price rise.

However the prices of spring onions 25-4Sp

a bunch and Chinese leaves 35-85p a head
qrp unchanged.

LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading)

Close Previous Hlgh/Low AM Official Kerb dose Open Interest

Aluminium, 957% portly (S per tonne) Ring turnover 26.550 tonne

Cash
3 months

2530-40

245550
2515-25
2435-8 2480/2450

2525-30
2445-60 247550 24575 tots

AtoadeluRL99.5% parity (£ per tonne) Ring turnover 4,150 torme

Cash
Dec. 21

1370-5

1350-5

13505
13305

13705
13405 5,583 tots

Copper, Orem A (£ per tonne) Ring turnover 30550 tonne

Cash
3 months

1386-00
1608-70

1885-90
16645

1905/1885

1690/1665
19025
1676-7 16745 70.442 lots

BSver (US centsfllne ounce) Ring turnover 10,000 ozs

Cash
3 months

606-9
819-22

6135
6265

816 8165
030-2 481 tots

Lead (£ per tonne) Ring turnover 14,075 tonne

Cash
3 months

403-5
3953-6

402-3
392-3

406
402/394

4065
396-55 3865 11.192 lots

NkM (S per tome) Ring turnover 1.044 torme

Cash
3 months

16200-300
14600-900

159905000
14650-700

163S0/16100
14850/14760

16250-300
14775500 14800-900 5,435 lots

Zinc, Special Mgll Grade (S per tonne) Ring turnover 250 tome

Cash
3 months

1580-90
1530-5

15605
15205

1805-17
159050 1530-40 1.742 lots

Zinc (S per tonne) Ring turnover 14.325 tonne

Cash
3 months

1565-90
1518-20

16805
15105

1615
1650/1518

18135
15355 1E1B-2D 1&406 tots

POTATOES C/tonno LONDON BULLION MARKET
dose Previous Hlgh/Low QoM (One 01) $ price £ equivalent

New York
SOLD 100 Iroy cle.; S/Troy oz.

Close Previous Hlgh/Low

Dec 4125 421.5 421.7 412.0
Jfln 414.4 4235 0 0
Feb 418.6 425.7 42&0 415.2
Apr 422.0 431.3 431.7 4203
Jun 427.5 437.0 437.0 428J)
Aug 433.1 442.S 4325 4325
Oct 438.7 448.6 0 0
Dec 4445 4S4.4 454-2 443.0
Feb 416.8 425.7 428.0 41SJ

COFm *C" 37^0Qlbs; oantsflba

Close Previous High/Low

PLATMUU 50 troy oz; S/troy oz.

Close Previous Hlgh/Low

Dec 5615 0 575.0 5100
Jen 579.5 604.5 6080 579.5
Apr 578.5 5995 601.0 574-5
Jul 57G-5 5985 5980 5713
Oct 576.5 566.5 594JJ 571.5
Jan 577.0 598.0 0 0

SILVER 5.000 troy os cents/troy ox.

Qoso Previous High/Low

Dec 606.1 617.7 6100 604.0
Jan 6086 620.6 612£ 603.0
Feb 8105 62S.3 0 0
Mar 6105 630.5 834.0 814.0
May 6206 640.8 60.0 6250
Jul 639.6 651.7 663.5 6380
Sep 650.0 662.3 654J) 6640
Dec 6603 6770 677.0 681.0
Jan 6605 682-3 0 0
Mar 8808 693.8 687.0 687.0

Dec 133 88 135.00 140.00 134.90 •

Mar 134-08 133-42 13550 132.70
May 132.08 13154 133.85 130.60

Jul 13050 128.11 132.40 12950
Sep 129.35 126.30 12950 127.25

Dec 12000 124.80 12800 126.00

Mar 126.25 12350 0 0
LLuinwy 134.00 123.25 0 0

SUGAR WORLD 11' 1T2JM0 lbs: centa/lba

Close Previous Hlgh/Low

Jam 650 828 10-25 10.25

Mar 1054 11.60 11.55 to.ao

May 10.82 1120 11.16 10.53

Jul 1043 1093 1089 10.43

Oc« 1014 1061 1050 1811
Jan 935 3.60 0 0

Mar 9.90 1034 10-39 890
May 880 1020 0 0

COTTON 50.000: centt/lbs

Close Previous Hlgh/Low

Mar 6838 5750 5840 57.65
May 5845 57.95 5848 57.90
Jul 5850 5800 5850 5810
Dec 57.10 5885 57.10 6878

|mncn
]

|

Reuters (Base: September 16 1951 - 100)
|

Dec 14 Dec 13 ninth ago yr ago
|

1805.5 T905.3 ‘ 1983.

1

10683

|

DOW JONES (Base: Dec. i\ 1974 = 100)

Spot 13803 137.62 135.41 13823
Futures 14257 14057 )3S55 133.79

MAIZE 5,000 bu mirr, «jiHs/6BI& btshei

OBAHGB JUICE 15,000 ft* centt/lbs

Close Previous Hlgh/Low

Feb 680 680 Close 418-4161* 227V, -227V
Apr 91.7 91.0 91.6 90.5 Opening 421 >2-422 230 >4 -230

May 106.0 1055 106.0 105.0 Morning flx 421.40
41845
421 Is -422

230.022
228412

Turnover 143 (743) tots of 40 tonnes.
Day's high
Day's low 414-414*2

C0PPS1 25.000 lbs; cents/Iba

SOYABEAN MEAL C/tonne Coins S price t equivalent

Close Previous Hlgh/Low

Fob
Apr

163.50
165 SO

161.00
163.00

16360
165.00 164JO

Turnover 55 (134) lots Of 20 tonnes.

FREIGHT FUTURES SlO/lndex point

Maplofoaf
Britannia
US Eagle
Angel
Krugerrand
New Sov.
Old Sov.
Noble Plat

426-433
428-433
426-433

429V434>2
415-418
96-68

60545615.46

234-237
234-237

234-

237

235-

237

^

227-229
53J2-S4**

53*2-541*
331^0-33066

Close Previous Hlgh/Low

Dec 153.30 15430 153.50 152.20
Jan 14430 T44.70 144.60 143.20
Feb 137.45 138.45 0 0
MS' 131.70 13330 132.10 130JO
May 124.00 120.10 124-40 123.10
Jul 12050 121.10 120.00 T 18.20
Sep 117.40 11800 0 a
Dec 11440 114.10 114.60 IM.00

Jan
Mar
May
Jut

Sep
Nov
Jan
Mar
May

167. IS
164.75
16560
165.es

16560
164.70

1 SB-25
16925
153.25

16620 167.90
164.13 16650
16490 136.85
16550

.

168 00
164.95 16660
16390 O
158.75 0
166.75 0
158.76 O

16560
164.26

164.80
1B5.S5
166.60
O
0
o
O

Chicago

CRUDE cm. (Light) 42900 US galls S/barrel

SOYABEANS 5900 bu min; conts/fiOb bushel

Dose Previous Hlgh/Low

Dec 1626 1532 1930 1626
Jan 1548 1548 1550 1645

1565 1586 1506 1583
Jul 1386 1385 1391 1366
BFI 1524 1622

Turnover 166 (288)

GRAINS C/tonne

Wheat Close Previous Hlgh/Low

Jan 110.60 110.55 110.60 11050
Mar 114.36 114.(0 1(4.35 114.00
May 117.55 117.30 117 55 117.30

Jun 11895 118.70 118 95 11870

Barley Close Previous Hlgh/Low

Jan 107 70 107 60 107.70 107.90
Mar 111 20 111.00 111.20 111 00
May 113 IS 11300 113 20 11300
Nov 102.60 102.75 102.60

Sftrar (far p/flne ax US Ns equiv

Spot
3 months
6 months
12 months

33510
340.00

360.00
381.15

61925
633.65
64890
677.65

Turnover Wheat 187 (172) . Barley 43 (B2) .

Turnover lots of ICO tonnes.

CRUDE (ML S/banrel

Close Pravtoua Hlgh/Low

Feb 14.76 14.60 1802 14.75

Mar 14.53 14.45 14.77 14.53

IPE Index 14.64 14.01

Turnover: 3709 (4877)

GAS 08. 5/tome

Closa Pravtoua Hlgh/Low

14800 144-50 14025 147.25

Feb 144.25 14125 14850 143.7S

Mar 13875 moo 14025 13800
133.25 131.00 135-50 133.00

Mny 130.00 12825 13800 130.00

Jun 128.00 125.75 130.00 127.00

Jul 120.00 12800 131.00 12850

Turnover 8025 (5708) km of 100 tonnes

Latest Previous Hlgh/Low

Jan 1626 1627 1846 1823
Feb 1867 1889 1896 15J93
Mar 1541 15.87 15.70 1528
Apr 1527 1524 1555 1825
May 1521 15.47 15.49 1520
Jun 1521 18*2 1843 1521
Jul 1523 1838 1840 1523
Aug 1621 15.36 1843 1820
Sep 1832 15.33 1843 1832

HEATING on. 42.000 US galls. cents/US gaits

Latest Previous Hlgh/Low

Jen 5040 5113 5130 6035
Feb 4960 5016 GO«5 4945
Mar 4700 4749 4780 4680
Apr 4410 4474 4510 4410
May 4240 4324 *360 4240
Jun 4190 4254 4290 4170
Jul 4150 4234 4245 4140
Aug 4160 4264 4180 4iao
Ott *450 4424 0 0

COCOA TO tomes^/tonnes

Close Previous High/Low

Mar 1375 1386 1409 1372
May 1385 1397 1417 1383
Jul 1390 1403 1420 1390
Sep 1403 1416 1423 1403
Dec 1349 1350 1366 1348
Mar 1431 1448 0 0
May 1448 1465 0 0

Close Previous Hlgh/Low

Jan 775/4 778/2 781/4 772/0
Mar 787/2 790/2 794/0 785/0
Mom 73372 mm 799/4 791/4
Jul non 794/4 796/0 79070
Aug 715270 785/0 787/0 782/0
Sop 737/0 737/0 740/0 732/0
Nov 70276 70570 706/0 608/6
Jan 712/4 713/0 715/0 710/0

SOYABEAN OR. 60.000 lbs: cents/lb

Close Previous Hlgh/Low

Dec 22.69 2806 23.13 22.68
Jan 22.78 23.16 2327 22.75
Mar 2321 2865 23 77 23.27
May 23 ©5 24 16 24.28 23.BO
Jul 24.35 24.6S 24.78 24.30
Aug 24.45 24.75 24.90 24.45
Sep 24.50 24.85 24.90 2*. 50
Od 2456 24.85 24.90 2*45

SOYABEAN MEAL 100 tons: S/ton

Close Previous Hlgh/Low

Dee 249.6 249.2 250.7 2485
Jan 260.1 2681 261.7 248.0
Mar 250.6 2SQ2 251.7 249.0
Mey 247.7 2482 248-0 2480
Jul 242JJ 2402 2*3.0 240 0
Aug 232.5 230.0 238.0 232.0
Sep 224.7 224.0 225.0 224.0

Oct 2185 2188 214-0 212.0

Close Previous Migfh.ow

Dec 268/2 260m 289M 287/0
Mar 279/0 277/6 281/2, 277/8
Mey 28376 283/0 285/*; 28270
Jul 286/2 285/6 Z88/O1 28476
Sep 268/6 269/4 272/0, 269/2
Dec 2B4/4 264/4 267/0 283/8
Mar 27070 270/0 271/4 270/0

WHEAT 8000 bu min: cente/8Qfb*bushol

Ctoae Previous HiOh/Low

Dec 428/4 428/8 430/0 426/2
Mar 429/6 42772 431/0 428/8
Mey 416/2 411/8 414/4 411/0
Jul 389/0 38«/2 300/0 384/4
Sep 393IS 390/0 393)4 392/0
Dec 402/0 399/0 402/0 398/4

LIVE CATTLE 40,000 lbs; centt/lbs
.

Close Previous Hlgh/Low

Dec 72.97 72.60 73.00 72.65
Fab 72-47 72.37 72.7S 7220
Apr 74.70 74.72 7am 74J7
Jun 73.60 73-55 73 7$ 73J7
Aug 71 47 71.40 7155 71.02
Stop 69.60 69.60 0 0
Oct 7D.45 70.42 70.67 70 30
Dec 71JO 7150 0 71.25

LIVE HOGS 30.000 1b: centt/lbs

Close Previous Hlgh/Lew

Dec 43.00 4320 43-70 42.70
Feb 45.92 4820 46.67 45.72
Apr 44.82 4505 46.70 44.60
Jun 40 30 49.45 40.77 49.10
Jul 48 47 49.50 49-82 48.10
Aug 48JO 48.42 48.90 48.07
Od *5.02 45.36 48.50 *5.02
Doc 48.15 40.45 40.50 48.15

FORK BELLIES 35000 lbs; contt/lb

Close Previous Hfgh/Low

Feb 43.87 44 92 4&60 43.55
Mar 44JO *5.47 46.02 44.09
May 46.10 46.97 47.60 45.50
Jul 47.47 48.32 46-90 47.20
Aug 46JQ 47.37 47.87 46.56
Feb 58.95 58.75 59 00 66.50
Mar 59.00 58.76 5000 0

To advertise in the
Holidays and
Travel section
please call:

Ian Flint

01-895 9725
Helen Curtis
01-895 9723
John Enoch
01-895 9717
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THE WIDELY-ANTICIPATED
n» to the westOn£T™
tod Hate, although quickly

HJSJS
1

J|f offidS
elsewhere in

Europe, &SM to upset the Lon-
don equity market yesterday
The DK equity sector drew
some benefit from the
apnwmcgment of a slight mod-
eration m domestic wage pres-
sures and also from a steady
opening on Wall Street

* lower as
London flinched ahead of the
meebug of the Bundesbank
council which was expected to
face pressure to Increase the
Lombard rate. However UK
stocks had already turned
firmer when floe German cen-

Sudden
surge for
Beecham
The recent quiet in the
pharmaceuticals sector was
dispersed by a sudden surge in
activity, in Beecham. Turnover,
expanded to 6.8m shares by the'
dose and dealers marked their
prices 8 'A higher to 474'Ap.
There was some confusion as

to what lay behind the price
rise and tbe high level of trade.
Many dealers reported a
chronic lack of stock forcing
prices upwards. As turnover
expanded, however, several
stories emerged to Justify and
fuel activity. Dealing in the
traded options 500p series by a
leading agency broker was
cited- There was also talk of a
bid from a wide range of com-
panies. SmlthKUne, Ciba-
Geigy, Johnson and Johnson
and Hoffman-La Roche were all

mentioned, but there was wide-
spread scepticism.
One leading analyst said:

“While Beecham has long been
vulnerable to a bid, the lack of
turnover in the shares and
options during the last few
weeks makes it unlikely that
anything has been going on."
County NatWest WoodMac,
broker to Beecham, said yester-

day that it was extremely wary
of takeover ‘ talk, but it
acknowledged the technical
factors in the market.
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Century Oil shares burst
into life, closing IS higher at
I60p on speculation that a bid
for the specialist lubricants
group could be imminent.
Talk . among ' -dealers

suggested that a clever buying
operation had taken: place via
the- inter brokerdeaier screens
over the past few days arid that

a near disdosable stake could
well have been accumulated
during that rime.

Analysts described Century
as a “first class company in
terms of technology, with no
major shareholders. Some 58
per cent of the shares are held
by fewer than 100 hands."

Observers said there would
be no shortage of takers for the
company, which is valued
around £55m by the market
Possible predators, analysts
said, could include Burmah,
BP, which unsuccessfully bid

for the group in the late 1970's,

and a number of US groups.

Wimpey stake talk
George Wimpey, one of the

biggest housebuilders In the

UK and a major international

building contractor, was
among the day’s best perform-

ers as hints circulated in the

market that the Grove Charity

Trust stake was about to be
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tralbank announced that Lom-
bard Bate would rise half a
point to 55 per cent On the
news, London stocks slipped
off their best levels on steer
lack of business but later
resumed their upward path,
closing firmly despite a late
rise in sterling:
The FT-5E Index rfospfl 7

j

points up at 1763JZ, still one
point nnA»r the (fey’s best. The
market brushed off further

staff cutbacks in the City, this

time at Kleinwort Benson,
which is regarded as one of the
more aggressive and successful
trading’ firms.

The announcement that
growth in UK average earnings
Had moderated to an annual
rate of 9 per cent in October
from September's 9J2S per cent
was favourably received,
although City analysts agreed
that It was too early for cele-

brations. “The trend Is proba-
bly still imwards", commented
Mr John Reynolds at Pruden-
tfeLBache. Data on UK employ-
ment, unit wage costs and the

FT»A AH-Share index Equity Shares Traded
Tbrrwvsf by volume (miSon)
700

900

reduced. The share price raced
up 10. to 257p on turnover of
2.4m, with, speculation mount-
ing that a full bid for Wimpey
could well be on the cards in
the near future.

Yesterday’s story was that
the Grove Charity Trust was
about to reduce its holding
from 35 per cent to 28 per cent
via a placing spread between a
number of institutions and
funds. A spokesman for Wim-
pey questioned about the possi-

ble sate said: “We do not com-
ment on market rumours.*
Rumours that the 'Dust may
be interested in selling or
reducing its stake have been
around the market for some
time.

Dealers said the building
group would be a tough take-

over proposition, with the pos-
sibility of the remaining 28 per
cent still in firm hands. Ana-
lysts took the view yesterday
that without the current spate
of bid speculation the shares
would almost certainly come
under pressure - “they are
miles too high on fundamen-
tals,* observed one analyst.

Ward White slither
Ward White suffered as sev-

eral security houses ~ down-
graded profits forecasts for the
group.. County NatWest.shaved
jlxgritaections of 'likely pretax
profits for the current year
from £77m to £72m and for

next year from 298m to £96m.
Warburg Securities and Savory
Mfln were also said to have
lowered their estimates.

Analysts pointed to higher-
than-expected borrowings and
worries about the slowdown in
the diy sector - said by one
analyst to be “destined to get

worse" - which has hit the

Payless diy chain. There are
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also fears about the pat^pects
for Halfords, the motor acces-
sories and cycles group.
Ward White shares, which

have fared badly in the last

few months and saw a drop of
8£ on Wednesday, rose l'A to

201p in early morning trade,
then fell back to I89p before
closing down 3% at 195p with
dealers seeing some “substan-
tial buying at the lowest level”.

Analysts are bracing them-
selves for more bed news from
the diy sector - the feeling

being that Ward White is just

the first in the firing line.

Lonrlio dipped as world
prices of platinum plunged on
the claim by Ford Motor of the
US that it had developed a cat-

alyst which uses a substitute

as effective as platinum, but
significantly cheaper, for meet-
ing exhaust emissions. The
chairman said the company is

conducting a pilot production
run of a new catalytic con-
verter which is being installed

In some 1989 models.
A sizeable slice of Lonrho’s

income is derived from its sub-
sidiary Western Platinum, one
of Africa’s largest producer of
the metal. Lonrho shares slith-

ered in relatively thin trade of
1.6m to end 9 down at 33lp,

while those of major refiner
Johnson Matthey fell 10 to
328p. The news came, too late

for the Johannesburg market,
which bad-

dosed, so Rnsten-
burg and Impala, the two big
South African producers
quoted in London, felled to
react
The stock market's fascina-

tion with management buy-
outs helped spur the rise of 31
to 13Sp In the shares of Ryan
International, the Cardiff-
based coal mining group, as
news emerged of a £70m deal

between its board and the man-

current account were cau-
tiously talrpn

Traders described the tone at

the close of the market as
“very good,” bnt were bound to

admit that, special situations

apart, turnover was already
declining into pre-Christmas
torpor.

Seaq volume of 396.2m
shares compared with 447.2m
on Wednesday, and similar

totals for other recent trading

sessions. Many stocks moved
higher on unimpressive share
turnover figures.

The moves to higher interest

rates in Europe had been
largely discounted, but UK
analysts remain wary of the
outlook for domestic rates. Mr

agement team led by Mr Chrls-
pian Hotsen.
International stocks were

m^yed, Glaxo remained firmly
in the doldrums 5 to
I023p in modest turnover.
Nomura yesterday advised cli-

ents wanting to take profits in
Beecham to put their money
into Glaxo, but this felled to
inspire the shares.
Ftsons was disappointing

ahead of its Tokyo listing on
December 22nd. The shares fell

3% to 233p in turnover of 1.9m,
failing to take inspiration from
the run in Beecham.
One large line of Hanson, a

block of 3m shares said, to have
been handled by Hoare Govett,
dominated turnover of 10m as
the price edged better to
149Up- The company is persis-

tently mentioned as a bidder
for GEC, but most dealers said
the support was fundamental.
GEC held at 189p with turn-
over of 5.1m well down on
reenbt levels - “these shares
are looking tired, they’ve run
out of steam" one dealer said.

The clearing banks were
firmer across the board, but
turnover was generally at min-
imal levels. Barclays were well
bid and moved up 6 to 415p on
turnover at 2-8m, with Japa-
nese buyers said to have been
active overnight in New York
and again in London yester-

day.
Lloyds was bolstered by a

“buy” recommendation issued

by Rod Barrett and Nick Col-

lier at Hoare Govett and put on
4 to 317p.

Bradstock’s preliminary fig-

ures were well received, with
the dividend higher than mar-
ket forecasts. Bradstock
shares, mauled earlier in the
wedk, rallied 6 to I83p and the
performance boosted all the
other insurance brokers.

The brewery sector featured
renewed interest in Guinness
following the European Com-
mission ruling on what consti-

tutes Scotch whisky. The
shares rose 5 ‘A to 334p in turn-

over of lm.
Taylor Woodrow raced

ahead to close 14 higher at 579p
after 584p; talk of further

'

stakebuilding by P & O, which
already has a 95 per cent hold-

ing. was discounted by traders
who cited a single badly-han-

dled buying order as response 1

ble for the rise. Bid talk
revived in Marley, which
closed 4 Vi better at 150p.
The downgrading of Ward ,

White sent a few tremors
|

through the retail sector with
,

Eton dropping 6 to 132p and
Empire Stores felling 8 to 173p. 1

The Bejam/Xceland Frozen
Foods bid battle continued
with Bejam obtaining a High
Court injunction restraining
Iceland from using Bejam’s
logo icdnn/i claiming that

it bad the support of an institu-

tion which has a 5 per cent

stake in Bejam. Iceland lost a
penny to 3l3p while Bejam
were unchanged at 153p.

Following the recent break-

FINANCIAL TIMES STOCK INDICES

Bill Martin of Phillips & Drew
warned that UK rates could be
forced bighw next year.

Reports from Pittsburgh that

Font Motor has developed a
non-platinum exhaust emission
catalyst hit shares In Johnson
Matthey which, as a major
refiner of platinum, draws
around one third of its profits

from the auto catalyst market.
Consolidated. Gold Fields

rose sharply, but in thin turn-

over, as Charter Consolidated’s
assurance to meet-

ing that no major moves are
planned appeared to leave
Minorco free to press its attack

on Gold Fields - if the UK
Monopolies Commission per-
mits it

down in takeover negotiations,

Bridgend confirmed the sale of

its holding in Cowan de Groat
Mr John Samuelson, who
recently declared a beneficial
interest of 14.5 per cent in
Cowan, is believed to have
bought the stake.

The hotel and leisure sector

was active. Stakls announced
excellent results and sent ana-
lysts away from the post-fig-

ures meeting in a bullish
mood. The shares responded
with a gain of 5 to 92p and
were widely rated as a strong
buy.
Ladbroke rose 7 to 427p in

turnover of 2.1m shares. The
strong recovery came as buy-
ers returned for the shares
which have been at their rela-

tive sector low and which have
been well rated since the bid
for Thomson T-Line knocked
down talk of an imminent
rights issue. Analysts are pre-

dicting a straight run up to the

440p level.

Landleisure and Leisure
Investments were both strong,

rising 14 to 382p and 4 to 33p
respectively on favourable sen-

timent towards their imminent
combination. Chysalis, strong
for the last few days, rose
another 8 to 117p amid talk of a
possible management buy-out
The property sector, suffer-

ing in the doldrums of late,

looked set for another lacklus-

tre day when speculation that

British Land was to be the
long-awaited bidder for Moon-
tleigh brought the market to

life.

However. Mr John Ritblat,

British Tanri chairman, put a
stop to the excitement with a
firm denial. Moantleigh rose 8
to 163% - having idled at I56p
for mast of the day - white
British Land rose 6 to 326p.

Local London jumped 32 to
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TRADING VOLUME IN MAJOR STOCKS
The following is brad on trading volume far Alpha securities dean Urangli the SEAQ system yesterday until 5 pm.
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489p amid speculation that
Brent Walker would sell its

stake in the company. Stake-
building speculation helped
Rosehangh gain 6’A to lllp
with dealers reporting US-
sourced buying interest
Courtaulds inspired a wel-

come recovery among selected
Textiles, although Coats
Viyella, which started the lat-

est rout by warning of a profits

shortfall this year, was not
iwninflnrf Comment of the pro-

spective earnings rating of the
two groups flavoured Cour-
taulds and the shares
rebounded Vh to 250p. while
Dawson International rallied 5
to 194p.

Electro Investment Trust
rose 7% to 215Kp, lifted by the
enhanced net asset value fig-

ure and by a more encouraging
statement on outlook; the
effects of sharply lower profits

were offset by the higher divi-

dend payment
Comprehensive analysis of

the sector by Kitcat & Aitken
sparked life into several Over-
seas Traders. Researcher Mr
Bob Carpenter rates Inchcape,
up 6 at 197p, and Harrisons &
Crosfleld, 8 higher at 638p,
both sound buys.
The four newcomers to the

market received mixed recep-
tions yesterday. Secure Trust,

the financial service group,
with a full listing stayed above
the placing price of 140p
throughout and closed at 145p.

Enterprise Oil surged fur-
ther ahead to close 20 higher at

536p as speculators continued
to bet on the company attract-

ing a frill bid when the Govern-
ment's golden share runs out
at the year end. LASHO, in the
process of selling its 2&2 per
cent stake, were also heavily

bought and closed lift up at

474 ftp. Heavy activity in Shell
saw &5m traded and the shares
a fraction harder at 342p.

Dealings in traded options
reached the modest total of

32£42, consisting of 19,012 calls

and 13^30 puts, featuring deal-

ings in BP, GEC and Beecham,
and by business in the FT-SE
100 index contract which again
reached a quarter of overall

turnover. BP was again the
leader among individual
stocks, with 2,897 call contracts

and L244 puts Handled The 260

call series for January and
April were the most heavily
traded.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 31

ALCATEL n.v.

has sold its subsidiary

ALCATEL INFORMATION SYSTEMS, INC.

APPOINTMENTS

Senior post

at Lloyd’s
Register
Mr John Hutchison,

managing director of Bank
Line, and director of the parer

' 'y

Line, and director ui «s i««uv
company, Andrew Weir & Co-»

hasbeea appointed deputy

chairman of LLOYD’S
REGISTER from January L
Mr John Hickman beccHnes

secretary on the same date.

From January 1 BARING
SECURITIES has appointed

S^^^iamerton, MrB-Y-

$! Cho, Dr Christopher Derricoft,

^ Mr Roy Johnson, Mr Richard

Katz, Mr Alex Murray, mr
Nigel Badtey^Jfr I^d

, and Miss Kmniko Terawrwa

as directors, and MrHenry
Anstey, Mr Rupert Fryer,^
Vanessa Gibson, Mr**® «
and Miss EMxabeth Pound as

assistant directors.

Mr John B-

SMBSg®'
NORTH SEA INC., Londo13-

He was with Amoco (UK)

Exploration Company.

he was director and manager

of ^^ministration and

economics.

Mr EJ. Taylw. a general

a manager ofSun Affiance

V Insurance Gromhesb^
appointed a director atMS

Mr Charles Chevasco (above)
)i«» joined the board of BEN-
LOX HOLDINGS from Boris
International, where he was
deputy managing director. Mr
Paul Bloomfield has been
appointed a non-executive
director.

has resigned pending bis

retirement from Sun Alliance

early next year.

HENDERSON
administration group
has appointed three directors

in its private cheat division,

Henderson Financial

Management They areMs
Cristina Negretti, Mr David
Barber and Ms Moira

McLaren-

NEL BRITANNIA, insurance

subsidiary ofthe Britannia

Arrow Group, has appointed

Seven managing
directors at

Salomon Bros
m SALOMON BROTHERS,
London, has appointed seven
managing directors from
January 1. They are: Mr Peter
G. Dagher and Mr Dennis J.

Keegan, international fired

income trading; Mr J.

Randolph Pumas, investment
haniring - international real

estate; Ms Jean Grail and Mr
G. Donald Johnston in,
investment banking

-

international corporate
finance; Mr David Jarvis,

investment banking -

international financial
institutions; and Mr
Christopher M. Mitchison,

Japanese equity research.

Mr Russell Devttt as director

of business development; Mr
Tom Wall as marketing
director, and Ms Rosemarie
Rouse as director of PR and
communications. All three are
joining from Pearl Assurance.
Mr Robert Stedall has been
appointed director of finance
niid administration. He was
finance director of Gartmote
Investment Managment

ASSOCIATED
NEWSPAPERS HOLDINGS
is to reorganise the group’s

national newspapers and the

Evening Standard. A company
will be formed to include the
Daily Mail, Hie Mail on
Sunday, the Evening Standard,

Mr David H. Whatmuff,
deputy chief executive and sec-

retary of the CHESHIRE
BUILDING SOCIETY, has been
appointed to the board.

and Harmsworth Quays (the

company responsible for

printing and other common
services). Lord Sothermere,
the holding company

_

chairman, will be chairman
of the new company, and Mr
HX. Hardy, chief executive

of the Evening Standard,

becomes managing director

from January 1. The managmg
d irectors of tim four divisions,

together with the three

newspaper editors, vrill

comprise the board. Mr John

Winnington-Ingram . managing
director Mail Newspapers,

retires from this post on
December 31, but remains a

director ofAssociated

Newspaper Holdings.

I.D.E. CORPORATION
the parent of IDEAssociates, Inc.

On behalf ofALCATEL n.v.f the undersigned

acted as transaction advisors in die divestiture process,

valued the company, approached prospective purchasers

and assisted in the negotiation and closing activities

BOOZ ALLEN ACQUISITION SERVICES
BOOZ ALLEN & HAMILTON INC

November 1988
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ACROSS
1 Tall glass vessel (8)

S In agreement, take half of
vessel - (6)

9 - even if it upsets Hugh a
lot (8)

10 Girl wants a bed at the front
(6)

11 Loathe Devon banker with
an old car (8)

12 Dominate in the seventh
rally (6)

14 Subordinate in corner
resolved to think again (10)

18 Learned about old city from
printed matter OO)

22 Having broken leg can look
but briefly (6)

23 Sweetheart takes Pam here
dressed as a mayfly (8)

24 Assistant with the continen-
tal stock (6)

25 To cover retirement one
man is bard-working (8)

28 Religious class on vessel (6)
27 Vessel a girl takes back Into

pub (S)

DOWN
1 Left vicar when standing

outside vessel (6)
2 Girl’s sock goes on top of

here (6)

3 Smells the same in sour
mixture (6)

4 Of course it’s the last hole!

(101

6 This morning the sty needed
rebuilding with stone (8)

7 Capital for tank Maud
requires replacing (8)

8 Outside back door Walter's
breaking up vessels (8)

13 Bent on squeezing one In
vice (10)

15 Iris wiggled hips on vessel
(8)

16 Rest will be ruined, having
water in filter (8)

17 Handcuff the pair and tele-

phone back (8)

19 Twins, say, overturned car
(6)

20 Save man leaving here with
judge (6)

21 Sailor on brown vessel (6)
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FT UNIT TRUST INFORMATION SERVICE Current Unit Trust Prices are available on FT Cityline. To obtain your tree
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Sterling and dollar improve
STERLING REACTED
favourably, although some-
what belatedly, to an encourag-
ing batch of UK economic sta-
tistics released, yesterday.
Average earnings rose less

than expected in October,
while unemployment fell by
more than most forecasts. The
prospect of strong growth and
slowing consumer demand
brought a mixed reaction from
currency traders. Overseas
investors are clearly attracted
by the high level of return on
sterling based investments. It

is also prohibitively expensive
to run short sterling positions.
However, preliminary data

suggest that the squeeze on
consumer spending, brought
about by the high cost of bor-

rowing, may now be starting to
bite. It is argued therefore, that
UK rates are more likely to
fan

,
or at best remain the jama

for the time being.

At the moment, sterling is

currently regarded as a little

oversold at anything under
DM&18, and this was borne out
by yesterday's performance,
which saw the pound tracking
DM3.IS for much of the day,
before it rose to finish at
DM3.1950, up bom DM3.1800 on
Wednesday.

Sterling was also higher
against the yen at Y225.50 from
Y224.50, but slipped against a

rising dollar to Sl.8285 from,
$13300. Elsewhere, it finished

at SFr2.6925 from SFI2.6800and
FFr10.9300 compared with
FFr10.8700. On Bank of
England figures, the pound's
exchange rate index rose to
773 from 77.7 at the start and
Wednesday’s close
The tone was partly a reflec-

tion of renewed dollar
strength, as investors are nurs-
ing strong suspicions that the
US discount rate may be
increased today, partly to re-es-

tablish the status -quo between
US and European rates but,
more Importantly, to address
the problem of rising inflation.

Against this background, the
dollar rose to DM1.7480 from
DM1.7370 and Y123.35 from
Y122.70. Elsewhere, it was
higher at SFrl.4725 from
SFrl.4650 and FFr5.9775
against FFr53400. On Bank of
England figures, the dollar's
exchange rate index rose from
923 to 933.
While Mr Earl Otto Foehl,

president of the West German
Bundesbank, added his weight
to the call for maintaining cur-
rent EMS parities, the D-Mark
rose to a record high against
the French franc in Paris, and
was fixed at FFr3.4195, but
there were no obvious gigm? of
intervention by the Bank of
France.
However, short-term inves-

tors lack the incentive to try
and push the D-Mark above
FFr3.4200. at least for the time
being, and the D-Mark hovered
just below this level for the
rest of the afternoon. The
French franc remains weak,
and some regard the Christmas
and New Year break as a stay
of execution for current EMS
parities.

The Japanese yen lost
ground against the riniiar and
consequently showed little

change against the D-Mark, the
latter also losing ground in dol-

lar terms. The D-Mark finished
at Y7037 compared with Y70.60
on Wednesday.
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FINANCIAL FUTURES

UK figures boost sentiment
THREE-MONTH sterling
futures showed an encouraging
response to UK economic data
released yesterday. Many
investors are now fostering the
hope that UK bank base rates
may be at their peak. It is too
early to be unduly optimistic -

inflation is unlikely to start
failing until the first to second
quarter of myyt year, but pre-

UFFE LOUS GILT FUTURES OPTIONS

Uminary *fafa suggest that the
current level of rates may be
working to contain consumer
Homanri
Consequently, the brief rise

in cash rates yesterday failed

to dent the more bullish tone,

and three-month sterling
deposits for March delivery
ended higher at 87.12, up from
8632 at the opening and 8837

UFTE US TREASURY ROW) FUTURES WTBMS

on Wednesday.
Long gilt futures were also

encouraged by sterling resil-

ience in the face of higher
European interest rates.

US Treasury bond futures
finished with small losses in
relatively thin trading. The
prospect of a rise in the Fed
discount rate weighed on senti-

ment.
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Prtrious days opes bs. Calls US Puts 3814

Strike CUb-seotancro PWs-sealemws
Pr.ce Dec Mar 0« Her
6975 76 89 0 b
9030 51 69 0 11
9025 27 50 1 17

9050 5 34 4 2b
9075 I 22 25 39
9IM 0 13 -49 55
4125 0 8 74 75

Estimated wtame tout. Crib 50 Pub 135
Pranas days wen tan. Crib 7025 Pm 7448

Strike Calkratttaaems Putt wiHwn
Price Dec Mar Ore Mar
8625 55 101 0 14H 31 fi 1 a?
8675 10 65 5 28
8700 1 49 21 37
8725 O 37 45 SO
8150 O , 27 70 65
8775 0 IB 45 81

Estimated rate* total Ott 605 Pm 832
Pratta* days l*L Crib 35680 Puts 288W

PrajUSELPHU SE us OPrDHS
EU.2S0 bats per til

10KNM SEE/S DRUMS
02,500 Combm fll

Strike Crib
Price 0k- Jan FW>
L750 7.65 7.66 8J0
1.775 525 5.74 63)4
US® 2.75 352 4M
1825 0.71 2.12 258
1-850 0JS L15 195
1875 - 056 121
1900 0.25 0.69

Preitais d*f"s men 1st: Crib 538.828 Pm 537,666
Ptwkxc days wtame: Crib 21.617 As 31.062

LONDON (LXFFE)

Pms
Mar Dec Jan Feb
8J5 005 0.70

631 036 1X7
4.91 0.05 108 2-10

336 HIS 236 3-13

233 187 343 430
184 420 5.28 634
US 6.70 7.40 831

Mar
134
207
293
434
561
730
908

20-YEAR 9% H0TBMAL GET
£SMM 32nd! af 100%

DK
Mar

Clotr Utah Lm Pm.
94-22 94-ffi 9406 9325
4508 4511 44-12 44-12

BaJaafed Votame 26620 G3305)
Pretext days open tat. 24768 130562)

7-U YEU 9% N0IBHUL QLT
C4.SW 32nds if 100%

Dk
Mar

Close

41-

15

42-

00

High Low Pm.
41-11
91-28

Estimated Vbfame 0 to
Praitas day's qn In. IB OD

6% NDTBNAL LONG TERM JAPANESE GOVT.
BOW YZMm lOOtts of 1N%

Mar
Jua

Close Hte Low Pm.
106.46 107.fi 10688 107.47
10633 106.64

Estimated VMumr 281 MSB)
Pravfcm days opn In. 490 (507)

THREE MONTH STERLING
fSMJKH) petal af U0%

Close Hte
86X0

Low Free.

Dk 86X0 86X9 86.75
Mar 87.12 87J2 W.BH 86.97
Jin 87.7S 87 75 87X6 87.67
Sep 88J4 88X7 88X5

EsL Vet. (be. Rgs.M Shown) 23805 (25984)
Prates day's <a*o tat. 61367 160339)

FT-SE 100 HKX
£23 per MB Index petit

Ouse Mfcs Low Pm.
177X0 177.00 175X0 17500
17880 17880 177.40 177J0

Dk
Kv
Jen

Estimated Vdtane 2526 043)
Proton days open In. 1771807689

THREE MONTH EURODOLLAR
On prints if 100%

Close High Low Pm.
DK 9031 90.52 90.48 9032
Hx 9038 9030 9033 9039
Jon 4036 9039 9032 9039
Sep 4056 4034 4035 4038

Est Vol. (be figs, not data 7B14 00390)
Prwtes day's epea taL 32087 013961

US TREASURY BOMB t%
nW,MQ Pah ef 100%

Dk
On*
88X3

Low
88-18

Prar.

89-00
Mv 88-12 88-13 8800 88-18
Jn 8841 88-07

Estimated Votene 4662 B419)
Prates do's open in. 4659 (6512)

6% NOmiAL GOMAN BHfT. MHO
SM 25MM Utaa tf 1M%

dose
95®MV 95.49 95.15 4529

Jut
Sep

94X9 9439 9439 94X9

Estimated Vote* 6541 (4238)
Pteitet day's epen In. 4580 (9742)

PQUN0-S IFBKEfl EXCHANGE)

UML 3-b*Il 6-Wh. 12-mth.
18237 18129 1.7977 L7755

nH-STERLDB Ss pet C

Dk
Mar
Jin

tales HU
" LE0O 18276 1824218300

Low Pm.

l Pm 18136 i min
17990 1-7466 1.7478

MONEY MARKETS FT LONDON INTERBANK FIXING

Nervous undertone
01X0 am DfcJ5) 3 months US doUan 6 monks US Dolian

Su"9S
f

efler 9fi hid 94
|

rite 94

Us firing rates are tte ariUmtle mansnmH to tte nearest oowtauath, of (be Ud and ottered rates tar SUkn
anted igtlSBierktt to fbe reference tanks at lLOOajo. Mtn worMna djy. Tls totes are Hatteri Weamteser
diuii, 8aak of Tokyo, Deutsche Baak. Baooae Mated da Paris and itagai Goanaty Trust

THE RISE in West German
interest rates yesterday may
force European central banks
to take a more active role, if

they are intent on maintaining
current EMS parities.

The French franc remains
weak against the D-Mark,
despite a rise in French money
market intervention rates on
Wednesday evening. The tim-

ing of the increase was
designed to head off specula-
tive pressure on the French

DK cmrtag busk ban tenfiq rata

13 par cant

front Novmntar 25

franc, as investors awaited the
outcome of the Bundesbank
meeting.
However, the mood of uncer-

tainty deepened when com-
ments by Mr Jean-Marie
Rausch, French foreign trade
minister, arguing in favour of a
D-Mark revaluation, were
quickly followed by a strong
defence of current FTMS pan.
ties, by Mr Pierre Beregovoy,
French finance minister.

Initial reaction to the half
point rise In the West German
Lombard rate included a rise
in the Dutch discount rate to
5.75 p.c. and an increase in the
Austrian Lombard rate. In
addition, the Bank of Italy sold
DM60m at the fixing in Milan.
UK interest rates were

inclined to take a back seat, as

attention focussed elsewhere.
The key three-month Interbank
rate edged up a sixteenth of a
point, in deference to the
firmer tone in Europe, but
came back to finish at 13 Vi -13 14

p.c. Although this is a slightly

wider spread, it is in effect

unchanged from the previous
close of 13&-13A d.c.

Short-term money proved to
a little expensive towards the
dose as the market straggled
with a forecast shortage of
£800m, later revised to P.l,050m,
and then back to £950nu
Factors affecting the market

included repayment of late
assistance and a take up of
Treasury bills, together with
bills maturing outside official

hands adding £33m. These
were outweighed by Exchequer
transactions, which drained
£585m, and a rise in the note
circulation of £150m. In addi-

tion, banks brought forward
balances £S5m below target
The Kwwfc gave assistance in

the morning of £660m, through
outright purchases of £86m of
eligible rank hills In band 3 at

22fJ p.c., and in band 4. £i0m of
Treasury bills mu! £564m of eli-

gible hnnk bills, all at 12% P-C.

Additional help in the after-

noon came to vssBrn- and com-
prised purchases of £S0m of eli-

gible hank bills in band 1 at

12% p.c., £48m in band 3 and
£104m in band 4. Late help

came to £65m, making a total

of £957m.

MONEY RATES
NEW YORK
(Luncttlmd

Prim rale.

Treasury Bilks and Bonds

Ok note.
TworweUi.

_ lOb Three toonth_

_ 9W Sbtmtmh—
. . _ 8H-3 One re*

—

to.funbatmratte_ - Two year—
(taker loan rate

Fedfnris

6.67 Tlmjtar..
8X2 Fdwrear.,
838 Flreye*.

.4X2

.9X1
&66 Serai year 9X2_ 9.09 10** 9_L9
9X1 30-yev 9X7

Dfd5 OranWd.
One

Heath
Two

Months
Three
Matas

Sh
iioitiB

Loahml
Intenentian

530-570 550-5.70 550479
Wi-81*84-84 7X5

BJL-U.
ciAc fc €, m

4.71875 m

Mil**- 12V-126w - -

DuMhi - T*-7h 7\V» 8>»'-B% *

LONDON MCHMEY RATES
DecJLS 0ternmu 7 days

notice
One

Month
Three
Months

Six
Months

One
Year

Interbank OFTer ..

Interbank Bid
Sterling CDs
Local AuUwtty Deps. ...

Local Authority Bonds ..

Discount MW Decs.
Company Deposits
Finance House Deposits

.

Treasury Bills (Bur) .....

Bank Bills(Boy)
Fine Trade BINs CBiqpJ ...

Dollar CDs
SDR Linked Oep Offer...
SDR United Deo Bid..—
ECU United Dep Offer
ECU Unked Dep Bid

1
12

1

1

4
*
3

3

12%
12J»

12*

12%

13

#
#
12 [1
12
135

9.60-4.35
84

nX

13 A
13

1

134
13%

Him
BX

9.40-9.35
8A

84

134
134
134
134

13k
134

12 'a

9JC-945
84

84

m
13
13

84

8£

c«U three months 12U per cent; Bank Bills faelD:
Bills; Average lender rate ofper cent Treasury _Wfl Sp?

rt nna2?' K3Sf W ti** NowmoerJO

,

1988. Agreed rates for period December 7b,
Schemes II & III: 1361 p.c. Rrfrrent* rate P ..
Scheme IV&V: 12X51 o.c. Local Authortw and Finance Houses seven
dayc" Finance Houses Base Rate 12ij from December 1

notice, others seven
_ _ rtiimres * , An«i, o<mk Deposit Ffaies for

°^mSt “M-OMandonr ixeHi imotbr ont Bnomn percent. ont-umMi momns 9 per cam;
slx-nuve months 9*2 per cent; nine-twelve months 9*a per cent; U
July3,1988 , Deposits withdrawn for catfi 5 per cent.

three-six months 9 per cent;
" £100,000 7 per cent from

Strike Ml
Price Dk Jan Feb M* Dk
1650 15.65 16X5 - 1*20 035
1700 12.90 11 15 UJ0 13X5 03®
L750 4X5 6X5 7X0 735 0X0
1.800 6.40 380 4X0 4.70 030
1850 0.65 130 3.05 4.7D 2X5
L900 4X5 LQ5 135 130 9.75

1950 0.45 - - 1.40 1730
Estimated rates total, Crits WA Pats WA
Prettes day's opn fad; Crib 250 Pub ZB

PBUHKttllSMMS
Jao Fen Mar
0.4S - 0.90

036 130 L80
130 145 3.15
LTD 430 530
3-13 3X3 533
6X0 1035 8.45

- 20.40

CHICAGO

IL5. TREASURY BONOS (QT) 8%
SU080D 32adi of 100%

Ok
Mar
Jen

is
Mar
Jin

52Ok
Mar

LjfeH Kte Law
88-20 83-26 88-15
8808 88-14 88-00
87-29 88-04 87-22
87-21 87-23 87-21
87-10 87-10 87-10

87-02 87-02 874)2

Prvl
88-20

8807
87-29
87-14
87-M
87-02

86-27

86-16
8b-11
86-06

JAPAKSE YBi BHB
YlZJmSiaTIM

Latest ifth Low Pnv.

Dk 0X113 0X137 0X110 0X159
Mar 0X211 0X234 8X205 0X254
Mm 0X315 0X335 0.8315 0X356
Sep 0X415 - 0X415 0X490

DEUTSCHE MMC IBM)
BMUBXOB S pv M

Cam TBSTm PreT
05738 03759 05735 03759Dk

Mar 03790 03809 03785 03810
03853 03658 03840 03868

05. TREASURY 8813 (DBO
Sire potato of 100%

Latest H)g!l Lew Pm.
Mar 91X9 9L91 91X5 91X7

91X6 91X9 9L81 91X5
Sep 91X6 9L90 9186 9188

9189 9192 at 83 9171
Mar 91X1
Jn - • • 91X0

THREE-MONTH EUKKM11A1 (HMl
Sla potato of 1M%

Laten
90%

Law Pm.
Dec 9038 90.48 9032
Uw 9037 90X0 9034 9037
Jut 9035 9039 9033 9037
Sep 9055 9038 9034 9036
Dec 9038 90.41 9037 90.40

Mar 90.46 W.49 90.45 90.48
Jim 90.43 90.45 90.42 9045
Sep 90.41 900 90.40 90.43

SWHS FRANC dBU
SFf 125,000 5 per &r

STANDARD & POORS SM MOEX
3500 times tada

Latest Hte Low Prat
Dk 0.6812 O.tJXM 0.6808 0.6829
Mar 03881 03896 (16875 03897
Jn 06955 0X974 03955 0.6976

Sep 0.7045 - 0.7045 0.7056

Dk
Mar
Jen
Sep

Hl« Low
27335 275.00

Latest

27535
278.75 278.90 278J0
28UD 2BL78 2BL00
284X0 284X0 283.40

Prw.
275X0
278.40
281.40
284.00

EUROPEAN OPTIONS EXCHANGE

Fell 89 Mrf 89 *•9 89
OBLlndeaP 100 90 Li • -

1

- 200 LTD A i 99.74

DK.88 Jan. 89 Feta 89

EfFIC FU360 100 l _
j

_ FU 360X1
S/F1C FU 195 1298 L7D 210 3X0 — FU 196.68
S7F1P FU 195 5X7 0.30 18 2 u 350 FU 196.68
S/FIP FL200 92 3.10 10 5X0 3 6X0 FU 196X8
S/FI P FU 205 23 8.80 A FU 196 68

Jan. 89 Apr. 89 Jill. 89

ABHC FU4S 2D 0.20 43 1X0 A 153 1X0 FU 41X0
ABHP FL4S 59 3.90 6 4.60 5 5X0 FU 41 10
AtGOHC FU 90 503 4JO 143 6.70 3 7 FL. 93X0
AEGON

P

FL85 210 040 8 1X0 a FL 9330
AHOLD C FUB5 159 1.70 54 4 _ _ FU 82.40
AHOLD P FU 80 90 1J0 — — FU 8240
AKZDC FL150 271 3.80 438 8.80 2 10 B FU 148.30
AKZ0P FU 150 U 4X0 25 7.70 FU 148.30
AMEVC FU60 10 0X0 12 1X0 53 1X0 FU 52.10
AMEVP FU 50 5 0.70 21 3J0 FL 52.10
AMROC FU 73 17 3 456 4.80 20 5X0 FU 76X0
AMROP FL60 3 4 4S0 5.7D FU 76X0
BUHRMANH-TC FLXO 22 1X0 111 1X0 — FL 54.70
ELSEVIER C FLXO 22 1X0 17 3.40 — — FU 5830
ELSEVIERP FU W) m 114 3.70 6 5 FU 58X0
G1ST-BR0C. C FU-45 138 0.70 77 2X0 10 . 3 FU 40.10
GIST-BMC.R FU 40 17

1 L30 84 2.50 B 12 4 FU 40.10
HEIHEKEN C FL140 47 3X0 2 6X0 — FU 137X0
HEWEXENP FU 140 24 4 20 6 — — FU 137X0
HOOSOVEHSC FL70 365 4.90 135 8 1 9X0 FL. 72JO
H0060VENSP FU65 212 0.90 106- 2X0 FU 72X0
KLMC FU 40 181 2.70 144 4X0 66 530 FU 41.80
KLMP FU45 57 4.40 FU 41.80
KNPC FL 45 195 LBO 124 3X0 23 4 FU 45.40
KNPP FU 45 137 1X0 128 3X0 B — FU 45.40
NEDLLOYD C FL 260 263 5.60 38 L4X0 5 178 FU 252X0
NEOLLOYD P FL 250 49 6.40 161 13.80 6 : 2i FL. 252.20
NAT.NED. C . FL 65 40 0X0 116 2X0 B 31 2.90 FL 62X0
NAT.HEO.P FL 65 10 3X0 165 4 FU 62JO
PHIUPSC FL30 1038 2.10 136 2.90 47 3.20 FU 31.40
PHIUPSP FL 30 201 0.40 172 1X0 4 2.10 FU 31.40
ROYAL DUTCH C FL230 354 2.90 143 850 .1 10 FU 226X0
ROYAL DUTCH P FL230 735 5X0 712 7X0 — — FL 226 89
UNILEVER C FL.120 86 0.80 162 3.60 61 5X0 FL. 113
UNILEVER P FL 110 2 1X0 23 3X0 417 5X0 FU 1U
VAMOMMERENC FL3S 3 0X0 167 1.80 56 2 FL 33X0
WESSANEHC FL 80 74 2.20 5 4X0 - “ FL 79.90

TOTAL VOLUME HI CONTRACTS : 32.164

A -Ask B-BM C-Cril P-PUt

BASE LENDING RATES
% % %

ABN Bair„ 13 dyHenhanbBaak_ 13 flatWestBiRStBr 13

MamiOHijHiy—

_

13 OptedafeBanl! 13 Marten Bank Ltd 13

AAB -Allied Arab Bl„. 13 ComaikiN.Est 13 KorrtcN San. Trust 13

Allied Irish Bad 13 OhopeatneBari: 13 PMVATbariw Limited. 13

• Henry Anstacber 13 Contis & Co 13 PrartncUlBankPLC 14

ANZ BankingGnm 13 Cyprus Popular 8*—

.

13 R.Raptnel&Sens 13

AsodaUsCaiCvp

—

12 Debar Bank PIC 13 raotte Uij

Alterity Bari 13 Dmca Laurie 13 Royal BkcfSoUaad 13

• B&CHtrthantBank. 13 fanmririSBdtpk

—

13 Royal TresL Bari 13

BaukofBaredJ 13 Enter TnrtUd 13*2 • Smith &mHasiSas... 13

BaicoBiliHoVncaya^ 13 Fbandil&GflLBari- 13 Standard Oartoed 13

Bank Hapoalim 13 rnaBatnoUMPk. 14 TS8 13

13 • Rabat Flsnlq& Co. _ DBacdcUnml (UK)

Bfflk Credit&Codbb__
BfflkofCrpres

BaikofiieM 13 •GduKsOrim.
Bankoftadh

Robert Fraw&Ptws., 13^
Gffotaik.

Ba*qf5cotlaii™_
Bave Beige Lid

Barclays Bank

BfabmartBMPlX-.
Bcrlwcr Bank AG

Br*8kofUfd£afl__

• BmNSHdey
Business MlgtTsl

CL Bank Kedarland

Dntrri CapHal ..
T

• OartertosBok
OtflaakKA

U HFCBartpte.

13

D
13

13 tHwdnsBialr 13

13 HffiUHe&CeslaiBidi 13

13 •HillSanael 513

13 C.Kovt&Co. 13

13 Hoagtaag&Sbanqii— 13

U • Leopold Josf(iiiS«s- 13

13 Holds Bridr 13

134 Meqtoaj Baak Ltd 13

13 McDmellDoogtaltt 13

U MMttdBank 13

13 Mortgage EngresUi- «li«
D Mont Bakg Cop. 13

NaLBk. of Kuril 13

UsitedBkofKmit..

Malted Mizrahi Bank— D
Ifnitr Tract Baitk Pk 13 .

WestanTnsL 13

WOstpx Bank Carp. ~.r- 13

WUteamvLaJdlB— Ufc
YortsUnBaok 13

• Members of Brttkb UerdmA
Bakiig & Secwltles Homes
AsodatiM. * Deposit mv 512%
Sawrise 8.47%. Top Tte-£UJ.OOOf

iBflatLaora 11.72% 4 Mortgage base

tut 5 Demand deposit 8V ilortgage

12375% - 12.75%

BAYERISCHE VEREINSBANK OVERSEAS FINANCE N.V
(“Borrower”)

Curacao, Netherlands Antilles

A$ 50,000,000 14 % Notes of 1986/1000

US$ 100,000,000 8% % Bonds of 1086/1096

Yen 10,000,000,000 5% % Bonds of 1986/1991

AS 80,000,000 13 Vz % Bonds of 1987/1996

The Borrower has provided security for the payment of interest on and principal of all of
the above mentioned Bond respectively Note issues by assigning to Deutsche
Treuhandgesellschaft Aktiengesellsschaft Wirtschaftprufunsgesellschaft, Frankfurt am
Main (“Trustee”), the claims resulting from the deposits in the amounts of the respective

issues maintained with Bayerische Vereinsbank Aktiengesellschaft, Munich.

Pursuant to § 9 (2) (d) of the respective Terms of Issue and under the authorization of the
Trustee, the deposits of the above mentioned issues will be maintained by Bayerische
Vereinsbank Aktiengesellschaft, Chicago branch, with effect from December 20, 1988. The
validity of the respective assignment including the purpose of the security will not be
affected hereby.

A$ 10,000,000 12 Yz % Notes of 1986/1990
Yen 15,000,000,000 8Yz % Bonds of 1986/1991

The Borrower has provided security for the payment of interest on and principal of all the
above mentioned Bond respectively Note issues by assigning to Deutsche
Treuhandgesellschaft Aktiengesellschaft Wirtschaftsprufungsgesellschaft, Frankfurt am
Main (“Trustee”), the claims resulting from the deposits in the amounts of the respective
issues maintained with Bayerische Vereinsbank Aktiengesellschaft, Munich.

Pursuant to § 9 (2) (d) of the respective Terms of Issue and under the authorization of the
Trustee, the deposits of the above mentioned issues will be maintained by Bayerische
Vereinsbank Aktiengesellschaft, London Branch, with effect from December 20, 1988. The
validity of the respective assignment including the purpose of the security will not be
affected hereby.

Munich, in December 1988

By order of Bayerische Vereinsbank Overseas Finance N.V.

BAYERISCHE VEREINSBANK
Aktiengesellschaft
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X

3pm prices December 15 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
12 Mona

ca-o*
W 9m Oom Pm.

Dhr. YM.E lOMflgh Low frrotoCloeo
- A-A-A.-

27% 15 AAR .44 10 17 290 33% =3 23V 4- 4
8% ACM )l 101 11. 37 9 8% 84

124 10$ ACMta 1204 12. 451 10$dffl$ Wj
.W$ 04 ACM M nXta 0 WSW. 0% M + %

23

T2% IOt ACU3C n18 12.

UN, «$ ACMSp nUU* 12.

64 3V AM lod

at 13%AM M TO 2
93 28% AMR
8% 3% ARX
94% 35% ASA 3a
at 12% AVX -12m
92% 424 AMLab 120
21% 15% AttBHli g 1

134 7% AcnoC AO
84 54 AemeE fflb

29% 1st Acuin
17 14% AdaEx 132b
184 7% AMD
43% ffl% AMD TO 3
3% 4% Adobe
W$ 16t Adob pf 1.84

21% 10% Mob pf 2A0
9% 54 Advast .12

92% 39% AoxtiJ 273
4% 21% AflIPO a J2

10 (0 317

18% 13 Ailment 08
4% 14 Alison
53% 33$ AlrPrd 170
19% 11% AirPFrt 00
TO% •% Akva
20 14% Airtma 240
9% 8% AlaP OfUt
07 88% AMP pi 9
108 102 AlaP pi 11

100 92% AMP ft 9.44

00% 80 AlaPpf&ffl
22% 124 AlokAIr 70
10% 04 Aibnytn 79
38% 17% Alberto 70
a% 13% AfeCufA 70
35% 24 Atm 78
33% 23% Alcan a 170 79 81484 31

274 18%AlcoSM .75
"*

25% VJt AhnAM 1
77 a AMadr
78% 67% AUegCp
84 t% vJAigM
35% 7% vtAlgi pIC
32% 10 AlpLud la
41% atAiigPM ua

938 W% 10% 10%
011 84 a% 8%
290 5 4% 44
92 21% 21% 21%

8 2807 54% 83% 63%*- %H 193 84 8% S% — %
79 5M 35% 37% 37% - 4
712 98 17 18% 18%+ %

29 152883 <7% 48% 48%- 4
4 18 18 18

99 783 8% 7% 8 + %
9.127 9 8% 0 8t+ %
S 702 24% 24% »%+ %

TO Ill 15 W% 144
15 10838 8% 74 8%+ %

10. 753 294 29% 29%+- %
It H H 6%

11. 6 17% 17% T7%
12. 7 a% a% a%- %
1.7 22 13 7 7 7 - %
59 81326 48% 49% 48%
J 784 33% 33 33 - %

5.7 BMW IS"» 15% 15% 16%-%
1 8% 3% 3%- %
4 40% at at- %30101574 ... ...

31 18 ta 19% 18% 18%
W 22 14% 14% 14% — %

13 9 19 W% 19% 19%
37 47 9% 8% 9 - %
98 ZSOO 93% 93% 83%
11. ZfflO 102 T02 102 - %
10. 290 94 94 94

W. 176 Bl«j 81 81% — %
19% 19%-%

17 IT 888 15% 15%+ %
3 18 34 35$ 34% 34% — %
Mia 4 at at at
1018 389 37 36% 36%

% 31 +Ml
son B45 28% a% at+

23% 23% 23%-

8£
AllonQ

40 18 400
a 67 _

10 6 71% 7lS 71%- %
144 14 1% 1%
48 11 10% 11 + %

SO 7 a 30 294 30u
j AMO pflTS 11.

. 8% AlnCap nUB 12.

21 12% ABdPd
*4 a AMSonl 100
10% 9 AMMu 78a
10% *% AMMO iL32a

10 211 37% 37% 37%+ %
48 12% 12% 12%+ t
7 19% 15% 15%+ %

10%" lot 10%
14% M 14%+ %
at at at- t

10% 10 ~ AMMO lUJBe

37% a. . 25% AU.TH. 1.72

57% 38% Alcoa 1 AO
W% 11% AmaxG 08
24% 15% Amax AO
43% 37% Amax pi 3
15% 7% Amend AS
a% 22% AmHas 00
at 14% ABaick .108

102
18

5411 902 33% at a%
7.7 182 10% 10% 10t“ %
30 194 8% 8% 9%
O 81 Wt 10% 18%
40 W 282 35% 36% 59%
2.7 81313 92% 62%

'

. 92% + %
.5 ffl 381 16% 13 15% -1

1011 5828 22 214 2T%- %
70 10 40% 40 40 +1
30 9 ' 2 12% 12% 12%
20 2130 at 29% 28% - %
O 629 1B$ 16% «%- %
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6% 4% wnsnro KOI
6% 1% WlncMI
3% O-lOmnJaK

47 37% WtaOta 1J2
11% 7% MAonbo JO
3% 1% manor
27% 3 WMcEa 1M
23% 20 WtacPS 158
31% 29% Wltco 1J0
13% IbWoMW 12
gov aiVMsMh ij4
7% S% WitdCO
17% W%WrMVI
41% 31 Wrl^y 4.64a

2 % WurttcO

12% 8% WyWJ 48
22% 16% Wyrats M
28% 3% 9%oa

-X-
B3 50% Xaraa 3
90% 46 Xann pM.12
38% 19% XTRA .72

29% 19% XTRA (41-94

58V 22%VorUn
3% 2% ZapaU
27% 13% Zay>4 JO
30 13% Zeiuof
W% 9% Zanin n JOa
3% 1 yJZanU)

21% »%ZaiM) JO)
17V 13 Zaro 44
29 U% Zufflln 48
11% 8% ZwsU 1J4
M% 8 ZwaigT n.Ma

22 S2S5?,*^5to U 4 64 26 27% 26 + %
li? “i1 ?—c («iro 12. 6 17 17 17 -

«% 40% SaaC pttK.12 8.1 30 81 50% JK +1%UV'SO Saaomuo 3J 10 642 58% tA 8B%+ %2% K Soapol MB !«. - M% 14% - %

00V 45%TNn6ot L84 36 14 88 48% 47V 48 - %
24% Mt ftaoB 720 3JU 7 M 10% 16% - V
11% 9 TMAM 1JD II. U » 10% U)% 10%
12% 2% Itanoa 1ST 3% 3 S%+ %
7% 4% TKMr 147 7% 7 7%
44% 19% TWeny 40 3 W 18? 40V 40% 40% - %M% f% Tlgarto 91UQ816% 16% 16% + 1%
22% nhTmm 1 1J20U06 97% 96% 06%- %

1ST 3% 3 3%+ %
147 7% 7 7%

16% f% TTgafto 0 1MO0 W% 18% W% + 1%
22% 73% Tana 1 1J20U06 97% 06% 06%- V
40% 29 TMUr 1 3.1 M 536 32% 32% 32% - %
41% 24% TbakA a JO £8 U 287 31% 31% 31%
3% 4 TIMA 490 2% 2 2%

2. 48% SaqaaB .12* 4 O 6 61% 81% 61% - %
ZS% uvswacp J8 29 21 K42 16% MV M%- %Tk ft SwcRbs 18 4% 4% 4%- kM%-'28%SmmMJ« T.7II 653 23% 22% a?- %»4 llVaM* J8 3415 M3 25% 24% 25 - %
81% nvstwwili .66 2J M 174 23% 22% MV- %
25, HVSUUtM M <2 771396 16V 16% 17%- %M% OV Shrtnr 44 24U ttf ft S% 8% + %
*1 32% SaaUT 4 9 035 37% 37% WV
31% 23% Sfamfa J4 VS II m3 2S% 24% 2SV- %
11 6% SbowM 48 ' 34 GS « 8% 8% - %
23% 20 SkrPac IJO 1J 12 97 23% 23% 23%-%
«% 4% SgolApl JE8 47 4% 4% 4%
34 a%SUnOt IJO +6 6 437 31% 30 »V-1%
MV 7%'StUeoaS 6 123 u% wv tt%+ %
18% 14% Slzalar 138 11 14 at m% 14% u% + %M% 12V8kyUna .48 3413 124 H% M% 14%
U% 6% Smnboi 4 4 s% a a - %*4 40% SrafcSek 1J4 &72S8»«1% 407, sou- %
63% 43%-Sniockr JO 1J W 6 57% 87% 57% - %
44%: aVSnopOa 1 VB 13 370 35% 34% 3«%- %
0% S SflMor JO U. 31 239 3% 3% 3%

98% 40% SinkBch 184 342S6U>60% 407, SOU- %«V 48%8moeHr JO 1JM 6 57% 67% 57% - %
44%: 32%8nopOa 1 VB 13 370 35% 34% 3«%- %
0% S Siqrdor JO U. 31 239 3% 3% 3%
MV 9V Buyer ptZOO 18 X 11% 11% 11%
7V ft SW«km 23 3% 3% 9%
31% 21% 5oaol 2 TJ II 505 MV 38% 28%- %
57% 35% SonyCO J80 • J 3310 IS 57 55% 57 - %
26% T3%SooUn II 35 20% 20 20 - %
38% 30% SOurcC UO 97 33 38% 36 36%
»% ZJVSreQj pfi.« «L 1 24 24 24
29%. MVSQcpQJO 9J I M%d25% 28% - %
M% IS SoJarln 13* 73 8 12 16% 18% tt% - %
MV. t4%Saudw a JO U 0 20 »% 20% 20%
28% 17VSoaaMk 1 +7 63804 22*, 21% 2l%-1%
MV 20%8oa0iCo£M 88 SUM 22% S% 22%- V
30% 24 SoMk *170 62 0 10 27V 27% 27%
55% 44V83ETI 312 19 II B» 62% 52% 67%+ %
30 20% SoRy f£Lttt 81 1 2ft 8b 20%
11% 7 SslfeiCo 20 33 289 SV 7% 8%- %

10% 8% Tnan pi t 12.

3V 'i%«(TMSri
UV 2% i0TdS pt
23% MVloWwoi JO 3J
27 24V ToSEd pOJI II.

24% 21 VToCd p03S II.

49* 2% 2 2%+ %
12. 31 0% 8% ft- V

72 2% 2V at- S
TOO U% UV 10% - %UU 63 18% 18% 18% - %

II. 67 26% 25 25%+ %
II. 1 21% 21% 21%+ V

22% UVToEdpCJI II. 8 20% 20% 20%+ %
5 3%Tf*Bra 6 233 4% 4% 4%- %
M% 7% Tonka 73$ 9 8V 8%
33% 22% TrCMM UO 3J 10 126 30% 30% 30%
74% 11% Tom .45 2J M 83 19% 10% 10% + %
3% 1% Toaco 4 SSS 3% 2 3
45 20V TOKO POM 51 2? 41% 41 41% V
40% 28%ToyAU 21 2725 M% 35% H%- %n% 7% Tromal 128 17-242 22$ 7% 7% TV-%
[7% 14% TWA 0 225 l& 70 16% »% 16%
36% Z7% Tran 1 00 56 6 340 34% 34% 34%
26% 2?%T>ai4ae 218a 8JU3023 22% 23 - %
12% 10% TrnCOa 068 5.7 20 ta 11% 11%- %W 6V Troacap 4 I IV ft •% - V

30 20% SoRy |A60 81 I 9V M 28%
11% T SolfciCo 20 33 » IV ft 8V— %
4% 1% Sounrk 7410 2 0 1% 1%- %
27% 7V &omk prOSj U I 41 8%-%
MV 6%SWi*plja| - 284 5% 4 6% 3%-V
20V 12%SaJUrt .14 J 122702 20V 15% 20 + %
23% 10% SwiGas 1.34 7.1 0 342 10% 18% 16% - %
42%-'32%8*l6aH 2J5 6J 12 5*26 41% 41% 41%
Oh iSVSwEnr JS 33 IS 18 17 18% 17 + %
28V 22% SurtPS 230 Mil 20 27% 27% 27%+ V
35% 30V Sanaa 1J2 <5 8 1348 34% 33% 33% - %
12% 0 Spain n 104 U% 10% io%
13% 0% Spaitai 32 4910 25 11% 11% 11% - %
M% 7% Spraooo 18 153 11% 11% 11%
39% M Springs I 83 12 134 30% M% 30%+ %
53V 45 SQiwrO 2 <2 1* BM 48% 41% 48%- %
70% 55% Squibb IJO 24 M 1445 68% 65% 05%+ %
20% 10%SI8PM 151 M% M% M%+ %
22%. 19 flUOoi 8. JS 2J13 213 17% 17 17 - %
9% , 4% StFOBk J0 4J 5 211 8% S% 8%
M . 11%. S884V 32 23 » 78 14% 14 14

12% 7% 9MPHC 1J0» HL 6 328 12 V 11% 11% - V
31% MVOUPrd JO 26 B U 28% 18% 26%+ %.» nvatondw JO 8016 31 19% 19% M%
21% 12% StaWwi sJ8 87 W 107 18% 18% M%- %
31 % ‘ 23% StanMfll J6 - 27 11 239 28% 26 26 - %
20V t8% SWrrot o J4 37 W 1 24% 24% 34%- %
11% UVSwMSb 1.12a 11. 48 UV mV KPi- %
17V M%8UC0 n « 167 14% d14% *4%- %
l?% WVStVCpr 1 81 *406 11%. II 11

10 5% SOM ISO 29 8 6 8
73%'-S0%S»MW24O 3J 14 21 70 70 70 + V
30% 20%8UMC6 26 12 8MM 29% 20V 20%+ %
9V « BnA -.i .605 5% ft 8%+ V
13V WVStorErj 1.40 M. M 122 II »% 11 + %
2% 1% SwTrii .. M2C4 1% 1% 1%+%
19% 12 SroMtlJM 15. 5 16213% t2V HV
36%-.-M% SiridoR JO - 2113 M 29V- M%. a%- V
6% 6V SoawSU 90 6% 6% «%- %
9% 7% 8uiK1.no 81 S ft •% 9%- V
1«% 6% SunEJ J5a KSBM2B M% W% M%+ %
17% llVBuneoa fJSa It. 40711V 11% *1%,
29 23% SunEx nIJO 47 080 25% »V »%“ %
33% 26 BunCo alJO. 66 015 32V 32 32 - %
56 S7% ScrvMtr IJO 37 « 49% 40 40 - %.

5% 3% SunMn 1129 3%«J»> »%“ %

12% ia%TnCdaflJ8 87 20 12 11% 11% - %W 6V Troacap 4 8 6% 6% 8% - V
«% UVTranaco 1.36 68 614 ux 10 35% + 17 13-t8

7V 4% TranEs JS 18 309 5% 3% 6%
4% 2% Traea 12 2% 2% 2%- %
28% 2«% TrGP pCLSO 87 S 25% 25% 28% - %
23 15% TmaTae JB M I 34 17% 17% 17% - %
40 32% Trawler 240 8J 13 1104 36% 35 35V
2% 19% TriCoa 206a 11. *380 W% dM% 19%- %
33% 28% TriCa pt2J0 64 *5 28% 28% 28%+ %
43 33% TrMuM .78 19 W 887 30% 38% 38% - %
37% 23V Tftnry JO 1J27 300 31% 31% 31%+ VS 24% Trinoua J4 24 II 713 26% 26% 20%- %
17% 7 TrttonQ 2 26 15% 16% 16%
20% 0% TnlEnfl UX> J 9 163 12% 12% 12% - %
26 tt Trie pi 2 9J 12 20V 20% 20% - %
59% 48%TactEP 3J0 7J M 144 40% 40% 49% + %
11% 7% Tutm JO 49 10 020. 7% 7% 7%
33% MVrwMM 40 30 0 57 29% 26% 35% - V
35% IBSTyuLb 23 1H 761 34% 34% 34%+ %
11% 5% TVMr 96 19 4 US 5% 5% 3%+ %

- U-U-U -

*+ atH»+ i*% 40k— %
5% 66%+ %
4k w%+ V

09% 88% UAL Cp W 808109% W7
20% 13 UOC 2+0 13. 5 25 18% 18% 18% - .

29 23% UGI 214 74 8 128 28% 28% MV - %
11% SVUKCMC M 1247 0% 7% 8V+ %
26% 15% UNUM .48 1411 281 26% 25% 26%- %
34% 25 USfG 254 98 8US11 29% 29% 29V' V
49% 41 USFQpM-M 08 36 41% 41% 41%
7% 4% U8Q B 3 982 5% 6% SV

23 17% USLtCO 88 4.4 8 10 22 22 22
40% 23 UST 1J8 37 IS 1501 40% 30% 40 + V
94% 28 USX IJO 4.0 M 3063 2SV 26% 28%+ %
50% 4SVUSXPM.7E4 ttL 90 47% 40% 45%
56% 44% USX pr 3J0 74 34 48% 46% 48%- %
22V 0 URmia 12 UU m% 9% 0%+ %a 9V UnUovr 104a 32 U $0 32% 32% 32V
63V 4BV UnMV 187a 3411 509 57% 50% 57V- V

S 31 UnCanp 184 38 81518 32% 33 32 V- %
17 UCorb JO 32 83031 25 24% 24%+ VUCaO JO 32 83031 25 24% _

13% 4% UotanC 24 9 12% 12% 12%+ V
3 20% UoElac 2 33 BMW 24 23% 24 + %
26% 21%UnO pan 82 U 25% 25% 25%
80% 72 UnB 07

M

ML 2900 74% 74% 74%
83 75% UB p<H 8 37 (20 82% 82V 82% +1%
17 «V UnE*p 1.370 11. 17 ISO 13 12% 12%
70k SOkunPac 220 30121105 63% 62% 83%+ %
Ok S% UoTm 20 18 49 U% U% 10%

9% UnlaaFo JO 30 4 M 13V UV MV

6J 23 30% 30 30%
30 6% % %

79 H 50 23% 23 23
39 (50 85 66 85
3J12 W 17% 17% 17%

9 0% 5% 9%
J 232666 31V 80% 36%- %
22 15 BOB 31% 30% 30% - %
1J 14 30 43% 43% 43%+ %
IJ 14 3221 33% 25V »%+ %
65 370 62% 81% 82
« 83 4% 4% 4%— %

34 M 404 70% 73% 75%
74 U 73 26 34% 34%

LOIS 81 27
12 21 0288340% 40% 40%- %
IJ 10 21 2«% 94% 94% + %

584 13% 12% U%+ %
9 244 3 2% 2% - %

67 15 188 26% 28% 25V
14 M 142 25V 28 28 - %
.1 M 415 34% 34% 34V + %
44 7 BU 82V 61% 61%- %
• 4 207 15% 15% 15% + V
4221 1386 S% 5% 5k- k
2.1 10 428 M% 14% 14% + %
2414 477 41% 41% «1%+ %

1424 9-32 V V
2 2% 2% 2%

14. X 13 13 13
12 380 2% 2% 2% + %

070 1% 1% 1%
4 20 810% 19% —

1

SO 7V 0% 7V+ %
34 9 1553 52% Sl% U%
34 9 356 27% 27% 27V- H
44 W 14(0 25 24% 24% - V
7.7 47 54 XV 34 V

I 106 14% 13% 13%
ZSDO X 36 X +

1

4511 HI 24% 2tV 24% - %
14 11% II II

31 122113 31% 31 31%- V
70S 29% 029 29 - %

2J 13 178 42% 42V 42% - %
44 Mi 7% 7% 7%- %

IX 7% 7% T%+ %
00 11-64 M2 11-44

20. 42 13 12% 12% — %
8 2% 2% 2% + %

411 02 M% M% M% — V
45 (1146 31% 51 X - %
34113 40 5% 5% 5% - V

187 2 1% 1%+ %
M 0-W 0-W 0-16-1-16

44 U X 44 44 44
440 137 0V 9 0%

108 2% !% 2 + %
56 0 317 27% 27% 27%
7.0 10 S 22% 22% 22% + %
45 10 190 X% X 33%+ V
1.1 M 6 11 10% 10%
3312 516 MV 4q% SO * k

4 4 5% 6% 6%X M% 1«% M%
1416 169 35% 35% 35%- %

59 7-16 MS 7-M
31 12 2X 0% 8% 9V+ %
2495 13 XV 20% 20%- %

4 1843 6% 9% 9%
Y-Z -
63 W 1206 57% 57 57% - %J 2 41% 40V 46V- %
2413 282 X% 35% 36 - %
74 3 27% 27% 27%+ %

10 26 X% M% 53%+ k
1649 2% d 2 2%

14186 1168 a 34% 24% - %
1007 18% 17% M%+ %

31 177 0% 9% %
360 1% 1% 1%

54 7 53 M% 10 MV
27 M 71 10% K M%+ %
23 M 27% 71 27%
HL 219 10% 10% M%+ %
12 2H i% 9% 0%+ %

72 2B% 36% 26%
•1 27% 27% 27%

2% 2% 2%+ h
1% ^1% 1%Mb 18% -1
V 6% 7%+ %

30 25 Unlay* 1 36 86159 20 27% 27b- %
67 48% Untoy pOJ5 74 1BSO 91% 51% 61% - %
2% 1% tM B 1% 1% 1%+ %
15% 0% UAH -28 31 M 219 13b 13b 13%
19% 13% UBmd a 40 14 10 13 14% M% 14%-%
34%_ 10%UCOITV. 45 2m 714 53% XV 33V ..

27% MVlWtan 242 31 6 222 25b 2S% 26%+ %
«% il%UnUnd 46 4J11 X 13% «% X%-

%

r-i
40 - %

31% M UnMMi 14 4 21% 21% 21%
23V Mb UJarSk 146 60 9 310 21% 21% 21%-
0% 6% UKIno 40a 07 25 9% 0% 0% —
5% 2% uoaui X 3 2% 2%
2% 1%UPkM* R 1% 1% 1%
40% 23 UuMS .12 4 9 030 34% M 34%

»% M«-%

8 »-*

0% 0 SunU (81.19 13 132 8% 8

24% 17% SunTrat .70 37 82504 »% 20

28% W%3apVatu 50 2114 023 23% 23
27% 13%»yOfToa T7M04 IMi 17%
44% aoVGpmx 140 30155810 Ob 42%
39% 24% Sysco 40 LOW 551 37% 37%
ft 3% fiyWM 40o 3121 X 0% 0%

ra a--s
1% 20% 20% — %

% % Si: i

3% 2 USHeon SB 2% 2

44% XV Syntax 140 30165070 «% 42% 42%
39% 24% Sysco 46 14 W 551 37% 37% 37%+ %
ft 3% SyWW Jto

^
2.121 X •% 9% 0%- %

13% 9%TC8Y- 44 J 161112 11 Mb II + %
6% 6% TOM .» 11. 182 7% 7% 7%

91 09 TDK 42a .7 32 M 79% 70% 78%
24% 21VTCOO IJO 3412 307 24% »% **%- %
13% 6 TOT » 50 13, 12% 12%- %
10% 8% US n *S 9% 9 .“ %
S3% 13% TJX » 12 T5 520 22% 22% 27%
20% ir%TNP 1.«7 75 4 « Mb 10% W%+ %
54 40% TRW 172 44 91280 42% 41% «%+ %

29 12% USShoa JO 14199 494 2* 23% 23%+ %
34% 28%U89W0 -66 24 10 20 30% 30, 30%+ %
50% 47%USWaol3J2 84M20B1 56% 50% X%- %
42V 31% UBThcft 140 44 8M23 40% JB% 40
*5% 24 UoTTal 142 4429 11£Q 46 44% 46
*0% 15% UWfl 44 6212 94 18% 10% W% %
0% 6% UWtrdn II 3t 9% 9% 6b + %
23V TSjUr+rar JO 14 13 M 22% 22% 22%+%
33% 77% UrxrCD 1JO 42 9 18 33% X 33 - %
34% 16% UnvFd a J2 Z120 4X 34% X% X%- %
U% ftUgMflUO 12.10 X 11% 11% llk+ %
7% SkUMakh 173 6% 3% 6%+%
T 3% UipiMwI

.

40o 11.17 827 4 3b 3b- V
40% 24% Unocal 1 22 2007 90% 37% 87%-%

34% 16% Ibwftl O J3 21 20 4X 34% X% 33%- %
12% BVlMMUO I2M X 11% 11% llk+ %
7% SbUMakh 173 6% S% 6%+%
T 3% UipiMwI

.

40o 11.17 837 4 3b 3b- %
40% 24% Unocal 1 2J 2007 36V 37% 87%-%
XV XVUpJOkn 48 35 16 5033 29% 29, »%+ %
W% 7% USACW 7 20 9 ft ft 8%+ %
40% M USUFE 146 4.1 9 107 33b 33% 83%
9% ftUM 42 It 55 ft ft ft- %

AMEX COMPOSITE PRICES

ASWB* M 1443 HV 15% 18V- %
ADC 9 225 13 12% 12%
ASK 16 118 H% 14 >4
AST 6 *2 6% 7% 8 + %
Acaom 22 025 1% 1B-M I 9-M-l-M
AOARl * r 1 1ft 16% 16% - V
Acbnod 1882073 S 7% 7%+ %
Aowm U 22 12 HV t2 + V
WacLb 15 1434 4% 4 1-16 4% + MS
Adapt 22 53 4% 4% 4%+ %
Aangn 0 29 2t% 21% 21% + %
«4kS* .14 13 3*4 22% 21% 22%
AdOfeeS* M 933 3% 22 22 + %MOr 208 3% 3% 3%
AdMkSw 10 S 16V » M
AdwPWy 130 6% 6% S%
AOSTol MWOB Mb M MV + %
AdwoSy 1115 4% 4% 4%
A88eCp 53 7 U 0% 9V 0%- V
Ait&rt ST 8V • 9
Aoacyft t n n m nv 14 + V
Amo o X 253 10% 10 M - %
AHWkK l 6 132 14% U% 14 + % I

Alston 1.10 14 40 19% 15 »%+ %
AtCbHtf » sil 29% 28% a%- %
AUuj 19 274 10% M ISV+ V
AW*flr .« 20 ift< roV 10% »%- %
AtOhBo 40 tl Ml 31% 31 31%+ V
Alftan 25 MS 13% 13V d%+ %
AH*r* X IX 5% 4% 4%
Alta* 4 356 8% 8 8%
AFT*£ 1.70 80 17% 16% 1«%- %
AWAirl 258 6V 6% 8%

Alter*

AHae
AFT*6 1.70
AWAirl
A&nkr X
AnOiy
ACW»

288 8V 6% S%
8 176 UV 12 13%

290 22 21% 21% +AoQly 290 22 21% 21%
AC«ntl 219 8% 7% 7V
AOnsw 30 10 3128 21% 21% 21%
AH3I0 20 250 5% 5% 5%AHSla 20 250 5% 9% 5%+ %
AmlnU 40 10 15 17% 17% 17%
AIM 54 2.400 X 15% 15% 15% — %
AMS 25 230 15% 13% 15% + %
ANtra MS 0 T3I 30% 30 30 - %
ASLFI PS-W 67 17 16% 17
AStfWA JO* 125 19 Mb 10% - b

DM* 42
Meta 40
D*0Cpl
DopGly IB
Dtaonol
DKhoI 1.X
Dteaon
D*Uc
Dtgcdi

DtmeFn M
Dten«x
(HwfeM
DWWVr JO
fitrOM JO
DornUh 40
frooB
OrayQf
DrgEH TO*
DuiWQn 45
Ikw6y*
Burfcn

Durian JB
Durinsn J2
DurfB .18
Oyam
Dtkw
Dynaea
Oyttiic

Elk* 142
Boo
Eleoa JS
EMNod

Qu*A9
Bc*np
EUaBv 54*
EmCoo 50

te 15% UV 16% - %M » 20% *% 2fi%0 2672 II 10k* %
9 24 31% 30% 21%+ %X 1207 4S-M4 1.W4 1-18- l-M
0 U 31b 30% 30%
7 828 10% UV 10% + %X 1662 23% SV 23% - %
MS 1% 1 1-10 Ik + l-M

• X 12% 11% 11% - %
15 20 Mb 2$ 25%
16 XuU% M% U%
9 120 18% U U%- V

26 I22B 0% 7% BV + %
7 372 16% M% UVM S78 13V 13 a%- V i

24 412 23 22% 23 + %
«7 MV 14 MV+ %W *2 27 26% 27 + V

20 2» Ub » XV- % '

19 51 7% 7b 7%
15 6 SV 32 XV- %
12 1258 XV 21% 21V- %» 553 16% 16% U%- %
10 103 12% 12% 12%W 70 21 20% 20% - %
8 2S2 9% p 9%+ %
8 MS 17% 17% 17%

- E-E -
9 47 7% 7 T%+ %
11 101 8V 8 8 - %
12 693 XV UV U%
48 M30 0% 9% 9 9-M-1-1B
8 157 MV U% UVM 5 14% |4% 14%X M* 0% 9% 9b — %

Ml 48% +8% 40% - %
7 X 7% d 7% 7%+ %
0 ti ia% to w + V

in 27b 28% 2B%— V
12 US 10% 10% 10% - %

aslfi pare a n ie% 17
ASwWA 20* 125 19 Mb 18%- V
ASon JO 12 228 18 15% 15% * %
ATvCai 50 518 3 3V 26V - %
AmPMk 1604 U% 18 UV* %
Amertr 1.IJ to HOB 21% 21% 21b- %
Amgen 354 S3* SV SV 32% + b
ASMkBk .60 302 12% 11% 11% - %
Amyw m JO tO 278 7V 7 7% * %
Anioglc to IB 8% 8% 8%+ %
AnCftSv 238 7 6V BV — %
AnhrBc JO 10 X 15% 15% 15%
AMrow U X M% M% M% — %
Antra* 19 8 7% 7 7

Apofl&l ,n 13 60 T2% 12 12 + %
ApoteC 3 740 7% 7% 7%+ V
AppfeC JO 13 0745 40% »b 39% - %
ASKod to 29 WV 17% »%+ %
AptdBkt M 187 3b 23% 3% - V
ApleMl 8 7113 3% 20 20% + 1%
Apfcpbr JO 15 M 34 33>J X%
ArOwve MI96IW0V 7% «V+ %
ArpoGp 5 144 49% 45% 45% - V
A/ntor 52 18 10 21% 21% 3%
AsAlon 12 1054 XV 21% 22 + %
AiCrnA 45 34 XV 34 + %
AaCmO s Bu» XV XV + %
Apron .48 7 15% 15% 15%
AUSrriu 9 71 6% 8 8
AMoOd J5o I 3V »V 3%
Autodk 22 MSS 27V XV 27%+ %
A«ma* 1C 4% 4% 4%- %
Avaiar 24 7 X% 3% 23% - %
Awxto 44 MO 94 15% 14% >4% - %

- B-B -
BBST8 .72 8 13 17% 17% 17%-%
BEI J4 8 IX 4% «% 4%
BMA 140 21 3 3% 3% 3%
BMC SO 23 202 12 11% 12

Emm*
EmCU
E«8ep 42
EricTl 127m
EwtSut
Emu

ExchBe.Mr
E*0k

FHP
Fam8e .Me
FrmHm 1

FnrGp |J4
FaoM o
FWFTn 50
FWiT 13
FlgokS 46*
F*9*oA I
rrmrnoi
Fw+brs
Finsm*
PwttSan
FAtaBk JO
FstAro 2
FlABcp JO
FlAFn .70

FIAT* 145
FlAmS* Jt
FBOh 1.45
FColSn JS
FtConot Jo
FEski I

F£m 450
FCxee l

FE* ME2400

31% S3

4 a* %
BR bttec 2BB 5% 5b SV b FE* tjrf2.se 11 34% 24%
BS6 acp JO 8 a ttb <$% 15% - b FEx BfGlJG 194 17 18V
Bauape X a 13 13 13 FFMls .60 7 347 »b 12%
BofeerJ .00 12 5 12 12 12 FFFBJ JO XX tBb
BMLyfl 30 7 a 14% 14% 14% FIFnUfl 17 30 27 X%
BMP* a 151 M% 12% 12% -2 FtflSh 44 9 6 20V XV
Baterd X 439 17% 17 17% + V FOMw 1A 10 31 Xb Sb

572 Ift 13%
71 X% 35%

Bftf*op 152 0 67 XV 35 35 - V FSUCp 44 13
BepH* a 1.36 6 MB 39% MV 39b FMdiJ S 1 13
Banoec 0 302 w 0% «% b FMkt 42 88 10% 9%
MkM JO It 1 27b 27% 27%— V FNCtan 144 11 30 sab Mb
BkSau 4*o 0 2S7 10 FNHB 17 2 30V 30%
Bnkest .40 SOS 7 6b 7 FPeoFo 11 1 M% SV
Bankvi 24 X X 22b 22b 22b FSocC 130 10 208 Mb M

*5 26% 23%
re 6b 6%
35 tt% Ub

BiWore X 13 IX Mb 18% Mb FTenn 140 10

Bn« 32 14

Bom*
33
477

a 24%
6b 6

a b
Gb+ b

HWFn
FfWrtd

32 5

Safon Ogurns arw uwoWclol.Yooriy Itlgtai and toon rnWnct 9io
prnvlonn 52 u iooko ptu* ttw currant weak, but not Bin imoot
trading day. WTmre o spM or Mock dlwMond amoonHrtg to 26
pnreenl or mom has boon paid, ton yeor’o Mgh-only rang* and
dhildaad am shown lor 0ta now stock only. Unlooo oBwrwtaa
wotod. ratoa ol dlwldOHd oraaiaaiol dhburiontonto boaad ow Ota

a-dMdand alao sttoM. P enreiiH raw ol dividend pton Otock
dhridond. c-ttqoidaMig dhridoad. dcKafiad. rftiew yaorty tow.

•-dividend declared or paid to procadng 12 itoofdtia.g-dMdand
to Canadian hand*. Mb{ect to 16% nan-raoideno* to. MMdand
dedarad *ftar apMHip or clock dividond. HSvirfsnd paid Mo
year, omitted, datemad. or no action taken at latest dividend
mowing, k-dividend doctorad or paid Itriw year, an accumulaHva
tour wBh dMdonda in arrears, n-new Issue to Ota past S3
smoke. TTm Mgh-low range Baglna Mk toe Wart of Hading,
no-next day delivery. PIE price earnings ratio, r-dividend
doctored or paid in pracacfing 12 awntfwjiua stock dhridond.

e-nock apik- DMdondo begin erito date ol spilt stooaioa.
1-dMdand paid in Mock in pracodtog l2morSh*, aadmatod oash
vataa on eaMPvtdend or e*-dtoMbi4ion data, u-new yearly Wflh.
v-trndtng ballad. *Ho bankruptcy or recohronltip or being

reorganised under die Bantovpicy Act or eacurtttoa aaaumad
by euch eoatpantoa ml dtokrtbWtod wl urban issued, ww wHh
warranto. a-oi+dMdand or oe-rigbto. srtto an MoHlbUlkiii. *sr-

•rttnout warranto y-ax-dtvidand and saios lirfull. ytd ytetd.

3pm prices
December 15

B*«F 1 M X 39% 33 39% + %
Ba»V« 6 449 17% 17% 17%+ V
BayeSt 20 ZDh 3% 3%+ %
BaySM 1 GO 8 IX *S% 44% 44% - %
Boawtc 10 217 wb 10 10%+ %
BacbmsJSO 27X13 17% 17% 17% + %
SentSv 2 XI 4% «% 4%- %
Berkley J6 G 522 3% 8% 3%
BetzLb 1JB » 224 48% 47% 47%
Big B ,11 Q KB t3% 12% 13

BgBew | 999 X MV X + %
BdftdC X 16 W% 10% 10%
Btogon 253 7% 7% 7%+ %
BtontH o 3 4M 24 3% 3% - %
eon 44b 13 IX 32 St -

1

Bd£| X 718 20V 19% 20%+ %
BOMBfl 2 7 1088 31% X 31 - %
BohEvn 2* M 623 15V 14% 15
Bobemo JBb 274 Mb 19 19%
Bomd> 11 Ml 8% 8% 8%
Boodle 49 7 293 15% 15% 1S%- %
BMaFB 22 12 496 12% dll% 12 - %
Brand S« 13V 12% 13V+ %
Bmdy JDS IB 491 19% 19% »%
Branoo -Q X 19 «% G% 6%
Brahma 12 X M% 14% 14%
arTomo S ft ft 8%
Bnmae .C 18 Ml to s% tt + %
Budgot 21 352 3% 3% 26%
Mkt 3 72 Mb 16 U%+ V
BulkfT 2B 112 11% 11% 11%
Bumps 27 Ml IB 18% U%+ %
BurrHr II 249 12 11% 11%
ButoMlIJO 17 5 32 32 32 - V

- C-C -

CEU 3 X 19% 19 19
CFI9 5 79 4% 4% 4%+ %
CPC 9 10 7% 7% 7%
CPI JO M OX 2D% 3% 20V + %
CTEC JS U 18 43% 42b 4>%+ %
CUCiM U 374 21% 21% 21V
CVN X M7 15% 15% 15%

22rn tx 99% M% SO + b
I X3BX M% 10 W%+ %

31 1320 0% S 8V+ %X 8% 8% 6%+ %
.X 18 2359 29V 3% 2SV ~1

4X 5% 5% S%- %406 5% 5% 5%- %
18 594 BV Bl« 8%- %
II X 14% M% 14% + %

JOO* IS 13% M%- %
JB 107 U d!2% 12% - %
470 X 25 57% 57% S7%- %

20 US 3* 23V a%- %
9 M 5% 5% 5%
a 5 M% 18% 15%

Stock DtoE IDOaMob Low CtotoCta
ATSE 35 9% 9 B%+ %
ATT FtB2fo X 81% «% 41%+%
Atoon 9 X' 12% dll V 12 - %
AV&p W 8 17% 17% 17% — %
AH* M X 2% 2% 2%- 4
AUctar 1 SI ft ft S?

+1^
Alphato 90 3% 3% 3%
Aba *4 1043 X% 21% X%+ %
AOdMs.V M15M *% 18% M%- %
Akraei 429 10 2 13 U « - %
AktoaA 42 I II 9 15% 16

AUzaB 42 H 10 15% 15% 15%+ V
ASfBId 267 % % 11-M
APB* 340 0 1 08% «% »%+ %
A8dE MB 26 3% 3% 3%+ %
AmSwM 245a M ft ft, »%. ,
Ampai M 6 3 1% 1% j%- %
AMD 5 SV 5% SV- %
ArcAls a 44S 8% 8 9 + %
ArtoCra X 2%d 2% 2V- k
Armtm » J * 2, 2,

“
S'

Atones Ml 2% 2% 2V- %

Stock Mv.8 109a Mok Law Ckwa Oina
Orooa tl* 17 112 35% M% M%- %
CruCP 2 5 » 20 20 - %
OCPB 2 4 «% 18% M%+ %
Cubic J2 13 54 18% 18 19%+ %
Custmd m 1VU % 4 -MS
cyprfd .11+ 267 6% 6% 6%+ %

— D-D -
D1 bid IT 1 1 1

DWO 4 84 0% 5% ft- %
OaZsPd .U B* tt% 11% 12 - V
Dobaod 237 % IMI V+I-IS

mpOSgUO
toWSy
toAypL260

4 84 •% ft ft- %
OX 12% 11% 12 - %

Dagnnn.-W U 84 3b 3%. SV
Ward .19 14 108 43% 42% 43%
tode* X M 2 2 2
Obcob 45} 77 2% 2 2
Duplex 46 U OB 19% 18 «

X M 2 2 2

itt 77 2% 2 289 18% 10 *-%
- E-e -
26 2 1*2 1h »%» 11-18 11-18 1V16+VM

so o a a a - %m 2% 2% *V- %
Atari ' M 3*5 BV 5% 5%- V
AStaCM 770 1% 1% 1% -

J*
Anaawt 6 *i 9% i%- V
Audm W 139 4% 4 4 - %

- B-B —
B6MO ilZOb 1 *% 15% W%+ %
BAT 550 12« » MB 7 13-18 5 +VM
B8N 17 15 8% *% Sb- %

^ t£ 6 SS+ %

157 3Jr si Sv- %

s«* ^ s%- SBk£p 1 10 12 34% 24% 24% — V
BMtMf 1 10 6 25% X% Sb- V
BMA IS 7 17% 17% 17%

BtaUA JSO MO 31 15% M% «% + %
Bwmt 43 MM ft a %
BowVal 44 3 «V »% 70% •.

EAC X 2 7b 7% 7%
Eagld » 11-16 11-M 1VM+VM
EaatnCa *46 1 I Ub UV UV- V
&VIP 240* 6 23 XV XV XV
EehoBy ST M61M Mb dU% «%- %
EooCn .12 M If 10% W% 10% - V
eabtor 4421 5-U 5-M 6-15-1-16

EmpbA -13| 327 1b 1% 1%
ENBCO 9 678 1% 1% 1%
EirtMta »10 2V 1% 2V + %
Esooy JO 13_I4_17% 17% 17% - %

Fktata 40 7 7 . 7 - %
FAusPr 1.U 17*5 9 «-» 00-19 9%
FWymB 13 1 15% Mb 13%- k
RacbP .701 26 U tt 12% 12%- %
FWos 40 U 5 17% 17% 17b+ %FM XflMaOSb W% »?+ V
FmrfJ 14 7 9% 0% &%- V

Fktata

FAesPrl.U
FWymB
FtocbP .701

FVdo* 40
FbrsS.
FreoO
Frato
FotVO 4B}

BoaVol 44 S wV 10% 10% •

Bemm 270 1% 1% 1%+ V
Bmvw » M Ml lib 11% 11%
Bitotg 45 X 21% XV 21%

“if Ml 3% * 3 - %M 626 15% 15 «%+ %
JSI 7 9 7 6% 9% - Ji

26 47 2 Mb 14% «%- %
JOB 10 «7 1*% M% Mb” %
JO SBG4 1S-re 4% 4%- V

as 1114 025%
M 7 9%
7 1575 SV

553 2%
- G-G - .

11 5 9%
IT 26 3%

0% ft* %
3V 3%

£•_

-

i .+S'*

JO 58G4 1S-15 4% <%- %
IX 3% 3% 3%- %

?, s ”! \ % IS”- i
« 3 S 3i a

„ 38$ lJS =£

ft U *.1*^
& 1-W v« l-U-VM
M2 ftdlV 1%- *

, 48 H3 S%d6% «l- %

an i7 » sv 3b sv
OWntF* JO 17 219 23b Xb Xk
GmYl g 2» ift d 9V ft - bOmYI g 236 iftd ft ft- b
Gtrtto 40 11 « 34% 34% 34%

,
Otow I W 13 23V XV 33V+ V
Oaum 9 5% 3% 5%
CidFM MO r-re % h

, ,
GMioa 8 w 4% 4m *i+ %
OOdag JO OR 11% 11% 11%

“i H-H —
Hunpd 8 1» 7% 7% ft" %
Heabro .« tt 173 15% tfb 15V
Htmcn X 2% 2% ft- V
HtorM 240 0 15* 17% 17% 17%+ V
Hsieo M « » 1ft ift re%+ %
Horten » 1% 1% 1% .

HarahO M 3% 3% ft- %
HoilyC 0 .14 5 « tt 10% M
Home®' 232982 5% 4% 4%
Borrow M U ffl W% =0% »%
KmHar 129 0 7% .

7%- %
HouOT -1" . 22 ,2 imHow£n 6 470_ 7% 7% 7% - %

ICH 1543 4% d 4b 4b - %
K 44 14 B S% 6% 6%- V

LnrTW
Uanaot JB
LynchC JD

Mdcora
HBchSU
MlsanW »
MKME440
MoogB JB
MDOgA M
ItVRyn SJOO
MPWM -M
NWwH
NmaLtoO
HMvAr
M>oc 151#
MNWe
NYThM JB
NCQOg JO
NuCiDt
Manac

OBton 40
OOUop 1.17a

PWCP JO
PbBGW .mo
PoriniC JO
Pttkal 143
PhflJJ .tta

PtotwGy
PltOm .40#

PHMy IJO

7140 220 XV 39b
6 268 1 %

L26# 87 2 2
56a 2*3 2V 2V
22 X Mb 17%
•tt 9 M UV tt

62 54 3% 3
U IK ft 6%

SX 23-32 %
2 15 15

- J-IC -

2 %
%

.tta 4 13 4V 4V
- L-L -

JO 4 3 7, 7
26 3V SV

1 JB 9 2 tt% 15%
40a 7 10b u»b

IX 4b 4 VW X 2% ft
M V b
«2 8k 4%cm ift 11V

48 » 9% 9%
JO 17 3 13 U

- U-M -
79 1% IV
42 1 1

7 44 Sb SV
W 208 M tt%
9 T» 44% XV

JO X MO 36b M%
IB 26 2% 2b
U B B% B%

JO 7 IS ft tt
240 291 X 11% 11%

a 13 2 13% 13%
3 32 5% 8

Ufl# I 07 ft ft
.10 162 6% 5%

108 7-16 7-10

I 13 X 5 5
t Mb Mb

15to 12 X 41% 41b
3 US 3 2%

1 JB M M2 27 Xb
20 2X ttb 14%

17 b 0-W
13 7% 7%

—0—P-O-
20 26 th 43

JB 17 567 22 21%
1.17a . B It 11

JO W 263 26% 27%
.TM 15 492 11% 11%
JO 3 17 SV 32
tX Ml 22 Mb 18%
.150 6 X »% 10

81 3-U %
4M 7 2 21% 21%
IX 11 10 56% 56%

»%- %

2 - %

u
,

*+ %
U%+ %

«?- i
b-1-tt

re + %

21%- v
*v+ %

tt - %

XV- b
Mb- %
2%

an
K--S
B%+ %

vr-\
7-15-1-16

k-i2%+ %
»s- >M%- %
9-M+V16
7b- %

*1%- V

35. + ^
32V+ %
Mb- %
w?+ %
3-18+ l-M

PlyGom .tt

Pcp*y
Preod A .»
PraaCm

Wl 1X0
ROW
flagon -12

Rogers .12

RwBcfc 42a

IMeorp JO
UPeodA
UFocdB
us can

VtAmCaX
Wish
<Moga .re
WangC .11

WHPsI IX

r.e 100a Mtoh Law
O IX 12% 12V

64 V V
1 4% 4%

1 107 6% 6%
as 2% 2%
60 2% 2V

- fl-R -
357 5% 6%
3 5% 3%

X 11 19% 16%
IX MM e1fi% 13%M 94 6% 6%
x ix 0% u%
» 75 OV XV
11 82 21% 21%

- S-B -
tt 5% SV

2 4 14% 14%
41 6b 6%

4 IX 4% 4%
IX % 9.15

11 S 9% 9%
a a 6% 6V
6 6 1% IV
7 6 6, 6%X 5b 6%

194 b %
7 57 5% 5%

- T-T -
1734 1% 1%

19 3 2%
13 73 12% 12%
IT W4oT0% WV
96 164*36% 36%

321 2% 2%X 7b 7%
7951 11% 10%

ttSlX 15% M
21 307 10% ttb
21 107 re% tab
u at to 9%
76 1 15 W

IK SV 5
- U-U -

tt 5% 5%
5 4 lb 1%
5 2 1b 1%

73 XV 20
104 IX 4 3%

- V-W -
U 12 X X

M 2b 2
re wo 0 7%
re 4 ( a
re 67 m rea%

reo 1% 1%
8 K) 15% 15

33 1% 1%
6 DM 13V 12%
17 X 16% 16%
6 21 I 7%

«%
5%
15%
15% + lV%- V
UV- v
23V
21V- %

5%
MV %
4b+ V
B-M-i-re

a
«v
6
53.-%

5% — V

S- V

a+%
%
11%- V
»V- V
toV- V
10V- V
ft- V
18
5 - %

sb- %

ji.,
ft- V

x
2 - %

J-i
^
% -%
1%+ V
ub+ %
16%

,7%+ %

25 ttV 15% WV+ b
I X 12 Wl 21 20 21+%

M X tt% 12% tt%
I 470 25% 26 25%+ %
1 440 125112 X 37% 37bX tt 382 10% 10 10k- V

40 715 14% 13% 13%- %
87 258 tt M% MV

JO 9 1* 15% 16 15b~ V
18 IX 17b 17% 17% - %

M 9 81 29% XV 28V" V
« 2M »% 17% 15 - %
13 12 M% MV 14%

ax wv wv 10%
.12 X 1687 13% 11% 13% - %

,11a 476 10 8% 9%- V
152 113 9% 8% 0%+ %
16 76 ttb 12% 12%+ %

1 W 66 Ub 13V ttb %
21 40 W% Mb 14%
20 UB 29b 29% Mb- %
7 1307 12 11% 1tb+ %

BBS UV 12% 12% - V
t 309 0% 8V 8V- V

J4 14 42 11% 11% 11%- %
1.79 7 21$ 53V a S3V
.13 24 178 X% 32

h

32%- %
10 1177 9% 9 9V+ V

IX 8 1300 av 24% 24% - %
IX 9 M2 25% Mb 24b- %
•TOO 15 5 30% 30% 30%
I I 23 48 «V 42% 42%+ %
1144 18 18 32% 32V XV
34 SM 3% 3% 3%
549 15 105 25% 25% 25%
IX 12 3 31 31 31

X M WV 19% WV
66 7% 7% 7b

453 GV 5% 5% + 1-MX 7 X BV 8% 6%- b
8 42 11 11 11 - %W 79 19% t9 19 - %X 2 26 26 26 - h

,

30 Wk 9% 0b- %
JB7 Tib 11% 11%- VX fi 281 7V 7 7 - V

AO 4 X 11% 11b 11%- V
IX U 49 18% UV <%
ABO 15 16 12% 12% 12% - %X tt 1G7 6% 3% BV
1.12 1263 15% M% 14% - %
1.12 » lift IS tt - %
1 2 7 112 4SV X 45 - %
ix a 1 40 so so - b
ix m in 4 47% <0 + bX IX 7% 7% 7% — V

CmlTofc X 13 1U 17% 77% 17%
CCTC no 2% 2% 2%+ %
CpIAot « ft ft 8%- %
CmpOt .12 19 02 10% 11V 16% - V
CnepUB 24 21 14% 13% M - %
CcOCwn 11 Ml 9b «V 9V
Concern in 4% 4% 4V
COtetoM M 24b 25V 23% — %
COtoPr 1111X 7% 7% 7%+ %
Cnflsp s t W WB » Mb 34%-%
Cewd 443 154 X% Xb X%- V
Comm X 78 12 11% 11V- V
cun* 719 4 3% 3%
Conygt 854 6% 8% 6%
Coma* 34 655 9% 9% 9%+ %
CooprO t 14 11% 11% 11%
CooptL O 6 7% 7% 7%
Coors B X IS 1083 19% 19% 1BV+ %
Copy** 200 MV 14 M%
Carats 72 84 UV 13 13
CoraS IX 0 967 40% 40% 40%-%
CorpOl 141 6 9-16 5% 5% -3-16
COOBO X 857 13% 15% 13% - %
CogsPr X 26 1 15% U% 19%
CrOttri 10 17 X X 25% 25%
Crostor 1.12 0 283 2* X% 23%- %
CrttFU a 81 8% 0% 9%- V

r-J

. ;lV
'

^
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iliuwpcs BusiiKHN XduiaviBdrg- — —

Crsft* a 61 8% 0% 9% - %
CronTr 9S 14% M% 14% - %
CwnBh tO 18 19% 13V UV - %
CumuFd 42e 4 9 11% 11% 11%

- D-& -
DSN Ffl JB 4 27 12% 12% I2%- %
DBA 12 IX 10% 16% 18% - %
DEPb 11 117 0% 8% 8%
D3 Bnc 32 18 44 X 21% X + %

MN FH X 4 27 12% 12% 12% - %
DBA 12 W WV 1BV 18% - %
DEPb It 117 3% 8% 8%
D3 Bnc 22

. « 44 X 21% 72 + %
DSC 16 BIT 7% 6% 6% - %
OST .M 15 71 12% 12% 12% - %
°4*oy8y 20 9© «V 6 6 - %
DelSan X 512 6% 6 8%
DanGp -.13 30 83 81 61

DUIO 57 8% 5% 8% - %
teat* 14 279 5% &% 5%
tesep 16 46 37 3&% 37 +1
Osuptei 148% W tt XV X% X%- V
DobSAp 30 IB BE 10% 10% 10%+ b

Fiona A6
fledm
FlaMte

nw«F x
Fhucba 30
FdUoA JOT

FdUoB X
ForAm tXa
FotewO I

FortoF X
Form X
Faster
FrttFn f
FrtcCpt

Fiamnt SO
FidtHB 36

OUSr ,U
GV Mad
GWC IX
Galac g
0*1Seo
Gsmas
OatwB 34
GnBnd s 32
Gonetto
Oentcra
Gontyto
Gancym
QaragM
GrmOw
GOoaO 30
GtoMo X
Gtortlrty

Gotaos 36
GouMP 2S
Gcodco
GrphSc
GACB 420
GdBpy J3
GCtryB I

G*JSc X
GMVSyJBa
Green .10*
OrnRSto
QtewTn
OrrmPH
Grtol

Qraemo
Grdafr

HBO JO
MASS
HPSC
HamOd .10

ttoitaBI

Hoodn X
HwpQp .10

HrttOSt 1.40
MlhCo

Mtodyn
HchgA .«
HebgB X
Hookln

Heniw
MtgBc X
Horn 1J5H
HtohtSu
Hogan
HmCty JBe
HmFTo JOO
Mnelm
HnwSmrlX
HORL
Hooted JOo
HBMJ X
MatUB 30
Htrigln

IWBl .74
HumtiT

10 288 24% 24 24
10 «5 26% 23% 23% - %
5 78 6% 6% B%+ %

35 »V tt% 10% - %
15 2X 15% M% 15V- %
ID *30 12 11% 11%+ %
11 412 3% 3b 3% + %
9 21 11 WV 10%+ %

218 2% 2 2 - %
n 91 u tt « - %
11 » 13% 13% 13Va 277 0% av b% — %
30 281 10% 0% ID
M tO 35% 85% 35%

78 II rob »V+ %
W 223 25 MV 3*% %
5130X21-16 2 2 1-16

6 154 5% 5% 3%
(0 25 XV XV XV
10 MO M% 14 M - %
19 725 13 12% U
n a av mv 04%
- G-O -
t9 11 10% W% W%+ %

315 12 11% 12 + %
10 26 17% ttb 17V

8» 4, 3% 3%- %
2M 7% 7% 7%

315 12 11% 12 +
X 17% ttV 17%
X9 *. 3% 3%-
234 7% 7% 7%
92 6% 6% 6%

B 515 13% 12% UV* %
2D 245 27 at a - %

ZSO 15% 15% ts%+ %
18 66 3% 5 6 - %

S3 6% 8V+ %
187 45 8 7% 7%
X 4 13% 13% 13%+ k
7 X 10% »b W%- %

ii on xv xb x%- %
is i a% x% 20%+ %« 9S7 25% 24% 24% - b
113531 48 47% 47%+ %
tt 281 19% tt ttb- %
*2 291 WV 10% tt%+ V
77 « ft IV %- %ns ft i g

s a% 9% 9%
U 2 tt% 19% it%+ %
4 13 W% 19V 18%

277 «% 8% 8%- %
.
« 27% X. V - %

277 8%
O X%

14 54 8%
75 7%

1010 4%
21 36 7%XWM 5%

0% 8%

s atia tore s% sb 6%— b
X a 25% 25% 26 * %
25 4M 10% W 10%+ %
_ |4_|| _
13 383 10% 10% W%+ %
19 484 U 15% 15% + %
7 91 8% 6% 6%
» 319 X% X X%+ %

WO 4% 4% 4%+ %
S 3 28b 25% 25b- %
11 34 15% 15 »%
10 7G20M 33% 33%
25 12 14% 13% M + %

6% 8% 84- V
11 a TBh 20

3*7 *£ 4%
13 480 17% 17
13 42 17% 17

"4- iWV- %
17

fetooep

todflep 116
mdiTe
buttes IX
MHSktM

kQHfla Xo
tnmac .10
tospoi

pagD«
Intel

mmi Wt
Ino *08
InsaTe
inukin .18

tntmwc x
WBcst
UtOterA
•Gome
bicGen
intLae m
TUP

bnwn
VXMgi
IrwnHg
Namdi
Mi
tape
noVokdJO#

JSJSn
JLG .15

Jaau .44

Jaguar 32

11-16+ 1-W
JWSinf 0.16a

Jerico .16

JTyLus
JWA
JOnolA
Juno .18

KLA
KfUTBfl J4
Korenar .W
Ksydon X
KiyS+A .6*

Kempr .72

Kycnu so
KoyCn o5S>

8 62 M 23% 23%- %
0 286 M% M% M%+ %

236 7% 7% 7% + %
2043 X% Mb X%- %

3 X X X + %
8 20 12% 12% 12%- %
9 677 X 21% 21%- %
tt 80 6% 0% 6%

C32 4% 4% 4%+ %M BT 34% »% 24%
9 5*0 17% 17% 17%+ %
» 1208 8% 3 »« 37-M+5-16
9 499 W% 17% 16%+ %
6 614 10% 10b W%
13 276 16 15% 18

B 254 19 U% tt
17 1040 21% 21 XV
14 SO 25% M% 25%+ %
10 64 » 17% 16 + %
8 5 8% 8% 8%- %

13 48 7%
15 641 T%

064 2%
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Greater pressure
on interest rates
sends Dow lower

NYSE Volume
Daily (mSSan)

200

EUROPE

Wall Street

SPECULATION that the US
Federal Reserve is under more
pressure to raise its key dis-

count rate after the increase in
the West German Lombard
rate yesterday sent stocks
modestly lower, writes Janet
Bush in New York.
At 2 pm, the Dow Jones

Industrial Average was quoted
1.60 lower at 2.12UB In slug-

gish volume of 78m shares.
This has been a particularly

dull week in terms of daily
movements in stock prices, in
spite of a busy schedule of eco-

nomic releases and a series of

interest rate rises in West Ger-
many, Belgium, France and the
Netherlands.
The Lombard rate rise to 5£

per cent from 5 per cent had
been widely anticipated by US
financial markets and there
was no dramatic reaction to it
The dollar initially fell

sharply, bat then recovered to

stand higher at midsession on
speculation that the Fed would
soon follow rate rises in
Europe with a discount rate
increase. By midsession, the
dollar was quoted at Y123.50

compared with an earlier low
of Y122.80 and at DM1.7495
compared with DML7345 ear-

lier.

Although there has been
much speculation in the past

few weeks that the US discount
rate will be raised, the timing
of any move is uncertain and
the speculation is rather
vague. The dollar has not come
under severe downward pres-

sure in the wake of rate rises

overseas and, until it does,
many analysts believe the Fed
will delay making a decision
on the discount rate.

There is a great deal of
uncertainty about economic
prospects, with respected inde-

pendent forecasters predicting

ASIA PACIFIC

robust growth throughout next
year and others warning of a
recession in the second half.

Various indicators say differ-

ent things about the economy,
with some, for example, sug-
gesting strong consumer
demand and some showing

is flat.

Faced with contradictory
evidence on the economy, the
Fed may be reluctant to
emphasise a tightening move
by raising the discount rate.
However, the central bank may
well decide to initiate another
subtle move to force short-term
money market interest rates
higher.

Yesterday, the Fed failed to
operate in the money market
in spite of the fact that Fed
Funds opened at a very firm
8% per cent This was inter-
preted by some in the market
as evidence that the Fed's tar-

get for Fed Funds had been
raised, although others cau-
tioned that demand for funds
might be strong because banks
are anticipating a tightening
move.
As the interest rate debate

continues to rage, however,
there is increasing lethargy in

the stock market The market
has risen about 15 per cent this
year and institutions and
money managers seem increas-

ingly reluctant to jeopardise
those gains by being too active
in the market given current
uncertainties.
Among featured individual

stocks was Texaco which fell

$% to $51 Vi, erasing some of its

gains this week. It said it is

planning to renew litigation
against Mr Carl Icahn, related

to charges that he violated US
securities laws. This decision
was taken in light of reports
that Mr Icahn had been
increasing his stake in Texaco
recently.

Goodyear Tire & Rubber rose
$% to $48 ft. The company said

Bourses take central bank action in stride
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that it would take a $33m
charge in its fourth quarter for

pension-related expenses.
Grow Group fell SI 'A to 510s

/*

after the company denied talk

that there might be a settle-

ment of a criminal indictment
in connection with a chemical
fibre, which caused PPG to with-

draw from its offer to acquire
the company for $16,625 a
share.

Semiconductor stocks bene-
fited from a positive assess-
ment of the sector from Merrill

Lynch, which raised its invest-

ment ratings on four New York
Stock Exchange issues.

National Semiconductor
added $% to $9 Vi, Texas Instru-
ments gained $1% to $36 ft.

Motorola rose $1 to 540% and
Advanced Micro Devices added
$V4 to $8. Texas Air dipped $%
to SI 17* after the company said
it was omitting to pay quar-
terly dividends on its preferred
Stock issues.

Canada

FALLING gold shares nar-
rowly outweighed rising base
metals and industrial issues to

push Toronto slightly lower in
quiet early trading.

The composite index slipped

1 point to 3,289.1 on light turn-
over of 5.5m shares.
Echo Bay, which said it

expected its gold production
from a Nevada mine to rise to

225,000 ounces in 1989 from
about 100,000 ounces this year,

lost C$7« to C$16"/..

Noranda, which said it might
acquire up to 5 per cent of its

common shares over the next
year, finned C$14 to C$22Vi.

A MOOD of anticipation over
the expected West German
interest rate rise was followed
by a degree of relief that the
round of European increases
appeared to be complete, writes
OurMarkets Staff.

FRANKFURT spent the ses-

sion quietly awaiting the
Bundesbank's council meeting,
with tbe rise in the Lombard
rate by then widely expected
even though it ran counter to
many brokers' assessments.
“The rate adjustments in other
markets may have forced their
hand." said one analyst.
When the half point rise was

announced after hours, Ger-
man shares picked up, with
buying attributed to the banks.
There was a sense of relief that
the move was over and a belief
that it should be enough to
hold rates steady for the time
being. A firmer dollar - in
spite of the rate rise - helped
underpin prices.
Morning trading was thin

and the day's total turnover
reached only DM2.4bn. At mid-
session the FAZ shed 4.7 to
530.88 and the DAX closed the
day 1.28 lower at 1.286.61.

Siemens featured with a
DM5 rise to DM503 and contin-
ued to as high as DM5U after

SOUTH AFRICA

THE APPROACH of Christmas
and. of Friday's holiday com-
bined to keep investors away
in Johannesburg. Gold stocks
closed mixed in dull trading;
Among the few stocks that

moved were Harries, up 50
cents at R25.50; Vaal Reefs,
gaining Rl to R261: Elands-
rand, 25 cents higher at
R 17.50; and Kloof, which fell

50 cents to R31.75. The bullion
price held steady.
A rise in the platinum price

helped related stocks, with
Rustenburg rising 25 cents to
R49.75 and Lefko picking up
10 cents to R5.75.
Charter Consolidated

rebounded after its losses on
Wednesday, rising R1.75 to
R33.50. The company had
reported higher interim profits
the previous day.

Industrials closed narrowly
mixed.

Growing worries depress Nikkei
Tokyo

THE POSSIBILITY of a rise in
West German interest rates
cast a shadow over tire market
and share prices turned moder-
ately lower in thin volume,
writes Michiyo Nakamoto in
Tokyo.
The Nikkei average closed

down 48JJ8 at 29,705.75 against
a high of 29,79449 and a low of
29,67849. Losers outnumbered
gains by 472 to 389 and 200
issues were unchanged.
Turnover, at 801m shares,

was substantially lower than
the lXfibn traded on Wednes-
day. The Topix index of aH
listed shares dropped 3.98 to
2^97.36 and in London Japa-
nese shares also slipped with
the Nikkei ISE/50 index off £31
at 1,838.76.

The mood in the market is

still quite positive, according
to Mr Yoshio Shimoyama of
Yamalchl Securities. Although
there was concern about a pos-
sible rise in West German
interest rates, which kept trad-

ing subdued, the foil in the
Nikkei average came on little

selling.

The release of US trade fig-

ures on Wednesday did not
have much impact The only
response came from the
export-related sectors, which
had seen substantial gains the
day before on expectations erf

better trade figures and a
firmer US dollar. The slight
weakening of the dollar meant

these issues generally suffered
from quick profit-taking.

No new themes emerged to
give the market focus and
investors continued to be more
interested in making
short-term gains to position
themselves for another year-
end run or to keep funds for
the new year. Buying interest

was concentrated in smaller
companies as their prices are
likely to see a higher rise.

Attention also focused on
speculative issues such as Mit-
subishi Cable industries, which
gained Y3Q to Y1.060 in active
trading. While investors con-
tinued to be more interested in
quick profits, tt was unlikely
that large volume stocks would
return to favour, analysts said.
Mitsui Engineeringand Ship-

building topped the actives list

with 92.6m shares traded and
rose Y26 to Y82L The company
Is not a sector leader in terms
of size, but is the sort of stock
from which investors can
expect substantial increases,
helped partly by speculative
buying. Sumitomo Heavy
Industries also advanced Y22
to Y973.

Nisshin Steel was the second
most heavily traded at 88.6m
shares, and added Y40 to
Y1.24Q- The sixth biggest steel-

maker, it rose against the
trend of the larger steels such
as Nippon Steel, which foil Y8
to Y920.
Chemicals continued firm on

the strength of their better
earnings. They also benefited

from the preference for lower-
priced issues as the sector had
generally been neglected for a
while. Mitsui Toatsu featured,

appearing in the top 10 actives
list and finning Yio to Y870.

Electricals generally fell as
quickly as they had risen. Sony
dropped Y60 to Y7.030 and Mit-
subishi Electric lost Y30 to
Y1.030. Matsushita, however,
maintained its strength, gain-

ing Y30 to Y2.480.

Japan line, winch had been
losing ground for the past few
sessions, declined a further Y54
to Y580. It was the third most
actively traded stock on 31.2m
shares. Japan Line had risen
sharply in the initial rally
behind low-priced issues and it

was then felt to be overbought
Trading was subdued in

Osaka, where the OSE average
added a slight 1L52 points to
28,015.55. Interest focused on
some shipbuilding issues and
speculative issues, such as Mit-

sui Engineering, which gained
Y27 to Y820, and Bando Chemi-
cal Industries, which rose Y27
to Y76L

Roundup
THE ASIA Pacific markets had
a mixed day with turnover
remaining on the low side as
pre-Cnristmas slackness took
its toll.

AUSTRALIA gained ground,
helped by demand for New Zea-
land stocks following a recov-

ery in Sydney's sister market

Among New Zealand stocks,
Brierley Investments added 6
cents to 95 cents, Fletcher
Challenge rose 4 cents to
A$3.20 ami IEL found 5 cents to
A$L46. Bell Resources had a
special sale of 1.5m shares at
A&L.50 but finished at A$1.45.

HONG KONG saw even
smaller volumes as holiday :

season trading took hold, ana
the Hang Seng index lost 10 to
1,732.40. Turnover fell to
HK$512m, or 15 per cent lower
than Wednesday’s HK$6Q5m.
Hongkong Telecom dropped

again, losing 5 cents to
HK54.85,
SINGAPORE saw widespread

selling but managed to end
slightly higher as gains in
speculative and cheaply priced
issues negated the selling pres-

sure. The Straits Times indus-
trial index edged up 2.02 to
1,003452.

Avfmo reported 33 per cent
higher profits and rose 22 cents
to S$3J30. Wearne Bros, with
unproved profits and a pro-
posed one-for-five bonus issue,

added 14 cents to S$4-92.

WELLINGTON, picked up
from Wednesday’s fall as credit

markets rallied on hopes that
the sacking of Mr Roger Doug-
las, the Finance Minister,
might lead to a reduction of
political tension. The Barclays
index rose 45.76 to 1,796.32.

SEOUL fell heavily in wide-
spread profit-taking following,
its sharp advance of the last
couple of weeks. The composite
index lost 14.09 to 908.47.

FT-ACTUARIES WORLD INDICES

hours. The stock has been lag-

ging and now appears to be
picking up interest on its joint
venture plans with IBM. which
should give it more access to
the US market
Daimler fell a further DM350

to DM732.50 following its
DM12L3Q drop on Wednesday.
Its rumoured capital increase,
which took the market by sur-
prise, was seen by brokers
BZW as a questionable move,
designed more to balance the
size of its equity with its

increased sales volume, than to
finance either a stake in MBB.
the aerospace group, or its
DM20bn spending plans over
the next five years.
PARIS picked up a bit in late

trading in response to Wall
Street's early gains, and ended
off its lows after a session of
special interest trading.

The OMF Index closed 3.43

lower at 407.15 and volumes
were again estimated at a low
FFrlbn. The rise in key French
interest rates, which came late

on Wednesday, was behind the
early fall

Institut Mdrieux was strong,

gaining FFr590 to FFr6,090 in
very heavy trading of 2,500
shares. One analyst in Paris
said the successful develop-

ment of a flu vaccine - much
in demand as the illness makes
its rounds in France - was
boosting the stock.

Some retailing shares took a
beating on indications that the
transport strike was hitting
Christmas sales badly. Galeries
Lafayette lost FFr96, or 9 per
cent, to FFr1,101 after the com-
pany said on Wednesday its

sales had fallen over the past
four weeks.
Cerus saw a heavy 178,000

shares traded - or l per cent
of its market capitalisation -
and ended 90 centimes higher
at FFr41950.
MILAN saw volume pick up

on the first day of the new
account, but prices fell back in
late trading on interest rate
worries after rising about 1.4

per cent. The Comit index
ended 1.10 better at 57037.

Olivetti fell through L9.000,
closing L62 lower at L8.950,
before the Oslo bourse said it

must offer to buy the remain-
ing shares in Scanvest-Ring, a
Norwegian data company, at
the price it paid in April for its

51 per cent stake. Olivetti said
later it might seek a refund of
its “overpayment" for the
stake given the disappointing
performance of the company.

Telecommunications com-
pany Stet, whose fall in the

past two weeks has been
blamed partly on the planned
investigation into share deal-

ings in it and its Sip and Salea-

ble units, rose L40 to L3J575.

AMSTERDAM ended firmly,

shrugging off interest rate

rises in West Germany and the

Netherlands. With a positive

mood underpinned by the

steady dollar and early gains

on Wall Street, the CBS all-

share index rose 0.6 to 101.5.

Nedlloyd featured again, ris-

ing FI 4 to FI 252.20 after reach-

ing a year’s high of 254.80.

BRUSSELS had some Christ-

mas cheer in the form of

higher share prices for select

retail stocks, as investors
bought on expectations of good
seasonal business. Among
retailers, GB-Inno put on BFrS
to BFrl.292 with a heavy 25.000

shares traded and Delhaize

climbed BFr30 to BFr-4,780.

The cash index eased 3.2 to

5.402.02 amid some bearishness

over tbe 025 point increase in

interest rates on Wednesday.
Another increase is expected
following Germany's move.
ZURICH was subdued by the

wait from interest news from
Germany and ended lower.

with the Credit Suisse index

down 5-8 to 505.3

Ciba C.eigy bearers eased

SFr’0 to SFr:.S2U on Wednes-

day's news that the chemicals

croup whs selling its paper

^ubsniiarv Ilford. Ciba Geigy

registrreds Edl SFr6 to

SFr2.020. _ . .

Hoftmann-La Roche bene-

fited from its disposal or Kon-

tron Instruments to an inves-

tors group led by Baring

Cunital Investors. IW baby cer-

tificates added SFr25 to

SFrl2. 1CH>.

MADRID continued its

week-long siesta, with n cloud

of uncertainty remaining over

the market niter Wednesday’s

general strike.

The general index eased 0.20

to 277.il after a fairly feature-

less session. The success of the

strike raised questions over

whether the Government
would have to agree to wage

rises or make other conces-

sions. and higher wages could

mean higher inflation and
increased interest rates, said

one analyst. “The market
won't make up its mind what

to do until this question is

thoroughly resolved. Until

then things are going to

remain quiet."

Speculators take leave of Helsinki
A first-half rally seems to have petered out, writes Olli Virtanen

UNION Bank of Finland has ftmd. will be offering shares in
F7"-A world Indices (in E forms)

Sgtafirotid to tha set up a Luxembourg-based bearer form at FM1.000 «244) 113: ,

110 .
[fintandl f\A

F INLAND, which success-
fully made the climb to

higher ground in the
first half of the year, now
seems to have lost its foothold.

The speculators have pulled
out and reduced the Helsinki
Stock Exchange to a “serious
investors’ club." This is how
one analyst recently described
the development on the Finn-
ish capital markets.
Since August, trading vol-

umes have dropped from an
average FMlSOm to FM200m
(S36m to S48m) a day to
between FM50m and FMlOOm
and there has been little move-
ment in stock prices. One
recent exception has been
Nokia, the leading electronics

group, which suffered a steep
decline this week as a result of

the death of Mr Kari Kairamo,
chief executive of the group.
Its shares climbed back for the
second consecutive session yes-

terday, but they remain more
than 4 per cent below their
level before the announcement
The Unites general index

UNION Bank of Finland has
set np a Luxembourg-based
fund to invest exclusively in
Fimunark equity and bond
markets, writes Norma Cohen
in London. The fend, to be
known as UBF Multifund-Finn-

yesterday fell 1.4 points to 729.2
- a level that is nevertheless

3LI per cent higher than at the
beginning of this year. How-
ever, the index’s rise largely

took place during the first half

of this year, when speculative

demand by private investors
helped boost share prices.

According to some analysts
almost half of the turnover of
the HSE last year was gener-

ated by speculators - usually
individuals who traded shares
through investment companies
which they had established for

tax purposes.
This group of investors has

more or less vanished since
August, when details of a tax

reform were published. The

fund, will be offering shares in

bearer form at FM1.000 ($244)

each.

UBF will run the fund in

conjunction with its stock-

broking subsidiary, Unitas.

overall effect of the reform is

still difficult to measure, but

uncertainty about the future
has dampened willingness to

buy. At best, investors are
holding on to the shares they

have in portfolios.

The fundamentals of the
Finnish economy remain rela-

tively sound. Strong measures
to curb inflation may reduce
the rate to less than 5 per cent
next year and gross national
product is expected to grow by
3 per cent An exports surge in

the forest products industries

is continuing and company
profits are not expected to
decline significantly from this

year's record levels.

axi-
Europo
oxcJ.UK

However, foreign investors
have more or less pulled out
from Finland. Worries about
the world economy, particu-

larly about the new govern-
ment in Washington, tend to

steer them clear of marginal
countries such as Finland. And
even the local investors seem
puzzled about the future.

Jointly compiled fay The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries
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Contract
catering

With an annual turnover exceeding £500m,
Gardner Merchant is Europe’s largest contract

catering company and a world leader in its field.

Of the UK’s top 100 companies. 84 are already
clients of ours. And we’re currently talking with a
further twelve.

Wd employ over 34.000 staff. All people who
understand die true meaning of the word ‘service’.

Gardner Merchant invest more money in

training, management development, information

technologyand other key support services than all

our competitors put together.

This is the commitment to the industry that has
made us undisputed market leader.

Providing you with true value and real quality.

So take this opportunity to contact us — the
professionals. VVfe will provide you with the
standard of catering excellence that has made
Gardner Merchant the choice of over 4000
organisations worldwide.

Put our 100 years of experience to the test

today.
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Qj Britain's television

/ / 1 ^ f industry faces a

I " | I jTrp dramatic upheaval as
\ V I the system is opened

L—* : up to new players,

with more chbice for viewers. But,

while some 'welcome deregulation,

others fear the government's
proposed changes may be a recipe

for chaos, writes Raymond Snoddy

of the air
WHAT EVERYONE - from
the British Government to Mr
Rupert Murdoch, chief execu-
tive of News International -
has dubbed a broadcasting rev-
olution is about to break over
the British televirion industry.
A powerful mixture of tech-

nology and the free market
principles of Mbs Thatcher, the
Prime Minister, is combining
to offer an unprecedented num-
ber of channels of television to
viewers and, over a longer time
scale, an opening up of the
existing system to greater com-
petition and new players with
potentially more choice for
viewers.

Together, satellites coming
hand-in-hand with a political

process of deregulation, will
mean changes, at least to the
structure and ownership of
television in the tJK. more dra-

matic than anything the
arrival of commercial televi-

sion tor the first time in 1855.

What the viewers will make
of this new choice available at
a price - apart from the cost

of new receiving equipment
many of the most attractive of

the new channels also involve

a monthly subscription - will

begin . to become dear only
over the next few years.
The most visible sign of

impending change should come
on February 5 when Mr Mur-
doch's Sky Television is sched-
uled to launch no fewer than
six television channels on
Astra, the 16-channel satellite

'

launched from French Guiana
by the Aziane space rocket ear-

lier this month.
Sky Television win offer two

subscription channels. Sky
Movies and the Disney Chan-
nel as a package at £12 a
month and four advertising
financed channels - Sky
News, a 24-hours-a-day news
channel the existing Sky gen-

charmeta from Mr Robert Max-
well Other channels on Astra
indude FihnNet, a film chan-
nel now available in the Bene-
lux countries and Scandinavia
and two channels aimed at
Scandinavia by a company
called ScansaL

Chi an even grander financial

scale, British Satellite Broad-
casting plans to launch a
three-channel system in the
autumn using a high power
Satellite pnahlmg fiie rhannria

to be received on 25cm to 35cm
receivers rather than the,60cm
to 75cm dishes needed for
Astra
BSB originally committed

WWfim to Venture awf hag

recently had to raise guaran-
tees of a further £i2Qm from
principal shareholders to fund
programme acquisition. The
consortium will have to find at

least another £400m next year.

Unlike Mr Murdoch, who is

funding Sky himselfapart from
the relationship with Disney,
the finanHai strain at BSB will

be spread among a large num-
ber of significant companies
Including Granada, the Bond
Corporation of Australia. Pear-

son (publishers of the Finan-
cial Times} and Reed Interna-
tional
Soon after launch BSB

should, in some form, become
a five-channel system. The gov-

ernment has askrt the Inde-

pendent Broadcasting Author-
ity to advertise Britain’s
remaining two DBS (direct

broadcasting by satellite) chan-

nels. BSB will apply for the
additional two channels but,
even if it is unsuccessful the
new channels wQl almost cer-

tainly be carried on the BSB
satellite system. As it would
not be economic to launch a
further high-power satellite for

just two channels, irrespective

of ownership there are hkeiy to

Mr Murdoch’s all-or-nothing approach is an
enormous financial gamble. If the number of

Astra receivers sold In the first year were far

below 1m, losses could mount alarmingly

eral entertainment Channel
Eurosport, a 50-50 joint venture
with a group of Europe’s public
service broadcasters including

the BBC and a sixth channel

showing “classic" movies and
arts programming
Such an all-or-nothing

approach is an enormous
financial gamble for Mr Mur-
doch who hopes that Lm Astra
receivers will be sold in the

first year. If the number were
to fall considerably below
expectations, the losses of Sky
Television could mount .at an
intimidating rate. Unconfirmed
estimates suggest that Mr Mur-
doch may be budgeting for a

$200m loss in the first year of

the operation.

Also on Astra will be two
channels from W.H. Smith •

Television-Lifestyle, a channel

mainly aimed at women, and
Screen Sport, a European
sports channel broadcast in

french and German as weD as

English - and possibly two

be five complementary chan-
nels on the BSB satellite sys-

tem probably devoted to films,

general entertainment, sport,

news and music.
Competition between BSB

and Sky Television for pro-
gramming rights, particularly

films from the major American
studios, has already pushed up
prices and led to commitments
being entered into for hun-
dreds of millions of dollars.

BSB, through deals with Col-

ombia, Paramount, Universal
Cannon, MGM-UA and Warner,
has already committed more
than $700m over the next five

years.

Yet Mr Christopher Irwin, a
senior BBC executive who has
been involved with DBS since

the days when fire BBC was
considering a two-channel DBS
service, believes that even in

six years’ time the main terres-

trial channels will stOl have a
dominant share of viewing
timfe. He told the Royal Televi-

-.MSH'SS-.'SsZL

Britain’s Broadcast
Revolution

sion Society in Edinburgh ear-

lier this month that he esti-

mated by 1994 the BBC1 share
of viewing would fall from 36
per cent to 31 per cent, BBC2
from 12 to 11 per cent, ITV
(then known as Channel 3)
would fall from 41 to 33 per
cent, with Channel 4 constant
at 9 per cent.

Satellite, cable and local

microwave television, a further
programme delivery being
given the go-ahead by the gov-
ernment, would, Mr Irwin said,

together account for 8 per cent

of total viewing with a further

5 per cent going to the planned
new Channel 5.

If this scenario should turn
out to be reasonably accurate,

then the harbingers of the
broadcasting revolution, the
satellite channel owners, could
find themselves in a very
expensive battle for a rela-

tively small slice of total view-

ing, at least in the medium
term. It would then turn into a
battle of deep pockets ami iron
nerves.

The outcome of the future
satellite contest is impossible

to predict at the moment but
many broadcasting specialists

find it odd that at a time of
maximum uncertainty the gov-
ernment has produced a radi-

cal white paper which, if imple-
mented in its present form,
would not only amount to a
significant degree of deregula-

tion but involve a complete
reconstruction of the commer-
cial television sector.

The Government’s rationale

is that not only is change inev-

itable because of technological
developments, but it Is also
desirable.

“Only through change will

the individual be able to exer-

cise the much wider choice
which will soon become avail-

able.’’ the white paper argues.

To achieve extra choice and
competition without undermin-
ing quality, the government is

suggesting that:

new broadcasting licences
should go to the highest bidder

after applicants pass an initial

“quality threshold.”

D there should be three catego-

ries of licence - national

regional and local - and the
ITV companies in future would
be pre-eminently regional com-
panies with no obligation to
put together a national net-

work as now.
D the new commercial televi-

sion companies can be taken
over on the Stock Exchange,
Something that has been
blocked by the Independent
Broadcasting Authority in the
past. However, no one com-
pany would be able to own
more than two regional
licences.

the breaking up of the verti-

cal integration of the television

industry by promoting internal

competition in everything from
programme production to

transmission.
the abolition of the IBA itself

and its replacement by the
Independent Television Com-
mission which will regulate all

commercial television Includ-

ing cable and do it with “a
lighter touch."
The commercial broadcast-

ing industry has sighed with
relief at the news that the
FTC’s first chairman is to be Mr
George Russell chief executive

of Marley, the building materi-

als group, but also chairman of
Independent Television News,
deputy chairman of Channel 4
and a former member of the
IBA.
So far, Mr Russell has said

he sees little wrong with the

idea of awarding broadcasting
licences by competitive tender
but expressed reservations
over the idea that the new
Channel 3 need not necessarily

provide a national network.
This time round, the BBC

appears to have emerged virtu-

ally unscathed and indeed its

role as “the cornerstone” of
British broadcasting was for-

mally recognised in the white
paper. However, the govern-
ment has also made plain that

it wants, in the short term, to

see the BBC experimenting
with subscription and the
licence fee, now levied on all

who have a television set,

eventually to be replaced by
voluntary subscription.
The white paper's origins lie

in the Peacock Report pub-
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bright with diversity 6

New television age:
more-lhan-even chance that

quality output will rise

Cable TV: franchises granted
‘to remove uncertainty”
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next year should be good for

poinHo-multipoint 8
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the abolition of the IBA and a
form of regulated tender for
ITV franchises, the underlying
theme was the maintenance of
quality in an age of increasing
competition.
“We have been concerned

that the structure of British
television in the 1990s should
build on the achievements to

date,” the Home Affairs Com-
mittee said.

TO some extent the commit-
tee’s concerns for quality have
been reflected at least in the
rhetoric of the white paper.
Channel 3 licence holders will

There seems little to prevent Mr Robert

Maxwell, who owns three national papers,

from bidding for the two largest TV
franchises, held by Central and Thames

normal law of the land.
Instead, the government set up
the Broadcasting Standards
Council to monitor standards
of taste and decency on televi-

sion and in particular how sex
and violence are portrayed.

Another key element in gov-

ernment thinking was a widely
praised report on the future of
broadcasting by the Home
Affairs Select Committee under
the chairmanship of Mr John
Wheeler. Although the commit-
tee recommended many
far-reaching changes, such as

be required not only to show
high quality news and current
affairs programmes made in

the region but “a diverse pro-

gramme service calculated to

appeal to a variety of tastes

and interests.”

Opinions about the white
paper have divided along some-
what predictable grounds.
Many ITV companies fearful of
losing their ability to broadcast

in a highest bidder auction
have been horrified while
potential new entrants to
broadcasting who have been

excluded in the past are com-
pletely delighted and argue
that more choice and more
competition will emphatically
not mean the end of all quality

programmes on British com-
mercial television.

The City view seems to be
one of cautious optimism over
the new commercial opportuni-
ties about to open up. Stock-

brokers McCaughan Dyson
Capel Cure in a study pub-
lished earlier this month said:

“It is our belief that the brave
new world of broadcasting,

which the white paper hopes to

create, will not be nearly as
injurious to the TV industry as
a whole as pessimists have
suggested."
The stockbrokers argue that

it offers tremendous opportuni-
ties for entrepreneurs trying to

gain a foothold in the industry
and those prepared to invest in

them.
Although the firm concedes

that some ITV companies will

not make it through the auc-
tioning process, potential pred-

ators may boost the share price

of the sector in the interim.

Yet when all the vested
interests have been discounted,

a number of serious questions

remain.
Will the fragmentation being

deliberately introduced into
the commercial television sys-

tem ultimately turn out to be
in the interests of no-one -

neither programme producers,
advertisers nor viewers”?

Certainly Mr Simon Relph,
chief executive or British
Screen, the body involved in
the financing of British-made
films, fears the fragmentation
could cut off one of his most
important streams of revenue
- broadcasters investing in
film production.
Are the proposed controls on

cross-media ownership too
loose? As the white paper
stands, there seems little to
prevent Mr Robert Maxwell,
who owns three national news-
papers, from bidding for the
two largest ITV franchises now
held by Central and Thames.

Will the system of giving
licences to the highest bidder,
combined with the right of

takeover, introduce an unprec-

edented degree of instability

into the British broadcasting
system?
There will certainly be an

enormous amount to play for

in the auctions because the
winners, if they are not taken
over in the meantime, will be
able to apply at the end of
their 10-year licences for a fur-

ther 10-year term. This will

depend on a satisfactory
appraisal and the payment of a
renewal fee based on advertis-

ing, subscription and sponsor-

ship revenues.
Is it really wise to say that in

future cable television network
operators will not be able to

sell the programmes carried on
the network and that this

should be left to a new breed of
cable retailed
Mr Roger Marshall manag-

ing director of East London
Telecommunications, one of
the early cable television oper-

ators believes the white paper
is a recipe for chaos for the
entire broadcasting system.

“IT it goes through in its

present form, it will all have to

be done again in five years,”

says Mr Marshall wbo believes

the consequences of auctioning
licences to the highest bidder

have not been thought
through.

National Economic Research
Associates (Nera), the US-
owned communications consul-

tancy, points out that there are
few international precedents
for awarding broadcasting
licences to the highest bidder

although Australia intends to

allocate FM radio licences to

the highest bidder from next
year.
Even in the US, where the

process of deregulation has
probably gone furthest,
licences for the main television,

stations are renewed in com-
parative hearings although
they can then be bought and
sold.

Nera, whose clients include
the ITV Association, believes

one of the major pitfalls of the
proposed auctions “is the dan-

ger that bidders will be
tempted to make unrealisti-

Contmued on Page 8
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BRITAIN’S BROADCASTING REVOLUTION 2

Coping with rapid changes in technology

A new age of deregulation
all over the world

ARIANE LAUNCH

ALL OVER the developed
world broadcasting is in fer-
ment as governments of every
political persuasion try to cope
with the stresses caused by the
new choices that technology is

now able to offer, the effect on
the established national broad-
casters and the rise of interna-
tional multi-media empires.

In coontry after country new
media legislation is being
introduced and new structures
put in place to try to cope with
the consequences of rapid
changes in technology.
The issues range from

attempts to prevent too great a
concentration of power in the
communication industries in.

for example, Australia to
debates over whether there
should be any commercial tele-

vision channels at all as in
Sweden.
No simple pattern has yet

emerged or single model of
how. if at all. the new
multi-channel world of broad-
casting should be regulated.

Virtually everywhere the
national public service broad-
casters are facing increased
competition from both cable
and satellite, and more cen-
trally private terrestrial televi-

sion.

A dramatic illustration of
the shift In the balance of
broadcasting power came in
May when Bertlesmann, the
West German publishing group
which has a stake in RTL Plus, -

one of the new satellite chan-
nels. outbid West German pub-
lic broadcasters ARD and ZDF
for the rights to show West
German league soccer over the
next three seasons.

In the UK the political thrust
is one of significant deregula-
tion with the aim of achieving
more choice and competition
without damaging quality. In
Italy the drive is towards re-

regulation to try to introduce
some order into a chaotic
broadcasting system.
Deregulation has probably

gone furthest in the US and as
a result an average American
can receive 46 television and 39
radio stations. There are now
75 per cent more television sta-

tions and 20 per cent more
radio stations than when Presi-

dent Reagan took office.

Rarely has a US administra-
tion moved so completely out
of an area where regulation
was once considered vital But
critical voices are beginning to
be heard.

Broadcasting licences, critics

argue, are now being traded
“like pork bellies.” news and
current affairs programmes are
being reduced and the commer-
cialisation of children’s televi-

sion is on the increase.

"Just about every public

A lift-off for 1989, ‘the

year of the dish’

Michel Rocard, the French Prime Minister

interest regulation has been
shot off the books,” the Tele-

communications Research
Action Centre, a Washington
lobby group argues.

In France, where there has
been an explosion in the num-
ber of television and radio sta-

tions. the Socialist government
of Mr Michel Rocard has
decided to replace the national
broadcasting authority, the
Commission Nationale de la

Communication et des Lib-
eries, the tenth time since the
war that the regulatory body

tised French first channel con-
trolled by Bouygues, the
construction group, and Mr
Robert Maxwell, the British
publisher, made her views very
dear earlier year.

She told the Edinburgh Tele-

vision Festival she had
resigned because the people
who now ran TF-l did not
share her values as a broad-
caster to the slightest degree.

Miss Ockrent told how the
French broadcasting system
had expanded from three to six

television channels but offered

An average American can receive 46
television and 39 radio stations.

There are now 75 per cent more
television stations and 20 per

cent more radio stations than when
President Reagan took office

has been changed.
Mr Rocard has also launched

a series of consultations with
broadcasters and politicians to

try to define what the role of
public television should be in a
deregulated environment
One of France’s leading

broadcasters, Miss Christine
Ockrent former deputy direc-

tor general of TF-L the priva-

less genuine choice to viewers
because of the rush to win the
largest possible audiences.
Because all faced the same
commercial imperatives, the
channels were scheduling the
same types of programme
simultaneously.
“The costs for the limited

amount of programmes avail-

able have soared, pumping

money into purchases and not
into production.” Miss Ockrent
said, adding she believed the
French situation showed the
many pitfalls of “ill-considered
deregulation.

”

Critics of unregulated broad-
casting see further evidence to
support their case in Japan
where, apart from NEK. the
public service broadcaster
funded by a voluntary licence
fee, five private national net-
works compete ferociously for
ratings.

According to Ian Rodger, the
Financial Times Tokyo corre-
spondent, “their programming
is notorious for being fatuous
and Js often violent and mildly
pornographic.”

Most programming on the
commercial channels, he says,
consists of endless chat shows,
popular song contests and quiz
programmes, although there
are also well-made dramas and
high quality news pro-
grammes.
A new television age is also

about to dawn in Spain. Under
legislation which passed both
houses of the Spanish Parlia-

ment in May the Government
is proposing to license three
new private channels which
will compete with the existing
national and regional chan-
upIs.

Mr Maxwell is expected to be
involved in some way in the
applications next year for the
new 10-year licences, although
the Spanish Government
intends to keep tight control
No-one, whether Spanish or
foreign, will be able to own
more than 25 per cent of a pri-

vate network.
The ferment can also be seen

in Scandinavia even though
Sweden appears to be trying to

hold out against the forces of
private television.

In Denmark this autumn the
country's first commercial
channel was launched, deriv-

ing two-thirds of its finance
from advertising and the
remainder from the licence fee.

In Norway there are propos-
als to launch a second public
service channel, partly funded
by advertising, in the early
1990s.

Even in Sweden the pressure
for change will soon intensify

with Astra, the Luxembourg
television satellite, planning to
beam two channels in Scandi-
navian languages.

It could be well into the
mid-1990s before a new balance
is struck between traditional

broadcasters and new; between
the forces of deregulation and
regulation; and a new, proba-
bly very different equilibrium,

is established.

Raymond Snoddy

THE EYES of the entire British
television industry were on
French Guiana last Friday for
the latest launch of the Ariane
space rocket.

After a delay of 24 hours
because of minor technical
faults, the rocket carried into
preliminary orbit a satellite
called Astra, capable of broad-
casting 16 channels of televi-
sion direct to viewers' homes
over much of Western Europe.

It is too early to say yet
whether the launch will mask
a turning-point in the history
of television, a venture which
will shake existing broadcast-
ing structures to their founda-
tions or something that will be
absorbed as a provider of use-
ful but unspectacular extra
choice. But it is now clear that
although the ambitions of SES,
the Luxembourg company
behind the privately financed
satellite project, are European,
the ntajn impact of the service
will be an the UK At least
nine of the 16 channels and
possibly more will be in the
English language and some of
them will be aimed specifically

at the UK market
Mr Rupert Murdoch, chief

executive of News Interna-
tional and owner of five
national newspapers in the UK
has taken one of the largest

gambles of a colourful career
by launching simultaneously
no fewer than six television
channels, either by himggif or
through Joint ventures on
Astra under the Sky Television
banner. From February 5 a
British viewer willing to spend
around £250 for receiving
equipment which includes a
decoder and a dish aerial 60cm
in diameter will be able to
more than double the four
national television chancels
now available.

Four of the new channels
will be "free" to the consumer
and financed by advertising.
They are an upgraded version
of Sky, the existing general
entertainment channel; Sky
News, a 24-hours a day news
channel; and a channel erf arts

programming in a joint ven-
ture with a number of Euro-
pean broadcasters including
the BBC, Eurosport, a special-

'

ist sports channel. On these
channels the News Interna-
tional chief executive has
promised to undercut the
advertising rates of ITV by at

least 25 per cent
In addition, soon after the

launch. Mr Murdoch win offer,

in a joint venture with the Dis-
ney Company of the US, two
pay television rharinplg- One is

Sky Movies, a film channel
which will have exclusive pay
television rights to films from
Twentieth-Century Fox, Mr .

t ,-.y

The Ariane rocket, launched test Saturday, sending two telecommunications satellites Into orbit

Murdoch's US film studio and
Touchstone Films. Disney’s
contemporary film-making arm
and many new films from
Warner Brothers. The other
will be a Europeanised version
of tiie Disney Channel from the
US which went on to US cable
networks in 1983 and now has
more than 4m subscribers.

Together, Sky Television and
Disney will bring “a new

SATELLITE TELEVISION

Level of demand still causes concern
EARLIER THIS month an
Ariane rocket took off from its

launch site in French Guiana
and successfully placed the
Astra direct broadcast satellite

in orbit. That launch will mean
a permanent change in televi-

sion viewing habits throughout
Europe.
The success of satellite tele-

vision is crucial both to the
satellite operators and broad-
casters. who have invested in
the launches and program-
ming, and to the electronics
companies that are developing
the equipment for consumers.
As today's television sets are
not equipped to receive satel-

lite television signals, satellite

dishes and extra boxes of elec-

tronics are needed to pick up
and interpret them.

All the major European tele-

vision and electronics compa-
nies - from Thomson and
Philips to Amstrad and Sin-
clair Research - have
announced their plans for
developing suitable receiving
equipment. But whether the
market will justify their opti-

mism remains to be seen.
Market projections for satel-

lite receiving equipment vary
widely. Mr David Chance, UK
marketing manager for Astra,
is naturally optimistic. He pre-
dicts that 40 per cent of the
UK’s 21m households will be
watching satellite television by
1996, and by the end of 1989 as
many as 750.000 households
will be watching Astra televi-

sion programmes. More gloomy
forecasters say it will take up
to year 2000 to persuade 750,000
households to watch satellite

television.

The divergence in opinion is

due to more than the uncer-
tainty of satellite technology,
the novelty of the market and
the quality of television pro-
grammes. One over-riding con-
cern is that different types of
transmission signals will be
used to beam the programmes
down to the consumers, and as
a result different equipment
will be needed to receive pro-
grammes from different satel-

lites.

That means that at best
manufacturers will not get the
economy of scale they need to
bring down the cost of the
equipment- At worst, consum-
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A BSB receiver set ImfeaUng the size of antenna (30cm), and receiver box needed for direct reception from BS8 In the UK

ers could be so confused by the
different products that they
will decide not to buy any at
alL
The UK is set to be the test-

ing ground for the rest of
Europe in satellite television.
By the end of next year, televi-

sion viewers in Britain will be
able to receive at least u addi-
tional television broadcasts via
two satellites, the recently-
launched Astra one. which is

owned by a Luxembourg-based
consortium, and one due to be
launched by British Satellite
Broadcasting (BSB) next sum-
mer. (BSB is part-owned by the
Financial Times).
On the Astra satellite six out

of the available 16 channels
will be targeted at the UK. Sky
Television, in which Mr Rupert
Murdoch’s News International
has a majority shareholding,
will broadcast on six of those.

It has chosen to use a trans-
mission system called Pal
(Phase Alternate Line). Pal is

used on all terrestrial televi-
sion broadcasting by the BBC
and Independent Broadcasting
Authority (IBA) in the UK and
in most European countries.

W. H. Smith Television,
which is leasing two of the
Astra channels, has also cho-
sen Pal but will change to a
newer broadcast system called
Mac (Multiplex Analogue Com-
ponents) when receiving equip-
ment is available. Equipment

To receive all the programmes broadcast to the
UK by satellite, consumers will have to buy at

least two satellite receiver dishes. And Europe
has adopted yet another transmission system

Because Pal Is in such wide-
spread use, the receiving
equipment can be made
quickly and cheaply. Sir Clive
Sinclair's Cambridge Com-
puter, for example, is offering
equipment to pick up Astra
programmes at under £150.

for receiving Mac broadcasts
will be more expensive than
for Pal and will not be avail-
able until the middle of 1969.
Mac has been developed by the
IBA in the UK specifically for
satellite broadcasting, end
because BSB is licensed by the

IBA it has been required to use
Mac.
The Mac standard will give a

slightly better picture quality
than Pal but its main advan-
tage Is that it uses the digital

language erf computers, and so
it is for easier to make the sig-

nal secure to prevent unau-
thorised viewing. That is done
by encrypting (or scrambling)
the picture and sound for
broadcast
Encryption is a key issue for

companies that want to charge
consumers for watching their
programmes. BSB will charge
for an three of its channels,
and W. H. Smith will begin
charging when it introduces a
Mac system - until then the
programmes will be free. Ini-

tially, Sky Television had
intended to offer all four chan-
nels free of charge, but has
now announced that it will

charge for at least its film
channel
Consumers will also have to

buy at least two types of satel-

lite receiver dish if they want
to receive all the programmes
broadcast to the UK by satel-

lite. That is because Astra has
chosen a comparatively weak
transmission signal, which
gives 14 channels of television

which need relatively large
dishes to pick them up (around
60 an in London). BSB, on the
other hand, has opted for a
high-powered satellite, which
means only five channels can
be broadcast, but the receiving
diahps are small (a square 25
cm dish).

Decisions taken by the
French and German govern-
ments mean there will be at
least one other transmission
standard in Europe for the
foreseeable fixture as well Both
France and Germany have
standardised on a variant of
the Mac transmission system,
but one which is different from
that adopted in the UK They
have opted for D2-Mac which
has a narrower bandwidth
than the UK system, so it is

easier to feed the signals into
cable television networks,
which are widespread in
France and Germany.
The French government has

already launched its first

broadcast satellite, TDF-1, and
plans to launch a second is
1990. The German Post and
Research Ministries will
launch their TV SAT-2 in the
middle of next year.
Mr Anthony Davey, associ-

ate director of projects at CTT.
the UK market consultancy
firm, believes the situation will

be a re-run of that which devel-

oped with competing videore-

corder (VCR) systems - but
with an extra twist
With VCR equipment there

was initial confusion between
the three systems, but con-
sumer demand was high
enough to support sales of

,

three systems until the market
|

finally standardised on one,
,

VHS. With the satellite televi-

sion industry Mr Davey warns
that market demand may well
not be high enough, and all the
satellite operators will suffer.

Della Bradshaw

dimension of quality entertain-

ment to British TV screens, a
market used to quality pro-

gramming,” Mr Murdoch said

recently. The two pay channels
will be available as a single

package for £12 a month.
Mr Murdoch hopes his six-

channel package will persuade
as many as lm consumers to

buy receivers in the first year
- a figure that most observers
think is very ambitious. The
receiving equipment Is not
expected in the shops until

January at the earliest.

According to some estimates
the first year losses of Sky
Television could be as higi as
$200m, although Mr Murdoch
declines to say what his finan-

cial projections are.

At the same time WJLSmith
Television, the television sub-
sidiary of the retail and distri-

bution group, will be moving
its two existing satellite chan-
nels, Screen Sport and Lifes-

tyle. to Astra so that they can
be delivered direct to homes as
well as to cable television net-

works. The W.H.Smith chan-
nels will be subscription chan-
nels and, unlike Mr Murdoch
who will use the existing tele-

vision standard PAL, Screen
Sport and Lifestyle will move
to the more sophisticated
D-MAC standard as soon as the
chips are available in quantity.

Mr Robert Maxwell has said
he intends to take transpon-
ders on Astra but no agree-
ment has yet been signed
There is a real dilemma for

channel operators, however.
Unless the number of people
with individual receivers
grows relatively quickly, they
.will merely be adding to their

losses by leasing capacity on
the more expensive Astra satel-

lite. When British consumers
are just starting to absorb the
foot that they can have per-
haps a further 10 television

channels, British Satellite

Broadcasting, the UK's direct

broadcasting by satellite ser-
vice will launch its three chan-
nels of television.

The first of two BSB satel-

lites will be launched on a
McDonneU-Douglas rocket next
August and should begin
broadcasting in September.
BSB, whose main shareholders
include Granada, Pearson (pub-
lishers of the Financial Times),
the Bond Corporation and Reed
International raised an initial

£22Sra, and has recently guar-
anteed an extra £l20m to pay
for acquisition of film rights.

BSB always envisaged rais-

ing a further £400m next year.
It will want to stand out from
the Astra channels which have
in turn been pushing up the
cost of programme acquisition.
BSB plans a subscription film
channel and has already
acquired the right to show sev-

eral important packages of
films from major US studios.
In addition, there will be

both a general entertainment
and news and live events chan-
nels financed by advertising.
Before too long, there should
be five DBS channels which
will aU be able to be picked up
on BSB's 25cm flat “squarials”
or 35cm dish aerials. The Gov-
ernment recently decided that
the Independent Broadcasting
Authority should advertise
Britain’s last two DBS chan-
nels in January.
BSB will benefit, whoever

nuns the channels. Their exis-
tence should stimulate BSB
receiver sales and BSB should
be able to lease spare capacity
on its two-satellite system. As
Mr Timothy Renton, Home
Office minister responsible for
broadcasting policy, said
recently: “1989 is going to be
the year of the dish.”

Raymond Snoddy
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THE WHITE PAPER Why there is a mood of crisis

More choice ‘will not

mean lower standards’

Auction plus levy on revenue
worries ITV companies
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EARLIER THIS autumn Mr
Douglas Hurd, the Home
Secretary, promised that his
white paper on the future of

British broadcasting would be
coherent, comprehensive and
controversial.

The document that finally
emerged last month certainly

turned out to be
comprehensive. Although the
debate is stQl going on about
just how coherent it is, tew
will question that Mr Hurd has
kept his promise to produce
proposals that are
controversial
The stated aim is to place

die viewer and listener at the
centre of broadcasting policy,

to open doors so that inaividu-

als can choose for themselves
from a much wider range of
programmes and types of

Such commercial licences
will fall into three basic
categories - national, regional
and local. There will be two
main naHnwal commercial
networks in future - Channel
4 and a planned new Channel
5. due to begin broadcasting in
1993. Channel 5 will, however,
never truly be national with
engineers predicting it will be
able to reach up to 70 per cent
of the country. Even then,
many viewers will need a new
aerial to be able to receive it
The role of the ITV

particular term of technology
or to the creation of the most
sophisticated interactive
two-way cable television
networks has now been for-

mally abandoned.
Within a tew basic rules

licence-holders will be able to
decide which technology is

most appropriate for them

which at present combine to
offer a national network with

“Government should not try

to pick winners. There is no
question of betting with public
money on any of the
opportunities now opening
up.” the white paper points
out, although it does go on to

concede that the timing of

ranting industry to create
-greater internal competition
between its constituent parts.
- The most dramatic pYwmpip
of this has been the official

encouragement for indepen-
dent producers, a group which
will provide In future a
mtnimnm 25 per cent of origi-

nal programming shown on
British television.

The strong desire ter inter-
nal competition is also
expressed in the large number
of broadcasting licences due to
be issued and the business
opportunities this will give to
new entrants to the industry.

Apart from the large number
of local licences on offer there
will be at least two separate
night-time franchises and
Channel 5 win be offered in fbe
form of several segments of
hours each day.
In addition, the government

wants to separate, through
privatisation, transmission
from service provision. The
logic is remorsely pursued to
the cable industry, where in
future the new local licence
holders will own the network
but will no longer be allowed
to retail the programme
services carried on it
The government also places

considerable emphasis on the
fixture growth of direct
payment for television pro-
grammes and has made it clear

it would like to see the BBC
licence fee eventually replaced
by voluntary subscription.

The white paper argues that
the proposals for a new
ewflhiing framework for the
expansion of British broadcast-
ing; although radical, preserve
strong elements of continuity.

“Our broadcasting Bystem
has had notable successes. One
of the government’s main
objectives is to enable It to
maintain and strengthen its

quality, diversity and popular-
ity,” the white paper says.
-- Hie debate now under way
in the run-up to legislation will

centre on whether the effect of !

the government's proposals
!

would not be to undermine i

those very objectives.

“Government should not fry to pick winners.

There Is no question of betting with

As in other fields, there will

be safeguards to protect
viewers from shoddy wares
and from exploitsturn, and
programme standards on good
taste and decency win be main-
tained.

The government has made it

clear it believes that, with the
right enabling framework, a
more open and competitive
broadcasting market can be
attained without detriment to
programme standards and
quality.

Hie legislative proposals to
provide greater competition
and choice in broadcasting
Involve many radical changes
to Britain's existing broadcast-
ing system.
Perhaps the most dramatic

- and controversial - is the
new way of allocating scarce
broadcasting resources access
to the airwaves. Until now, the
Independent Broadcasting
Authority has admittedly
taken financial competence
into account when considering
which group should win. a
radio or television franchise.
But, in the «md

.
the decision

was based mainly on an
assessment of the applicant's
programme plans.

In future, broadcasting
licences will be awarded to the
highest bidder after applicants
have passed a basic quality
threshold and satisfied the
new Independent Television
Commission, the body which
will regulate all commercial
television, on matters of
ownership and European
Community status.

The intention is that the ITC
should enforce programming
obligations on licence holders
strictly with the power first to
warn broadcasters of breaches
and then, if necessary, revoke^
their licences.

public money on any of the opportunities

now opening up”

opt-outs ter local programmes,
seems destined to change
dramatically.
The government has decided

that the ITV companies will in
future be pre-eminently
regional broadcasters and any
networking or programme
syndication arrangements will

be a private matter for them.
The concept of local television

licences is to be expanded
greatly from the present cable
television franchises awarded
by the Cable Authority, a
regulatory body which will
also disappear.
A new local licence holder

will be able to use cable or
MVDS (microwave) or a
mixture of both to transmit
many rtmnnria of television to
local areas.

The freedom to use MVDS -
the broadcasting of as many as
30 channels using high
frequencies and local land-
based transmitters to special
aerials on individual homes —
is an indication of another
important change In the
government's approach to
broadcasting. A variety of
available technologies can be
used and all pretence at giving
official encouragement to a

rfiangB is important and that

there should be an orderly
transition to a genuinely
competitive consumer market
Takeovers of broadcasting

companies, now barred by the
IBA, will in fixture be possible,

although no group will be able

to control or have an interest

in more than two of the Chan-
nel 3, 4 and 5 licences - only
one if a national service is

Involved.

The government is also
proposing a greater diversity of
funding methods for broadcast-

ing in the UK Hie commercial
television licence holders will

be able to be funded by adver-
tising. subscription «u« spon-
sorship.

Hie BBC win not be able to

carry advertising but the rules

on accepting sponsorship
money for arts and sporting

events wfil be relaxed and the
corporation has been told
firmly to start experimenting
with subscription which
should eventually replace the
licence fee.

Another important thread
running through the white
paper is the desire to break up
the present vertically
integrated nature of the broadr Raymond Snoddy

PROSPECTIVE ADDITIONAL TELEVISION SERVICES"
Delivery arrangement NumbNumber of TV channels

1989
1989
1990 or later

1990
1991 onwards
1993

Astra** (medium powered satellite)

BSB PBS)
4th and 6th UK DBS channels
Eutaisat II** (medium powered satellite)

New locals franchises (caWe/MVDS
Channel 5 (UHF)t

16

3
2
16
Multiples
1
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THE FUTURE has never
looked more uncertain ormare
difficult for Britain’s 15 ITV
companies. Although the
money from their regional
television advertising monopo-
lies is still flowing in almost
embarrassing amounts and
every single company is profit-
able, the mood Is one of crisis.

In the course of next year
the ITV companies could face
competition from as many as
12 new English language com-
mercial or subscription satel-

lite television channels. Hut,
however, they believe, is com-
petition they can take In their
stride.

For most ITV managing
directors the biggest threat
comes not from space but from
the government, and It Is a
potential threat to their very
existence as broadcasters.
As Lord Thomson of Moni-

fleth, the chairman of the
Independent Broadcasting
Authority, warned recently,
Britain’s system of public ser-

vice broadcasting is more
likely to be damaged by new
id«s in Westminster thaw by
new services from outer space.
The new ideas include

awarding future broadcasting
licences to the highest bidder,
after a baric quality test. The
«iwrtn»w are a reflection of the
government's determination to
find a more objective way of
awarding franchises dim the
arbitrary and opaque decisions
of the IBA in the past
Hie companies were already

bracing themselves for com-
petitive tendering, bnt were
shocked to find out that In
HdMffli tiw winners faiwi a
continuing progressive levy on
their revenues throughout the
10-year period of the new
broadcasting licences.

In theory, all the existing
ITV emnpanieg could lose their
right to broadcast by being
outbid, although in practice
tiiat is extremely unlikely to
happen
But Thames Television, the

largest of the ITV cfltnpatiiga,

is already miking cuntingsucy
plans. Hie company is booking
a di«md on the second Astra
television satellite dne for
launch in 1991 so that, even if

the worst happens, it can con-
tinue to broadcast in some
manner.
Other major companies are

fainting darkly that the combi-
nation of auction and revenue
levy may combine to make a
new regional broadcasting
licence unattractiveand that tt

might make sense to go vofinir

tarily offshore by leasing a
satellite rfiamwi from either
Astra or Eutelsat, the Euro-
pean satellite organisation,
and broadcast all over the UK
without having to worry about
auctions or the rules of the
new- Independent Television
Commission.
The ITV companies are also

having to come to terms with
a redefined role. At the
moment the 15 companies
combine to produce a national
network, with the seven
largest companies making
most of the national, as
opposed to local programmes,
and there are inbuilt subsidies

Lord Thomson, retiring IBA chairawi: uneasy about TV’e.future

to help support the smaller
companies.
The government sees the

ITV companies and their suc-

cessors primarily as regional
companies with no obligations
to combine into a national
network. The extent to which
they do form a network
or syndicate programmes to
each other will be a matter of
judgment.
The surviving ITV compa-

nies Will also bw* (V riangw
of takeover because the ITC

per cent of net advertising

revenue.
Talks will, however, con-

tinue for the next year on
whether nhamwi 4 should be
privatised, be a non profit
making subsidiary of the ITC,

or be linked with the new
Channel 5.

The other big change for

ITV Is tiie removal of many of
the formal public service
broadcasting obligations.

Channel 3 wifi, however,
have to show regional pro-

file Independent Television Commission will

not have the power to block takeovers: one
company will be able to own two franchises

will not have or need the
ISA’s present powers to block
takeovers.
As one company Is able to

own two regional franchises,

seven or eight companies
could eventually control what
is to be known as Channel 3 in
future. Under the existing
terms of the white paper a
national newspaper proprietor
who is a European Community
citizen could own two ITV
franchises provided he does
not own local newspapers In
the areas Involved.
Mr Robert Maxwell, pub-

lisher of three national news-
papers, has already said he
intends to bid for toe Central
licence next time. If he were
also to bid successfully for
Thames, it would give him a
35 per cent share of ITV and
with it CODSiderahly enhanced
media power.
The government has also

decided that in fixture Channel
4’s advertising will be sold
separately from ITV. At toe
moment Channel 4 is a subsid-
iary of the IBA, the ITV com-
panies sell Its airtime with
their own and pay an annual
subscription to fund both
Channel 4 and the Welsh
Fourth Channel based on 17

grnnimfng
, high quality news

and current affairs dealing
with international as national
affairs, and provide a diverse

programme service calculated

to appeal to a variety of tastes
and interests.

Lord Thomson has attacked
the limited nature of these
obligations compared with
current ones.

.

There is, astonishingly, no
mention of the need to con-

tinue religious programming.
There is no obvious peg In the
text of the government’s pro-
posals an which to bang docu-
mentaries, drama or science
and children’s programmes.
Most striking of all. It will not
be any part of the positive

duty of the ITC to promote a
national spine of network pro-

gramming, Lord Thomson said

in a valedictory address as
IBA chairman.
Hie ITV companies are try-

ing to put together a consid-
ered response to the govern-
ment proposals - a response
that has to be submitted by
tfae end of February. Mr David
Shaw, director of the ITV
Association, the Industry trade
body, believes that ITV will
argue against licence auctions,
a revenue levy and separate

coil irig of Channel 4’s airtime

although different companies
view the white paper in very

different lights.

“It is an extremely destruc-

tive weapon against the exist-

ing ITV system. It blatantly

puts so much at risk and we
don’t know whether what they

are bringing in will work or be

better,” Mr Shaw argues.

Mr Leslie Hill, managing
director of Central Indepen-
dent Television, the second
largest of the companies, takes

a rather different line.

Although he expressed reser-

vations about the impact of

auctioning and separate sell-

ing of Channel 4 airtime, he
nevertheless welcomed the
white paper.
Mr mil, who has frequently

said he wants ITV to be able to

operate as a proper business,

says he wants the Independent
Television Commission to be
set up as soon as possible.

For most ITV companies the

emphasis is on how best to try

to keep their franchise. Almost
by the week the companies
announce plans to divide their

operations into separate cost

centres combined with plans
for job cuts.

Companies such as York
shire plan to build up a cash
pile for the bids to come. Oth-
ers, including TVS Entertain-
ment, the South and South-
East contract holder, have con-
centrated on international
acquisition in the television
industry, such as the purchase
of MTM, the US independent
producer of programmes such
Hill Street Blues and Lou
Grant

Still other ITV companies
are looking at the possibility
of management buy-outs.
The only certainty now for

the ITV companies Is that they
are now inevitably facing the
most dramatic period of
change since commercial tele-

vision was founded in the UK
in 1955.

Raymond Snoddy
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THERE WERE many sighs of relief

among senior executives at the BBC
when they read the chapter cm the cor-

poration in the government's white
paper an broadcasting.
Compared with the commercial tele-

vision sector the BBC - despite bring
essentially a public rather than a pri-

vate sector body funded by the licence
fee, which many see as a regressive tax
- emerged virtually unscathed.
There was one painful proposal,

which some believe verges on tiie vin-

dictive, that BBC should lose the

night hours, probably between lam and
6am, on one of its two televirion chan-
nels and that they ahonid be banded
over to the new Independent Television
Commission which is to replace the
Independent Broadcasting Authority for
commercial h.«m.

But the future for the BBC could
have been so very much worse given
that only a few years ago the corpora-
tion appeared to be at loggerheads with
Mrs Thatcher’s government

Indeed, the government accepted that

the BBC bad a special role and said it

would continue to be expected to “pro-

vide high quality programming across

the full range of public tastes and inter-

ests, including both programmes of pop-
ular appeal and programmes of minor-
ity interest and to offer education,
information and cultural material as
well as entertainment,'*

It is almost as if the BBC itself wrote
Hw definition.

The Government even went further

and accepted into the white paper the
opinion of the Home Affairs Select Com-
mittee report on broadcasting which
said the BBC “is still, and will remain
for the foreseeable future, the corner-

stone of British broadcasting."
Clearly, however, the government Is

keen to ensure that the ‘‘cornerstone’*

does not become complacent and that
the most strenuous efforts should con-

tinue to be made to increase cost effec-

tiveness.
The government recognises the

efforts already made under Mr Michael
Checkland, the BBC director-general
and a management accountant by pro-

fession, and his chairman, Mr Marina-
duke Hussey, to tighten the corpora-
tion's managerial structure and shift
more resources into programmes.
“There Is scope for further progress.”

the white paper says laconically.

Indeed, considerable financial pres-

f* • • «**»!

— > **T-^ . ..

L /• ” ' •

Marmaduke Hussey: moral principles and commercial advantage coincide

‘Cornerstone of British broadcasting’

BBC could benefit

in the long run
sure has already been deliberately
applied to the BBC by the government.
Until 1991 increases in the licence fee
will be linked to the retail price index
despite the fact that broadcasting costs
tend to increase at a rate which is sev-
eral percentage points above the RP1
because it is so people-intensive and
increasingly because of the growing
competition for both programme rights
and performers.

If pressure on the licence fee is one
aspect of tbe government's policy
towards the BBC, another longer-term
goal is tbe total replacement of tbe
licence fee by voluntary subscription.
Mr Uouglas Hurd, the Home Secre-

tary, has repeatedly made clear bis
belief that “the licence fee is not immor-
tal'’ but he did accept the view of con-

sultant Mr Charles Jonscher that in the
foreseeable future it was not a practical
matter for either BBC1 or BBC2 to be
funded entirely by subscription.
Mr Jonscher, now a vice-president

with consultants Booz Allen and Hamil-
ton, argued that after the costs of new
technology had been deducted BBCl
could raise net revenues from subscrip-
tion of around £250m - half the chan-
nel's present funding.
The government has made it clear,

however, that it stQl looks forward to
the eventual replacement of the licence
fee although the timing will depend on
the experience gained with subscription
services in the UK over the next few
years.
The BBC is to be given a financial

incentive to move towards subscription.

“The government Intends after April
1991 to agree licence fee increases of
less than the RPI increase in a way that
takes account of the BBC’s capacity to
generate income from subscription,”
tiie white paper says.

Curiously, the proposal to take away
one of tiie BBC's night-time rhanm>i«
could actually inhibit the development
of subscription services. Already British
Medical Television is paying the corpo-
ration around Elm a year for the trans-
mission in the middle of the night of a
specialist news programme feu: doctors.
Yet tiie BBC has been warned that it

can keep its second channel in the early
hours only if it is used for the fullest
possible development of subscription.

It is difficult to see how the BBC will
be able to do this and broadcast impor-
tant late-night events such as general
elections and by-elections, and every-
thing from the US presidential elections
to the Olympics.
The BBC has, however, been put on

notice that the government intends to
conduct a thorough review of its role,
presumably Including its flnanrlng1 In
the run-up to the re-negotiation of its
Royal Charter in 1996.
Despite the obvious longer-term

threats, Mr Hussey, who recently made
tt clear be felt “miffed” that the govern-
ment was planning to take a night-time
channel, promised that the BBC would
face competition with high quality and
not chase ratings down-market
.
“We are faced with one of those rare

but gratifying strategic opportunities
when both our highest moral principles
ami clear commercial advantage coin-
cide, Mr Hussey said.
Apart from the government’s ideolog-

ical attachment to subscription, the
t0 BBC’s present

method of funding comes from competi-
tion for viewers.

If a significant part of the audience
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> which now gets
about 47 per cent of total viewing, for
the new satellite channels, the concept
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New channels should curb airtime costs

shot in the arm
advertisers

Gonsumef TV / video egpenditu
19S7«* approx. £*L5 bflfcn

TV advertising 29% (iTV net
advertising income 20%)

TV*5 26%
TV Seance 16%
(SBC TV licence income 11%)

Tapes 11% (pre-recorded 7%)

VCR's 13%

Swum: AdmMnfl AancMom Oulu DjgW

THE BROADCASTING
revolution in the UK ought to

present great opportunities for

the advertising industry and
for advertisers.

Satellite television and a
new Channel 5 give them more
opportunities. Then there are
the Government’s plans to
introduce more Internal
competition into the Industry
and in particular the insistence
that Channel 4’s airtime
should in future be sold
separately from that of the ITV
companies.
The new channels and the

extra competition should, at

least in theory, put a lid on the
ever-rising costs of airtime.
Advertisers have long
complained of annual inflation

rates in airtime of as much as

'Hie Advertising Association
believes that advertising
expenditure on television will

rise by a total of 14 per cent
this year - nearly 10 per cent
in real terms.
The best it can offer adver-

tisers for the immediate future
is a slowing down of the rate of
increase to a 5 per cent real
growth in 1989 and 3 per cent
real growth in the first half of
1990.

The rise of satellite televi-

sion next year will offer
advertisers a dramatic increase
in the television advertising
time available. Three of the
five channels on Mr Rupert
Murdoch's Sky Television wiQ
be advertising financed as will

Mr Robert Maxwell's pop
winrif! ami news channels with

Of Britain’s top TV advertisers 78 per cent

welcome the availability of more UK
talevision channels, according to a survey

25 per cent, making advertising
so expensive, it is argued, that

some companies are denied
access to television, lesser
brands are not properly pro-
moted and some potential new
products are simply not
launched.

Saatchi & Saatchi Advertis-
ing has a dear view of
the merits of the changes now
about to transform broadcast-
ing. There is little doubt that
choice for the consumer and
the advertiser is shortly to be
dramatically increased to the
benefit of both, the advertising
agency says.

In welcoming the destruction
of the ITV advertising
monopoly, Saatchi argues that
the consumer has become
increasingly dissatisfied with
commercial television fare and
there has been a marked
skewing of the commercial
audience towards the old and
more downmarket sections of
the population.
A survey of Britain's top

television advertisers showed
that 78 per cent welcome the
availability of more television

channels in the UK A majority
of marketing directors
interviewed also welcomed
government proposals to relax
the present restrictions on
sponsorship of programmes.
The television revolution is

unlikely to be much help to
advertisers overnight. Well
into the early 1990s advertisers
wanting to reach the mass
audience on television will
have little option but to go on
ITV in prime time and pay
whatever is then the going rate

in what is effectively a market-
place where everything on
offer is clear every day.

some opportunities for adver-
tising on the two WJL Smith
subscription channels.

Mr Murdoch has already
announced the broadcasting
revolution and Sky has
promised to undercut ITV rates
by at least 35 per cent
Then in the autumn British

Satellite Broadcasting will
launch its three channels of
television - two of them
advertising financed.

The main gain for advertis-

ers in the changes when they

do finally occur will tie

the possibility of directing
their advertising more pre-

cisely at target audiences.
The effect of greater competi-

tion between ITV and Channel
4 could actually be to increase
the cost of airtime given that
no extra minutes of airtime are
involved.
Some industry specialists,

such as Professor Hairy Henry,
are warning that insofar as the
plans for new channels are
designed to relieve the cost
pressure on advertisers, they
are unlikely to have any such
effect

If the audience for commer-
cial television fragments
among a large number of new
satellite and land-based
channels, each individual
advertising slot may indeed
cost considerably less but the
advertiser will have to pay as
much and possibly more to
reach the same slice of
the population as before.

The ultimate nightmare for

advertisers in a multi-channel
commercial environment
would be if a securely funded
BBC performed strongly
against a fragmented commer-
cial opposition and managed to

improve its relative position in
the marketplace. The Govern-
ment has of course decided
that the BBC will not take
advertising.

It is impossible to predict

The ultimate nightmare for advertisers would
be if a securely-funded BBC improved its

relative position in the marketplace

Apart from the fact that the
new satellite channels will be
carried on.Brltain’s cable
television network, their
impact will depend entirely on
the number of consumers that
can be persuaded to buy the
necessary receiving equipment
costing about £250.

Mr Murdoch hopes that lm
dishes will be sold in the first

year. Other industry estimates
think that 500,000 to 600,000
would he a more realistic
estimate and others are even
more pessimistic.

It seems difficult to see how
satellite broadcasting will
make much impact as an
advertising medium much
before 1990.

Likewise, most of the
changes envisaged for the

,

land-based commercial
television system will not take
effect before 1993. A sixth tele-

vision channel, if one should
prove technically viable, will

probably not happen before the
mid-1990s.

how the British viewing public
will react to the new
multi-channel choice. The BBC
could face a serious squeeze of

its audience but If It does not,

then advertisers could end up
pasting more for a lesser
audience.
The advertising industry

does seem to be certain of one
thing however: more choice
will not mean endless rubbish
The fastest-growing sectors

of advertisers seek viewers
currently attracted to high
quality programming, accord-
ing to Saatchi.
Consumers have varied

tastes and seek a diverse range
of programming just as adver-
tisers seek a diverse range of
viewers for their commensals.
The survival of television

companies will depend on their

ability to satisfy the viewing
desires of the consumer,
Britain’s largest advertising
agency says.

Raymond Snoddy
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The Llmehouse Studios at Canary Wharf, tela of Dogs, London, is currently being used by Independent producers

INDEPENDENT PRODUCERS

Big studios to be less dominant
AMONG THE clearest winners
under the new broadcasting
regime will be the independent
producers. The Government
has made it absolutely clear it

believes the part played by.
independent producers in
programme making in the UK
will continue to grow with the
clear .implication that a 25 per
cent minimum for originated
programming will be written
into the new broadcasting bQL
But the likely advance of the

independent producer,
virtually created as a separate
sector in the UK television
industry by Channel 4. which
commissions or buys all but
one of its programmes, does
not stop with a minimum
quota.

The financial pressures on
existing broadcasters will
encourage a drift away from
staff production and the
farming out of an increasing
proportion of programmes to a
growing army of independents.
The process is likely to get

an enormous boost in 1993
when the holders of new
broadcasting licences go on the
air.

The Government has made it

dear that, as well as
traditional broadcasters with
studios and a standing staff, a
new breed of publisher-contrac-
tor will be able to bid for
licences.

Publisher-contractors will be
companies intending to meet
their broadcasting obligations

by either commissioning or
buying in programmes from
the independent sector.

It is entirely possible that In

future, in place of ITV
companies such as London
Weekend Television or York-
shire Television with their
large production staff and
well-equipped studios, there
will be publisher-contractors
with a small number of
commissioning editors and no
production staff at alL
The changing nature of tele-

vision production in the UK
can also be seen in satellite

television. British Satellite
Broadcasting, the UK’s direct
broadcasting by satellite ven-
ture, has put most of its pro-
gramme provision, usually in
the form of blocks of hours, out
to competitive tender.

For instance, BSB recently
awarded Crown Communica-
tions, a group which controls
the London Broadcasting Com-
pany, a £60m contract over five

years to provide about eight
hours a day of news for its

NOW channel
Mr Paul Styles, director of

the Independent Programme
Producers' Association, the
trade body now representing
530 independent production
companies, estimates that the
UK market is now worth more
than £150m.

'

This is made up of £70m for

1,500 hours of programmes for

Many independents

argue that television

should be a cottage

industry and creativity

flourishes better in

small groups than in

studio-owning

bureaucracies

Channel 4, £17.5m for 200 hours
a year at the BBC and a
claimed £60m for 267 hours for

ITV.
Mr Styles, who has recently

been in Australia helping to
set up a Commonwealth Inde-
pendents Alliance following -

the creation of a similar coor-
dinating group in Europe,"

’

believes the total spending on
television programmes made
by the British independent sec-

tor will double to more than
£300m a year by 1993.

T think this is going to be a

ITV 33% OH
BBC 1 31%
BBC211%
Cafato*
satefl&ot-

MVDS
Channels 8%

fyiiPro-recorded
tape 2% j

Channel 5 6%

Channel 49%

very exciting time for indepen-
dent producers who have
already proved themselves that

they can make as good pro-
grammes as anybody else and
probably cheaper," said Mr
Bernard Clark, managing
director of Clark Production,
an independent based a stone's

throw from Channel 4 in Lon-
don.
Three years ago Mr Clark, a

former BBC producer who has
worked on programmes such
as Nationwide, Time Watch
and Omnibus, decided the
opportunity was too great to
miss and went independent
His company, which employs

between seven and 20 people
depending on production
schedule, with a turnover of
around £600,000, has made
three programmes with Ber-
nard Levin - Hannibal's Foot-

steps, To The End of The Rhine
and fifth Avenue. It was also

responsible for a Japanese
season on Channel 4, is making
a documentary series for the
BBC and planning a financial

programme for Television
South.
"There is no doubt that we

are considerably cheaper than
ITV,'’ says Mr Clark. He
believes as an independent he
can also produce more cheaply
than the BBC, although the

gap is smaller than with ITV.
Mr Clark believes there is

another lower level of costs yet
to be attained in British televi-

sion production and that there
will be great demand for pro-

grammes at £10,000 an hour.

“In the next few months 1

am going to offer BSB a series

of 50 half-hour programmes
from around Britain. If they
take 50 we have a deal If they
want 20, forget it,” says Mr
Clark, who says economies of
scale are needed to get costs
down further.

Any independent worthy of
the name, he believes, should
be able to make programmes
for aU the new markets open-
ing up including the new
opportunities for local televi-

sion envisaged in the white
paper. Many independents
argue that television should be
a cottage industry and that
individual creativity flourishes

better in small groups rather
than in large studio-owning
bureaucracies.
The government has

embraced the independent sec-

tor for many reasons. There is

the instinctive preference for

small businesses compared
with the established duopoly,
BBC and ITV, the desire to
open up the broadcasting mar-
ket to newcomers and the pres-

sure Independents apply to

costs and restrictive practices.

Already the government's
stated intention that It wants
to see a minimum of 25 per

cent of original production
going to independents has cre-

ated the beginnings of a genu-
ine market in ideas and pro-

grammes. An ITV company
which believed, for example,
that the costs and manning
levels for a new in-house
drama series would be too high

now has the option of going
out to independents.

Despite a remarkably suc-

cessful political campaign over

the past few years the indepen-

dents are still worried about

the future and in particular

their future independence.
What is there in the white

paper to keep the independents
independent? Some fear many
of the small independent com-
panies will fell by the wayside
as large new companies are

attracted to the sector by the

prospect of large contracts.

Already there are signs of

new entrants from outside the
traditional independent sector.

Island Records is setting up a
television division and adver-

tising agency; Leo Burnett has
announced plans to enter tele-

vision production.

There are also fears of too

great a degree of media concen-
tration with national newspa-
per proprietors able to own two
of the new regional franchises

if they do not have local news-
papers in the areas involved.

Mr Clark believes it unlikely
that the independent sector
will coalesce into half a dozen
super-independents but there
will probably be divisions of
large, medium and small com-
panies, but always with room
at the bottom for new entrants.

In the new challenging era
for independents, he believes,

there will be “a new energy
with new creativity much
closer to the surface.”

Raymond Snoddy

COMMERCIAL RADIO

A future bright with diversity
UNLIKE THE television
industry, virtually everyone
Involved with radio in the UK
is enthused by the
government’s new proposals
for their medium, which will
completely transform it within
the next few years.

The only criticism is that
the changes are being delayed
for a year, because the
legislation.will be enacted at
the wine time as the plans
for television.

Radio can be optimistic,
because the financial base of
the industry, or at least the
commercial sector which will

experience most of die
innovation, is enjoying a
boom.
As little as two years ago.

the IBA was having difficulty

even givingaway the
contracts for new local

commercial radio stations.
But, in the past year, radio's

A network of up to 500
community radio

stations, serving
localities about 15
miles across, is

envisaged. It will

cost up to £200,000
to start a station

advertising revenue has risen
by 25 per cent to almost
£120m, and the contractors
are reporting ever higher
profits - £9-3m in the case
of the largest, Capital Radio
in London.

This turnaround is
attributed to a number of
factors. The support of the
ZBA In reducing the rental
charges for the stations, from
£6.1m to £4£m; new and
energetic Australian
ownership of major stations,
which has improved morale;
more companies marketing
radio advertising; the higher:
cost of television - all these
have contributed.

The existing contractors
face the future on a wave of

unprecedented prosperity. As
aJesuit, the IBA has started
to seek new contractors again,
for commercial stations at
YeovilyTaunton, Milton
Keynes, the Borders and
south-west Scotland -
additions to a current network
of 46 ILK stations, which will
shortly be boosted by the
arrival of Cambridge/
Newmarket, Hastings/
Eastbourne and Oxford/
Banbury.
The main organisational

change for radio in the White
Paper on Broadcasting is its

removal from the control of
the IBA, and the
establishment of a new Radio
Authority. But the IBA might
have quite a lot to do with the
new authority, at least in
terms of personnel, because
it has been given the task of
setting up the first 20
community radio stations,

which should start to arrive
on air next summer.
The government envisages

an eventual network of up to

500 such stations, serving
localities about 15 miles
across, and designed to be
either neighbourhood stations

or community-of-interest
stations.

An obvious candidate for

one of the first licences would
be the Greek language station,

already broadcasting in north
London. Others would
concentrate on sports, or
various specialist types of
music like jazz or
conntry-&-westem, or local

ethnic groups, or just set out
to be a neighbourhood
newspaper of the air. It is up
to the organisers of each
station to convince the IBA
of its relevance and
commercial viability. The IBA
obviously hopes that, if It gets
the system off the ground, it

might itself form the
framework for the Radio
Authority.

It will cost up to £20,000
to start a community station,

but there should be no
shortage of applicants. Some
might form sales links with
existing BLR stations, but the
government proposes to limit
any media owner, however
large, to the control ofjust

An early wireless receiver, used by Marconi In his experiments

six commercial stations, be
they community or an existing
operator (the distinction is

set to disappear).
The Association of

Independent Radio
Contractors, which represents
the existing commercial
stations, is quite sanguine
about the new competition,
ralmiating that mmmrmtty
stations will take advertising
revenue away from the local
tree-sheets, which in little over
a decade have built up a
collective advertising income
of almost £600m.
At last the owner of the

corner shop or the local garage
win be able effectively to use
radio to advertise: the existing
commercial radio stations
have always covered too large
an area to work efficiently

for the small businessman,
although “local” advertising
accounts for half the stations’
income.
The current BLR stations

not only face competition from
the community radio licensees.
It Is also proposed to set up
three national commercial
stations that are supposed to
have a diversity of
programming, which imam
that the Radio Authority will
not approve ofan all-out pop
eharniel.

These stations will cost at
least £30m a year to operate,
with much of the expenditure
going on high salaries for top
radio personalities lured away
from the BBC.
The larger existing TT.R

stations, such as Capital, will
be keen to have an Investment

in the three stations, which
will attract those national
advertisers who, in the past,
have found advertising on
radio too much hassle.
The best defence of the ILR

stations against the big
brothers Is their local appeal.
They can hold an audience
against the BBC, having better
local listening figures than
Radio One, so they feel

confident that they can fend
off national commercial
competitors.
The BBC is hugely

unaffected by the new
proposals. It can do what It

likes in the radio area within
its existing financial

restraints. It is committed to
a fifth rhnnnp;, Radio Five,
which will concentrate on
sport and education. But
whether it develops its rather
lacklustre local radio network
is entirely Its own business.
Radio in the UK has tegrefl

behind other countries for
years, not least in its share
of the advertising rako — 2
per cent, compared with 9 per
cent in Australia and II per
cent in Canada. Now its future
is bright with diversity.
The actual weekly audience

for radio in the UK is already
over 90 per cent of the
population; so, unless
individual listening hours are
much extended, the new
entrants can only survive by
winning over the existing
audience - a difficult
proposition.
Apart from their current

profitability, the local ILR
stations have another
advantage over the
newcomers. They are currently
seizing the opportunity to
broadcast on two wavelengths.
Capital Radio has just
introduced Capital Gold,
which should tie up another
tranche of listeners.
With two established

stations in the market-place,
and years In which to build
up loyalty, to say nothing of
investment opportunities in
their new rivals, the existing
ILR stations are right to
welcome the new age for
British radio.

Antony Thomcroft
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The Seventh Financial Times CableTelevision and Satellite Broadcasting Conference comes at a dramatic turning point

as the new media revolution begins in earnest.

The French DBS satellite has been successfully launched and, at the very time the conference is being held, the

Astra satellite should be beaming 16 channels of television across Western Europe and with it, Mr Rupert Murdoch's four

channels of Sky Television. Within a matter of months British Satellite Broadcasting will take the UK into the high power
DBS revolution.

At the same time, cable television is attracting increasing financial support. In Britain, for example, the major American
cable operators appear to be queuing up to invest. Will cable benefit from its capacity to deliver all the competing
channels and cuf through the problems of competing dishes and standards, or will the satellites get there first ?

The British Government has also made it clear it wants to create a host of new business opportunities with the

deregulation of the British broadcasting system — business opportunities that will be available to companies throughout
the European Community.

But who will be the winners and losers in the world of the new media and will satellite receivers really become the new
consumer electronics product the industry is looking for as video recorder sales tail off?

The FT conference, which has established itself as the leading forum for the discussion of the future of an important

new industry, will look at the hardware and the software, how the consumers will react and what the impact on the

traditional broadcasters will be.
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MrJohn C Griffiths
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Compulsive viewing: Geraldine dames and Stuart Wilson In Granada’s “The Jewel In the Crown”

Christopher Dunkley on the new television age

More-than-even chance that
quality output will rise

THERE IS one certainty, but
only one, about the dawning of
the new television age. Nobody
knows which transmission sys-
tem will eventually predomi-
nate. Nobody knows who will
come out on top either nation-
ally. (Michael Green? Robert
Maxwell? Michael Checkland?)
There are those in commer-

cial television who gloomily
predict that within a decade
the BBC will be dominant in
all but a few cheapskate fields
of programming (thanks to the
fragmentation of the commer-
cial sector) and also interna-
tionally (Rupert Murdoch? Sil-

vio Berlusconi? Ted- Turner?)
The single certainty is that
there is going to be more tele-

vision, and among those who
worry about such things the
big question is: win more mean
worse?
There are strong arguments

on both sides. It might be said
that in all aspects of life where
huge increases have been
achieved in the modern world,
more has indeed meant worse,
whether in matters which bear
very little comparison with
television - housing, hot food
and motor cars for instance -
or in much more comparable
matters such as music, print
and live entertainment
The difficulty with this

entire debate, is that ideas of
"better" and "worse” are
wholly subjective. Lovers of
classical music would natu-
rally argue that while there
may be more of Kylie Minogue
and Rick Astley than there
used to be of Bach and Mozart,
the music is worse. Tabloid
newspapers sell more copies
than their broadsheet competi-
tors, but the same people
would judge them worse, and
the lunchtime strip show in
the pub would hardly be reck-
oned better than the local rep
of old, never mind Shake-
speare.

Among those who insist that
more always means worse, it

seems self-evident that tower-
block flats, Kentucky Fried
Chicken and the Ford Fiesta

are "worse” than Georgian ter-

races, the Connaught and the
Bentley Continental. The dif-

ference, of course, is that one
set can be mass-produced and
the other set cannot, so that

the comparison is not very
helpful. The millions who have
achieved car ownership thanks
to mass production would
never have been, able to afford,

a Bentley Continental.
There is. however, a funda-

mental difference between
such products and television
programmes. The arrival of a
Kentucky Fried Chicken shop
in every high street has not
meant the closure of The Con-
naught. but there are those
who believe that the arrival of
24-hour “entertainment" chan-
nels via satellite will inevitably

mean the end of the present
jh quality” service deliv-

l by British television.

The words “high quality” are

CABLE TELEVISION

in inverted commas because
this claim is open to question.
In the recent past the existing

ITV franchise holders have
become very keen on deliver-

ing warnings about the inevita-

ble decline in quality if the
franchises are put up for auc-
tion, as the Government White
Paper suggests. We have been
told not once but dozens of
times that If this plan goes
ahead, then “you'll never see
another Brideshead or Jewel In
The Crown.”
Cynics would claim: "They

would say that, wouldn’t
they?” but it is even more
important to remember the
dates of the two series and the
producers. The idea that the 16
ITV companies are busy churn-
ing out a succession of such
award winners is quite false:

Jewel In The Crown was made
five years ago, Brideshead
seven years ago, and both were
produced by Granada.
No other ITV company has

ever made anything as good,
and Granada itself has done
nothing comparable for five

years. On the other hand, in

just one week of the current
autumn season ITV was
screening such imported Amer-
ican drama series as Beauty
And The Beast, The Equalizer.

Lou Grant, Kojak. Hill Street

Blues. The Waltons, Murder
She Wrote, and Knight Rider.

So much for nVs dedication
to British quality, and so much
for the dangers of satellite tele-

vision introducing “American
cultural imperialism” to
Britain.

That said, it is already dear
that in their preparation to
meet the challenges of a more
competitive world, the existing

ITV companies are quite delib-
erately shifting effort and
resources away from the less
popular areas of programme-
making and into areas likely to
result in better ratings.
There is talk of Thames sav-

ing 500.000 by scrapping all
religious programmes.
The programme controller at

LWT has warned of the poor
cost-efiectivness of providing
children's programmes.
We are told that PIVs new

Sunday current affairs series
Eyewitness starting in January
will be “populist rather than
specialist," and the editor says:
T believe there are things you
can learn from the tabloid
papers.”
Any ITV company building a

war chest with which to bid for
its own franchise at auction is

likely to start saving money
wherever possible on current
programme plane

These points all seem to sup-
port the ITV contention that
there will be reduction in the
"quality” of the output. But
ITV is going to be only one
part of the new age of televi-

sion, and in calculating the
total effect for the viewer it is
necessary to remember other
points:

The BBC (biggest and most
experienced producer of televi-
sion programmes in the world)
will still be in business.
Channel 4 will still be broad-

casting, and still charged with
serving a specialised function.
Past increases in programme

production, as with the coining
of ITV (also hailed by the exist-
ing televisionestablishment as
endangering quality) resulted
in improved quality.

Other mass media success-

fully sustain a broad range of
material from extreme popu-
lism to extreme specialisation
with high quality at many
points within the spectrum.

Despite bilious claims from
British chauvinists that in the
US the television revolution
has meant "35 channels of
identical rubbish" the facts
prove otherwise. News chan-
nels, movie channels, chil-
dren’s channels, music chan-
nels, arts channels. Hispanic
channels, business channels
are allowing viewers to choose
what they want, when they
want it Finding quality is no
more difficult than finding- it

on a packed news stand.

It has never been clear why
the British government consid-
ers it necessary to tamper with
ITV in tite course of opening
up television to a larger num-
ber of producers and distribu-
tors.

The logical course would
have been to leave a highly
successful system alone and
usher in the newcomers to add
to the competition. If the fran-

chise auction really is imposed
on ITV as the government
threatens, then ITV quality
clearly will deteriorate.

But as satellite operators,
cable channels and indepen-
dent producers proliferate,
there seems a more-than-even
chance that the total output of
high quality material will rise.

The quantity of surrounding
trivia may well be so vast that
you will need considerable
expertise to track down the
quality but that will simply
put television into the same
category as food, music and
newspapers.
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Franchises granted ‘to

remove uncertainty"
THE government’s promise of
several dozen new television
channels and proposals to auc-
tion ITV franchises to the high-
est bidder may have attracted
most of the headlines, but its

plans for cable television are,
in their own way, just as radi-
caL

All attempts at official gov-
ernment persuasion to encour-
age the creation of sophisti-
cated cable networks capable
of interactive (two way) ser-
vices and advanced telecom-
munications have been quietly
dropped. Subject to minimum
technical standards operators
will be free to build networks
to the standard they believe
will be commercially viable.

“The extent to which they
lay down cable facilities physi-
cally capable of ftpirunning gg
a folly interactive telecommu-
nications network will be a
matter for their judgment: not
one for government or regula-
tors," the white paper says. It

goes on, of course, to empha-
sise that investors will be free
to build such sophisticated net-
works if they want to.

As part of its new “techno-
logically neutral” policy on
cable, the winners of new 15-

year local television licences to
be allocated by competitive
tender will be able to use cable
television, microwave televi-

sion (MVDS) or a mixture of
both. Cable operators will be
able to riflfririo how much of an
area to cable compared with
present franchise where the
entire franchise area applied
for is expected to be cabled
eventually.
The downside of the new

local television licences to be
awarded by the new Indepen-
dent Television Commission,
which will replace both the
Cable Authority and the Inde-
pendent Broadcasting Author-
ity, is that in most cases the

owner of the network will not
also be able to sell the pro-
gramme services carried on it.

Instead, the government envis-

ages a new breed of local tele-

vision retailer springing up to

sell television services direct to
the consumer.

As Mr Timothy Renton,
Home Office minister responsi-

ble for broadcasting, told the
cable industry at a convention
last month the thrust of gov-

ernment thinking is that
“where possible each part of
the r-hain of programme pro-

duction and supply should be
subject to competition. That
way lies efficiency and diver-

sity."

The cable Industry was hor-
rified by the proposed split

between network owners and
operators and retailers of pro-

gramme service. The last thing
that will help the spread of
cable, some argued, would be
“35 different retailers knocking
on doors trying to sell cable”.

Mr Renton saw it quite dif-

ferently. Few wonld think it

right, he argued if consumers
had only one retailer in a par-

ticular area to buy television

sets from, or a single broker
selling insurance. “Why should
locally-delivered television ser-

vices be different? Mr Renton
asked.

Potential new cable opera-
tors in file UK now have an
interesting choice to make.
They can decide to wait, proba-
bly at least another two years,

to bid for the new licences with
their mixture of greater free-

dom and penalties or apply to
the Cable Authority for fran-

chises under existing legisla-

tion and with it greater obliga-

tions and little chance of
integrating MVDS - over-the
air broadcasting of as many as
30 rhannuls to local areas -
into their plans.

•
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Mr Renton made it clear,
however, that if there there
was a real demand for new
franchises under the existing

framework "then It is clearly

right that it should be met”.

The Cable Authority, which
has been scathing about the
“massive dose of uncertainty”

the government has injected

into the cable industry at the

very moment when Investor
interest is growing, has taken
a very clear line.

"We shall do all In our power
to remove that uncertainty by
granting franchises under our
existing franchising process as
quickly as we can to applicants
who may wish to apply,” said
Mr Richard Burton, chairman
of the Cable Authority.
And just to ram home the

point, the authority announced
the award of three large previ-

ously-advertised franchises:
Avon, Thames Estuary North,
and Thames Estuary South
covering a total of 700,000
homes to companies in which
United Cable of the US has a
substantial interest. At the
same time the authority
announced it was advertising
four new franchises, three in
London and the four for the
City of Cambridge and its sur-
roundings, and Mr Burton said
he expected "business to be
brisk”.

It would be ironic if the gov-

ernment proposals stimulated

a rush into cable by people try-

ing to avoid the new regula-

tions expected to become law
by the summer of 1990.

Cable has so far been, at
best, a very modest success in
Britain with only about 268,000
homes connected and only
53,000 of those on modern
broadband (multi-channel)
systems. Yet nearly 6m homes
are now covered by franchises
either awarded or announced,w
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a figures that could. In theory,

make cable available to some
15m viewers one day.

The industry that many peo-
ple predicted would die has
two major things going for it

One is American money. The
US cable industry is now
Immensely profitable and pow-
erful with cable now available

in more than 45m American
homes - over 50 per cent -
and annual revenues expected
to reach SX3bn this year. Many
of those operators, and United
is just one example, are
looking at the UK as a promis-
ing place to invest
The US operators are argu-

ing, however, that the restric-

tions on non-European Com-
munity companies controlling
cable franchises should be
lifted - an issue about which
the white paper had nothing to

say.

Ironically, the other major
plus could be satellite televi-

sion which many cable opera-

tors see not as a rival but an
important ally. The new satel-

lite channels, whether Mr
Rupert Murdoch’s Sky Televi-

sion on the Astra satellite or
British Satellite Broadcasting,
will be broadcasting brand new
channels which may be more
interesting than many existing
cable channels.

At a time when consumers
are likely to be confused about
different satellite receiving
dishes and different broadcast-
ing standards the cable indus-

try will be able to scoop up all

the available channels and
deliver them to the home down
a single cable.

As Mr Nicholas Mellcrsh,
director of the Cable Television
Association put it recently:
“Astra and BSB are the best

news for cable for years.”

Raymond Snoddy
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Windsor Television has been in cable TV lor two years. Tim Halfhead (I) Is sales director and David Whitaker managing director

Getting the message across

Next year should be good
for point-to-multipoint

SENDING AN identical
message to more than a hand-
ful of people can be time-con-
suming and expensive.
A bank or building society,

which wants to let its branches
know the latest change in
interest rates, could rely on
posting hundreds of letters.

More likely, because of the
urgency of the information, it

would try to send it by facsim-
ile.

But even that has its prob-
lems; bank headquarters do
not have hundreds of facsimile

machines; telephone lines tend
to get dogged up at precisely

those times when they are
needed most; facsimiles often
have to be sent again, because
the message gets scrambled.
A bookmaker, wishing to

relay pictures of the latest
horse races to its betting
offices, could deliver videos of

the events to them all by cou-
rier. By the time the bites had

arrived, however, the race
would be over and the punters
would be in the pub.
The solution to these prob-

lems - and many others,
where there is a need to deliver
the same message to a large
number of locations - can pro-
vided by a new service, which
combines elements af telecom-
munications with broadcast-
ing.
Known as point-to-multi-

point communications, the ser-
vice is similar to broadcasting
in that the same message is
sent simultaneously to more
than one person, ft is similar to
telecommunications in that the
message is sent to targeted
locations, not to all and sun-
dry.

Point-to-multipoint commu-
nications services axe transmit-
ted over the airwaves - either
terrestrially or via satellite.

The message being sent is
encoded so that only those

locations with the correct
equipment can receive tb-

message. This ensures both
that sensitive messages are not
intercepted by the wrong peo-
ple and that people can be
charged for using file service.
In the UK. point-to-multi-

point services have until
recently been the monopoly of
the broadcasters and the tele-

communications operators.
For the past two years, the

BBC. through its BBC Datacast
subsidiary, has been offering
the services. Its customers
include the London Stock
Exchange, the Financial
Times, the UK Post Office and
the Halifax Building Society.
The Independent Broadcasting
Authority offers similar ser-
vices in association with Air-
call Communications, a tele-
communications services
group. The broadcasters have
transmitted their services ter-
restrially, using spare capacity

Free market of the air

ENTERPRISES

Continued from Page 1

rally high bids in the expecta-
tion that the terms of their
contract will be subsequently
reuegotiable.”
The final details of bow the

auction process will work have
yet to be worked out
The government intends

awarding three new national
channels of commercial radio
to the highest bidder after a
basic qualifying test conducted
by a new Radio Authority and
also envisages several hundred
new local and community sta-
tions.

As the battle gets under way
to influence the shape of the
broadcasting bill covering both
radio and television, the posi-

tion of the audience and how
viewers and listeners will react

both to the extra choice and
the extra competition could
become a significant issue.

In Television and- its Audi-
ence”. a book published this

month, Patrick Barwise and
Andrew Ehrenberg of the Lon-
don Business School argue that
many of the features of televi-

sion are fundamental and not
liable to rapid change.

The fundamentals include
massive viewing, low involve-
ment of most of those viewing,
the high cost of making watch-
able programmes and the low
cost to each-viewer because the
anHiencftt are so large.

Barwise and Ehrenberg
believe that over the next 30
years present patterns of view-
ing are unlikely to change dra-
matically, although people may
watch more than they do now
and spread their viewing over
slightly more channels.
“Most of what people watch

will be of the same broad types
as we watch today, viewed (we
think) in pretty much the same
way. None of this heralds a
revolution in the place of this
giant medium within our daily
lives," Barwise and Ehrenberg
conclude.

^Television and its Audience.
Patrick Barwise & Andrew
Ehrenberg. Sage Publications.

which is not used for sending
television pictures.
The telecommunications

operators - British Telecom
and Mercury Communications
- have been able to offer simi-
lar services, using satellites for
transmission. BT has several
customers for its facility,
including Satellite Information
Services, which transmits

' information to betting shops.
The market for point-to-mul-

tipoint services, however, is
expected really to blossom in
1989. following the UK govern-
ment’s decision to deregulate
the market by abolishing the
BT-Mercury duopoly.
A further boost is expected

when British Satellite Broad-
casting - the UK's flagship for
direct broadcasting by satellite
in which Pearson, owner of the
Financial Times, has a stake -
launches its satellite in Sep-
tember. BSB plans to use the
spare capacity on this for
point-to-multipoint services.
One reason for optimism

that the market will take off is
that 27 companies applied for
licences to offer specialised sat-
ellite services - many with
innovative ideas of the services
they wanted to provide -
when the government decided
to deregulate the market. In
the end, only six licences were
awarded, but it is likely that
most of the unsuccessful appli-
cant® will want to offer their
services, using the successful
applicants' facilities.
The six successful applicants

gggg British Aerospace: BSB;
“B?* the communications sub-
sidiary or General Motors;
Maxwell Satellite Communica-
tkme. part of Mr Robert Max-
well s empire; Satellite Infor-
mation Services; and Uplink, a
specialist consortium.

Hugo Dixon


